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S. Yemen Britain 


'Jji. 


peace 

talks 

under way 

Sooth Yemen’s civil war, which has 
so hr claimed 9,000 fives, abated 
following reports that peace talks 
had begun under Soviet auspices 
between die forces of President Ali 
Nasser Mohammed and rebel lead- 
ers. 

Heavy weapons are being with- 
drawn from Aden, the capital, and 
the ceasefire appears to be taking 
effect The rebels are understood to 
hold three quarters of the city and 
the president's supporters are 
Tn^rn taming their hold on the 
Crater District 

Aden Radio, now in the hands of 
the rebels, said that rebel leader 
and former president Abdul Fattah 
Ismail, reported last week to have 
been executed, is in hot alive and 
Leading the fighting. Page 3 

Danes back EEC 

A majority of Danes will vote in fa- 
vour of accepting file European 
Community reforms if the issue 
goes to a referendum, according to 
an opinion poll. Page 2 

Observers banned 

Philippine election authorities said 
all foreign observers will be banned 
from polling booths during the Feb- 
ruary 7 elections. Page 3 


US honours King 

US Vice President George Bush 
called for an end to apartheid in 
South Africa at ceremonies in At- 
lanta to marie the birthday of the 
late Rev Martin Luther Kong, which 
for the first time is a national holi- 
day. From now on the third Monday 
in January is a federal holiday. 
Page 4 


freezes 
bid for 
Plessey 

GEC takeover bid for rival British 
electronics group Plessey, worth 
Cl 2bn (S1.7bn), was referred to the 
Monopolies and Mergers Commis- 
sion by the UK Government, freez- 
ing the bid for at least six months 
GEC, meanwhile, said it was suing 
Plessey for libel over parts of its de- 
fence circular sent to shareholders. 
Details and Lex, Page 16 

DOIXAR improved in London, clos- 
ing at DM 2.471 (DM 2.4635). FFr 
7.5725 (FFr 7.5525), SFr 2.097 {SFr 
2.09) and Y2Q2^5 (Y20SL3). On Bank 
of England figures the dollar's in- 
dex rose to 126.2 from 125 J. Page 33 
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Paris and London 
decide on $3.7bn 
Channel rail link 


V 


\ America’s blacks 
wait for an 
economic break, Page 4 



Polish scientist trial 




Poland’s leading space scientist. 
Professor. Jan Hanasz. and three 
colleagues went oa trial in Warsaw 
accused of interrupting estate tele- 
vision transmission last year to 
urge voters to boycott general elec- 
tions. Page 2 

Greek-US accord 

Greece and the US agreed to coop- 
erate more closely in the sharing of 
intelligence information and secur- 
ity training in an effortto stamp out 
Libyan-backed terrorism, US Depu- 
ty Secretary of State John White- 
head said in Athens. Page 2 

Civil guards injured 

Two Spanish civil guards were seri- 
ously injured when suspected 
Basque guerrillas attacked their pa- 
trol car with handgrenades and 
sub-machine guns near the 
northern city of San Sebastian. 

Sikhs sentenced 

A Pakistani court sentenced three 
Indian Sikh separatists to death 
and seven others to life imprison- 
ment for hijacking two I n d ia n air- 
liners to the Pakistani border town 
of Lahore. 

Ugandan fighting 

Thousands of Ugandans have taken 
refuge in churches »"d mosques as 
heavy fighting raged between mili- 
tary government troops and guerril- 
las of the National Resistance Ar- 
my near Kampala. 

Madrid mayor dies 

Madrid's Socialist mayor Enrique 
Tierno Galvan, who earned the rep- 
utation of a crusading urban re- 
former in his six years of office , 
died of cancer aged 87. Obituary, 
Page 2 

New Pacific island 

A new island, 500 metres by 700 me- 
tres, emerged near the Pacific is- 
land of I wo Jima after an undersea 
volcano erupted. 


SEEKLING lost 22 against 
the dollar in London to SL4155. It 
also fell to DM 3.4975 (DM 3.5425), 
FFr 10.7175 (FFr 10.855). SFr 2J675 
(SFr 3.005) and Y288.5 (Y29Q.75). 
The pound’s exchange rate index 
fell L0 to 76.9. Page 33 
GOLD fell SL875 on the London bul- 
lion market to S35LS25 and was 
SL75 lower in Zurich at S35L75. 
Page 32 

WALL STREET: The Dow Jones in- 
dustrial average dosed dowa.7-57 at 
1.529.13. Page 40 

TOKYO: Prices tumbled on ex- 
tremely low turnover. The Nikkei 
average fell 54.73 to 12£5245. 

**&£-•* . — 

LONDON: Interest rate fears resur- 
faced and drove gOts and leading 
equities lower. The FT Ordinary in- 
dex fell 12 jB to U1B.7 and the FT- 
SE 100 dropped 17.7 to 1,378.3. 
Pag* 40 

WEST GERMAN banks are Kkdy 
to express broad support today for 
the US-spansored Baker plan to 
ease the international debt crisis. 
Page 2 

NIGERIA has agreed to provide 
added incentives to intern at ional oil 
companies operating in the country i 
to ensure that production is main- 
tained at hi gh levels even daring 
periods when world demand is low. 
Page 32 

FRANCE had a trade surplus with 
the US in 1885 - the first for at least 
35 years. Page 4 

WESTLAND'S chairman, Sir John 
Cuckney, is expected later this 
week to meet the European consor- 
tium seeking to mount a rescue for 
the UK helicopter maker. 

INLAND STEEL, fourth largest in- 
tegrated steel manufacturer in the 
US, fen deeper into the red last 
year with the loss growing from 
$4L4m in 1984 to S17B.4m. 

FEDERAL NATIONAL Mortgage 
Association. (Fannie Mae), which fir 
nances 10 per cent of US mort- 
gages, earned $36 ,9m during 1985 
compared with a loss of $57 .4m in 
the previous 12 mont h s. Page 17 

SINGER. US manufacturer of aero- 
space electronics and consumer 
products, boosted fourth-quarter 
earnings 26 per cent from $205m to 
527.9m. Plage 17 

FEDERATED Department Stores, 
biggest department store chain in 
the US, plans to improve its recent 
sluggish earnings through consoli- 
dation of some operations. 

HYUNDAI, South Korean car man- 
ufacturer, launches its Excel model 
in the US this week and expects 
sales of 100,000 units in its first 
year of operations. Page 17 


BY PAUL BETTS IN ULLE 

PRESIDENT Francois Mitterrand 
and Prime Minister Margaret 
Thatcher yesterday gave the long- 
awaited go-ahead for the construc- 
tion of a $3.7bn twin-bore rail tun- 
nel which will link France and Brit- 
ain for the first time by 1993. 

They also made a vague and ten- 
I nous commitment that a road link 
would be buDt later between the 
I two countries. 

Both leaders described the deci- 
sion, announced at a colourful cere- 
mony in the town hall of UHe, in 
northern France, as “historic.” Mrs 
Thatcher said it was "a dramatic 
step in Anglo-french co-operation," 
adding that it was an historic occa- 
sion after well over a century of di- 
cusskra and hesitation. 

President Mitterrand said the de- - 
cision was an act of goodwill and 
represented "a grandiose view of 
the future.” 

But the fact that the two coun- 
tries finally opted for the Channel 
Tunn el Group - France Manche 
(CFG) twin-bore rail tunnel propos- < 
al is expected to cause disappoint- ; 
ment and controv er s y for the signi- i 
Scant number of supporters, espe- < 
daily in the UK, of the road as well 
as a rail, Hnir. Indeed, the. British i 
Prime Minister herself was be- ; 
heved to have favoured a road link. < 


Two losing schemes sharply criti- 
cised the choice of a rail link 
across dm Channel, and the deci- 
sion drew a fighting response 
from ferry and port operators. 
Details, Analysis and UK 

pa rliame n tar y reaction. Page 7; 
Editorial comment. Page 14 

She said yesterday, however, that 
the favoured scheme - involving 
rail shuttles to transport cars and 
trucks as well as direct rail services 
- had been “the best researched and 
detailed plan." She added that it re- 
sponded best to environmental con- 
cerns, that it was the scheme which 
could be delivered most quickly, 
and that it had been selected be- 
cause it stood the best chance of 
getting the necessary financial 
support. 

Both Mrs Thatcher and President 
Mitterrand said the rail tunnel 
would be followed by a road link lat- 
er, but Mr Mitterrand said that if 
CFG did not develop a road link 
proposal in the next 15 years it 
would lose its exclusive rights to 
construct such a link. 

CFG has exclusive rights to op- 
erate a fixed link for 25 years to the 
year 2020. No other group can op- 
erate a fixed link before that date, 


but in 15 years’ time they will be 
able to hid for the construction of a 
road link to come into operation af- 
ter 2020 if Channel Tunnel does not 
propose a scheme before. 

The two governments said in a 
statement that they expected con- 
struction of the rail link to begin in 
1987 and that it would be ready for 
operation in 1993. 

The statement also said that the 
promoters had undertaken to sub- 
mit to the governments by the year 
2000 a proposal for a drive-through 

TinTr. 

It added: “It is envisaged that this 
would be undertaken as soon as the 
technical feasibility is assured and 
economic circumstances and the 
gro w th of traffic are such as to per- 
mit it to be financed without under- 
mining the return on the first link.” 

The decision to build a road link 
only as a second step was immedi- 
ately seen as a compromise solu- 
tion, leaving serious doubts over the 
future of such a link. 

Mr Mitterrand, for his part, marie 
no secret of France’s ambition to 
use the fixed rail link to boost 

and link London and Paris withthe 

Continued on Page 16 


Guinness unveils record 
£2bn bid for Distillers 


BY DAVID GOODHART AND MARK MEREDITH M LONDON 


| A RECORD British takeover bid 
I was unveiled yiestenlay when Guire 
ness ended several days of specular 
tion »nri announced a proposed 
agreed 1 merger with Distille r s , the 
-Seafoh^wWsky^fflot^windihas 
been fighting off a EL88bn bid from 
Argyll Group. The offer values each 
Distillers share at 604p and the 
whole company at QJftbn (S3Jbn). 

Mr Ernest Saunders, chief execu- 
tive of Guinness, who has been a 
City of London fav o urit e since last 
year’s successful £356m bid for Dis- 
tillers’ whisky rival Arthur Bell, 
said: ‘The two companies are a per- 
fect fit with Distillers' portfolio of 
quality brands and Guinnes^s repur 
tafion for drinks management" 

The proposed merger is an ad- 
mission from Distillers, whose 
brands include Johnnie Walker and 
Gordon’s Gin, that it could not re- 
main independent despite a rela- 
tively improved performance in the 
past two years. 

Mr John Connell, the Distillers 
rihuiiTiiflii, said yesterday that the 


board had unanimously agreed to 
the merger farms at a meeting on 
Sunday evening but other plans - 
inrlnrimg a bid for Scottish and 
Newcastle - werebeing considered 

*' 

- However, it is not certain mat 
Distillers wfil escape from Mr 
James GuIHveFs Argyll Group. 
There remains a strong possibi li ty 
that the Guinness-Distillers deal 
will be referred to the Monopolies 
and Mergers Commission on 
competition grounds. 

The combination of Bells and Dis- 
tiUers would give a combined group 
about 38 per cent of the UK Scotch 
whisky market and about 41 per 
cent erf the worldwide mark et Mr 
Gulliver added that another consid- 
eration was Distillers' 50 per cent 
holding in United Glass, which 
mftkps about half the bottles for the 
whisky industry. 

Argyll said yesterday that the 
Ga nmass -KstiBers merger had de- 
stroyed Distillers’ argument that 
the recent criticisms of its manage- 


ment applied to the ‘old's’ company 
which had ceased to exist two years 
ago. Mr Gulliver also said that the 
proposed merger was not a real hid 
until the Office of Fair Trading had 
deride! what-seenm mendafon to 
make to the Trade and Industry 
Minister on a referral. 

If the bid is referred, Guinness 
said yesterday that it would not 
abandon its proposals, but in those 
circumstances it is likely that Ar- 
gyll would slightly improve on its 
present offer and hope that enough 
Distillers shareholders would not 
be prepared to wait the six months 
of a commission report before Guinr 
ness could remake its offer. 

Countering suggestions from 
Guinness yesterday that it had 
been given an indication that the 
merger plan would not be referred, 
Mr Gulliver released a copy of a te- 
lex from the Office of Fair Trading 
which stated that no other bidder 
had been cleared. " 

A perfectly timed punch. Page 14; 

Lex, Page 16 


Spain hints at early EMS entry 


BY PAUL CHEESERKSHT IN MADRID 


I SPAIN is prepared to join the ex- 
change rate mechanism of the Eu- 
ropean Monetary System (EMS) be- 
fore 1989 if it can have the same de- 
gree of flexibility on the parity of 
the peseta as Italy has for the lira. 

Mr Carlos Solchaga, the Minister 
of Economy and finances, tokl vis- 
iting European journalists yester- 
day that Spain is firmly in favour ctf 
monetary discipline. 

Spain joins the EMS in 1989, but 
it is not obfiged to participate in the 
currency union created by hold ing 
parities within a 2Jj per cent band 
either side of a central rate against 
the Ecu. 

The main exertion to this rate is 
Italy which has a 6 per cent diver- 
gence. “We want the same flexibili- 
ty as the country which has the 
greatest flexibility in the Communi- 
ty" said Mr Solchaga. 

The Spanish Government bi re- 
laxed in its approach to the ques- 
tion, however, because it wants 

time to see how membership erf the 

EEC will affect the ‘structure of its 
current account on the bala n ce of 
payments. 


This year, the Government is 
forecasting a surplus of $3bn, a 
tumround from a deficit which 
touched $4J5bn. three years ago. Re- 
duction of the foreign debt is saving 
up to Slbn in interest payments a 
year, Mr Solchaga said. 

He is expecting a substantial sur- 
plus on the current account for the 
next . two years before a s mall defi- 
cit appears towards the end of the 
decade. 

Spam’s early willingness to em- 
brace the exchange rate mechan- 
ism of the FMS reflects the enthu- 
siasm with which th* Government 
has entered the EEC 

The main point is that we are 

apxwhlp to tiamiiwiring financial - 

anri fiscal policies through disci- 
pline in the exchange rate system. 
If this is not obtained, we wi 11 not 
obtain a really integrated market in 
the Community," Mr Solchaga 
daimed. 

The Community target for an in- 
tegrated market- a Europe without 
frontiers - is 1992. Spain accepts 
flte target and wants with it a great- 


er degree of political integration in 
the EEC, following in fact the same 
policies as Italy end the Benelux 
-countries. 

Mr Felipe Gonzalez, the Prime 
Minister, addressed this point yes- 
terday in reference to Danish diffi- 
culties on the internal reform pack- 
age agreed in Luxembourg last 
month. 

There was a contradiction be- 
tween the move to a full internal 
market and reluctance to accept po- 
litical -advance, he said. The Span- 
ish Government is using domestic 
approval for its enthusiastic EEC 
policy as a lever in its internal 
straggle on membership of Nato. 

Mr Gonzklez created a specific 
Knk between EEC membership and 
the referendum to be held in March 
on the generally u n po p ular Spanish 
membership of Nato. 

If the electorate rejects Nato, Mr 
Gonzalez warned, this will weaken 
Spain's position in file EEC. It 
would be difficult to participate in 
the political and economic develop- 
ment cf Europe but stay apart from 
its security, be argued. 
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Lesotho 

crowds 

celebrate 

military 

coup 

By Anthony Robinson in Maseru 
JUBILANT CROWDS thronged the 
streets of Maseru, the Lesotho capi- j 
tal, yesterday to celebrate Sunday 
nights military coup and the sei- 
zure of power by a military council 
led by General Justin Lekhanya. 

The fall of Chief Leabua Jona- 
than, the Prime Minister who has 
ruled this landlocked mountain 
lffngHnm since 1985, was announced 
on Radio Lesotho at 8 yesterday 
morning. The Prime Minister and 
all hfa m ini s *** 1 **? been nnnfineri 
to their homes but not placed under 
arrest, and last night, the country 
was under 6pm to 6am curfew. 

General Lekhanya, aided by Ma- 
jor General S. K. Molapo, comman- 
der of the security forces, and Mr S. j 
R. Matela, the chief of police, seized 
power on Sunday night Senior civil ; 
servants have token over the run- 
ning of government ministries, and 
King Moshoeshoe II remains head 
of state and is expected to play an 
important unifying role under the 
new regime. 

The coup fallowed weeks of in- 
creasing pressure by South Africa 
aimed at forcing Chief Jonathan's 
Government to accept a joint secur- 
ity treaty, to expel African National 
Congress activists and curb the ac- 
tivities of Soviet bloc diplomats and 
advisers in the country. 

The first sign of internal pressure 
on Chief Jonathan came last Wed- 
nesday when units of the L500 
strong paramilitary force, headed 
by General Lekhanya, surrounded 
government buildings. This was fol- 
lowed on Friday night by a gun bat- 
tie outside the military barracks 
when 35 men of the controversial 
Busuto national party Youth 
League - which was officially dis- 
banded last Wednesday - were en- 
gaged by tiie paramilitary forces; at 
least five people were killed. 

The fightin g followed months of 
resentment within the paramilitary 
force and the police at the activities 
of the youth league, whose mem- 
bers have been armed and trained 
by North Korea, one of five east 
bloc countries to hare an embassy 
In the capital. Sources dose to the 
militar y said yesterday that large 
quantities of Soviet weapons had 
been airlifted into the country over 
the last 18 months at the same time 
that South Africa has c omplaine d of 
increasing use by the ANC of Leso- 
tho as a transit route and crash 
training point for ANC guerrillas. 

The South African attitude has 
stiffened further since Mr Oliver 
Tambo, the ANC p residen t pledged 
in Lusaka two weeks ago to acceler- 

Continued on Page 16 

South Africa treason trial. Page 3 


Sterling down 
sharply after 
oil prices fall 

BY GEORGE GRAHAM AND DOMINIC LAWSON IN LONDON 


FALLING OIL prices drove the 
pound sharply downwards in Lon- 
don yesterday to its lowest ever lev- 
el against the D-Mark. The Bank of 
England's sterling index dropped 
one point to end the day at 76 J as 
sterling lost more than two cents 
against the dollar and over 4 pfen- 
nigs against the German currency. 

The price of North Sea oil slid be- 
low $20 a barrel in London for the 
first time since the second oil price 
shock of 1979, with a cargo of Brent 
- the main North Sea crude - sold 
for April delivery at S29.50 a barrel, 
more than SI below the preweek- 
end price. 

On the New York Mercantile Ex- 
change crude oil prices for future 
months closed limit down, having 
dropped by the agreed maximum of 
SI a barrel, suggesting that there 
will be a further fall today. 

The pound’s weakness put pres- 
sure on money market interest 
rates, and three month interbank 
rates touched 13.5 per cent - one 
point above base lending rate - be- 
fore casing to 13% per cent Govern- 
ment securities also came under 
pressure as the markets reacted 
with disappointment to the lack of 
progress at the meeting of the 
Group of five finance ministers to- 
wards lower interest rates. Long- 
dated stocks lost up to 1% points. 

The Rank of England acted last 
weak to head off a rise in base rates 
and the injection of funds to the 
banking system announced then is 
still in effect this week. It is likely 
to be watching the situation closely, 
however, and would clearly be con- 
cerned if the pound's fall continued. 


Clearing bankers said yesterday 
that shorter-term money market 
rates are still low enough for them 
to resist an Immediate rise in base 
rates, but the pound's weakness is 
causing anxiety among City 
brokers. 

“It looks as though a base rate of 
14 per cent is on the cards again 
and the building societies will not 
wait long then before raising their 
rates,” said Mr lan Harwood of 
stockbrokers Rowe & Pitman. “Cer- 
tainly rates aren't going to come 
down.” 

Mr Mike Osborne of stockbrokers 
Grieveson Grant said: “If there is a 
real run on the pound there is very 
little the Bank can do by interven- 
tion in the foreign exchange mar- 
kets. The only solution is a rise in 
interest rates.” 

In active London trading, despite 
yesterday's partial market holiday 
in New York, the pound closed at 
S1.4155 and DM 3.4975. Shares also 
lost ground with the FT Ordinary 
index down 12.6 at 1.118.7. 

With the Organisation of Petro- 
leum Exporting countries produc- 
ing almost 18.5m barrels a day of 
crude last month. North Sea oil is 
beginning to be displaced from its 
traditional market 

Yesterday, Idemitsu, the Japa- 
nese trading house, bought 1m bar- 
rels of January production from 
BP*s Forties field at S22.10 a barrel. 
It will be able to land the oil in the 
Far East at S2350 a barrel, under- 
cutting the Gulf crudes 

Commodities, Page 32; Money 
markets, Page 33 


Singapore collapse 
claims new victim 

BY CHRIS SHERWELL IN SINGAPORE 


THE PAN-ELECTRIC affair in Sire 
has claimed another victim - 
with the announcement yesterday 
that Growth Industrial Holdings 
(GIH), a quoted holding company 
whose shares are currently sus- 
pended, is ceasing operations. 

The announcement coincides 
with intensifying dissatisfaction 
among bankers and brokers over 
the so-called “lifeboat? scheme, de- 
signed to ensure that financially 
troubled broking firms can meet 
their obligations. 

It also comes against a back- 
ground of persistent weakness in 
the local stock market The Straits 
Times index of 30 industrial stocks 


fell 18J.7 yesterday to 596.18, match- 
-lag -the 30-month- low paint hit just 
before Christmas. 

The developments highlight the 
continuing reverberations from the 
collapse of Pan-Electric Industries 
at the end of November, which led 
to the unprecedented three-day clo- 
sure of the Singapore and Kuala 
Lumpur stock exchanges in early 
December. 

The marine salvage, property and 
hotel concern was placed in receiv- 
ership with SS400m (USS188m) in 
debts and commitments to pur- 
chase SS140m worth of shares. The 
exchanges were closed to arrange a 

Continued on Page 16 


AIR FRANCE TO FRANCE: 
WE’LL FIT YOUR EVERY NEED. 



Air France vvrf! fly you to more 
destinations m France more 
frequently than any other 
airline. With 123 direct flights 
a week. 

From Birmingham and 
Manchester to Pads, or 
Heathrow to Bordeaux, Li (& 
Lyons, Maneftes, Nantes, Nee, 
Strasbourg, Toulouse and, of 
course, Paris. 

And for the business traveller 
Air France offers schedules that 
melee the most of your busy day- 
On many (Sghts the comfort of 
your own special Air France 
Ouh Gass. Direct fa the 
business centres of France. One 
phone caff takes core of your 
Bight, hotel and hire car. 
Whatever your reason for flying 
to France, By n style with the 
twfine that knows France best. 
Air France. 

For style and service that fit 
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Soviet war 
films under 
fire from 
ex-soldier 

By Patrick Codcbum in Moscow 

A SOVIET writer has attacked 
the quality of his country's 
films about the Second World 
War, accusing them of mock 
heroism. inaccuracy and 
sentimentality. 

“ Our soldiers deal with enemy 
tanks as if they were toys, 
blowing them up with hand 
grenades and Molotov code* 
tails,** complains Mr Victor 
Astafyev, a former soldier. 
Party daily newspaper 
Pravda. He says he often 
-wants to smash his television 
with stomach wounds burst 
■into song. 

German soldiers are shown 
being mown down like grass 
by Soviet submachine guns, 
writes Mr Astafyev, though 
in fact these were inaccurate 
and tended to jam. Ex- 
perienced Soviet infantry 
went back to using rifles. 
Films about the last war remain 
. very much a staple of the 
Soviet cinema and television. 
Ever at the 11 am showing 
this week of the latest Soviet 
war film, “The Battle for 
Moscow " about the first 
months of the German inva- 
sion of 1941. two thirds of 
the seats were full In the 
October Cinema on Prospekt 
Kalinin near the centre Of 
the capital. 

Jt is free from many of the 
mock heroics of which Mr 
Astafyev complains. Its cen- 
tral characters are Marshal 
Zhukov, the army com* 
mander. and Stalin. Both are 
portrayed with a degree of 
realism, although Stalin 
appears as too mediative and 
schoolmasterly a figure to 
quite carry conviction. 

How many times M has the 
origin of victory been 
assigned to this or that 
geographic point." asked Mr 
Yevgeny Yevtushenko, the 
Soviet poet, in a recent 
speech. He was referring to 
the habit of recent Soviet 
civil and military leaders to 
ascribe critical significance 
to the military front on 
which they themselves 
fought. 

But Mr Astafyev complains 
that the films are historically 
inaccurate. He says the ply- 
wood tanks used in films 
blaze away while rolling for- 
ward. though in fact there 
was no chance of hitting a 
target until the tank stopped, 
and after four or five rounds 
had been fired the inside of 
the tank was filled with 
smoke. 

'German sufferings are too 
often disregarded on the 
screen, he believes. “The 
war. after all, was fought on 
two sides, but thus far It 
has been mainly portrayed in 
a one-sided way." The tragedy 
of the German people, 
plunged into war by Hitler, 
“is a very terrible tragedy 
which we have not yet 
comprehended." 

The truth about the war. In 
which the Soviet Union lost 
20m dead, should be told 
even when it is discreditable, 
says Mr Astafyev. “At the 
beginning of the war some 
of our poor excuses for 
generals had abandoned not 
only their headquarters staffs 
but even entire armies." War 
films, he says, too often 
trivialise and glamorise the 
war and demean those who 
fought in It. 


Danish vote to hack EEC reform forecast 


BY HILARY BARNES IN COPENHAGEN 


A MAJORITY of Danes will 
vote in favour of accepting the 
European Community reform 
package negotiated at the 
Luxembourg summit last 
month if the issue goes to a 
referendum, according to an 
opinion poll published here. It 
indicated that 48 per cent will 
vote in favour and 38 per cent 
against, with 14 per cent 
undecided. 

At today’s parliamentary 
debate the minority coalition 


Government Is expected to be 
voted down by a left-centre 
majority which wants Denmark 
to reject the reforms. If this 
happens, Mr Foul Schlueter, 
the Prime Minister, has said he 
will hold a referendum oo the 
issue, probably at the end of 
next month. 

The outcome of today's 
debate, however, will depend 
on whether the rejectionist 
parties can unite to vote for 
a single resolution. The three 


key parties — the Social Demo- 
crats. Socialist People’s Party 
and Radicals — opposed the 
reform for different reasons. 
But yesterday Mr Ivar 
Noegaard, the Social Demo- 
cratic EEC affairs spokesman, 
was confident that he could 
write a resolution which all the 
rejectionists can support. 

Meanwhile. Mr Uffe Ellemann- 
Jensen, the Foreign Minister, is 
planning a three-day tour of the 

capitals of the five largest EEC 


co untries , plus the Netherlands, 
to explain the position adopted 
by Parliament 
The opinion poll, published in 
the Jutland newspaper Jyllands 
Posten, also showed overwhelm- 
ing support for Denmark's con- 
tinued membership of the EEC 
If membership were submitted 
to a referendum. 59 per cent 
would vote to stay in. 33 per 
cent to withdraw and only 8 per 
cent were undecided. 

Editorial comment, Page 14 


Leading space 
scientist on 
trial In Poland 

POLAND’S leading space scientist. 
Professor Jan Hanasz, and three 
colleagues went on trial yesterday 
accused of interrupting a state tele- 
vision transmission to urge voters 
to boycott general elections lost 
year, Renta- reports from Warsaw. 

Accused with Prof Hanasz, 51, 
are his assistant Dr Zygmunt Turlo, 
Dr Leszek Zaleski, a university 
teacher, and Mr Piotr Lukasaewski. 
an electronics technician. 

They face up to three years’ im- 
prisonment if convicted by the 
court in Tonm, northern Poland, on 
charges of illegal union activity and 
causing public unrest The four 
were arrested last September in To- 
run where Prof Hanasz headed the 
astrophysics laboratory at the Co- 
pernicus Astronomy Centre. 

Police alleged that they used a 
transnutter in Mr Lukaszewrski's 
apartment to jam television pro- 
grammes with appeals to voters to 
heed a call by the banned Solidarity 
free trade union to ignore the 
elections. 



Mr Nikolai Ryzhov, the Soviet Deputy Foreign Minister, with Sir Geoffrey Howe, the Foreign 

Secretary yesterday 

Soviet minister in London talks 


BY DAVID BUCHAN 

SIR GEOFFREY HOWE, the 
British Foreign Secretary, yes- 
terday held talks in London 
with Mr Nikita Ryzhov, a Soviet 
Deputy Foreign Minister, in the 
highest level Anglo-Soviet en- 
counter for several months. 
They coincided with unprece- 
dented co-operation between 
the two countries in the evacua- 
tion of foreigners from Aden. 

Earlier in the day, Mr John 
Stanley, a junior Defence 
Minister paid tribute to the 
assistance of the Soviet Union, 
whose embassy in Aden pro- 
vided a gathering point for 
fleeing foreigners. 

Mr Ryzhov is the most senior 
Soviet official to visit Britain 
since September, when rela- 


tions between the two coun- 
tries took a dive as they each 
expelled 31 of the other's diplo- 
mats and officials on charges of 
spying. 

The level of diplomatic 
establishments and exchanges 
has been a major topic of Mr 
Ryzhov’s talks with Foreign 
Office officials. In accordance 
with past British policy, the 
ceiling for Soviet representa- 
tion in London was lowered by 
the number of those expelled in 
September to a total of 205. 
Britain, which has a much 
smaller embassy in Moscow 
faces no such restriction from 
the Soviet authorities. 

Sir Geoffrey renewed his 
invitation to Mr Edward 


Shevardnadze. his Soviet 
counterpart, to visit Britain in 
March, after the Soviet Com- 
munist Party congress late next 
month. 

Mr Ryzhov was also expected 
to amplify Mr Mikhail Gorba- 
chev's latest arms proposals. 
Besides calling for elimination 
of all nuclear weapons by the 
end of the century, they also 
proposed mutual withdrawal of 
medium range US and Soviet 
missiles from Europe, without 
any longer insisting on Soviet 
SS-20 missiles to match existing 
British and French nuclear 
forces. Previously, Moscow has 
insisted that the British and 
French forces be added into the 
European nuclear balance. 


Madrid 
mourns ‘old 
professor’ 

By Torn Bums in Madrid 

Madrid is mourning the death 
of Professor Enrique Tierno 
Galvan (67) who, as mayor 
for the past eight years, trans- 
formed the Spanish capital 
from a cultural backwater in 
arguably one of the most 
vibrant dties In Europe. His 
dedicated and good humoured 
persuit of tolerance and 
reconcQIatioti in the post- 
Franco period had turned him 
into erne of Spain’s best-loved 
political figures. 

' In the 1950s and 1960s, 
Professor Tierno Galvan 
established himself as 
tenacious opponent of 
Franco’s regime. 

He founded the Partfdo 
Socialists Popular, which was 
later absorbed into the main- 
stream Socialist party, and 
was elected mayor of Madrid 
In 1978 

As mayor he won extra- 
ordinary popularity- His air 
of a bemused InteUectuaL bis 
gold rimmed glasses, his per- 
petual grey double-breasted 
suits, his stately manners and 
constant c ourt esy made him 
Into something of a Madrid 
institution and be was known 
affectionately throughout 

Spain simply as “El Viejo 
Professor.” • • 

Prof Tierno Galvan’s legacy 
to Madrid is the large invest- 
ment to beautify the city and 
control pollution, the promo- 
tion of countless cultural 
initiatives and reawakening 
of the city's apparently dor- 
mant sense of fun. 


Israel and EEC to hold 
talks on Iberian entry 


BY LAURA RAUN IN THE HAGUE 


1RRART. and the European Coconut- Sower exports, which account for 7 


nity will discuss measures to- en- 
sure that Israeli exports of flowers 
and produce to the Community are 
not banned by the Iberian entry to 
tiie EEC. 

Mr Ruud Lubbers, the Dutch 
Prime Minister and President of 
tiie EEC Council of Ministers, told 
Mr Shimon Peres, the Israeli Rime 
Minister, yesterday, that third 
countries’ trade with the EEC 
should not be damaged by Spun 
and FortngaTs accession to the 
Community. 


per cent of tiie world market and 
$25m a year to tiie Netherlands 
alone. 

• Norway's farming organisations 
have reacted angrily to a sugges- 
tion that the country should relax 
restrictions on farm product im- 
ports from the European Communi- 
ty in return for lower EEC tariffs on 
Norwegian fish and fish products, 
writes Fay G jester In Oslo. 

The idea - not a new one - has 
been revived in a report which the 
Fishermen's Assoc iation commis- 


Israel exports to the EEC signifi- stoned from the Norwegian Busi- 
cant amounts of citrus fruits, veg- ness University in Bergen, 
etables and cut flowers which com- Mr Hans Haga, head of the Nor- 
pete with Spanish products. wegian Farms Union, said it was 

Mr Peres was in The Hague far a “distasteful” to try to play one of the 
three-day visit to discuss Israel's re- nation’s primary industries off 
lations with tiie EEC and the Neth- against the other. He suggested 
e Hands as well as the Mi d dle East that if the fishermen wanted con- 
peace process. cessions from the EEC they could 

Israel made no specific proposals offer something themselves - for 
to Mr Lubbers, according to a spo- example by allowing EEC fisher- 
kesman for Mr Peres. But the Israe- men gr eater to Norwegian 

lis clearly want to protect their cut- waters. 


EEC ministers reach compromise 


Stance agreed on export 
credit interest rates 


BY QUENTIN PEEL IN BRUSSELS 


EEC finance ministers hammered 
out a common position yesterday on 
government-backed export credit 
interest rates - outvoting West 
Germany and the Netherlands to 
reach agreement 

The first majority vote of the en- 
larged Community of 12 - including 
Spain and Portugal — enabled the 
memb er states to agree their nego- 
tiating stance far this week’s talks 
at the Organisation of Economic 
Co-operation and Development 
(OECD). 

The compromise on the proposed 
level of interest rates which state 
institutions must observe for export 
credit packages - the so-called Com- 
mercial Interest Reference Rate 
(CIRR) - would reduce the prem- 
ium to make such rates more com- 
petitive with private finance. 

The compromise would require 
state-financed exports to charge a 


premium on top of the yield payable 
in the currency concerned on five- 
year bonds; tiie proposed range 
would be between 0.75 and 1.0 per 
cent for regular currency transac- 
tions, and 0.30 and 0J>0 per cent for 
trade packages financed in Ecus - 
the European currency unit 

An extra limitation would add a 
margi n of 010 per cent to any state 
export credit package offering extra 
betw dite over private fiiumw*, girh 
as fixed interest rates. 

The deal still goes too far for 
West Germany and the Nether- 
lands, who fear that it could provide 
hidden state subsidies to exports. 

It is likely to be opposed on the 
same- grounds by the US at the 
OECD meeting. 

The Community must now hope 
to win the support of other coun- 
tries like Switzerland and Japan, to 
overrule the US opposition. 


Bankers 
resigned to 
lira defence 
measures 

By Alan Fr i ed ma n In Milan 

SENIOR ITALIAN bankers 
have put a brave face on the 
package of measures imposed by 
the Bank of Italy late last week 
aimed at defending the lira 
from speculators in the foreign 
exchange market. 

The measures included tight 
constraints on bank lending for 
the next six months, a require- 
ment that exporters deposit in 
advance 75 per cent of foreign 
receipts, and higher interest 
rates on Treasury bonds. 

. Dr Nerio Nesi. chairman of 
Banca Nazionale Del Lavoro 
(BNL). Italy’s largest bank, 
said “ The measures were 
inevitable if we are to avoid a 
new- realignment in the Euro- 
pean Monetary System." He 
said the consequences for 
Italian banks would be the 
need to reduce loan advances 
and to “defend our deposits" 
against more attractive tax- 
free government bonds. 

He feared there could soon 
be a general rise in the level 
of Italian interest-rates — the 
prime rate is now 16 per cent. 
He also agreed with Dr Mario 
Monti, a leading economist, 
who described the package of 
measures as "a setback in the 
liberalisation process.” Dr 
Nesi hoped the setback would 
be “ as temporary as the central 
bank promises.” 

Dr Lucio Rondelli. managing 
director of Credito Italiano in 
Milan, said; “We will certainly 
need to adjust bank rates, but 
1 hope it will only be a matter 
of fine tuning.” He ' also 
lamented the setback in the 
trend toward greater financial 
deregulation In Italy, but said 
“the package need not damage 
the economy.” There should still 
be “sufficient room to finance 
the growth of the economy in 
1986." 

Businessmen, especially 
exporters, were less sanguine 
about the lira defence package. 
Mr Celso Battison, chairman of 
the National Exporters’ Associa- 
tion, called the moves “a cold 
shower for foreign sales.” But 
the Bank of Italy maintained 
that the new requirement on 
exporters should speed up pay- 
ments from abroad. 

The six-month credit restric- 
tions on bank lending come 24 
months after the Bank of Italy 
abolisbed such constraints after 
many years. Foreign exchange 
speculation grew last November 
and December, contributing to 
arafe of .-.growtii fix new" bank 
loans for roe last two months of 
1985 equivalent to an annual 
level of 40 per cent. . . 


Greek-US move 
to fight terror 

Greece and the US have agreed 
to co-operate more closely in 
sharing intelligence information 
and security training, in an 
effort to stamp out Libyan- 
backed terrorism, Mr John 
Whitehead. US Deputy Secre- 
tary of State, said in Athens 
yesterday, after two days* talks 
with the Greek Government, 
And riana lerodiaconou reports. 

Mr Whitehead stopped in 
Athens on a tour of nine capitals 
to raise support for the US anti- 
terrorist effort, in the wake of 
the December attacks at Rome 
and Vienna airports. - 


West German banks 
likely to support 
Baker plan today 

BY lONATHAN CARR IN FRANKFURT 


WEST GERMAN banks are 
likely to express broad support 
today for the US-sponsored 

“Baker plan” to ease the inter- 
national debt crisis. 

Top representatives of about 
40 leading banks meeting here 
are expected to issue a state- 
ment backing the scheme in 
general, although they believe 
major details seed clarifying. 

Ranifg in other leading indus- 
trial countries — including the 
US. Britain, Japan. Switzerland 
and France— have already said 
they favour the plan, outlined 
last October by Mr James Baker, 
US Treasury secretary. 

But only now are the West 
German institutes getting to- 
gether — at the invitation of 
the “big three" banks — 
Deutsche. Dresdner and Com- 
merzbank — to hammer out a 
common view. 

This delay was publicly 
criticised last week by Mr 
Walter Seipp. chief executive 
of Commerzbank, who felt it 
gave rise to foreign criticism 
and misinterpretation of West 
German intentions. 

Other senior bankers here say 
they have noticed little such 
criticism so far, but agree it 


may have been bad tactics to 
wait until now before pressing 
for a joint stand. 

It is understood that while 

the “big three" banks were in 
broad accord weeks ago on the 
issue, the position of the 
Landesbanks and regional banks 
has remained in doubt. 

Under the Baker initiative, 
commercial banks would put up 
$20bn (£14-2bn) in new loans 
over the next three years for 15 
dee ply-indebted states. This 

would be flanked by support 
from international institutions, 
including the World Bank and 
Inter-American Development 
Bank. 

Bankers here say the German 
share of the $20bn would prob. 
ably be about $1.5bn — of which 
the “big three” banks alone 
might put up some DM 1.3bn 
(1530m). 

A lot of key details need 
discussing, however, including 
the exact share-out of the lend- 
ing burden among the banks 

West German banks would 
like to see one or two more of 
their own special customer 
countries included among those 
debtor-states receiving the new 
injection of funds. 


Fianna Fail MP resigns 
to join O’Malley party 


BY HUGH CARNEGY IN DUBLIN 


THE Progressive Democrats, an 
Irish political party founded 
after Christinas, received an im- 
portant boost yesterday when a 
third MP from the opposition 
Fianna Fail resigned to join it. 

The move by Mr Pearse Wyse. 
a former junior minister from 
Cork, makes the Progressive 
Democrats the third largest 
group in the Dail (Lower 
House) after Fianna Fail and 
the coalition Fine ' Gael and 
Labour parties. 

Like Mr Desmond O'Malley, 
the former minister who 
founded and leads the new 
party, Mr Wyse was a long time 
opponent of Mr Charles 


Haughey, Fianna Fail's leader. 
The other MP is Miss Mary 
Harney who was expelled from 
Fianna Fail for supporting the 
Anglo-Irish agreement on Nor- 
thern Ireland. 

The Progressive Democrats 
are campaigning on the need 
for government spending cuts, 
more private enterprise. looser 
church-state ties and concilia- 
tory policies on Northern Ire- 
land. They have had an im- 
pressive initial response, pack- 
ing a series of public meetings 
and hope to hold the balance of 
power after the next general 
election, due in 1987, by steal- 
ing support from both Fianna 
Fail and Fine GaeL 


Swiss franc forecast to 
rise by 10% this year 

BY WILLIAM DULLFORCE IN GENEVA 


A 10. PER CENT rise in the 
value of tfce JSwia* frahcT this 
year is assumed in the latest 
forecast for Switzerland's 
economy from the Centre for 
Applied Economic Research 
(Crea) at Lausanne University. 

This is the basis for its pre- 
diction that average annual 
inflation rate will decline from 
just over per cent in 1985 to 
slightly more than 1 per cent 
this year. The 1986 estimate is 
some 1 percentage point lower 
than those preferred by other 
Swiss economic forecasting 
institutes. 

Crea’s predicted inflation rate 
also assumes that the national 
bank will succeed in holding 
growth in the monetary base to 
its target of 2 per cent this year. 
Interest rates are seen as 
remaining stable at their 
current low level with perhaps 
a slight tendency to fail. 

A decline in the rate of 
growth of the gross national 
product from an estimated 4 


per cent last year to 1,5-2 per 
cent in 1986 is, predicted. This 
falls roughly on the mean ot 
other prognoses. Crea’s estim- 
ate that unemployment will 
remain stable at around 0.9 per 
cent of roe labour force is also 
an line with those of other 
institutes. 

Last year Crea predicted a 
6 per cent increase in Swiss 
exports of goods during 1985, 
white provisional estimates 
from the customs authorities 
indicate an actual increase of 
9.1 per cent After examining 
and dismissing the hypotheses 
that the divergence could be 
due to an under-estimation of 
competitive factors or to tech- 
nological breakthroughs by- 
Swiss export industries, Crea 
decides that the outcome was 
due to “a happy accident." 

Its econometric mode] fore- 
seee a “return to normal” this 
year, with a 1 per cent growth 
in exports, which compares 
with the 4-5 per cent forecast 
by other institutes. 


The election is adding a new dimension to the world’s largest videotex service, writes David Marsh 

French voters get the message electronically 


FINANCIAL TIMES 
Fubttebcd by The Financial Tines 
(Europe) Ltd.. Frankfurt Branch, 
represented by E. Hugo, Frankfurt/ 
Main, and. as members of the 
Board of Directors. F. Barlow. 
RAF. Med i- an. C.TS. Denier, MC 
Gorman, D.EJr*. Palmer. London. 

Ponton Frankfurter-SodetalB- 
Dnickerri-GmbH. Frankfurt/Main. 
Responsible editor CEP. Smith. 
Frankfurt/Main. OuioDettstrosse 
54. SOOO Frankfurt am Main L 0 
The Financial Times Ltd, I960. 
FINANCIAL TIMES, USPS No. 
180840, published daily except Sun- 
days and holidays. UJS. subscription 
races $385.00 per annum Second 
doss postage paid at New York, 
N.Y. and at additional moiling of- 
fices. POSTMASTER: send address 
changes to FINANCIAL TIMES. 
14 East 60th Street, New York, N.Y. 
10022 . 


FRANCE'S politicians, along 
with several million of their 
compatriots ranging from 
corporate treasurers to pop 
music lovers and lonely hearts, 
are learning how to com- 
municate electronically. 

The election campaign now- 
picking up steam ahead of 
polling for the National 
Assembly on March 16 has 
added a new dimension to 
France’s burgeoning nation- 
wide Teletel videotex service, 
already the largest and most 
varied in the world. 

The Socialists and the Right 
wing UDF Opposition party 
have both set up services to 
provide election information 
via Minitel electronic terminals 
being distributed to homes and 

offices around the country. 

About Un Minitels are now 
in place in France under a 
FFr 15bn (£1.4bn) programme 
promoted by the Direction 
Gene rale des Telecommunica- 
tions (DGT), the national tele- 
communications authority, 
which aims to boost the 
□umber of terminals by 1.3m to 
1.4m a year over the rest of the 
decade. 

The terminals, screens with 
attached keyboards, costing 
about FFr 1,100 each, are 
mainly given away free. The 
DGT believes that increased 
telecommunications traffic as 
well as fees generated from 
providers of data banks 
plugged Into the system will 
allow investment costs to be 
recouped by 1990. 

The Teletel project now 
groups together more than 
2.000 different services provid- 
ing personal and business sub- 
scribers with news on every- 
thing from exchange rates, and 
theatre shows to possibilities 


of amorous contacts with the 
opposite— or the same — sex. 

The system is “interactive.” 
enabling people to send and 
receive messages and relay data 
along telephone lines linking 
central computers. Electors 
this month have had the oppor- 
tunity of quizzing Mr Pierre 
Mauroy, the former Prime 
Minister, over his political 
future and the backers of the 
scheme hope to persuade 
President Francois Mitterrand 
and Mr Laurent Fabius, the 
Prime Minister, to answer 
questions over the Minitel later 
on in the campaign. 

As well as being a unique 
method of acclimatising ordi- 
nary people to information 


technology, the Minitel is also 
a shop window for French 
electronics companies. 

The DGT is negotiating with 
other European countries, 
especially Britain and West 
Germany, over making the 
Teletel network ' accessible 
abroad. France stresses that 
the effort to popularise the 
Teletel, backed by finely-tuned 
marketing, gives the scheme 
much more widespread use 
than the Prestel and Bild- 
schirmtext videotex projects 
mounted in Britain and West 
Germany. 

“ The mass appeal makes the 
Minitel very original.” says Mr 
Pierre Suard, managing direc- 
tor of the state-controlled tele- 


communications group Alcatel 
whose Telle subsidiary makes 
the MiniteL 

“ A growing number of other 
posts and telecommunications 
authorities are starting to take 
an interest,” says Mr Christer 
Ug&nder. head of European 
operations at the software 
group Cap Gemini SogetL The 
company set up the network 
for the electronic telephone 
directory which is the base 
service provided by the Minitel. 

Cap Gemini has recently sold 
videotex systems is Sweden and 
Norway zased on Miziite] tech- 
nology. “At first, other coun- 
tries though^ we were crazy," 
he admits. “They didn't think, 
we could get old ladies to 


manipulate a keyboard like 
that.” 

One of - the most widely pub- 
licised services on Minitel has 
been a dating system for gay 
people promoted by a news- 
paper in Alsace In eastern 
France. “Hot" Minitel numbers 
paving the way for sexual eon- 
tacts are advertised On Targe 
hoardings on Paris metro sta- 
tions as well as in magazines. 

“There are a lot of things 
people have dreamt up which go 
beyond technocrats’ imagina- 
tion,” says one senior official 
at the DGT. which first con- 
ceived -the programme at the 
beginning of the 1970s. “We 
are leaving the way open for 


Battle lines drawn as poll campaign begins 


THE MAIN battle lines In 
the French election campaign 
have emrged more clearly 
after the first weekend in 
which French politicians took 
serioosly to the hustings, 
writes David Housego. 

President Francois Mitter- 
rand has been capitalising on 
his renewed popularity in the 
opinion polls by taking over 
the leadership of his party’s 
campaign for the March 
election in a way un- 
precedented for a President 
of the 5th Republic. The 
daily Le Monde characterised 
this over the weekend with a 
front page headline pro- 
claiming “ The Socialists' 
slogan: ‘Vote Mitterrand’." 

Mr Mitterrand has also 
been harking bade to the 
traditional themes of the 
Left in a way not heard since 


the Government gave first 
priority to fighting inflation. 
At a large rally in the 
Normandy constituency of Mr 
Laurent Fabius, the Prime 
Minister, be contrasted the 
Right’s platform with that of 
the Socialists* as “a pro- 
gramme of the rich against 
that ol the poor, a programme 
of the privileged against that 
of the people, of the 
privileged against the 
workers.” 

The opposition has been 
taken aback - both * by the 
pace at which the Socialists 

have been regaining ground 
and by the increased difficul- 
ties they are -likely to have 
with Mr Mitterrand should 
they win a majority in the 
National Assembly in March 
and the President stay on at 
the Elysee. 

Mr Jacques Chirac, leader 


of the neo-Galllst RPR, 
warned: “ Let Mr Mitterrand 
take heed: he Is running 
risks. In abandoning his role 
or head of state for that of 
head of the Socialist party, 
he runs the danger of being 
in great difficulty If his party 
is beaten in the election." 

Hie ' two most recent 
opinion polls both . give, the 
Socialist party 30 per cent of 
the vote compared to 26 per 
cent in a poll last week, in 
addition.' bne of. them 
indicated that the proportion 
of those showing confidence 
In the President has climbed 
8 points to reach 50 per cent 
in .terms of National 
Assembly seats, however, the 
right - Wing parliamentary 
parties, with 308, would still - 
have an absolute majority of 
more than 50. The Socialists 


appear to be gaining groun d 
against the OorammLiit a ■«* 
the- extreme right-wing 
National Front. 

The belligerence that Mr 
Mitterrand has injected Into 
the Socialist campaign has 
revealed oqe or the major 
weaknesses of the right. They 
have no single leader to rally 
around and remain split 
between Mr Raymond Barre, 
the former Prime Minister, 
Mr Chirac and Mr Valery 

GIscard d’Estaiug, the 
ex-President 

At the same time, some 
opposition spokesmen are 
■emphasising that their pro- 
gramme annou nced last - 
week marks 1 radical break 
' with the Socialists. Others, 
-however, are emphasising its 
moderation and reasonable- 
ness. 


popular creativity ” 

Roughly two new ideas are 
being added a day to the DGT's 
list of official services, linked by 
tiie coon Ur’s Transpae switch- 
ing network, which totalled 
1,900 at the end of last year. 
Several hundred unofficial ser- 
vices have also proliferated. 
Newspaper groups, travel agents 
and hotel chains are large 
users. There are about 30 home 
hanking networks offered by 
large banks, enabling customers 
to carry out transactions from 
their armchairs. 

About half the services have 
been set up directly by profes- 
sional bodies for the use of 
doetors, lawyers or accountants. 
Job offers, small ads, and 
games are also displayed over 
the wires. 

Innovations this month in- 
clude a system developed by 
Radio Tele Luxembourg, to 
allow listeners to vote directly 
their selection of top hit records 
and a data bank set up by the 
Prime Minister’s office to pro- 
vide people with information 
on their civic rights. 

Among the advantages of 
Teletel is that information is 
relayed over the Transpae 
network at a uniform trans- 
mission price whatever the 
distance — -making nationwide 
services a practicable propos- 
ition. But DGT officials also 
see uses for the Minitel in 
developing local contacts — a 
mayor communicating with his 
villagers, or a priest telling his 
parish of a new time for mass. 

The Transpae system became 
so -overcrowded last summer 
that the DGT stopped dlstri. 
button of Minitels up to the 
end of August while work was 
carried out to erase trans- 



“ Your mother’s never off 
that Minitel — your aunt cant 
have lefat her pen in the 
garden again.” 

mission bottlenecks. Traffic has 
since risen to 20 per cent above 
June levels with no problems. 

The system is now coping 
with 23m calls per month — 
each Minitel is used for an 
average of 87 minutes during 
this time,, at - a basic price to 
the caller of 38.5 centimes per 
minute. 

.The DGT has invested about 
FFr 2.6bn in the system so far, 
and is running a cumulative 
deficit of FFr 2bn. This is 
expected to rise further in the 
next few years before falling 
as the system becomes sclf- 
nnanemg. 

“ We still have four or five 
yeare of growth.” says a DGT 
official. The limit will be 
reached with 8m terminals or 
one third of France's overall 
23m telephone subscribers, in 
1990. By this time, the DGT 
hopes its job of making the 
French videotex-minded will 
nave been accomplished. 
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OVERSEAS NEWS 


Fighting abates 
in South Yemen 
civil war 


BY KATHLEEN EVANS IN KUWAIT 

SOUTH YEMEN’S civil war, in 
which up to 9,000 may have 
died, diminished yesterday fol- 
lowing reports that peace talks 
had begun under Soviet auspices 
between the forces of President 
Ali Nasser Mohammed and rebel 
leaders. 

Heavy weapons are being 
withdrawn from Aden, the capi- 
tal, and the ceasefire appears 
to be taking effect. The armed 
forces are attempting to bring 
life back to normal said Aden 
Radio yesterday. The rebels are 
thought to hold three-quarters 
of the city, with the president's 
supporters maintaining their 
hold on the Crater district said 
informed observers in the Gulf. 

Meantime, the battle of the 
radios continues. Aden Radio, 
which two days ago announced 
the overthrow of the president 
and return to collective leader- 
ship, is now gaining credibility 
in the region as the official 
radio station of the country. 
With the numerous statements 
of support for the rebels it is 
broadcasting, it is viewed as a 
symbol of power and control 
for the opposition forces. 

However, such is the shortage 
of concrete information from 
Aden that observers base their 
opinion that the rebels control 
the radio station on the fact 
that it appears to have a wide 
and varied collection of Arab 
revolutionary songs, such as an 
official radio station of any Arab 
Marxist state would maintain. 

“ This is not a tinpot rebel 
station broadcasting on the 
same frequency. The rebels 
have taken control, “ said one 
commentator. 

Aden Radio yesterday an- 
nounced that rebel leader and 
ex-president, Mr Abdul Fattah 
Ismail, reported several times 
last week to have been exe- 
cuted. is still alive and leading 
the fighting — as are all other 
coup leaders, including Ali 
Antar, the vice president. 

President Ali Nasser Moham- 



Bri tain’s Defence Minister, 
Mr John Stanley, yesterday 
outlined the * encouraging 
co-operation between British 
and Soviet forces in the 
South Yemen evacuation. He 
compared the Unfeup to the 
Joint efforts during the 
Ethiopian famine crisis. 

“It Is very encouraging 
that .despite our political 
differences, when It comes to 
humanitarian rescue or 
relief operations we can work 
together/’ he said on BBC 
Radio Four’s Today pro- 
gramme. 


med, variously reported to be 
in Ethiopia and the North 
Yemeni capital of Sanaa, is 
now thought to have returned 
to South Yemen to the area of 
Abyan, a region to the east of 
Aden. 

The Palestine Liberation 
Organisation has also offered 
itself as a mediator, though It 
is unclear whether the troops 
dispatched yesterday from 
Sanaa have been allowed to 
enter the country. 

The Soviet Union Is reported 
to have about 1,000 troops in 
South Yemen, some in the 
capital and others stationed on 
the island of Socotra. 


Gandhi appoints three 
as Cabinet ministers 

BY K. K. 5HARMA IN NEW DELHI 


SR RAJIV GANDHI, India’s 
lime Minister, yesterday 
ppolnted three ministers to 
is Cabinet to replace those 
witched at the weekend . to 
enior posts in the ruling, 
bngress I Party.. 

Mr P. Shivshankar was sworn 
i as Minister of Commerce in 
lace of Mr Raj on Singh who 
as been made vice-president of 
ongress I, a job that makes 
im virtually the executive head 
l the political organisation. 
Mr Chandra Shekhar Singh 
ad Mr P. A Sangma became 
Snisters of Petroleum and 
abour, respectively, in place of 
x Nawal Kishore Sharma and 
Er T. Anjiah, both of whom 
p pointed general secretaries of 
ongress I, in Mr Gandhi’s 
ttempt to revitalise the ailing 
irty. 

i Hundreds of militant Sikhs 
aving swords and ceremonial 
aggers yesterday reoccupied 
aeir office in the religion's 
oliest shrine hours after they 
ere forced to vacate it by 


New Delhi. A senior Punjab 
-policeman said that there had 
been no bloodshed as the 
youth factions scuffled briefly 
before die militants entered the 
room. 

• Indian scientists, said 1 yester- 
day that a powerful explosion 
in the front cargo hold pro- 
bably caused -an Air India 
jumbo to crash off Ireland last 
June. Two Sikh groups had 
claimed responsibility for plant- 
ing a bomb on the flight 

The scientists’ report made 
no direct reference to a bomb 
on board although it supported 
earlier government findings that 
an explosion probably caused 
the crash. 

• A Pakistani court sentenced 
three Indian Sikh separatists to 
death and seven others to life 
imprisonment for aircraft 
hijacking. Renter writes from 
Islamabad. They were members 
■of groups who hijacked Indian 
airliners to the- Pakistani border 
town of Lahore, capital of 
Punjab province, in September 

1M1 «n<t -Tdtv 1QGA 


S. Africans 
plead 

not guilty to 
treason 

TWENTY-TWO black South 
African dissidents went on 
trial yesterday on charges of 
murder and seeking t otopple 
the country's white-dominated 
government by force, Reuter 
writes from Delmas, South 
Africa. 

They pleaded not guilty to 
the charges, which cany a pos- 
sible death penalty. 

Relatives and well-wishers 
crowded into a magistrates' 
court at D elm as, a sleepy pro- 
vincial town 40 miles east of 
Johannesburg, where the trial 
—the biggest such case for a 
quarter century — was moved 
for security reasons. 

The accused range in age 
from 21 to 61. Some have been 
in prison since September 1984, 
and all have been refused bail. 
They include former top 
officials of the United Demo- 
cratic Front (UDF), the main 
internal group fighting 
apartheid, as well as little- 
known activists from com- 
munity associations 
All face charges of treason 
and murder, which can carry 
the death penalty, and addi- 
tional charges of terrorism, 
subversion and farthering the 
aims of the banned African 
National Congress (ANC). 

The trial is expected to last 
at least a year. 

Some of the accused replied 
nervously when asked to plead, 
but Mr Terror Lekota. the UDF 
publicity secretary, told the 
court firmly: ** I plead not 
guilty, and I would like to 
reaffirm that my organisation, 
the UDF, 4s committed to non- 
violent change." 

Yesterday’s opening session 
was interrupted when Judge 
Kwem Vandijkhorst adjourned 
the trial until today after the 
state attorney inadvertently 
revealed the name of Us first 
witness, -whose identity he had 
wanted to keep secret 
The prosecuting' lawyer, Mr 
Flip Jacobs, had asked to have 
the testimony of a former 
ANC member beard in private, 
saying the -witness feared 
attack by radicals if he were 
Identified. 


Philippines bans 
observers from 
polling stations 

PHILIPPINE election officials 
yesterday banned all foreigners 
from polling stations in next 
month’s presidential elections, 
including US observers invited 
to watch for cheating, Renter 
reports from Manila. 

The ban could. . effect 
hundreds -qf foreign 'observers 
end hews 1 * 'correspondents.. 
Officials said they could' be 
jailed for up to six years or 
deported if they went within 
50 metres of any of the 90,000 
polling stations on election day, 
February 7. 

President Ferdinand Marcos, 
campaigning for re-election 
after 20 years ' in power, has 
invited foreign observers to see 
that voting is “dean, fair and 
honest" 

The ban was announced amid 
growing irritation in the 
pro-government press over the 
degree of US attention to the 
election. Several columnists 
have commented on the timing 
of a US congressional investiga- 
tion into alleged US property 
investments by Mr Marcos, his 
wife Imelda, family and close 

friends. 


Peres continues peace talks in The Hague and London 


MR SHIMON FERES, the 
Israeli Prime Minister, prob- 
ably will continue his talks with 
Mr Richard Murphy, the US 
Middle East envoy today or to- 
morrow to discuss a possible 
Middle East peace conference, 
Laura Rann reports from The 
Hague. 

The meeting in London or 
The Hague raises speculation 


that progress is being made on 
arranging an Israeli- Arab peace 
conference. Discussions are 
expected to centre on possible 
participation of the Soviet 
Union in a peace conference 
and who would represent the 
Palestinian people. 

Mr Feres told Mr Murphy 
during a 2 {-hour meeting yes- 
terday in The Hague that freer 
emigration of Soviet Jews could 


make Soviet representation at 
a peace conference more accept- 
able. "Opening the gates to 
Jewry ” would be more import- 
ant than Soviet diplomatic 
recognition of Israel, Mr Peres 
told Hr Murphy. 

A spokesman for Mr Peres 
declined to say whether the 
Dutch were asked to press the 

Israeli position in Moscow, 

where the Netherlands repre- 


sents Israeli interests. 

Mr Peres was in The Hague 
for a two-day visit to discuss the 
Middle East peace process and 
Israeli - European Community 
relations with Mr Ruud 
Lubbers, the Dutch Prime Mini- 
ster. Mr Lubbers currently 
chairs the EEC's Council of 
Ministers. 

Mr Murphy was In The Hague 


as part of a diplomatic tour of 
Europe, which includes efforts 
to renew US attempts for a 
peace conference. 

Mr Peres met with Mr 
Lubbers for 1} hours yesterday 
to discuss peace efforts, anti- 
terrorism, Soviet Jewry end 
bilateral issues including 
Israeli agricultural exports, re- 
search and delevopmem co-oper- 
ation and Third World aid. 


David Lennon in Tel Aviv considers' the Labour Party leader’s aims and achievements 

Israeli Premier tries for his fourth goal 


WINNING only a turn-year 
term as Israel's Prime Minister, 
rather than the more usual 
four years, appears to have 
concentrated the mind of Mr 
Shimon Feres on an unswerving 
drive to attain four specific 
goals. 

• Withdrawing the troops 
from Lebanon; 

• Stabilising the economy; 

• Improving relations with 
Egypt and 

• Seeking peace negotiations 
with Jordan. 

With substantial progress 
already achieved on the first 
three issues. Mr Peres says he 
now intends to devote “all my 
efforts ” in the remaining nine 
months in office to the fourth 
goal, “ to get the peace process 
moving with Jordan.” 

The presence of Jordan's 
King Hussein in London and 
the arrival in Britain this 
evening of the Israeli leader, 
with the renewed mediation 
efforts by Mr Richard Murphy. 
President Reagan’s special 
envoy, have fuelled the hopes 
that Mr Peres’ target may be 
within reach. 

The Jordanian monarch has 
made it clear that he believes 
time is working against a 
peaceful settlement of the 
Palestinian issue. That view 
stems from the belief that it 
will be easier to negotiate the 
future of the West Bank with 
a Labour Party leader such as 
Mr Peres than with Mr Yitzhak 
Shamir, the Foreign Minister 
and leader of the right-wing 
Likud bloc, who is to take over 
as premier in October. 

Following the inconclusive 
outcome of the 1984 {flections 
it was this agreemnet-to rotate 
the leadership of the Govern- 
ment half way through the term 
of the Parliament (Knesset) 
which enabled the two main 
parties to share power in a 
national unity government 
Serving first Mr Peres came 
to power at a time when 
Israeli soldiers were still deep 
inside Lebanon and suffering 
daily attacks; when inflation 
was raging at over 400 per cent 
annually; and relations with 
Egypt were at their lowest point 
since the signing of the 1979 
peace treaty. 

He had to tackle these 
problems while sharing power 
with the same Likud politi- 
cians whose military, economic 
and political mismanagement 
created the situation he was 
setting out to rectify. And the 
new premier had to do this 
without offending his opponents- 
tumed-coali ti o n-partn ers. 

The degree to which he has 
suce eded in attaining the first 
three of his goals can be con- 
tested. Some fear that the 
achievements may he only tem- 
porary. But even his strongest 
critics grudgingly admit that 
Israel is a changed country 
since Mr Peres took power. 

Xu the course of the past 15 
months the Labour Party leader 
has aslo succeeded in changing 
his own image from that of a 


UK EDGES INTO PEACE PROCESS 



• Mrs Thatcher (below) is 
well-briefed on Arab views for 
her meeting with Mr Feres 



FOR AN up-to-date assessment 
of Arab thinking on Middle 
East peace prospects there is 
probably no better place for 
Israeli Prime Minister Shimon 
Peres to be than London, 
where he arrives today. Sir 
Geoffrey Howe, the British 
Foreign Secretary, spent the 
first half of last week talking 
at length with three Golf 
rulers, including King Fahd 
of Saudi Arabia, and then on 
Friday, together with Prime 
Minister Margaret Thatcher, 
saw King Hussein of Jordan. 

A large part of those con- 
versations were taken up by 
an exchange of Ideas on the 
future of King Hussein’s 
efforts to nudge representa- 
tive Palestinians towards the 
negotiating table and the 
framework through which this 
would be best achieved. 

With Mr Richard Murphy, 
the US assistant Secretary of 
State, also in Europe and in 
cron tact with Mr Peres and 
King Hussein, there is 
sufficient diplomatic activity 
to arouse modest hopes of a 
new impetus that might help 
to offset the damage caused 
by recent terrorist outrages. 

However, despite Its long 
association with the Middle 
East, the British Government 


remains very self-deprecating 
about its ability to influence 
events. It is not an attitude 
which is shared In the region. 
For example, Mrs Thatcher’s 
overture last autumn to two 
members of the Palestine 
Liberation Organisation's 
executive committee aroused 
enthusiastic speculation about 
the re-emergence of a more 
overtly political British role. 

Similarly. Mrs Thatcher’s 
opposition to economic 
sanctions against Libya and 
her rejection of a cross- 
border military response to 
international terrorism are 
also appreciated. There Is 
also much more in common 
between the European Vendee 
Declaration on the brood 
principles of a Middle East 
settlement and the Arab view 
as enunciated at the Fee 
summit than there is common 
ground with President 
Reagan’s proposals, which 
appear to offer less to the 
Palestinians in their quest for 
self-determination. 

It is on these areas that Mrs 
Thatcher and Sir Geoffrey 
will probably seek to con- 
centrate during their talks 
with Mr Peres, rather than on 
the format for an inter- 
national peace conference. 


Until there are signs of move- 
ment on more fundamental 
issues, the British Govern- 
ment fears that the chances 
of any international confer- 
ence making progress are 
extremely slim. 

Mrs Thatcher will be par- 
ticularly keen to hear if Mr 
Peres has further proposals 
for easing the daily condi- 
tions of the Palestinian 
people living under occupa- 
tion on the West Bank and 
Gaza. This, the British 
Government believes, would 
contribute to “the period of 
sustained calm ” advocated by 
Sir Geoffrey when also warn- 
ing moderate Palestinians 
that extremist terrorism was 
robbing them of their 
credibility. 

But there will also be 
plenty of encouragement for 
Mr Peres In London. His ad- 
ministration is viewed as be- 
ing far preferable to the one 
tint threatens to follow it this 
autumn. If Mr Peres was to 
win the next election and 
construct a workable 
coalition, the British might 
yet be tempted to take a few 
more chances for the cause 
of peace. 


Roger Matthews 


devious, unscrupulous, tricky 
politician to that of a talented 
and patient leader with a 
stature which is verging on the 
statesmanlike. 

There can be little doubt that 
the long wait which the youth- 
ful technocrat had to suffer 
before finally achieving power 
will fuel his desire to maintain 
this changed public perception. 
This lends credence to his oft- 
repeated declarations that he 
does indeed intend to honour 
the rotation agreement and 
hand ever power to Mr Shamir 
later this year, despite the 
pressure . from . within the 
Labour Party to generate a- 
crisis which will lead to the 
collapse of the coalition. 


It also makes good sense to 
honour this pact, because he will 
still be in a position to topple 
the coalition at any time during 
the following two years, when 
the Likud bloc will be as 
dependent on Labour partici- 
pation in government as Labour 
as dependent on the Likud 
today. 

That there are still Israeli 
troops in southern Lebanon 
may be a source of criticism 
overseas, but as far as the 
Israeli population is concerned 
the bloody and painful involve- 
ment in Lebanon has ended. 

The second target set by Mr 
Peres — of restoring stability to 
tiie economy — - has certainly 


been achieved as far as the 
general public is concerned. 
After 445 per cent inflation in 

1984, prices rose only 14 per 
cent in the last five months of 

1985. 

Even though this has been 
accompanied by a massive 30 
per cent erosion in wages, most 
people appear pleased with the 
relative price stability, brought 
about by statutory wages and 
prices controls. 

“ The frantic urge to rush out 
and buy things because of the 
fear that prices would rise 
tomorrow has gone. life is much 
calmer . how.” one housewife 
explained with a sigh of relief. 

Unemployment has risen to 


Budget seeks further cut in inflation 


ISRAEL'S budget for 198887, 
which was tabled in the Parlia- 
ment (Knesset) yesterday, aims 
at capitalising on the dramatic 
reduction in inflation achieved 
in the last five months, and con- 
taining it to a level of l to 2 per 
cent a month, David Lennon 
writes. 

Mr Yitzhak Moda’i, the 
Finance Minister, said that tbe 
five goals of his economic policy 
are price stability, contir/.ed 
improvement in the balance of 
payments deficit creating condi- 


tions for balanced growth, 
increasing productivity and en- 
couraging savings. 

The 30.31m New Shekel 
budget (J21-5bn) is 4 to 5 per 
cent lower than the budget fbr 
the current year, according to 
Treasury officials. Defence and 
debt servicing again account for 
more thrfii 50 per cent of the 
total. 

Social services, health, wel- 
fare and education will all 
suffer Cuts in the new budget 
The prices of subsidised basic 


commodities and transport are 
also due to rise substantially. 

Monetary policy for the 
coming fiscal year alms at eas- 
ing credit controls and making 
possible reductions in the real 
interest rate. This is currently 
at about 50 per cent per 

annum 

While some business taxes 
are to be cut the Treasury 
foresees a 3 per cent growth in 
tax revenue next year. Income 
from direct taxes should rise 4 
per cent while revenue from 
indirect taxes falls 2.5 per cent 


7 J5 per cent. While low by 
Western standards, this is con- 
sidered high In a country which 
believes that it must provide 
jobs if it is to be able to attract 
immigrants, which Is the raison 
d’etre of Zionism. 

Tbe number of bankruptcies 
and companies in urgent need of 
state support to stay afloat are 
at an all-time high. “They are 
killing inflation,” says one Tel 
Aviv businessmen, “ but the 
economy is in a real slump.” 

Despite this complaint, he 
adds, “while Peres is not a 
charism atic man, he knows how 
to govern. There is a feeling, 
that the country is in better 
hands, more sober hands, that 
somebody is handling the busi- 
ness.” 

On Egypt, Mr Peres's dogged 
persistence has finally per- 
suaded his Likud colleagues to 
accept a formula for resolving 
the dispute over the Taba en- 
clave in the Sinai which could 
lead to a genuine improve- 
ment in relations with Cairo. 

With this record of achieve- 
ment. it would be foolhardy to 
dismiss the prospects of Mr 
Peres getting at least a start 
to negotiations on the 1 Pale- 
stinian issue. That could open 
up the prospects for new elec- 
tions in Israel, which might 
give the Labour Party leader a 
chance to win a full four-year 
term in office. 
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US airline to cut 1,000 
jobs as labour talks fail 


BY TERRY DODSWORTH IN NEW YORK 


EASTERN AIRLINES, the 
beleaguered Miami-based carrier, 
moved into open confrontation 
with, one of its trade unions 
yesterday when it announced 
draconian cost-cutting measures 
amongst its 7,200 cabin staff. 

The move, outlined shortly 
after the conclusion of unsuc- 
cessful labour mediation talks, 
includes about 1,000 job cuts, 
salary reductions of 20 per cent 
for the remaining flight atten- 
dants, and work rule changes 
that will require attendants to 
Work additional hours and more 
days per month. 

' Eastern's statement followed 
shortly after the ending of a 
30-day “ cooling-off " period 
during which the company and 
the flight attendants' union, 
attempted to reach a wage 
agreement with the help of the 
National Mediation Board. 

Because the talks ended 
unsuccessfully, both the com- 
pany and the union bad the 


right to take whatever action 
they wished to bring about a 
conclusion to the wage dispute, 
although the union said 
immediately that it did not 
intend to strike before the 
beginning of March 

The company has been look- 
ing for cost reductions from all 
of Its three main unions as it 
approaches another critical 
series of meetings with its 
lenders. In order to win an 
extension of relaxed terms on 
about 52 .5b a- (£1.74bn) worth 
of debt. Eastern has to show 
concessions from the unions by 
the end of next month. 

The crisis at Eastern, which 
slipped into loss at the end of 
last month and is facing a 
renewed price war in the US, 
was underlined at the week-end 
by Mr Walter Wallace, chair- 
man of the National Mediation 
Board, who said that the com- 
pany’s financial position was 
“ perilous.” 


There have been suggestions, 
strongly denied by the com- 
pany, that it might choose to 
tile for bankruptcy under the 
chapter 11 proceedings, which' 
would allow it to reorganise 
and probably redraw its labour 
contracts, under the protection 
of tiie courts. 

Mr Wallace also hinted that 
the company’s lenders may take 

unilateral action, saying that 
they were preparing to take 
steps which be could not reveal. 

Following its fourth quarter 
figures last week, which showed 
a 367.4m loss. Eastern an- 
nounced that it was deferring 
payment on its preferred divi- 
dends. 

Mr Frank Borman, chairman, 
blamed the company’s difficul- 
ties on fare-discounting and 
“relentless expansion in key 
eastern markets by carriers 
with significantly lower operat- 
ing and employment expenses.” 


Discounting takes its toll 


IS IS good news for airline 
passengers on the eastern sea- 
board that tickets for the busy 
New York-to-Washington route 
can now be bought for as little 
as 319 (£1330). 

But it is bad news for such 
major operators as Eastern 
Airlines which, because of 
rampant airline ticket discount- 
ing, sees itself faced with a 
strike by flight attendants and 
has countered by threatening 
layoffs and substantial cats in 
wages for members of its Trans- 
port Workers' Union. 

- Another less serious effect 
is that airport taxi fares now 
are often the biggest single 
cost item in any short-haul air 
traveller's budget. 

People Express, the rapidly 
growing cutprice US airline, 
recently introduced the 319 
fare between Newark, just 
across from Manhattan and 
Washington's Dulles Airport 
Since Dulles is 26 miles outside 
Washington, most people still 
prefer to fly to Washington's 
National Airport which is close 
to the city centre. 

Even so. the cheapest one 
way airfare between New York 
and Washington— National is 
only $39, little more than the 
cab fate from Manhattan tO 
Newark. 

The New York-to-Washington 
route is about the same dist- 
ance as London-Paris on which 


William Hall reports 
from New York on the 
consequences' for 
airlines of 
heavy cuts in 
ticket prices 


British Airways* cheapest one- 
way fare is the equivalent of 
3101. While the 319 People 
Express fare is designed to 
generate traffic on a new route 
and will probably be substanti- 
ally raised in time, US air 
fares have recently sunk to 
levels unheard of in Europe 

Last week British Airways 
in New York said 372 was its 
cheapest one-way fare between 
London and Glasgow, and on 
the London-Frankfurt route — 
a distance of 400 miles — the 
cheapest ticket costs the equiva- 
lent of $142. 

The 650 miles flight between 
New York and Cincinnati can 
cost as little as 929 and the 
1,600 mile New York to Houston 
trip costs a minimum 359. 
latter significantly on troubled 
Eastern Airlines. 

People Express, which carries 
mote thaw im passengers a 
month, has spearheaded the 


current price war with some 
obvious loss leaders such as its 
San Francisco-to-Brnssels single 
fare of 309. But virtually all 
competitors in the US are 
cutting fares. 

The Air Transport Associa- 
tion (ATA) sayB that in the first 
11 months of 1985 86.9 per cent 
of all passengers were travelling 
on discounted fares, with the 
average discount fare being 
• over 40 per cent 

Winter is traditionally slow 
for the US airlines, and there 
is imthing new about the tim- 
ing of the current price war. 
Some analysts argue that since 
the deregulation of the US air- 
line industry in the late 1970s, 
the major carriers have learned 
to live with the periodic fare 
battles. 

Airline managements have 
become more sophisticated in 
managing load factors. The ATA 
says that in spite of the recent 
price cuts the avenge fare 
fwas only down 6.6 per cent in 
■the first 11 months of 1985 and 
for much of last year the Indus- 
try's load factor was higher. The 
Vlrop in oil prices has also 
helped most carriers. 

. However, while deregulation 
continues to be a boon to the 
consumer there is growing con- 
cern that the price cutting 
could signal another wave of 
bankruptcies. 


Brazil and 
creditors 
aim for 
March deal 

By Pner Montagnon, 

Euromar ke t* Correspondent 

BRAZIL and Its leading bank 
creditors have set a deadline 
of the middle of March for 
completion of negotiations mi 
a package to restructure debt 

failing doe In 1985 and 1986. 

The package is expected to 
be an interim, arrangement 
that could be fused into a full- 
scale multi-year rescheduling 
agreement once the banks 
have had more chance -to 
evaluate • the country's 
economic performance. 

It Is expected to involve a 
seven year rescheduling of 
defat which fell due In 198S 
and a one year extension till 
March 1987 of some $8 bn 
(£&6bn) in 1986 maturities 
and 3161m In short term loan 
commitments. 

In «»n« which were ad- 
journed over the weekend 
Mr Fernao Bracher, Brazil 
central governor, and 

the Citibank-led group of 
leading lenders reached out- 
line agreement on the pack- 
age.. Bankers stressed ^ yester- 
day. however, that much nego- 
tiation on specific points 
remains to be done. 

The two sides are due to 
meet again next week. 

Meanwhile a telex sent 
yesterday to all bank 
creditors said that interim 
arrangements would be insti- 
tuted for handling debt 
falling due between now and 
March 15. Creditors were 
also asked to maintain short 
term loan commitments at 
their. present levels. 

The restructuring package 
will basically give Brazil a 
one-year breathing space on 
its debt problems and 
obviate the need for it to 
seek International Monetary 
Fund assistance ahead of 
congressional elections due 
in November. 

Brazil ha* refused to seek 
a formal IMF programme 
and creditor banks remain 
acutely worried by the recent 
sharp acceleration of inflar 
tfon there. 

Some bankers are also 
worried that even a watered- 
down rescheduling snch as 
is now contemplated might 
prove hard to sell to smaller 
creditors amid continuing 
rancour over the Govern- 
ment's refusal to stand fully 
behind three -private sector 
banks that fitted last year 


Martin Luther King’s work remains unfinished, reports Reginald Dale 

Blacks await economic breakthrough 


MOST PUBLIC holidays in t be 
US are devoted to consumption. 
They tend to be the occasion 
either for "pigging out” with 
-food and drink or for a shop- 
ping spree at one of the almost 
constant “ sales ” that fulfil ope 
bf the -. nation’s main reeffek- 
tional needs. Yesterday was 
different. - . 

For the first time, the nation, 
or at least some of it. officially 
stopped work to honour the Rev 
Martin Luther Ring, the first 
blade man to be dignified with 
such status, alongside Washing- 
ton, Lincoln and Christopher 
Columbus. 

Under a law passed in 1983. 
the third Monday in January is 
hence-forth a federal holiday 
for reflection " on the principles 
of racial equality and non- 
violent- social change " that Dr 
Ring espoused until his assas- 
sination on a Memphis motel 
balcony on April 4 1968. 

It took his supporters nearly 
16 years to persuade Congress 
to recognise his birthday — he 
would have been 57 on January 
15 — as the 10th national boLi-' 
day. (The last time the list 
was extended was in 1941 when 
Thanksgiving Day was accorded 
official status, and Ike under- 
standing how Is that 10 is 
enough.) 

The week-long celebrations 
♦W culminated yesterday with 
speeches, services, prayers and 
parades were marked by a few 
disgruntled rumblings from 
white supremacists. 

Eighteen, states did not 
recognise the holiday, fewer than 
20 per cent of private sector 
employees had the day off, and, 
by a strange twist of fate, some 
south am states combined the 
celebration with remembrance 
of Robert E. Lee, the Con- 
federate comander-is-chief of 
tiie American civil war of the 
1860s. whose birthday happens 
to fall bn January 19. Virginia 
threw in another legendary 
southern hero, of the same war. 
Stonewall Jackson, to make it 
Lee-Jackson-King day. 

By and large, however, the 
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Vice President George Bush and Coreti* Scott King place a 
wreath at the crypt of Dr King yesterday / 


long co nt roverzy is over and 
fanner political opponents of 
the holiday, including president 
Ronald Reagan, have been, 
enth usiast i cally joining the 
bandwagon 

For blacks, it has provided a 
moment to pause and take stock 
of their progress in the 20 years 
since great civil rights battles 
of the 1960s, learn about their 
heritage and, as Dr King's son 
puts it, “recommit" themselves. 
The general conclusion has 
been that while considerable 
strides have been made, they 
are. not enough. 

Dr Linda - Williams, an 
analyst at a Washington think 
tank that specialises in black 
issues. Is fairly typical in 
pointing out that black partici- 
pation in politics, education 
and • society in general has 
advanced strikingly since Dr 
King first blazed the names of 
Selma. Montgomery and Bir- 
mingham. Alabama, across the 
world’s headlines as symbols of 
protest and defiance. 

What is still she 


says, can be summed up as 
" economic rights "—-the jobs, 
the business opportunities. The 
statistics are harsh. Last 
month’s unemployment figures, 
the lowest since Mr Reagan 
took office five years; ago. still 
put black jobless at 14.9 per 
cent against 5.9 per cent for 
whites. 

The number of black families 
living below the official poverty 
line has risen from 32 per cent 
in 1980 to 42 per cent today, 
according to Mr William Gray, 
the black Congressman from 
Pennsylvania who chairs the 
-House budget committee. Half 
of black children live with a 
single parent in the so-called 
femaleheaded households that 
are typically also often the 
poorest. The median income of 
blade families, at 56 per cent 
of whites, has hardly changed 
in. 20 years. 

.But the demand for 
'".economic rights ” Is not taking 
the fbrm of the radical “civil 
rights” protests of the 1960s, 
even if Dr King is revered as 


the most inspirational leader in 
black American history. The 
1984 Presidential candidacy for 
the Rev Jesse Jackson dtd not 
achieve the breakthrough that 
many blacks bad hoped for, but 
it symbolised determination to 
work through the political pro- 
ecs, rather than against it 

Mr Reagan, who m recent 
days has virtually co-opted Dr 
King as a fellow-believer in the 
* promise and opportunity " of 
America, believes that economic 
growth is the answer and that 
it has been working. It is true 
that his standing among blacks 
in recent opinion polls, though 
down from last year, is higher 
than it used to be. 

Only 11 per cent of blades 
voted for Mr Reagan in 1984. 
but last week 23 per cent said 
that they approved of his hand], 
tag of the presidency. That 
was probably for much the 
same reasons given by most 
other Americans — continued 
economic recovery and the re- 
cent apparent thaw in US- 
Soviet relations. 

Although the Administration 
is now considering weakening 
government. “ affirmative 
action ” guidelines designed V to 
promote black jobs and busi- 
nesses, there have been few con- 
troversial racial issues in the 
past year. 

Nevertheless nearly two out 
of three blacks disapproved of 
Mr Reagan's performance in the 
White House in the latest poll, 
half said bis economic policies 
had held blacks back and 56 
per cent said that they “think 
of Ronald Reagan as a racist.” 

That last figure should be seen 
again&t other responses in 
which over 80 per cent of 
blacks said that there was either 
a “great deal” or a “fair 
amount ” of anti-black prejudice 
among whites in general. 

Yesterday’s observance of the 
King holiday was meant to bo a 
gesture of national reassurance 
to the black community (now 
over 12 per cent of the popula- 
tion) that It is not necessarily 
so. 


Haiti protests reach capital FMLN steps up attacks 


THE PROTESTS against the 
dictatorship of Mr Jean Claud 
Duvalier President for life of 
Haiti, have reached Port Au 
Prince the capital for the first 
time since they started in 
November, writes Canute James 
in Kington. 

The police mounted road . 
blocks around the presidential 
palace on Saturday and aborted 
a march ' fay 3.000 women 


demanding a “ new Haiti.” The 
demonstration in the capital 
coincided with* another in he 
city of Conaives to the north 
where most of the protests 
have been taking place. 

Security forces in Conaives 
dispersed the demonstrators 
who Were mostly young. 

The Government hag not 
publicly acknowledged that the 
protests have been taking place 


GUERRILLAS of the Faribundo 
Marti Liberation Front (FMLN) 
have stepped up their attacks 
on strategic targets in El 
Salvador with the onset Of the 
dry season. Over the past taro 
weeks they have concentrated 
their attention '6A the nation’s 
power supplies, irtth devastating 
effect, our ForeignStaff writes. 

. * Over the weekend disruptions 
tb power .supplies through 


sabotage forced the state power 
company to introduce rationing. 
Officials of the Lempa River 
hydro-electric commission said 
that sabotage to power lines 
caused blackouts in 12 out of 
14 provinces. 

Attacks on El Salvador’s 
precarious power system have 
•been accompanied by a new 
effort to dominate the country's 
main road networks. 


WORLD TRADE NEWS 


French trade surplus 
with US for first 
time in 35 years 


BY DAVID MARSH IN PARIS 

FRANCE RECORDED a trade 
surplus with the US for the 
first time in at least 35 years, 
although its trade performance 
with other big industrialised 
countries deteriorated. 

Announcing details yesterday 
of France’s overall trade figures 
for 1985, Mme Edith Cresson, 
Trade and Industry Minister, 
also said she believed France’s 
economic relations with the 
Soviet Union were starting to 
improve after several years of 
disappointingly low export 
orders. 

Mme Cresson has just 
returned from a meeting in 
Moscow of the joint Franco- 
Soviet commission during which 
a FFr 11. 5 bn (£958m) Soviet 
contract for the French steel 
group Usinor was signed. 

_The climate during the meet- 
ing was “ very modified ” 
compared with previous talks, 
bolding out hopes that 
Moscow’s “lack of will” over 
providing France with larg» 
capital goods contracts could 
be changing, she said. 

On the trade statistics, 
which showed France's deficit 
with the rest of the world 
practically unchanged last year 


(on a freight on board basis) 
at FFr 24bn against FFr 24.7bn 
in 1984, Mme Cresson said 
France’s performance last year 
suffered partly because of an 
upsurge in imports of capital 
goods. 

The capital goods surplus 
fell to FFr 26flbn in 1985 from 
FFr 36 .3 bn in 1984 because of 
purchases by French indus- 
trialists gearing up for 
economic recovery, she claimed. 

Additionally, the surplus on 
sales abroad of Airbuses, ships 
and oil platforms fell by 
FFr lObn compared with 1984. 

On a country-by-country basis, 
France registered a surplus 
with the US of FFr 2 JLbn 
against a deficit of FFr4bn in 
1984. 

However, the deficit with the 
other nine members of the EEC 
widened to FFr 61.5bn from 
FFr S6£bn. 

With West Cermany, the 
shortfall increased to 
FFr 28.6bn from' FFr27Rlm 
although the proportion of 
French exports covering imports 
rose slightly. 

French deficits with the UK 
and the Netherlands fell slightly ' 
but increased with Italy. Bel- 
gium/Luxembourg and Japan. 


Lloyds Bank in loan pact 
for Egypt refinery parts 


BY TONY WALKER IN CAIRO 

EGYPT’S ENGINEERING for 
the Petroleu m a nd Process 
Industries (ENPPI) and Lloyds 
Bank International of the UK 
have signed a £&3m loan 
agreement to finance British 
supplied components for an oil 
refinery at Assult in Upper 
Egypt. Assult Oil Refining 
company, act op to run the 
refinery, is also party to the 
agreement 

The credit backed by 
Britain's Export Credits Guar- 
antee Department Is less than 
half that originally requested 
by ENPPI for the Assuit 
project. 

Agreement was delayed 
because of wrangling over tbe 
terms of the loan following the 
ECQD’s decision in mid-1985 
to move Egypt from category 
C to highest risk category d 
classification for new business, 
thereby increasing the cost of 
premiums. 


British companies supplying 
components for the £140m 
Assult refinery are understood 
to have absorbed the difference 
in premium cost between the 
categories. 

ENPPI and Lloyds last 
November signed a £20m 
financing agreement for Italian 
suppliers to tbe Assuit project, 
the first phase of which is 
expected to be completed in 
mid-1987. 

The second phase is planned 
for completion in 1990 and will 
double capacity. Bechtel Inter- 
national is the project manager. 

It is unclear why ENPPI 

scaled down its original demand 
for ECGD-backed funds, but it 
may have arranged for some 
supplies from elsewhere. 

Japanese companies were 
strong competitors when ENPPI 
considered bids for the supply 
of components and technology 
for the Assuit project. 


EEC ‘taking 
hardline 
on Saudi 
chemicals’ 

By Tony Jackson 

THIS YEAR’S retmposition of 
tariffs on Sandi Arabian petro- 
chemicals represents a new 
hard line stance by the EEC, 
says the head of the Saudi 
Basic Industries Corporation 

(Sabic). 

Mr Ibrahim Sal am ah, manag- 
ing director of Sabic, said 
“ these tariffs come as a total 
surprise to Sabic. in that they 
represent a major shift in EEC 
policies towards imports of 
GCC (Gulf Cooperation Council) 
petrochemicals.” 

EEC tariffs, first introduced 
in 1985, are applied on a 
calendar-year basis. Tariffs on 
Saudi linear lowdensity poly- 
ethylene (LLDPE) high-density 
polyethylene mid methanol 
were reimposed this year on 
January 6, 9 and 13 respec- 
tively. 

Mr Sal amah said “it is alarm- 
ing to note that last year, tbe 
EEC waited seven months to 
impose tariffs on these products 
under tbe Generalised System of 
Preferences (GSP). while this 
year it took the EEC Commis- 
sion only five working days to 
impose duties on LLDPE.” 

“These new developments 
clearly indicate that the con- 
tinuous protectionist senti- 
ments and policies of the EEC 
against Saudi Arabia’s growing 
petrochemicals industry still 
prevail, even though tbe king- 
dom continues with its liberal 
free-trade attitude towards EEC 
exports,” Mr Salamah added. 

• Dr Hans Albers, president of 
the German chemical industry 
association (VOX), rejected 
■charges that EEC tariffs repre- 
sented protectionism. Polye- 
thylene tariffs had been 
reimposed according to the 
rules of tbe system, he said. 

“ The reintroduction of 
the tariff, along with tbe 
withdrawal of preferential 
treatment, cannot be described 
as protectionism, especially 
since similar tariffs apply in 
the US.” 

Commission, Japan to 
improve consultation 

The European Commission 
and Japan yesterday agreed to 
strengthen bilateral consulta- 
tion between the two sides, an 
EEC delegation spokesman said. 
Renter reports from Tokyo. 

The EEC Commission and 
the Japanese Government will 
hold two meetings a year, one 
of them at Ministerial level. 
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Work in emerging areas should expand trade opportunities, Peter Marsh writes 

Space industry set for steady growth 


THE WORLD’S space industry 
looks set for a period of steady 
growth, fuelled by an increased 
demand for telecommunications 
satellites and by work in emerg- 
ing areas such as earth-mapping 
and low-gravity materials pro- 
cessing. 

In addition, moves by govern- 
ments to deregulate space acti- 
vities. for instance by opening 
up telecommunications markets, 
and to organise large, co-opera- 
tive ventures, such as the inter- 
national space station planned 
for the 1990s, should expand 
1 trade opportunities.’ 

These are among the conclu- 
i sions of a report from the 
1 Organisation for Economic Co- 
operation and Development 
(OECD) on the world’s space 
industry. Tbe document says 
that in telecommunications 
satellites alone, the . traffic- 
carrying capacity of spacecraft 
in orbit is doubling every four 
years. 

In 1984, the 60 or so Western 
non-military telecommunication 
satellites carried 1,130 trans- 
mitting and receiving devices 
for radio signals (trans- 
ponders). This figure. 10 times 
the number for 1972, is expected 
to increase to 2,500 by 1990. 

Between 1983 and 1990, 


industry worldwide is due to 
spend $16J>ba on telecommuni- 
cations satellites, including 
launch costs and earth stations. 

According to' tbe report; the 
Western world will launch 
satellites into the geostationary 
orbit (the ring 36,000 km above 
the earth from which space- 
craft appear to hover above a 
fixed point) at the rate of more 
than. 23 a year until 1990. 

Of this annual tally of satel- 
lites, roughly eight will be for 
US telecommunications corpora- 
tions, 'four for international 
bodies such as Intelsat (which 
is responsible for international 
telephone calls) and 11 for 
countries or companies outside 
the US. 

In remote sensing, in which 
pictures or radar images are 
taken of the Earth by orbiting 
satellites, the US is the only 
country to provide a service. 
Eosat, a -consortium of Hugbes 
and RCA,- is selling images from 
the Landsat series of space- 
craft, whose operation the com- 
pany took over from US govern- 
ment departments in September. 

France, Japan, Canada and 
the European Space Agency are 
all due to launch their own re- 
mote-sensing satellites over the 
next few years. The total world 
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market for obtaining images of 
the earth from satellites is 
expected ta reach -31bh by 1990, 
according to the OECD. 

Government departments 
dominate spending on space 
activities. : H 1983,- Investment 
by .Western governments in 
space project totalled $16.7bn. 


of which $15bn was spent by 
the US. 

This government investment 
' supports a Western space 
industry which in 1983 had 
combined annual sales of 
J7.5bn, $5.9 bn of which was due 
to tJS companies. 

This reliance on government 
contracts is slowly changing, 
according to the report, as pri- 
vate companies Start to fund 
space developments themselves. 
In Europe, for instance, Ariane- 
. space, a company based near 
Paris which has A mixture of 
public and private ’shareholders, 
is selling launch serrfdes using 
the Ariane rocket. ■ + 

In the US, several companies 
are taking over from the 
National Aeronautics and Space 
Administration (Nasa) actlvi- 
ties related to the space shuttle 
fleet 

For Instance, Astrotech has a 
contract from Nasa to prepare 
satellites and other payloads 
for flight inside the shuttles, 
while companies such as 
McDonnell Douglas sell the 
small rockets needed to boost 
satellites from tbe low orbits 
reached by the vehicles to 
higher, positions above the 
earth. 

Despite -space technology’s 


glamorous image, the future 
fbr extraterrestrial activities is 
by no means assured. Doubts 
exist over the long-term value 
of experiments on space plat- 
forms to turn out materials In 
low gravity. As a result of the 
uncertainties, says the report, 
private companies are reluctant 
to fund their own research in 
this area and the lion’s share 
of the costs will continue to be 
borne by governments. 

Even in the established area 
of communications satellites, 
plans for launches could -be 
thrown Into disarray by factors 
such as increased competition 
from terrestrial communica- 
tions systems based on fibre 
optics and by market factors, 
for instance the lower than 
expected demand In tbe US for 
direct-broadcast TV craft 

As a sign of the uncertainty 
recent forecasts from Nasa pre- 
dict that commercial communi- 
cations satellites will be 
launched at tbe rate of about 
10 a year between 1987 and 
1989, which Is roughly half the 
rate projected by the OECD 
report. 

The Space Industry — Trade 
Feinted Jcsues. .OK CD 2 Pwe 
Andre Pascal, 75775 Porte 
Cedex 16. 


Machine tool orders fall 
sharply in Italian marke 


BY ALAN FRIEDMAN IN MILAN 

ITALIAN machine-tool manu- 
facturers are worried about a 
serious drop in home orders 
during the last quarter of 1985 
and say that despite a buoyant 
export performance, the outlook 
for this year is not encouraging. 

Home orders fell by 29.7 per 
cent in the three months to last 
December 31. although foreign 
orders grew by 37.8 per cent m 
the same period. 

For the whole of last year, 
domestic orders were down by 
per cent and export orders 
up 37 J. per cent, according to 
Ucimu, the manfacturers’ 
association. 

Preliminary estimates showed 
that total machine tool sales last 
year were L2,020bn (£S57m) up 
15.4 per cent in nominal terms 
and 73 per cent after taking : 
inflation into account 

On an inflation-adjusted basis 
home sales were almost static ' 
last year, while exports were ■ 
Up by 13.2 per cent in real : 
terms (19.4 per cent nominal) . 
to Ll,170bn. , 

James Buxton adds from Rome: 
Foreign car manufacturers ! 


increased their share of the 
Italian car market by just over 
3 per cent last year. But the 
domestic car producers, led by 
tbe Fiat group, retained almost 
60 per cent of the local market 
— a ter higher proport i o n , than 
domestic producers enjoy in 
other European countries. , 

Through new models and 
aggressive marketing, Renault 
and Volkswagen increased their 
market shares — the Renault 5 
and the Volkswagen Golf are 
the third and fourth best-selling 
cars in the country, after the 
Fiat Uno and the Fiat Panda. 

Renault’s market share went 
up from 8.95 per -cent in 1984 
to 10 per cent last year, while 
Volkswagen's share went up 
from 4.83 per cent to Y.4 per 
cent. 

The market rose by 6.85 per 

cent In 1985 to 1,746,868 cars 

and imports took 40.1 per cent 
some 3.15 per cent up on 1884. 
Japanese manufacturers sold 
only 2,420 vehicles, since car 
imports from Japan are strictly 
limited by treaty. 


Danish shipping 
company faces 
new competitor 

By Hilary Bdim in Copenhagen ] 

DFDS, the Danish shipping coni-, 
party which has long been 
market leader in North Sea 
trade between the UK and 
north-west Europe, will face a 
tough new competitor from 
March 1. 

A subsidary of the Danish 
A. P. Mailer group’s London 
company. The Maersk Com- 
pany, is then to start, a roll-on 
roll-off operation between the 
Danish west coast port of 
Esbjerg and Great Yarmouth. 

The route will be operated 
by Tbe Maersk Company’s 
Norfolk Line, using a Dutch 
flag vessel, Duke of Flanders. 

Norfolk Line has obtained a 
contract with ESS-Food; the 
Danish bacon export associa- 
tion, to transport bacon across 
the North Sea. which is 
regarded here as a feather in 
Norfolk Line’s cap. 

DFDS operates 15 ships out 
of Esbjerg, Gotenberg and 
Hamburg to five UK east coast 
ports. 

A. P. Mailer is best known 
for its strong position in world 
liner trade. 


Bechtel to join Algeciras 
Bay development study 


BY TON BURNS IN MADRID 

THE -DEVELOPMENT of the 
deep water bay of. Algeciras, 
which is being promoted as a 
potential Southern European 
super-port, is to be the object 
of a six-month, feasibility study 
by BeChtel of the US and Citi- 
bank Espana, according to a 
contract to be signed today 
between the regional govern- 
ment of Andalucia and the two 
US groups. 

The brief for the study tran- 
scends the existing and future 
port facilities of Algeciras, 
which is already Spain’s major 
container port. It will also 
examine the viability of the bay 
area as a centre for food process- 
ing and other industries as well 
as its growth in the tourism 
sector. 

The bay area’s hackers as a 
key growth zone at the entrance 
to the Mediterranean include 
Mr George Moore, the former 
ch ai rm a n of Citibank-Citicorp 
who has long been associated 
with economic development in 
southern Spain, and Mr Jose 
Rodriguez de la Bortiolla. chief 
minister in the Andalucia 


Government, who claims that 
Algeciras is poised to become 
a “ Rotterdam in Southern 
Europe.” 

The strategic location of 
Algeciras and its deep-water 
facilities suggest that it could 
develop into a unique transfer 
* or shipping between the 
mediterranean and tbe Atlantic. 
.. T1 * e feasibility study marks 
“e first iniative of its kind by 
a us bank and a construction 
and engineering company, to 
undertake a development pro* 
ject in Andalucia. 

xt *5. “other development. 
Northrop, the US aircraft manu- 

facturer, held talks in Seville 
with regional government offl- 
£*“ "tenting investment in 
tbe Algeciras area. 

The American company is 
obliged to undertake initiatives 
“ ? pain under the terms of n 
aircraft contract 
with the Madrid Government 

which has a 
solidly-based tourism industry, 
i®. ®f en a major development 
area with the onset of Spain's 
entry into the Common Market. 
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Congratulations (some a soupcon belated) to: 




mm 





Drjohn Jef&ies and Jean-Pierre Blanchard, the 
first men to cross the Channel by balloon. 1785. 


Capt Matthew Webb, the first man to cross 
the Channel by swimming. 1875. 


Louis Bleriot, the first man to cross 
the Channel by aeroplane. 1909. 


Gertrude Ederle, the first woman 
to swim across the Channel. 1926. 


The Artificer, the first ferry to carry cars 
across the Channel. 1928. 


Lissaint Beardmore,the first man 
to cross the Channel by glider 1931 ^ 






Fred Baldasare, the first man to swim 

across the Channel underwater. 1962 


Dieter Zeigler, the first man to fly a 
model helicopter across the Channel 1974. 




The Channel Tunnel Group Ltd and 
Ranee Manche SA, chosen to be the first 
people to cross the Channel underground. 1986. NatWest, 
a founder shareholder, is happy to have contributed its 
project financing expertise to this major development. 
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Adjusted output figures 
show higher growth 
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BY PH&B> STEPHENS, ECONOMICS CORRESPONDENT 

THE Government yesterday pre- 
sented a more optimistic picture of 
the latest trends in Britain's Indus- 
trial production after the introduc- 
tion of substantial adjustments to 
the most recent official figures for 
injinnfiicbTrmg wrfprf- 

The Central Statistical Office 
(CSO) said that it had introduced a 
system of "bias corrections’ to its 
index of manufacturing output to 
counter what it said was a persist- 
ent unddr-recording in its lirffo d 

The CSO said that it was now ad- 
justing the figures to tain* account 
of tiie trend of revisions over recent 
years to mclude 
available from the Confederation of 
British Industry’s (CBI) industrial 
trends survey. It has also improved 
the sample on which it bases the 
provisional estim ates. 

The effect of the changes ha.* 
been to add between 0.2 and li 
points to the index of manufactur- 
tog output in each of the six months 
to November, with the largest in- 
crease coming in the latest month. 

Hie adjusted figures show manu- 
facturing output rising by 1 per cent 
in foe three months to November 
compared with the previous three 
months, to stand 3 per amt hi gher 
than in the s&ms period a year ear- 
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lier. The old series of figures would 
have shown a rise of 0.4 per cent in 
the latest three-month period and 
an increase of 2J> per rent on the 
year. 

Government statisticians believe 
that the latest series d adjustments 
are justified by the evidence that 
the previous provisional figures had 
been seriously underestimating the 

level Of mflTnifartnring Output 

The estimate for the latest month 
is based an data covering only 40 
per cent of output and has frequent- 
ly been subject to revision as much 
as a year later. The timing of the 


change is, none the 1— » Khiy to 
cause controvert as trends in man- 
ufacturing output have been at the 
centre of recent debate on the Gov- 
ernment’s economic strategy. 

At tiie same time it is likely to 
provide ammunition few the CBI in 
its case that a significant propor- 
tion of the increases in average 
wwiwigt in T njmufjH’tiiring industry 
are being justified by higher 
productivity. 

On the basis of the nfcw output 
figures the pace of growth in unit 
labour costs fell to L5 per cent in 
the three to NovUmbet com- 

pared with a year earlier, down 
from an ammai rate of over 6 per 
cent in the summer nwmthg 

Yesterday's figures also show rel- 
atively buoyant growth in fee wider 
inden t of industrial production, re- 
flecting higher North Sea oil pro- 
duction and the Boucceback in coal 
production once the end of the min- 
ers' strike as weQ as the improved 

Industrial output in the three 
months to November was 6% per 
cent hi gh*** than in the comparable 
1985 period. After adjustment tor 
the coal strike the rise was about 3 
percent 


Kinh ock 

praises 
Japanese 
example 

By Our PoMcal Editor 

BRITAIN has iwm* to fem-n from 
the Japanese approach to industry 

Mr TM Kinnnrt r tho yjthfp rr lwwiw 
argued yesterday. 

In an address to the Industrial 
Society in London Mr KfctifiBcfc 
looked at industrial solutions over- 
seas. He noted a contrast between 
the view that the answer for the 
conundrum of labour costs and em- 
lyinent possibilities Idy in the 

ategy of catting costs by lower- 
ing wages as in the US, and the one 
Operated by the Japanese of redne- 
ffl| bflstS by inipFotfnf production. 

Mr Kinnock said be did not be- 
lieve that Britain could take cut- 
tings from the Japanese system, 
transplant them in the UK, nourish 
them with support from a British 
minister of international trade and 
industry and .sit bade and watch a 
new industrial gardeh giW. 

He added, BaweVen "If we are to 
move out of present economic tori 1 
ptoymfali and capital market condi- 
tions, arid we most certainly must - 
it is better for us to move towards 
the stable Japanese direction than 
to slip towards the fragile American 

condition." 


TNT seeks further 
newspaper contracts 


BY JOHN LLOYD, INDUSTRIAL EDITOR 

bers at News International's fear 
newspaper titles trill be announced 
today. 

Mr Joses said that the Sunday 
Times distribution had gone ahead 


THOMAS Nationwide Transport 
.(TNT), the Australian-owned trans- 
port company that distributed a 
fourth Section of The Sunday Times 
at the weekend, is now poised to 
faiirA more national newspaper 
business. 

Mr Atath jbfies, TNT (UK) gen- 
eral manager, said yesterday that 
the group now 1 had a distribution 
package tauknm but national news- 
papers that was tipfiSber, cheaper 
mid yrmr p nffiitoit than the nil and 

toad System which, all national 
newspapers rise. ' 

He fbe company had dis- 
cussed Tii»Wm»ai distribution with a 
wspaper group other than Mr Ru- 
pert Murdoch's News Inte rnationa l , 
whieh owns The Sunday Times. 

It had. also Made a feasibility 
Study o& the distribhtibn of News 
International's proposed new daily, 
Ldnddh Pest - although there are 
now doubts over whether or not the 
will appear. 

The London Fasti which has been 
scheduled to start publishing in 
March, Would be printed at News 
International's new plant at Wap- 
ig to London Docklands. The 
bday Thdetf fourth section was 
p rinted at Wapping. 

The National Graphical Associa- 
tion and Sogat *82 print unions have 
threatened industrial action over 
the transfer of titles to Wapping. 
The result of ballots of their mem- 


ITS NOT 
JUST GENIUS 

THAT KEEPS US 


GROWING. 


M I am delighted, for the eighth 
successive time, to be able to announce 
a significandy improved performance for 
Guinness PLC. 

Profits for the year ended 30th 
September 1985 are a record £86.1m: an 
increase of 22% over the previous year * 

^OCfeVe achieved this pardy thanks to 
even greater popularity of our most famous 
brand. The most distinctive beer there is. 

In the UK alone, sales of draught 
Guinness (supported by the Genius 
advertising campaign) increased at twice 
the rate of lager. 

But our growth has not just been 
achieved by ‘staying in the black! 

^Cfe’ve also applied our management 
skills to growing the company in four 
areas: International Beverages, Conveni- 
ence Retailing, Health Care, and Publishing. 

And we’ve acquired several more 
famous brands, each having great potential 

Such as Bell’s, Cranks, Gleneagles 
and Champneys. 

BUILDING MOMENTUM 
FOR GROWTH 

Bell’s, with only a 5 weeks showing 
in the past year, contributed £1.9m profit 

In Retailing, where we now have 



fire-tax profit 1984 Pre-tax profit 1985 


over 1100 stores, weVe increased profits 
from £53m to a very significant £13.8m. 

GOOD FOR SHAREHOLDERS 

Our twin strategy of good manage- 
ment for financial performance today and 
rapid exploitation of growth op po rtunities 
for significant business tomorrow is good 
for shareholders. 

Over the yeai; earnings per stock 
unit have increased 21%. 

And the proposed net dividend is 
increased by 12% to a record 7.2p. 

Since September 1981, the com- 
pany’s shareprice has increased sixfold, and 
its market capitalisation tenfold. 

In short, Guinness PLC is a dynamic 
consumer products and services company, 
set for exciting future growth.” 
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GUINNESS PLC 

GUINNESS, HARR KALIBER, BELLS; MARTIN’S. RS McCOLL 
RG DRUMMOND, 7-ELEVEN, HED1ARD; CHaMPNEYS, 
GLENEAGLES, CRANKS, NATURES BEST 

Guinness is good for shareholders 


US-owned group may 
bid for naval dockyard 

BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 

A US-OWNED engineering con- 
tracting group, tiie Foster Wheeler 
Corporation, is preparing to bid tor 
the management of the Royal Na- 
val Dockyards whfen tenders are in- 
vited in ApriL 

The group is one of 16 companies 
that will shortly undergo a pre-qual- 
ificatton exercise tor management 
contracts of the ftosyth (Scotland) 
arid Devonport (west of England) 
yatds, according to the Ministry of 
Defence in London. 


' Others fisted as expressing inter- 
. fest in bidding include B abco ck In- 
ternational, Balfour -Beatty, British 
Aerbspace, GEC, Trafalgar House 
. and l}AfQ EML 

The possible involvement of the 
US-owned group is being opposed 
by Mr Gordon Brown and Mr Dick 
Douglas, respectively toe Labour 
MPs for Dunfermline East and 
West, the Scottish constituencies 
around the Rosyth dockyard. 

Mr Brown said yetenday that he 
and his colleague had requested a 
meeting with Mr Gehrge Younger, 
the Defence Secretary. They will 
tell him they oppose not only toe 
p o ssibilit y of foreign control of the 
management of the dockyards, 
which refit all the Royal Navy’s 
warships, but also the yards likely 
dependence under their new status 


on business from foreign navies. 
That could detract from the yards’ 
ability to cater for Royal Navy 
needs in emergencies, Mr Brown 
said. 

Mr Michael Hesehine, the former 
Defence Secretary, announced the 
Government's controversial plans 
for commercialising the dockyards’ 
management last July. Tenders wiD 
be invited for toe management con- 
tracts in April and will be awarded 
at the end of the year to take effect 
from April 1987. 

Devonport, the largest of the two 
yards, employs about 12,000 of the 
total 18,000. workforce and accounts 
for about £280m of the £450m of an- 
nual business. . . ? 

Foster Wheeler is understood to 
be preparing for its bid through the 
UK subsidiary Foster Wheeler En- 
ergy, based at Reading, Berkshire. 
While company spokesmen were 
not available for detailed comment 
last night, it is thought that the 1 
group might bid only fo[ one dock- 
yard. The Defence Ministry appar- 
ently hopes to let toe two contracts 
to different companies to retain an 
element of competition. 

The tods for Devonport indude 
one from a team of eight dvil ser- 
vants and two naval officers at 
present involved in the yard's 
management. 
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Regional 
brokers 
to realign 

By John Moora 
«nd DaniM LsscoUes 
A DRAMATIC realignment in Brit- 
ain's regional stockbroking commu- 
nity is set to take place. Charter- 
house Group, part of the Royal 
Bank of Scotland, yesterday an- 
nounced that it is to acquire Tilney, 
the Liverpool-based stockbroking 
firm, A more ambitious merger of 
five re gi onal stockbrokers is expect- 
ed to be announced today. 

The changes are taking place 
a he ad of the radial reforms in the 
structure of the I^wiripn Stock Ex- 
change and its firms which are due 
to be ftilly implemented in October 
this year. 

Mr Victor Bhmir, ch ig f executi ve 
of Charterhouse, said that the 
group had decided that it needed 
market intelligence and a distribu- 
tion network to participate in the 
new-styte UK securities markets. 
Charterhouse also wants to expand 

its fond management business. He 
exp e cted that the group would use 
the outlets of its Soaring b flfik 
parent to expand its private client 
business. 

According to Charterhouse, it is 
paying under £10m for Tilney, 
which is in its 150th year of opera- 
tions. Charterhouse will raise its 
stake to 100 per cent in ApriL T9- 
ueymanages funds of £900m. It has 
12,000 clients and 50 pension funds. 
Once combined with Charterhouse 
toe total fond management of the 
group will amount to £2J!5bn. T71- 
ney has 17 partners, employs 106 
people and has a research team 
that covers 26 per cent of the 
market 

Charterhouse said that the deal 
ynfo Tilney will enhance its exist- ■ 
mg management operation and the 
possibility of further similar expan- 
sion of this operation is under 
consideration. 
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over the weekend in spite of a re- 
quest from Mr Bill Morris, deputy 
general secretary of toe Transport 
and General Workers' Union 
(TGWU), not to handle the work be- 
cause of protests from Sogat *82. 
which normally handles all national 
newspaper distribution. 

He said: In spite of onr v ery gdod 
relations with the TGWU, I was 
forced to say no because we were 
under contract" 

Mr Ron Todd, the TGWU general 
s ecret ary, said yesterday: "The 
TGWU has made it clear that if is 
not prepared to distribute material 
from News International's four 
tities if there is a strike of th€ print 
unions over W apping." 

• The EETPU, the electricians' 
union, will face a double complaint 
tomorrow at the general council of 
the Trades Union Congress (TUC) 
that it has acted contrary to TUC 
rules, David Thomas writes. 

Print u nions are to complain 
about the EETPU s conduct at the 
Wapping printing plant The Na- 
tional Union of Minewor kera W ill 
also complain about the EETPUs 
contacts with the Union of Demo- 
cratic Mineworkers, the breakaway 
union. 


* 
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Andrew Fisher reports on the implications of the historic decision by Mrs Thatcher and President Mitterrand 

Channel link to be one of world’s biggest projects 


IN EIGHT years -if all goes accord- 
ing to plan - the British win be able 
to travel to the European continent 
by load, a momentous step for a 
people always dependent on sea or 
air travel Despite its historic signif- 
icance it is rata change that will be 
universally welcomed. 

Many Britons have been suspi- 
cious of a tunnel ever since Napole- 
on had the idea in the early 1800s.. 
But a physical link is now to be 
built in one of the biggest civil engi- 
neering projects the world- has 
seen, a 31-mile twin rail tunne l un- 
der the Channel. 

No longer will the British be 
apart, or aloof, from the rest of Eu- 
rope as a result of the accidents of 
geography. They will be able to go 
directly to France. The link will be 
built by Channel Tunnel Group 
(CTG) and France Manche, which 
will bore two 7.3 metre rail tunnels 

through the Chnlfc imrUr fog 

seabed. 

The de ci si on annnimiwi by the 
UK and France in Lille yesterday 
bad been eagerly awaited by CTG, 
its partner and their rivals. The 
CTG and France Manche victory 
was expected, but it was still a sus- 
penseful weekend for all involved. 
The decision came after the visit of 
Ur Nicholas Ridley, UK Transport 
Secretary, to Puis to see his 
French counterpart, Mr Jean 
Auroux, for a working dinner last 
Thursday. 

ft leaves two disappointed and in- 
fluential contenders: Euro Route, 
with its imaginative and expensive 
scheme for soaring bridges. Toads 
spiralling down into an immersed 
tube famnwl and a bored rail link; 
and Channgl Expressway, offering 
rail and road tunnels. 

Now that CTG-France Manche, 
has the two governmental seal of 
approval the consortium still has 
some hurdles to overcome before 
proceeding with its £2.66bn pr ojec t 
It has to gain parliamentary ap- 
proval raise the money and secure 
agreements with the British and 
French rail networks. 

Although strongly s up ported m 
France, CTG and France Manche 
did not at the final stage appear to 
be the first choice of either country. 
The late entry into the race of Mr 
James Sherwood with Channel Ex- 
pressway had added a new factor to 
the contest 

The UK Government favoured 
Mr Sherwood’s scheme but the 
French were highly, mistrustful of 
it So, too, were EuroRoate and 
CTG, both of which said frequently 


that they thought its stated £ 2 J> 5 bn 
cost had been grossly underestimat- 
ed and that the tunnel ventilation 
was inadequate. 

CTG, however, will have to look 
hard at the possibility of building a 
road link, since it was the promise 
to consider this later which appar- 
ently swung the balance in its fa- 
vour last week. City of London ana- 
lysts question, however, whether 
CTG will be able to finance a drive- 
through tunnel having built a rail 

linlr- 

When the CTG and France 
Manche link opens, vehicles will he 
carried at 100 mph (160 kmh) on 
special drive-on shuttles, or rolling 
roads. The shuttles will leave as of- 
ten as three minutes apart in peak 
times, be able to transport about 
4,000 veh icles an hour in each direc- 
tion and take 30 minutes for the 
journey, initial HAmwnri is expe cted 
to be 1,000 an hour, rising towards 
the year 2000. 

British Rafl and French Railways 
(SNCF) will use the same tunnels to 
run their passenger and freight ser- 
vices. A comprehensive safety and 
signalling system will control 
traffic. 

The angle-track tunnels, with a 
narrow service tunnel between, will 
he 31 miles long with some 23 miles 
of this under the sea. The rail jour- 
ney between London and Paris or 
Brussels will be cut to just over 
three hours. France will be able to 
run its highspeed TGV (Tram & 
Grande Vitesse) trains into London, 
although not at top speeds on the 
English track. 

Work is doe to start in 1987. At 

♦h» frKrictonpp nf fta TTK | no gnvern- 
menl funds will go into the project, 
although the French with their lik- 
ing for grand schemes would not 

hawfr TniTMted this. - - 

The capital cost of the project is 
ga.aahn , with a further £220m of 
land purchase, marketing, insur- 
ance and other costs bringing the 
sum up to £2j6bn, against £5bn for 
EuroRoate «nd £2-55bn for 
Expressway. 

Before work can start; the two 
governments have to sign a treaty 
in tire next few weeks, after which 
the legislation p ermitting the link 
has to go through par liament. CTG 
considers that it will be able to start 
raising the public money from June 
1987. ■ 

Including interest charges, inSa- 
finr> and provisions of about Cl bn to 

cover cost overruns, the final cost of 
the project is put at about £5Jbn. 
The aim is to raise between £650m 


and £lbn of equity in Europe, the 
US and Japan. 

Thirty-two international hanks 
have given commitments for MJ)a 
in development loans. The return 
on equity of around £Lbn is put at 
19 per cent, based on what CTG 
calls its conservative traffic fore- 
casts and the fact that hank loans 
w31 be refinanced through revenue 
bonds. 

The CTG shareholders comprise 
five construction companies (Bal- 
four Beatty, Costain, Tarmac, Tay- 
lor Woodrow and George Wimpey) 
and the National Westminster and 
Midland hanky 

In France-Manche, five construc- 
tion groups (Bouygues, Dnmez, So- 
dete Anxfliare cfEntreprises, So- 
tifitfi GAnfirate (TEntreprises, and 
Spie BatignoDes) and three banks 
(Gafit Iyonnais, Banque Nationale 
de Paris and Basque Indosuez) are 
partners. 

The shareholder s have commit- 
ted £50m of equity. A second 
tranche of about £L50m will be 
raised year through an interna- 
tional private placement, with the 
rest (up to E800m)to be raised inter* 
nationally (including by public sub- 
scription in tiie UK and France) af- 
ter the treaty is ratified «nd before 
work begins. 

The bank debt not financed 
through bonds will be repaid within 
15 years from 1987, once CTG- 
France Manche starts to draw on it. 
Any future road link would have to 
b e fina nced as a separate project- 

CTG »nd France will 

have exclusive rights to run a fixed 
link up to tiie year 2020. The part- 
ners have undertaken to qihmit a 
proposal for a road link by the end 
of this century. But a go-ahead on 
fliis would dp ppnd on how traffic 
developed and whether the right 
technology was available. 

CTG has said it will price its ser- 
vices about 10 per cent below the 
lowest ferry tariffs. Taking last 
year’s rates, this would give an av- 
erage one-way fare of around £50 
for a car and passengers. 

It expects that cross-Channel de- 
mand will total 67m passengers in 
1993against48minl983.Ofthis.it 
calculates it will obtain 29.7m peo- ' 
pie, or nearly 45 per cent of the 
market The ferry companies have 
promised a fierce battle. 

The CTG scheme was the one 
which both Kent County Council in 
south-east England and environ- 
mentalists thought would be the 
least disruptive. Even so, it wfil 
bring major rfuwigpK to the coast 
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Mrs Thatcher and President Mitterrand (top) sign 
the city of line's guestbook after anno unon g toe 
a g re emen t to frnhl a fixed fink between Engl a n d 
and France. 

An aitistfe impression (bottom) shows toe two rail 
tmmefs, with a service tunnel in between, of the 
w inning gj xnt of flannel Tmwiel GlOUp and 
France M«nd»e 


The M -mile hmnela w31 take pUSSUgCT and 
fr eight trains and car-carrying shntfles. It is hoped 
that the rail joarney time between London and Paris 
or Brussels will be ent to just over three boms. 

The QJfan project is expected to create about 
7MM jobs on both sides of the Channel during the 
construction. Work is doe to start next year. 


Tory MPs divided 
on support for 
rail tunnel scheme 


BY KEVIN BROWN y 

THE UK GOVERNMENT will face 
“a grim uphill struggle" to get a bill 
authorising the Chann el tunnel 
through Parliament, a Conservative 
MP warned in the House of Com- 
mons yesterday. 

Mr Jonathan Aitken said many 
Tory MPs regarded the choice of 
the Channel Tunnel Group (CTG) 

and France Manche scheme as 

"game, set and match to the 

French." 

He said Parliament would have to 
scrutinise the project closely in de- 
fence of British interests, which the 
Government had not had time to do 
because of the timetable for an 
agreement between the Prime Min- 
ister and President Mitterrand. 

Mr Aitken was one of a number 
of Conservative MPs from coastal 
constituencies in Kent and E ss e x 
who protested against the CTG 
scheme, choice of which was an- 
nounced in toe Commons by Mr 
Nicholas Ridley, the Transport Sec- 
retary. 

Mr Ridley won support, however, 
from several Tory MPs repre- 
senting constituencies in north 
Kent, and from Mr Stephen Ross 
(Liberal MP for the Isle of Wight) 
for tire Alliance. 

Mr Robert Hughes, for Labour, 
said the scheme had the potential to 
match Britain’s transport needs. 
But, with other Labour MPs, he 
pressed for heavy investment in 
British Rail to cater for long-dis- 
tance freight and passenger traffic. 

Mr Brace Millan, a former La- 
bour Scottish Secretary, said many 
Northern MPs would oppose the 
scheme because it would stimulate 
economic activity in the south-east, 
where it was least needed, and 
would widen the north-south divide. 

Mr Ridley said toe Govern ment 
was ™itpd in. support of the CTG 
»hmip, which had been the objec- 
tive of toe Cabinet, and was 
achieved despite “a good deal of 
argument with the French.” 

He dismissed rfnima from both 
of tiie House that the Prime 
Minister had opposed the scheme 
because of the lack of a road tunnel 
in toe original proposals. 

Mr Ridley’s announcement that 
the Government had derided to go 
a hparf with a fixed link was greeted 
with shouts of "shame" and “dis- 
graceful" from both sides of the 
House. 

That was followed by laughter as 


he announced that toe agreement 
with France envisaged a road tun- 
nel coming into operation by 2020. 

Mr Ridley told MPs during ex- 
changes that a joint committee, in- 
cluding government officials, local 
authorities and the tunnel promo- 
ters, would be set up to investigate 
improvements to the scheme to pro- 
tect the Kent environment and 
economy. 

He said there would be a continu- 
ing role for ferry services to toe Eu- 
ropean continent The tunnel would 
act "as a sort of magnet for 
investment" 

Mr Peter Rees, the Conservative 
MP for Dover and former Chief Sec- 
retary to toe Treasury, said there 
was deep and legitimate concern 
about toe project in east Kent He 
called for close co-operation with lo- 
cal authorities and urged the Gov- 
ernment to ensure that economic 
benefits were not drained away to 
France. 

Sir Julian Ridsdale, the Tory MP 
for Harwich, said Mr Ridley’s opti- 
mism about the future of ferry ser- 
vices was not shared by the opera- 
tors. He urged toe Government to 
make sure that the decision was not 
a “death knell” for the merchant 
marine. 

Mr Teddy Taylor, Conservative 
MP for Southend East, asked why 
the Government was so optimistic 
about the project when the only 
comparable scheme, in Japan, had 
been a complete disaster. 

The scheme was supported, how- 
ever, by Sir John Wells, a Kent To- 
ry MP, who said it would bring 
great long-term opportunities for 
employment in Kent 

Mr Roger Gale, another Kent To- 
ry MP, said the CTG scheme would 
have the "least worst” effect on 
Kent in the short term. Mr Andrew 
Rowe, the Conservative MPfor Mid 
Kent said the Kent economy would 
benefit in tiie medium and long 
term but some local towns would 
find their inadequate road systems 
grossly overloaded in toe short 
torn. 

Mr David Crouch, Tory MP for 
Canterbury, said he favoured a 
fixed Irak in the national interest 
but warned toe Government that he 
had been unable to persuade his 
constituents. Another Kent Tory 
MP, Mr James Couchman, wel- 
comed the scheme but regretted the 
lack of a road tunneL 
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General Motors is doinga powerful job for Britain. For its 
motorindusuyforitsworkforce_.anditsbalanoeofpayments.toa 

For the truth is our family of truck and component 
manufacturing companies are net exporters, every one 

The power that we’ve brought to all our companies in the 
UK adds up to a staggering £L2 billion invested here since 1973. 
Not taxpayers' money, but our own private capital 

This huge programme of modernisation includes Bedford* s 
sophisticated computerised Engineering and Design Centre at 


Luton - the strategic centre for all GM’sTruck and Bus Division 
operations outside North America. 

The benefits can be seen in Bedford’s recent record export 
order for a bigfleet of trucks for the Middle East including 
over 100 six wheel drive vehicles, worth a cool £12 million 
together with their British built bodies, and contributing to an 
export sales total of Bedford trucks amounting to £575 million 
Vastyeac 

Bu t our six com ponent factories did even better: 




Their export total of £102 million was an increase of 237^t> in just 
four years, and is stfll growing: These were contracts won in the 
face of fierce competition, to supply some of the toughest 
customers in Europe; the US. Australia and Japan. 

As you can see. General Motors is doinga 
great deal more for Britain than you might have 
been led to believe Just how much, and in what 
areas, our fact-filled booklet “Driving for Britain" 
will reveal if you write to usat the address below* 
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NORTH BROKEN HILL 
HOLDINGS LIMITED 

(Incorporated in the State of Victoria) 

ANNOUNCEMENT 

The North Broken Hill Holdings limited < u North ”) Board met today 
and reaffirmed its opposition to the partial Offer from Industrial Equity 
limited (“IEL”). 

NORTH DIRECTORS BELIEVE THIS OFFER IS 
TOTALLY INADEQUATE SHAREHOLDERS ARE 
ADVISED NOT TO SELL THEIR SHARES 

North Directors have studied the IEL plan and believe it is totally against 
the Interests ot North Shareholders. The break up of North’s operations 
proposed by Tier, does not add value to North Shareholders. It destroys 
value. Holding costs which IEL will incur may force the sale of North 
assets at prices and at times which significantly underrate their true 
values. 

For some years North has been vigorously pursuing a strategy which has 
as its central objectives: 

Expansion and optimisation of directly controlled operations 

and 

sale of minority investment interests. 

Significant progress has already been achieved in the implementation of 
the North Strategy. IEL has recognised this progress and has timed its 
share purchases and partial Offer to reap for itself benefits which should 
accrue to existing North. Shareholders. 

North Directors are convinced of the superiority of the North Strategy. 
A detailed statement pointing out the benefits of the North Strategy 
compared with the IEL plan will be made available to Shareholders next 
week. . 

BY ORDER OF TOE BOARD 
D. F. DOYLE 
Secretary 

Any enquiries relating to Otis notice eon be directed to the London Representatives 
of the Company, Austral Development Limited. 71h Floor, Mercury House, 195 
KnfghtsMdge, London SW7 1RF. Telephone: 01-589 1441. 


THE BEST WAYTO RUN ACOMPANYFLEET 
IN TODAY’S FINANCIALTIMES. 

In an increasiRgty competitive world, every aspect of your business must pay its way. That indudes your 
company fleet Instead of being an asset it often ends up a frightening fiabffity literally burning up your moneu 
and consuming ad your time The simple answer is to use Fleet Management Services Ltd With a spedficdly 
designed system to handle anythmg from teasing and contract hire to a complete; sophisticated fleet 

""" ma nagem ent service you'fl be counting the benefits for your company, 

instead of cxwnting the rest for ftjrtherdetate please return the coupon 
v or telephone Mr Ford on (0743) 24112L 

i 55 55 T — “\^* 3 pv Fleet Management Services Lid 




UK NEWS 


Savings bank group 
may raise capital 
ahead of flotation 

BY DAVID LASCaXES, BANKING CORRESPONDENT 


TRUSTEE Savings Banks (TSB) 
might raise new capital by issuing 
tarn stock rather than, wait for the 
flotation that has been delayed by 
the legal wrangle over its owner- 
ship. 

Sir John F^. the chairman, 
said yesterday that the group would 
be able to raise up to £350m if it 
needed extra resources to finance 
expansion or make an acquisition. 

"Our immediate capital 
could be met from retained re- 
serves and subordinated loan 
stock," be «id. He «i«n dismissed 
suggestions in the City of London 
that the TSB*s expansion pi»n« 
could be severely damaged by the 
delay. 

The TSB reported yesterday that 
it made a pre-tax profit of £KMLSm 
in the year ended November 20 last 
year, an increase of MU per cent an 
the previous year's results. Sir John 
said profits might have been higher 
but for the sharp rise in interest 
rates in the early part of last year 
which squeezed the bants margins. 

The results enabled the TSB to 
transfer £9&8m into its reserves, 
which now total £80&8m. Had the 
flotation gone ahead as planned in 

mid-February, the TSB would also 
have received an estimated £Hm m 


new share capital which 
would have given it ampig re- 
sources to btxfld up its business. 

The flotation has been postponed 
indefinitely by a Scottish court rul- 

ing that the TSffs net assets belong 
to its depositors and not to the TSB 

itself. Sr John said yesterday that 
ft was still not possible to say when 
the notation might be resumed, but 
he hoped it coold be in the summer. 

An appeal is to be heard on Feb- 
ruary 11, but Sr John w pyif the 
case to go to the House of Lords 
whatever the outcome. The group 
has already spent dZ6m on the flo- 
tation. 

The results showed that the TSB 
u rapidly increasing its lending ac- 
tivities and running down its hold- 
ings of UK public sector securities, 
which have traditionally featured 
large on its balance sheet Ad- 
vances rose 36 per cent and now ac- 
count far 40 per cent erf the TSB's 
£lX5bn assets, compared with only 
16. per cent in 198L Hie aim is to 
raise tins share to 70 per rwn* > ac- 
cording to Mr Philip Chariton, the 
bank’s chief general manager, the 
level of the big ctow r to g banks. 

The lmwfc riiTI firry? ■« itself almost 

exclusively from its customers ac- 
counts, which total ao^bn. 


Second company enters 
carton soup market 


BY TONY JACKSON 

SOUP IN a* carton is on. 

After last summer's innovative 
launch of Crosse & Blackwell soups 
in a cardboard carton, competition 
has appeared from an unexpected 
quarter - a privately owned dairy 
company. 

Healds Dairies, a Manchester- 
based group with sales of £55m, has 
come up with cream of 
, cream of mushroom and pi- m th of 
leek and pot ato in Tetrapak car- 
tons. In the process, Healds claims, 
ft has become the wrakfs first soup- 

making dairy. 

Tetrapak, one of the world's lead- 
ers in carton production, was left 
behind rather embarr assingl y by 
the Grasse ft Blackwell lawn** 
wliMi was aB gfimnring in partner- 


ship wifi} the much ymanpr carton 
maker Bowater. In purely technical 
terms, the HpjiIHc venture does 
little to dose the gap. 

The real innovation of the Bowa- 
ter method is that it allows the car- 
timing of soup with bits of meat, 
fish and vegetables in it The new 
Healds soups are homogeneous, be- 
ing little different in consistency 
from cream or custard, both of 
which already go into Tetrapak car- 
tons/ 

From the marketing angle the 
new range is more ognifinant If 
the trend c at ches on, it might 
threaten ft large market presently 
enjoyed by the tin can makers such 
as Metal Box. 


Fresh litigation will not delay 
flotation, says British Airways 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


NEITHER British Airways (BA) 

dot tiie UK Government expect that 
plans for the privatisation erf BA 
wiD be delayed beyond this summer 
by the emergence of new legal ac- 
tions in the wake of the Laker Air- 
ways collapse in 1982. 

The new actions involve both a 
case brought by Ambassador Inter- 
national Travel of Los Angeles al- 
leging violation of the US antitrust 

laws between 1960 and February 
1982, damaging Ambassador, and 
class actions by passengers alleging 
loss of cheap feres on the North At- 
lantic route because of the Laker 
Airways collapse. 

Both are separate from the origi- 
nal allegation of conspiracy to drive 
Laker out of business, involving BA 
and other European airlines. That 
case has already been settled, after 
winch discussion, by a payment by 


file airlines of 568m to creditors of 
Laker Airways and the lawyers in- 
volved, without admission of 
liability. 

After settlement of that basic ac- 
tion BA, together with Pan Ameri- 
can and Trans World Airlines, by 
agreement with the US courts, set 
up an additional fund of SSOm in the 
US to reimburse passengers c l a im - 
ing deprivation of tiMap mvel be- 
cause of the Laker c ol lapse. 

The Ambassador action came af- 
ter the basic action. The Ambassa- 
dor writ has now been served on 
BA, all eging violations of US anti- 
trust laws, but no sum for damages 

is specified. 

BA gaid yesterday that it in- 
tended to defend this action “vigor- 
ously” and that its counsel had ad- 
vised that it presented no impedi- 
ment to privatisation. 


A further action by former Laker 
Airways pilots and other staff 
against BA and other airlines is 
also pending, but no writ has yet 
been served on BA 

The Laker pilots believe that un- 
like other groups who were com- 
pensated the Laker collapse, the pi- 
lots and other staff were not. So far, 
BA has received no indication erf 
the damages they are seeking. 

Mr Colin Marshall, BA’s ehW ex- 
ecutive, said yesterday that despite 
these legal moves both the Govern- 
ment and the airline retained “the 
s trongest commitment" to privatise- 
tion as soon as possible. 

• BA will move its long-haul inter- 
national operations from the exist- 
ing Terminal Three at Heathrow 
Airport into the new £200m Termi- 
nal Four at that airport overnight 
between April 11 and 12. 


Top factors’ business up 22% 


BY FIONA THOMPSON 

TEE ASSOCIATION <rf British Fac- 
tors yesterday reported a 22 per 
cent increase in business in the 
year to December 31 1985. 

Factoring; a financial service 
iwTiwii particularly at fo** wmII 
business community, is in essence a 
straightforward way of raising 
money. Factoring 

money available against a propor- 
tion, usually up to 80 per cent, of its 
clients’ sales invoices. 

Under this service, called re- 
course factoring, the cheat pays if 
its customer's business fails In the 
case of nonrecourse factoring, the 


factor gives 100 per cent protection 

wgaimrf hail 

Factoring companies assume re- 
sponsibility for assessing the credit- 
worthiness of cheats' custo m e r s, 
the maintenance of a sales ledger, 
the dispatch of statements and the 
collection of money owed. 

With an invoice discounting ser- 
vice, the client is responsible tor its 
own sales ledger and accounts col- 
lecting but can obtain finance for 
up to 80 per cent of the debts owed 
toil 

The combined volume of business 
of Britain’s eight leading factoring 
companies, which make up the as- 


sociation, grew last year to £4Abn, 
compared with £3Abn in 1884. 

The manufacturing industry re- 
mained the biggest user of factor- 
ing, representing 45 per cent of 
clients, followed by 29 per nwt fa 
distribution and 25 per cent in ser- 
vices. 

AH sectors of the factors' services 
grew last year. Business covering 
clients’ UK sales grew 13 per cent to 
£2.5bn and in ternational business 
14 per cent to E380m. The star per- 
former was again the confidential 
service of invoice discounting, 
which increased by 40 per cent to 
£1.7ba. 


Coal offshoot creates 3,700 jobs 

BY MAURICE SAMUELSON 

THE National Coal Board’s (NCB) of NCB (Enterprise), Mr Walker were creating 500 jobs a month. AJ- 
subsidiary for creating jobs in de- said that when the company was most a third of the assisted projects 

rimwtprf that it hod been started bv former P 


twice as effective as when it was 
formed a year ago, Mr Peter Walk- 
er, Energy Secretary, said 
yesterday. 

The company, . NCB (Enterprise), 
has created about 3,700 jobs in its 
first year. That compares with the 
35,000 TTx*n leaving the industry in 
the present financial year. 

Opening an exhibition at the 
House of Commons on the activities 


would take £5,000 to create each 
new job. As a result of success in at- 
tracting other financial backers, the 
present cost per job was less than 
£2,600 

In its first year, £5 Jim had been 
committed to creating more than 
3,700 new jobs in 264 projects in- 
volving a total investment of flUw 
NCB (Enterprise) was- investing 
£750,000 a month in projects that 


employees. 

Of the 3,700 jobs created, more 
than 1,000 were in South Wales. 
Scotland and Yorkshire had more 
than 600 each. Praising the NCB for 
“a remarkable achievement,” Mr 
Walker saidthat on present perfor- 
mance for every £l of NCB (Enter- 
prise) money invested in new jobs a 
further £6 had been attracted from 
other sources. 
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One reason why 
Cast can provide 
the most cost-effective 
transportation system 
to and from Canada and 
the United States. 





When you travel as a First Class 
passenger on Japan Air Lines, you're an 
honoured guest 

You'll sense the atmosphere of calm 
luxury from the moment you're welcomed 
into our well-appointed Sakura lounge to 
await your flight 

It£ a taste of the hospitable and friendly 
service that will highlight your entire trip. 
r As impressive as the service and wide 
choice of cuisine, is the luxurious comfort of 
the First Class section. The space. The quiet 


!fe an atmosphere you'll sit back and 
enjoy with a select number of passengers 
like yourself. 

Added to all this, is the convenience of 
having daily flights from Heathrow to Tokyo. 

Each one is an afternoon departure so 
you arrive the next day in time for a leisurely 
dinner. 

© «MAA Af A/P L/AT£S 

Everything you expea and more' 


The Blue Box System of Container Shipping 
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INTERNATIONAL TELECOMMUNICATIONS 


Intelsat keeps competitors in the cold 


rr WOULD not he a completely 
impossible feat to secure a 
settlement in Intelsat's war 
against private international 
telecommunications systems. 

The five entrepreneurs who 
want to compete for some of 
Intelsat's b usiness and Mr 
Richard Colin o, director-general 
of the global communications co- 
operative which transmits 
most of the world’s telephone 
calls, could gather in the frigid 
depths of Mr Collno's spacious 
office in the gleaming-silver, 
glass-domed futuristic Washing- 
ton headquarters of Intelsat. 

There they would argue 
ideologies — capitalism versus 
worldwide co-operation — until 
one by one, the businessmen or 
the director general are carried 
out with frostbite or pneumonia. 

The odds would be on Mr 
Colima who is used to the cold 

Competitors ‘would 
sldm off profits 
from best routes’ 


and likes it because it keeps him 
awake. With would-be com- 
petitors snapping at his heels, 
poised to thrust their smaller, 
more powerful satellites into his 
Orbit the director general can- 
not afford the luxury of an after- 
noon nap. Mr Co lino, a formid- 
able adversary, a demanding 
perfectionist possessed of a 
caustic wit ana an Iron deter- 
mination. has no intention of 
losing control of most of the 
world's transoceanic electronic 
cargo. 

Intelsat set up in 1964. 
carries about two-thirds of all 
international telephone traffic 
(the rest is carried by 
Government-owned regional 
systems) and almost all inter- 
national television broadcasts. 
By most accounts the system 
has worked well, given the 
limitations of the large 
satellites It must use to ser- 
vice the entire world. 

Bnt in the past 32 months, 
the organisation has faced the 
greatest challenge In its two 
decades of existence. The 
Reagan Administration has 
concluded that - opening the 
market to alternative systems, 
operating business services, 
such as teleconferencing and 
television lines, is “in the 
national interest” It is in a 
sense an international re-run 
of the arguments which 


By Nancy Dunne in Washington 


surrounded the break-up of 
the Boll System telephone net- 
work. 

Intelsat officials say that the 
competition will skim off the 
profits along their most lucra- 
tive routes, which have 
historically subsidised the 
lesser used developing country 
services. American private 
systems, they say, trill attract 
additional non-US competition 
and ultimately lead to higher 
telecommunications costs for 
the Third World, chaos in 
international communications, 
and the destruction of a multi- 
national vulture which has 
worked well. 

M The US created u» by inter- 
national treaty,” argues Mr 
Golino. “ We have advanced 
technology. We have lowered 
charges. We have diversified 
services. We have earned the 
right to continue.” 

Ur Co lino assisted in the 
birth of Intelsat in 1964, In 
those days the US Government 
believed that “in the mutual 
self-interest of all nations 
more than one commercial 
System is undesirable.” 

It was because of bis 20 years 
in telecommunications — most 
of it at Comsat, which provides 
domestic satellite services and 
is the US agent for Intelsat-* 
that Mr Colino got the job. No 
American, he says, had been 
elected to head a multinational 
organisation, dominated numeri- 
cally by Third World nations, 
since the 1960s: 

Ironically, Mr Colino, who 
has fought the US administra- 
tion every step of the way in 
its plans to break up Intelsat, 
was initially supported for the 
post by the State Department, 
which sent telegrams to Intelsat 
members urging that Mr 
Collno’s American citizenship 
should not be held against him. 
It was in March 1983, when he 
Was for the JOb 

against three others, making a 
whirlwind trip of 16 countries 
in 19 days, that Mr Colino heard 
of Orion Satellite Corp, a small 
Washington-based private com- 
pany, which was the first to ask 
the US Federal Communica- 
tions Commission (FCC) for 
permission to launch a private 
system across the Atlantic. 

Five other companies followed 
Orion’s lead. RCA American 
Communications, the best 
established, proposed to pro- 
vide services to Europe and 
Africa but has since dropped 
out of the bidding due to over- 
capacity in satellite trans- 



Mr Richard K. Colino, director-general of Intelsat 


ponders; International Satellite 
plans two in-orbit satellites to 
serve the US and Western 
Europe; Panamerican Satellite 
(Panamsat) intends to launch 
a domestic service in Latin 
America and a regional video 
and audio distribution satellite 
service between the US and 
T-atin America this year; 
Cygnus Satellite and Finansat 
The latter plans to operate 
satellites over the Pacific as 
trail as the Atlantic. 

The filings triggered a battle 
as the would-be entrepreneurs 
have fought their case through 
first an Intra-agency task force 
review, which culminated in 
presidential approval, a con- 
gressional battle and the FCC 
licensing process. 

Mr CoUno’s foes accuse him 
of fi ghtin g dirty in his opposi- 
tion to the private systems. 
They say that he has spent 
imiiiMin out of “a private 
slush fund ” on expensive 


lobbyists in Congress and that 
he has presided over a cam- 
paign of “disinformation.” 

‘There have been endless 
attempts by Intelsat, a foreign 
agent to trick Congress into con- 
demning this American initia- 
tive.” says Mr Thomas 
McKnlght, an Orion partner. He 
cites press reports e£ a fake 
letter written on International 
Telecommunications Union sta- 
tionery, opposing separate 
systems. A reporter claimed he 
had traced the letter to the 
Intelsat mailroom. Intelsat 
officials vehemently deny any 
association with the letter. 

Even before the issue reached 
Congress, Mr Colino tried to 
persuade the State Department 
to issue a statement that it 
would not s u pport separate 
systems If they would cause 
serious economic harm to Intel- 
sat. Seventy-eight Intelsat mem- 
ber-nations wrote to the US 
government to protest at the 


introduction of private competi- 
tion. 

Under all the presssune, the 
Administration opted for what 
it calls "a balanced approach,” 
and made the public-switched 
networks which transmit tele- 
phone services off-limits to the 
entrepreneurs. The compro- 
mise was designed to m i n i mi se 
the risk to Intelsat’s revenues 
and to develop a free market 
only for customised business 
services. 

When the squabbling got to 
Capitol Hill, Mr David Marfcey, 
then Assistant Commerce Secre- 
tary. presented the case for 
competition. Each of the appli- 
cants. he said, was proposing 
different but useful state-of-the- 
art satellite systems. These, be 
said, could be much more 
closely tailored to special 
emerging business communica- 
tions needs than the general 
purpose satellites Intelsat had 
In orbit or on the drawing 
board. 

In response, Intelsat officials 
urged foreign policy considera- 
tions and warned that if 
Intelsat were weakened. Third 
World countries might report 
to the services of the Soviet 
regional system, InterSputaik. 

Against the charge that 
Intelsat was an outdated mono- 
poly. Mr Colino argued that 
monopolies do not cut prices 
12 times in 20 years or offer 
the wide range of new services 
(300 in the past year) he has 
been developing. 

In the end. Congress went 
along with the Administration, 
but Mr Colino got a valuable 
concession. Congress ordered 
the State Department to support 
a change in Intelsat’s charter, 
which now requires that every- 
one be charged the same price 
for a given service. A change 
to " flexible pricing ” would 
allow Intelsat to meet the 
lower prices of competition. It 
could also drive competition 
from the scene. 

However, Mr Colino may not 
even need flexible pricing. To 
keep the competition at bay, the 
separate systems need landing 
rights from a foreign partner. 
Mr Marfcey says half a dozen 
foreign partners would be 
necessary to make a system 
economically viable. 

Thus far. none of the 109 
other Intelsat members has 
agreed to deal with the separate 
systems. Instead, at a meeting 
in November, they reaffirmed a 
previous resolution urging each 
other “ to refrain from entering 
into any arrangement which 


might lead to the establishment 
and subsequent use ” of separate 
systems. 

“Somebody’s going to do it 
eventually” says Mr Markey. 
“Maybe the British. Maybe the 
French.” “We’re not going to 
go away." Mr Thomas McKnlght, 
one of the two Orion partners, 
vows. 

Meanwhile, satellite traffic has 
grown far less than was pro- 
jected by individual member 
countries. Transponders on 
satellites already deployed are 
going unused. Mr Colino is pro- 
posing to sell or lease on unused 
transponders for domestic tele- 
phone service at what competi- 
tors say are cut-price rates. This 
proposal has enraged Panamsat 
officials, who had hoped to use 
some of their transponders in 
the same markets. 

Mr Rene Anselmo, chairman 


Entrepreneurs Svho 
act like a bunch 
of crybabies’ 


of Panamsat, fired off a letter 
to the New York Times charging 
that Intelsat had in the past 
leased its transponders for SI .6m 
a year. Now that Panamsat is 
trying to sell its “ better 
quality service at lower prices,’’ 
Intelsat had dropped its sales 
prices to 31.8m for the entire 
five to seven-year life of the 
transponder, be said. 

“ I find it intriguing that 
people who call themselves 
entrepreneurs are acting like a 
bunch of crybabies,” says Ur 
Colino. Intelsat officials deny 
that the document setting out 
a new Intelsat price and pro- 
duced bv Panamsat is “ an 
official Intelsat document” 

If the separate systems do 
get landing rights somewhere, 
they still must, under the terms 
of the Intelsat charter, pass 
through a process of coordinat- 
ing their system with Intelsat 
so that the co-operative is pro- 
tected from economic harm. If 
Intelsat can prove that the harm 
would be irreparable, the US 
Government might then drop 
its insistence on competition, 
says Mr Markey. 

If it does not, then Mr Colino 
is bound to have more chal- 
lenges for the entrepreneurs. 
Clearly, he win keep them out 
In the cold for as long as he 
can. 
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The 

Princess Alice 
Hospice 





We care for the terminally HI of all 
denominations, and urgently need donations 
to assist us with our running costs of 
more than £400,000 p.a. 

We will be pleased to tell you how you 
can help us to care by cash donations, 
covenants etc. 

The Princess Alice Hospice 
ESHER, Surrey 
Telephone: Esher 68811 


FOCUS ON SOUTH AFRICA 
SERIES 

A special advertising aeries featuring companies Involved In South 
African commerce and industry appeared in the Financial Times 
between October 9 and October 23. 1985. Brochures containing 
this series are now available at a cost of £3 per copy 

For further details please contact: 

HUGH SUTTON 
Financial Times 

Bracken House, 10 Cannon Street, London ECff 4BY 



The American owned a 
business in Belgium. A highly 
successful venture. But the 
overall shape of his company 
changed, so he decided it had 
to be sold. 

He came to Generale Bank. 
The biggest bank in Belgium 
and specialists in international 
M&A. 

They examined both 
the business and the industry, 
then started looking for buyers. 
Several prospects were screened, 
one outshone all the others. 

The Italian. 

Generale Bank structured 
the deal, negotiated the price, 
and coordinated the 
consultations with the lawyers 
and accountants. 

It went through. 

And as the Italian needed 
funding they arranged a financial 
package by leveraging the deal. 

We did it for them and 
we can do it for you. 


Generale 



Montagne du ftrc 3, B 1000, Brussels, Belgium. 
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TECHNOLOGY 


Jane Rippetean on moves to transform the Patent Office 


CESAR MILSTEIN. a Cam- 
bridge University immunologist, 
might have been a rich man. He 
secured a Nobel Prize, but no 
patent, for the work in 1975 that 
he and colleagues did on mono- 
clonal antibodies, the base tech- 
nology for a vast and promising 
sector of medical diagnostics 
from which others now stand to 
profit hugely. 

This is the sort of thing that 
the British Government wants 
to rectify. With its latest plan 
to turn the Patent and Trade- 
mark Office of the Department 
of Trade and Industry into a 
quasi-independent body, the 
Government believes it will con- 
vert a sluggish and cumbersome 
group into an engine of support 
for Britain’s innovators. 

Had the switch occurred in 
time for Milstein’s work, “ we'd 
have been in. there telling them 
what to do” to patent the 
seminal invention, says Victor 
Tarnofsky, assistant controller 
in patents. “ You won’t get a 
patent if it has been disclosed 
to the public first. That’s lesson 
number one, and is the sort of 
thing we will be telling people." 

The Patent Office has already 
increased its profile by taking 
out newspaper advertisements 
and moving out of the office to 
advise on patenting. That is 
only the beginning. It hopes to 
start marketing specific services, 
such as translation and access 
to its data base of patents, for 
a fee. And while patent law will 
not change; the patent process 
may be in for some tailoring, 
says the Controller-General, Mr 
Philip Cooper. 

“ The hope is that, free of the 
Civil Service framework, we 
will be more entrepreneurial 
and of more help to innovators 
In this country,” he says. The 
office is about to launch a mar-' 
keting study to pinpoint which 
services would be commercially 


W7ERESTEP If* THIS? 

rr ptuL fVfl Ptfe/vp/tf. 
flflTfcA* vr L~-J /*»0 vrf0r, rtrso/neraES 

l a&S' At 


Patently absurd 


feasible for it to offer. The 
office already operates at a 
profit. 

The changes, however, will do 
little to alleviate what patent 
applicants seem to complain 
about most — the costs of acquir- 
ing patents through a process 
lasting up to three years and 
later defending them. “ I 
stopped taking out patents four 
or five years ago,” says John A. 
Cochrane, managing director of 
Cochrane' of Oxford, ' a 3e-’ 
veloper of educational equip- 
ment. M It' is increasingly ex- 
pensive and you have to get a 
worldwide patent to make any 
sense.” 

Mr Cochrane, also national 
chairman of the Association of 
Independent Businesses, says v« 
can cost up to £20,000 to secure 
a patent covering the main 
manufacturing markets. ** For 
small companies, the patent is 


less and less realistic." 

Indeed, patent applications in 
the UK are down drastically. 
Mr Cooper notes that since the 
creation of the U-oation Euro- 
pean Patent Office, UK applica- 
tions have dropped by bat* to 
about 30.000 in 1985. Patents’ 
grants were down to about 
18,000. 

Some of this business may 
have been soaked up by the 
European body, which began 
taking applications in June 
1978. In total, the office has 
taken more than 200,600 appli- 
cations and awarded about 
46,000 patents. In the first half 
of 1985, a quarter of applica- 
tions came from the US and 
nearly as many awards went to 
it. Japan accounted for 17 per 
cent and 12 per cent respec- 
tively and West Germany 
weighed in with 22 per cent and 
28 per cent The UK total was 


7.5 per cent of applications and 

6.5 per cent of awards, accord- 
ing to the EPO. 

The advantage of filing with 
the EPO is that a single appli- 
cation can cover multiple coun- 
tries. Costs, though, are sub- 
stantially higher. In addition 
to about £2,000 in administra- 
tive fees over three years, a 
patent holder must pay for : 
translation into tire language of ' 
any country covered. By con- 1 
trast, a UK Patent Office filing i 
costs under £200 in fees. But 
as officials admit and applicants 
complain, huge additional costs 
are Incurred hiring specialised 

patent agents to shepberd an 
. application through. 

Mr Tarnofsky says about 9C 
per cent of UK applicants use 
agents. 

Changes in this cost structure 
or in the patent procedures it- 
self are not in question. The 
UK patent Office simply wants 
to free itself of bureaucratic 
constraints in order to woo and 
advise applicants, especially 
small ones intimidated . by cost 
and complexity. 

Perhaps the most interesting 
service officials are considering 
is one that would unleash the 
vast data base of invention that 
the Patent Office bolds from 
years of filing the technical ins- 
criptions of curiosities from 
Cats’ Eyes on the road to alu- 
minimum -li thinm alloys for the 
aircraft industry. 

One of the officials? hopes is 
for the provision of low-cost 
access to the data, possibly by 
telephone — a service that could 
cut time, cost and headaches. 

The EPO is considering a 
similar resource. "We’re cap- 
able of putting It on the market 
and selling it” says an EPO 
official. But he says that ques- 
tions oE whether and how to 
provide access are not resolved. 


First make sure your invention is new 


HISTORY RECORDS that 
Queen Elizabeth I refused to 
grant a patent for a water 
closet on the grounds that it 
might encourage impropriety. 

That is unlikely to be an 
objection to most applications 
presented nowadays to the 
Government’s Patent Office — 
although It does have the 
right to refuse to grant 
patents to Inventions which 

might promote “ anti-socW 
behaviour.’’ There Is never- 
theless a strict procedure 
which has to be followed In 
filing an application. 

Ownership of a UK patent 
gives an inventor a monopoly 
on the use, manufacture and 


sale of a product within the 
UK. It also gives him the 
legal right to prevent rivals 
from exploiting the product 
without his consent. 

Before applying, the 
Inventor should first establish 
that the invention belongs to 
him: it may be fh»* it belongs 
to Us employer. If he arrived 
at the Invention in the coarse 
of his normal employment- 

He should also establish 
that the invention is newr 
this will probably mean 
checking through library 
records which hold patent 
specifications or abstracts. 
Such records are available in 
the British Library's Science 
Reference Library in London, 


which has a databank of 
about 2m British patents and 
23m foreign patents. 

The invention most be 
capable of an industrial 
application. 

There are certain 
“ excluded ” Inventions: for 
instance, a mathematical 
method or computer pro-, 
gramme would not be patent- 
able unless it had a definite 
physical application. 

Once conditions are satis- 
fied, the inventor must use 
official forms from the'. 
Patent Office to submit a full 
description of his invention 
and a filing fee (£10 in 
1985). Once an ^plication. 


has been made, the Patent 
Office conducts a search (£80) 

airi finally £ fill] *T»iwtinHnii 

(£95) if warranted. It may be 
advisable to use a registered 
Patent Agent 

Furthermore, the inventor 
has to take responsibility for 
checking that his patent is not 
infringed by rivals dying, to 
in on his invention. In 
English law, infringing a pat- 
ent Is a civil wrong, and not a 
criminal offence. ' Con- 
sequently it is up to a patent 
owner to go to die High Cocirt 
to seek legal redress (which 
can include damages) if he 
discovers a case of infringe- 
ment 

NICK BUNKER 


Nervous duplicators in move 
to halt a bloody price war 


IF ONE traditional printing 
company claimed about 46 
per cent of the UK market, 
no one would believe It Yet 
one company in the fastest 
growing rival industry, video 
duplicating, is ciatmfwjr just 
that, and probably accurately. 
The company is Rank Video 
Services, UK market leader 
in tiie duplication of pre- 
recorded video cassettes— an 
Industry which has grown 
from almost nothing to a 
turnover of tens of wrfnU fi f 
of pounds in only a few years. 

Anyone entering a video 
duplicating house for the 
first time may find the ex- 
perience absurd — like seeing 
those windscreen wipers on 
Concorde. *■»*« and racks 
of video cassette recorders 
(in. Rank's case, about 2J6Q), 
each slavishly making one 
real-time copy from a remote 
master unit which may be 
driving all of them at once. 
Every machine is loaded by 
band so that tf a rush order 
Is received, like the 10,000 
copies of a movie block- 
buster handled by Rank In 
four days before Christmas, 
there can be some beetle 
running between the aisles. 

The Industry is continually 
trying to introduce a different 
technology for mass duplica- 
tion, running cassettes at a 
much higher speed than real- 
time; one ingenious method 
relies on magnetic transfer 
by a process analogous to 
contact printing. But the 
video duplicating business Is 
still cautious about high- 
speed systems on grounds of 
both capital cost and quality. 
It continues to do it the hard 
way. 

However, all is not a happy 

hum Of whirring capstan 

rollers. Despite the UK con- 
sumer industry being 
dominated by only six dup- 
licating bouses, there are 
constant fears of over- 
capacity and this side of the 
video industry has suffered a 
bloody price war. On a 
large -order for a typical 
movto^the distributor may be 
paying a mere £345 a copy 
— and with the recent arrival 
of so-called budget video 
using lower grade tapes, the 
price can toll to £2 or less. 

The pressure on price has 
come from the distributors, 
who recognise that the 
viability of consumer video 
may be In question as long as 
some movies can still cost a 
viewer £40 or more. A sign 


Video & Film 


BY JOHN CH1TTOCK 

of the free market economy 
recently hit the UK Industry 
with the arrival in Woolworth 
stores of the Video Collec- 
tion — selling movies at £&99 
(including a few classics such 
as High Moon). 

The duplicators, however, 
are saying enough Is enough. 
They eye nervously the 
recent problems at Kay 
Laboratories, a family-owned 
business which ran into a 
financial crisis and has now 
been taken over by HG1L 
Kay was one of the traditional 
film laboratories which, like 
Humphries, suffered from the 
decline in film processing and 
diversified into video. 

Rank had done likewise; 
but with the film and video 
activities separated and the 
film laboratory doing well, 
Rank has had the manage- 

Some US forecasts 
predict the country 
will produce 100m 
pre-recorded video 
cassettes this year 

ment muscle to weather the 
storms, as well as the re- 
sources to cope with bad 
debts. 

The consumer video indus- 
try is notorious for cash flow 
problems and those in the 
video duplicating business 
stand uncomfortably in the 
middle. With their bulk busi- 
ness servicing the volatile 
high street outlets (via dis- 
tributors), turnover can be 
very unstable. But the com- 
mercial and industrial sector, 
which puts, more priority on 
service .than price, is now 
helping to smooth some Of 
the bumps. 

Where as the average In- 
dustrial or corporate customer 
would rarely order more than 
20 copies of a 16mm print 
(but more generally between 
five and 16 worth perhaps 
£356 to £766) video has 
changed all that with die wide 
availability of VCRs 
mass distribution relatively 
easy. An industrial order for 
video copies may easily range 
between 560 to 1,666 cassettes. 


Lovell 

BICENTENARY 

Two centuries 
strong and 


worth between £1,500 and 
£3,006. 

More significantly, indus- 
trial customers sometimes 
place huge orders which 
would have been unthi n kable 
with 16mm film. Thus British 
Telecom is distributing 

19,000 cassettes containing a 

30-minute public relations 
m«P»in, programme — offered 
to telephone subscribers on 
the “ watch-and-wipe ~ basis; 
viz, a three hour videoeasette 
costs the BT customer only 
£4.75 including postage- 
comparable with the retail 
price of a blank cassette 

Duplicating houses drool 
over the prospect of orders 
of this size. And whenever a 
takeover bid hits the City, 
the video industry will be 
fighting for the business. 

in tbe UK, the next year 
or so will be competitive for 
video duplicating houses, as 
Britain approaches saturation 
level in consumer video. 
Europe offers prospects for 
expansion, with only signifi- 
cant duplicating capacity In 
West Germany, France and 
Holland. Rank claims 30 per 
cent of the European market, 
although, curiously, other UK 
competitors have yet to 
crack this market. 

The fast-growing sector Is 
the US, still catching up with 
UK in percentage penetra- 
tion. Some US forecasts for 
1986 reckon on more titan 
106m pre-recorded, video- 
cassettes being produced 
there this year. 

Mr John Mmtineao, who 
was involved in Kay 
Laboratories, has turned hte 
sights to a less cut-throat 
end of the business — more 
appropriate to the technical 
and bespoke skills of moving 
pictures. With Progr a mme 
Technical Services, he is lead- 
ing a team that has moved 
out of Soho into the more 
cerebral dim es of Milton 
Keynes. Here PTS is provid- 
ing a televisiou/video service 
to interface the complex 
needs of satellite TV, cUUe 
and video. 

It typifies tiie decision 
which faces investors and 
managers as the moving pic- 
ture business undergoes a , 
metamorphosis. Are we in 
the manufacturing business 
or the technical services 
industry? In volume turnover 
or top end of the high-tech 
tech? After a. Mow start, Mr 
Martinean betieves FIB Ik on 
the brink of a breakthrough. - 



Head for 
a better 
image 

TOSHIBA has developed a 
colour video camera system 
with what it claims to be the 
smallest camera head devised 
that uses a charge coupled 
device image sensor. 

It says tbe bead, 45mm long 
and 16.5 mm in diameter, pro- 
duces higher quality images 
than conventional 12.5mm (half, 
inch) video cameras using 
electron tubes. 

The thumb-sized head works 
Independently from most of its 
associated electronic circuits, 
enabling it to meet a number of 
needs. For example, it can be 
incorporated into the tip of a 
robot arm without enlarging tbe 
arm's size greatly. 

Images formed by a wide- 
angle lens on the device are 
turned into equivalent electrical 
signals and sent down two 
metres of cable to a small elec- 
tronics unit where they arc pro- 
cessed into standard TV signals 
to feed monitor, videorecorder 
or computing equipment. 


Hand-held data 
terminal 

HUSKY COMPUTERS of Coven- 
try has introduced a battery- 
powered hand-held portable 
data terminal, the Helmsman, 
suited for use In cellular radio 
systems or in other remote 
field applications where data 
has to be transferred to and 
from a central mainframe 
computer. 

The terminal, which can be 
connected to the radio and to 
a serial printer, can store 
174,000 Characters of text 
Powerful software is provided 
for ..file, management, editing 
and communications. 

Helmsman, which is weather 
and shock resistant weighs 
1.3 kg and costs about £1,000 
in the UK. 

More Oh 0203 86818L 
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Making light 
conversation 
on the phone. 

SETmkldKHaujfjmboUnlKademBlatplufkayCrtVBtj'pIc JHL. 


When tbe subject is fibre optics, the talk turns to Plessey. 
Because Plessey had suppliedmore fibre optic systems than any other 
British manufacture: 

Ask British Telecom. 

They'D tell you that more than half the systems commissioned 
forthe UK public network are from Plessey. And how Plessey 
designed the systems for the vrodd's fast commercial 565 Mbit/s 
contract, now installed between Nottingham and Sheffield. 

Ask telecoms authorities in the USA- 

You'D learn that Plessey is right on schedule with its 140 Mbit/s 
Lightwave programme for the United Telephone Company of Florida. 
It's also started on a contract worth over SIS million for USTfelecom's 
link between Qiicago and San Francisco. 

And ask the AustraKans Between Sydney and Melbourne, 
Plessey skills in optical fibre transmission are about tobufld anew 
communications highway. 


Today, worldwide; over 15000km of optical fibre line systems 


sensors and connectors are on order; under installation, or already 
carrying voice; data and video traffic 

In fibre optics -as in public exchanges, private business 

exchanges, telex, data networks -Plessey is the total ccMnmunicatkms 

company that responds to system needs, fast 

Even woriting at the speed oflight. 


Liverpool 17 9NW 




Technology is our business. 
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BEFORE YOU BUY 
A BMW 7 SERES, 
YOU SHOULD USTEN 

TOIfSCRIIICS. 



"The BMW’s powerful straight six engine is a 
gem, and its refined drivetrain, with superb auto 
gearbox and three ratio programs (to suit differing 
driving styles) hard to fault” what car 

“At 100 mph the 735i is ambling along with the 
engine turning over at 3200 rpm, and at 120 mph 
(3/800 rpm) it is still a relaxing car to travel in." 

AUTOCAR 

"Its acceleration times put many a true Sports 
car to shame, and make the 42 litre car that 
we tested alongside seem as asthmatic as a chain- 
smoker attempting to catch Sebastian Coe.” 

DRIVE 

“The Seven Series' 4-speed automatic gearbox 
panders to the Jekyll and Hyde in most of us. It 
transforms this luxurious (but never, ever, sedate) 
German mile eater into a roily roaring sports car.” 

FAST LANE 

"One of the best automatics (perhaps the best) 
in the world." fast lane 

“We were very impressed with the acceleration 
of the 728i - indeed we re-checked our figures 
several times to make sure it really was that quick.” 

WHAT CAR 

“It is at the petrol pumps that the BMW 732i 
owner really feels the benefit of the Motronic engine 
management system: our example achieved a 
remarkable 22.3 mpg overall, with a worst result of 
19.8 during performance testing and an almost 
unbelievable 25.1 on the fast cross-country run.” 

WHAT CAR 

"just as the Daimler Is let down - at least for 
those who like a responsive motor car - by its poor 
steering so a superb steering system is the making 

of the BMW WHAT CAR 

"i tried to fool the ABS by braking fiercely 
with the nearside wheels Oh damp grass and the 
other two on a dry road- 

I’ve slammed the brakes on while cornering 
at speed on a wet greasy road. If the ABS had not 
performed as intended you probably wouldn't be 
reading this article.” fast lane 

“Blade thin shutlines put Rolls Royce to shame. 
Roomy luxurious and pretty quick." fAsr 

'True to form, the BMW’s finish is exemplary 
from the mirror-like paintwork through to the 
immaculate assembly of the interior fitments.” 

MOTOR 

“If there is such a thing as the world's best car, 
this BMW is as worthy a contender as any" 

MOTOR 

If you’re thinking of spending over £16,000 on 
a luxury car, you don't deserve second best 

So listen to the critics, 

Send for the BMW 7 Series information file. 
And indicate on the coupon which 7 series you’d 
like to test drive most 

Then discover for yourself that you can 
sometimes believe all you read in the papers. 


□Please send me a BMW 7 Series Information file. 

\ would like to test drive: 

□ BMW 728f: £15,950 □ BMW 728JSE £17,660 

□ BMW 732H £1^225 dBMW732iSE:£2ti,225 

□BMW 735: £20,550 □BMW735i$£ £25,995 


FTl 


t I I i — i 


(Mi; Mrs, Miss, etc.) Initial Surname 


-L.T.J-- l .-:-t 1 I I 1 I i- 


1 — -if - 1 

Address 

— j — 1 — 1 

1 — 1 — 1 — 1 — 1 — 1 i_ 

_1 1 1 1 1 1 1 

-l V . » - i «-■- 1 1 

1 1 1 

1 - 1 1 




. 1 - 1 1 1 1 » 1 




(Towny City) 



1^1 - i -^i 

—--a — J 1 

* 1 1 *■■■*■ 

t ■» j 1 1 1 

1 1 — 1 


(Rostal Gode) 

| 1 1 1 1 1 t-i+- -1 ■ -tr-.l 

Present Car Year of reg. 


(County) 

i- j J 

Age if ' 
under 18 

Send to BMW Information Service, PO Box 46, Hounstowi Middlesex. 

Or telephone 01-897 6665. (Literature requests only) 

HIE ULTIMATE DRIVING MACHINE 
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Royal Academy/William Packer 


How genius fell 
victim to ambition 


Sir Joshua Reynolds was a 
central figure in the cultural 
life of 18th-century England, a 
period when the worlds of arts 
and letters, politics and society, 
moved together In natural and 
easy intercourse. He proved 
himself as an artist over a long 

career, but had his painting 
been unremarkable, to have 
been instrumental in the found- 
ing of the Royal Academy as 
England's principal exhibiting 
and first true teaching institu- 
tion would have been achieve- 
ment and fame enough. 

The Academy is honouring 
that achievement with an 
examination of the life's work. 
Reynolds (of which a truncated 
version has already been shown 
in Paris), is sponsored by the 
National Westminster Bank 
and remains on view in Burling- 
ton House until March 31. The 
excellent catalogue is published 
in association with Weidenfeld 
& Nicolson at £10.90. 

It does not follow necessarily 
that Reynolds was a great 
artist. The interest and value 
of this exhibition lie quite as 
much with the prejudices and 
doubts about the work which 
are confirmed as with the many 
surprises and insights. Reynolds 
was nothing if not ambitious, 
measuring himself against the 
standards set by the masters 
of Venetian and Dutch painting 
In the 16th and 17th centuries, 
whom he studied deeply. The 
journey he made to Italy in the 
earfy-1750s before he was 30 
simply confirmed that ambition 
to achieve those heights in the 
grand and public manner of the 
formal portrait. 

It is too easy to mock 
Reynolds as a flatterer and 
fawner upon the great, a 
reasonably talented hack who 
prospered by marketing his 
work by the square foot at a 
standard rate and running it off 


his studio production line to 
order, sittings booked on the 
hour, every hour, and a squad 
of assistants doing the donkey 
work of drapes and circum- 
stance. But what do we 
expect? We are fixed too much 
in the romantic view of the 

artist wrestling with his 
creative conscience and per- 
sonal integnty* uscompromised 
by commission and expectation; 
and it is unfair, to adapt George 
Eliot's wise Mr Farebrother, to 
translate our modem critical 
convenience into earlier men's 
duties. Portraits are portraits, 
and in producing a commodity 
upon which his clients could 
rely in the public face and 
image it conferred upon them, 
Reynolds did no more than 
Van Dyck and Veronese. 
Rubens and Titian had done 
before him. As for the produc- 
tion line, large paintings take 
more time to make than little 
ones, and even longer without 
assistance. 

However, whatever Reynolds 
managed in tbe way of honor- 
able emulation of his heroes, 
the early rooms of the exhibi- 
tion show it to have been 
achieved more by solid applica- 
tion and perseverance than by 
any easy talent or facility. The 
early work is stiff and awkward 
in the conventional English 
manner of the 1740s. often of 
great charm but reflecting the 
limitations of Thomas Hudson, 
the painting master to whom 
Reynolds' scholarly, provincial 
father had first apprenticed 
him. Even so, a truly persona] 
and growing painterly authority 
in pose and handling does begin 
to emerge before the decade is 
out in such works as the puta- 
tive Wicked 5th Lord Byron 
(c 1749), all brazen dissimula- 
tion, and in tbe naturally 
dramatic image of tbe painter 
himself shading his eyes before 



The Merchant of Venice/Leicester Haymarket 


Martin Hoyla 


Mahler, Schubert/Festival Hall 


Is it merely Anglo - Saxon 
Puritanism that makes one 
uneasy at this enjoyable, fast- 
moving production at Leicester 
Haymarket's little Studio 
theatre? Enjoyable it certainly 
is — not a word easily applied 
to The Merchant in the late 
20th century. Therein lies the 
main defect of Michael Joyce's 
neat and ingenious chamber 
production. The seven-strong 
cast of thoroughly pleasant 
young people skims over the 
play’s nastier implications, and 
solves the problems raised by 


the portrayal of Shy lock by 
ignoring them. 

Midway through its season of 
classics, the Studio is entertain- 
ing full and attentive houses. I 
have been warned that Brecht's 
Bool, in Christopher Logue’s 
translation and directed by 
Nancy Meckler, may yet startle 
the tolerant burghers next 
month. Meanwhile, no offence 
will be taken, and none, 
patently, is meant, at this 
cheerful whizz -.-through an . 
Edwardian version of the story.* 

One interesting shadow is 


cast by John Baxter's Antonio, 
the merchant himself, a morn- 
ing-suited exquisite in grey 
spats, whose opening melan- 
choly is almost explained by the 
slightly precious tone of his 
enquiry about his young 
friend’s wooing of Portia. Not 
noticeably cheered by the out- 
come, his baleful presence, one 
feels, .may wail hover dis- 
rupt! vely over the Belmont 
manage for some time. 

. Besides . Bassankt. . - Michael 
Bray plays Portia's other suitors 
as a Rudolph Valentino double. 



Michael Bray (left) and John Baxter 


His Morocco is an un-sent up 
sci mi tar-bran dishing sheikh; his 
Aragon, in bolero jacket and 
broad-brimmed bat, resembles 
a professional tango partner. He 
avpidi the wrong sort of laughs 
on “ Oh hell! " and the blinking 
idiot; and deals well with the 
Christmas cracker couplets in 
the caskets. 

Alexandra Mathie's sturdy 
Portia (she doubles as a deep- 
toned Salerio) speaks the. verse 
splendidly Shd' makes the- jokes 
about her wooers really funny. 
Typically of this production, 
the. quality of mercy speech is 
no set-piece but a rather sur- 
prised reply to Shylock's 
enquiry: brisk, conversational 
and consistent with the gener- 
ally intimate, anti-rhetorical 
approach. 

This operates in favour of 
David Fielder’s Shyiock. Quiet, 
Intense, watchful, he — or the 
director — underplays the knife- 
sharpening, but musters a fair 
amount of repressed rage for the 
trial scene. 

Stephanie Howard's designs 
for tbe semi-round place, the 
odd half-pillar and block of 
masonry before the backdrop 
of a giltframed Venetian paint- 
ing which suddenly rises - to 
reveal Belmont, a chaise-longue 
and candelabra still within the 
frame. 

A buoyant and streamlined 
version of the play, then. The 
clowns are heavily cut. Old 
Gobbo totally (to one's guilty 
relief). But the lack of an 
overall vision leads to each 
scene emerging as a separate 
entity, and leaves us uncertain 
about Shyiock, let alone his 
adversaries. A fleet-footed pro- 
duction that turns into a niftily 
evasive side-step. 


Max Loppert 


The programme that Gary 
Bertini and the BBC Symphony 
presented on Sunday evening 
was apparently just a little too 
far out of the ordinary to draw 
a large audience; but all who 
heard it will surely have been 
glad and grateful. The Adagio 
of the Mahler Tenth Symphony 
is, in fact, no longer a concert 
rarity, but that does not make 
it a less demanding experience 
for the listener when 'clearly 
and cogently set out 
As a Mahlerian. Bertini 
operates by persuasion, not by 
main force. The long single- 
voiced lines,, seemingly way- 
ward. and the nostalgically rich 
F sharp major full-choir utter- 
ances into which they suddenly 
merge, all gave the impression 
of moving at their own natural 
pace of statement; the lawyers 
of irony, pathos, and dramatic 
power were tended with an 
exact but never self-dramatis- 
ing conductor's hand. In 
terms of tone quality, the 
individual “voices” — especi- 
ally the opening violas — lacked 
proper bloom and weight. But 
this was a performance to 
which one listened, hard, and 
with reward — and in these 
Mahler-sated days this is praise 
rarer, than perhaps a critic 
likes to admit 
The mature Schubert Mass 
that followed, for which the 
30-strong BBC Singers (in 
excellent form) were on the 
platform, was not the familiar, 
radiantly euphonious Fifth in 
A flat but the Sixth and last 
of the series, in E flat "A 
failure . . . characterless fugues 
. . . glutinous * Victorian ' har- 
monic progressions ” -are the 
principal items of its compre- 


FIND OUT 
MORE ABOUT 


A: il 


OFFSHORE 

INVESTMENT 

Brown Shipley in the Channel Islands offers 
expert money management for 
non-UK residents, backed up by a full banking 
service and all the benefits of an offshore 
investment centre. 

For more information simply complete the 
coupon or call Brown Shipley. 

TALK TO US 

To: Brown Shipley Fund Management (Cl.) Limited, 
Channel House, Green Street St Helier, Jersey 
Channel Islands. Tel: 0534 74777 or call our agent on 
01-377 1099. Telex: 4192105 BROSHPG. 

Please tell me more about your Offshore Fund Management 

Service. 
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Opera and Ballet 

LONDON 

Royal Open House, Covent Garden: 
Royal Ballet in Manon. (2401066). 


La Travimta co-produced with the Tea- . 

tro ConranaJe of Florence and New 
York’s Metropolitan Opera conduct- 
ed by Zubin Mehta/Rico Saccani in 
Zefflrellfs production. Violetta is 
amg by Gecflia Gaadin/Btelfca Csav- 
lefc. Flora by Eva Saurova, while die 
role of Alfredo is alternately held by 
Giacomo AragaD, Neil Wnwihafa 
and Manfred Fink. Paris Op6ra 
(42685022). 

i Sp ect acl e Group “38 bis de Mfexnoue" 
in WUfride PloUef s and Jean Guiz- 
erix choreography at the Opkra 
Comique (42960811). 

Black and Blue. A swinging black re- 
vue brings back the mood of the 
1928s with melodies by louls Arm- 
strong, Duke Ellington, Fats Waller 
at the TMP-Chfitelet (42330000). 


NETHERLANDS ' 

Arnhem, Stadsschouwbmg. The Op- 
era Forum production of et 
Mefisande fTue, Thur). (422741). 

Atutthtto, Cnltureel Centrum. Or- 
pheus in the Underworld from the 
MimiiA Touring Company directed 
by Kurt Rosier, with soloists, choir 
and orchestra under Paul Fapescu 
(Tue). (458444). 


Tbe Nederian d g Dans finain with 
Sinaphni by Nfccho Duato to music 
by Xenakis and V&ngelis, van 
Manen's Ballet scenes and Jiri Kyl- 
ian’s lieder eines fahrenden GeseQ- 
en (Mahler). Mon in Nijmegen, 
Schcuwburg (221100); Tue in Til- 
burg. Sdxniwburg (432220); Wed in 
Dan Bosch, Casino (125 125); Tbur in 
Eindhoven, SchouWburg (111122). 

Amsterdam, Carre Theatre. The Na- 
tional Ballet in a free interpretation 
of the Bacrtme by Euripides. Direct- 
ed by Geraxdjan Remders with mu- 
sic composed by Boodweijn Ta- 
vensheen (Tue to Thur). (235225). 


Milan. Teatro Aha Scala: The Sahhorg 
Festival production of Luciano Bo- 
rin's Un Re in Ascoita with libretto 
by Italo Catviao. The production is 
by Goetz Friedrich with scenery by 
Gunther S rAnririer ^S iamwan In 
the east are Victor Braun, Heim- 
Zednik, Sergio Tedesco. Rebecca 
Lfttig and Rohangiz Tacbmi 


Turin, Teatro Regia Luigi Dallapicco- 
la's Ulisse conducted by Milan Hor- 
vaL Production, scenery cos- 
tumes by Sihrano BassottL Walter 
Alberti, Matvizio Borbadni and 
Carlo Bests. (548000). 

WEST GERMANY 

Berfin, Deutsche Open This week's 
highlight is Aida with Anna Torao- 
wa-Sintow making her debut in the 
title role and Giorgio Lambert! and 
Ingvar WutglL Z&r und Zhnmer- 


nutnn has a new cast with Gudrun 
Sieber, Donald Grobe and Peter 
Mans. Ariadne an! Nasos features 
Janis Martin. Huthild Engert and 
Gerd Feldhoff. Fldefio is respectable 
with Ingrid Bloner brilliant as Le- 
onora Die lusUges Wriber von 
Windsor rounds off the week. 
(34301). 

Hamburg; Staatsoper. My Fair Lady 
has Gabriele Hamm as eh«i Doolit- 
tle and Boy Gobert playing Henry 
Higgins. Otelio, song in Italian, is 
well cast with Julia Varady, Vladi- 
mir Atlantow and Piero Cappudlli 
Dear Fliegende HoU&nder brings to- 
gether Lisbeth Balriev, Robert 
Schunk and Kurt MolL Wozzek re- 
turns. (35 U 51). 

Frankfort, Opera: The highly-ac- 
claimed production of Die Trojaner 
p reduced by Roth Berghaus has An- 
ja Sflja and Rachel Gettiar in the 
main parts. Dido und Aeneas with 
Glenys linos as Dido and Valantin 
Jar as Aeneas is conducted by Mi- 
chael Boder. Also Fklelfo- (2S621). 

MBncben, Bayerisebe Staatsoper: Ara- 
bella stars Marjana Lipovsek, Lucia 
Popp and Wolfgang BrendeL 
(21851). 


VIENNA 

Staatsoper: I.Tida di Lanunermoor 
conducted by Zedda with Grubero- 
va; Faust conducted by lombard 
with Benackova-Cap, Renee, John, 
Araiza, Raimondi, Weifcl; Gala con- 
ducted by Levine with Baltsa, Gro- 
berova, Freni, M. Price, Leonie Ry- 
sanek, Araiza, Kraus. Pray, WelkL 
(Wed). (5324/2855). 


henslve dismissal in tbe old 
Penguin Choral Music compen- 
dium. 

It is always specially satisfy- 
ing to have judgments of this 
kind, on which a generation of 
choristers was reared, exploded 
In a single hearing. Imperfect 
balance between its parts con 
be detected without much 
difficulty; for the listener soon 
comes, to feel a -certain disunity 
between Schubert’s consciously 
elaborate (and not always con- 
vincing) contrapuntal move- 
ments and the peculiarly 
chaste, fastidious romantic 
beauty of the others. 

In the latter, the power lies 
above all in the ability to dis- 
close secrets only gradually; and 
it is these one remembers. 
Vocally and instrumental ly, 
Scbubert traces curves that are 
smooth and contained, yet 
flickers of chromatic harmony 
lend them a strange glow, and 
Impart to each detail a quiet 
intensity. From this point of 
view, the performance began 
sluggishly, with the gentle 
opening quaver propulsion in 
the string bass badly blurred; 
but quite soon it developed an 
admirable fluency. an 
unexaggerated refinement of 
blend and balance. 

The five soloists have 'little 
of Importance to sing, with tbe 
exception of the rippling A flat 
“ Et incarnatu s est " This solo 
trio, sublime passage of 
Schubertian dream-fancy, was 
introduced by two good tenors. 
Anthony Rolfe Johnson and 
Adrian Thompson, and later 
joined, and alas! spoiled, by the 
white-voiced, under-th e-note 

soprano, Margaret Marshall. 


Jan 17-23 


VoDcaeper; The Beggar’s Opera; My 
Fair Lady; Hansel und Gretei; Das 
Land das LAehelns- (5524/28 57). 


Barcelona, Manon by Massenet star- 
ring Alfredo Kraus. Ana Maria Gon- 
zalez. Enric Sexra and John- Paul 
Bogart, conducted by Jean Perisson. 
Gran Teatre del licen, Sant Ran I. 
(Wed). (3189277). 

' NEW YORK 

New York Gty Ballet (NY State Thea- 
ter): The repertory of mixed pro- 
grammes this week -inlcodes In the 
Night, Allegro BriDante and The 
Cage. rJncohi Center (8705570). 


The Spanish Bawd/Glasgow 

Michael Coveney 


Portrait of Garrick between Tragedy and Comedy by Sir Joshua Reynolds 


the canvas (1747). always it was Ramsay, more ings as the Elizabeth Gunning standing so swaggeiingly 

But the Italian visit with the subtle and naturally delicate, (1758), or the awkwardly dra- akimbo, hat in hand (1789). 

direct experience it gave him who made the cleaner entry, matic Commodore Keppeh his As far his eenius the thouehl 
of Italian painting, both old Not until he moved well into early benefactor (1752). stand nags away as we move past his 
and new— -to come upon Baton! his forties, with the 1760s, by in evidence. Throughout his life great machines that it lay else- 
was to be persuaded that bis which age Van Dyck was al- Reynolds remained prone to where, the neglected victim of 
was an example he did not wish ready dead, did Reynolds come deficiencies in drawing, slack- just that mi directed ambition 
to follow— is the ruining point by a reliable ease and confi- ness in composition and which it somewhat perversely 
in his career, and the making deuce of handling in his more improbable anatomy. stimulated.- For Reynolds really 

as T ri^^er r hf~fh? C ir,rf^> ambitious works. That he should rise above was most personal, direct, most 

*5 'SJSL™ L* PSS? 11 ^ Th « „ sel £* l , on of full-lengths such faults so often is a mark sure ana true to himself when 

\ c that fills Gallery HI brings to- 0 f the man’s determination, and he was working small, painting 

r .2“ SE225! ■**!; 80me s ? Iendld ima ees— perhaps his talent. Indeed, the bead and the face before 

2FJSEF aa v na » a nd ““cy. n<>t?noiis Lady though the exhibition towards him. He painted himself many 
f, *”^7 01 ana ribbons— Worsley in her riding habit its end presents us many times times, bis friends and acquain- 
tnere us a new confidence and . (c 1781). the delicious Lady with classical sentimentality tances, their wives, and pretty 

* resni,eS5 - Baznpfylde (1777) and the por- writ large, tucked away in the actresses, and always with them 

By the end of the 1750s Key- trait of the Duke of Marl- final room of paintings are there is a sense of engagement 
nolds had only the Scottish borough with his family (c two male full-lengths, one with character and experience, 
painter. Allan Ramsay, to dis- 1775), which is perhaps the almost the last he made before The wistful Mrs Abington still 
ptrte bis position as the leading most ambitious work of all. But his eyes gave way. that are holds our entire, unqualified 
portraitist of the day. But for it also makes the same point, possessed of a magnificence, attention (1771), as does Kitty 
all the virtues of the smaller for in embracing the whole of quite as grand and free in their Fiiher (c. 1761) 'in an 

and more intimate work, cer- Reynolds's middle maturity, manner as in their image: unfinished, quite exquisite 
tain doubts and misgivings from 1753 until about 1780. it Colonel Coussmaker leaning study. But would Reynolds the 
remain. Reynolds may have must show up that earlier negligently beside his horse mere face painter have made 
made the bigger splash but character, for which such paint- (1782), and Lord Rawdon such a splash? 


La Cetestina by Fernando de 
Rojas is one of the great semi- 
nal works of Spanish literature 
and was a major influence on 
the Golden Age of drama with 
which our theatre has lately 
been fascinated. The book, 
written around 1500 In sixteen 
acts, was certainly read aloud 
or performed in the early part 
of the 16th century- The 
Glasgow Citizens’ turned up a 
prose dramatisation by James 
Mabbe which dates from 1631. 
the year of Donne’s death and 
of Dryden’s birth. 

It is an extraordinary dis- 
covery, a sort of rude and angry 

half-way house between Shakes- 
pearian comedy and Websterian 
excess. The bawd Celestina 
manipulates the affections of 
the doomed lovers Calisto and 
Melibea and of her adopted son 
Parmeno, while various servants 
indulge In deceit and double- 
dealing on a scale that makes 
a Restoration plot like The Way 
of the World sound uncompli- 
cated. 

It is not Philip Prowse’s fault, 
therefore, that his production, 
especially in the first act, is 
difficult to follow. There is no 
problem about watching it: 
Prowse has designed a white- 
washed maze of streets and 
corners with an upper level cut 
off from the dry by a great torn 
and hang in g yellow canopy: 
Gerry Jenkfnson's lighting can 
supply sun-baked holiday mood 
as well as dangerous twilight 
for the brawls and stabbings of 
the second act (the play, run- 
ning at nearly three hours is 
given in three sections). A cast 
of six doubles up above and be- 
neath stairs, with Dennis 
Knotts leading a quartet of 
extras as tbe unsavoury hit-man 
Crito who responds callously to 
such instructions as “I would 
have him beaten but not slain.” 

The company has forged a 
sinister visual world from 
Rojas and Mabbe. studded arm- 
lets and great robes in browns 
and blacks contributing to that 
distinctive Prowse " look " of 
fantastical contemporaneity; 
this allows far the various 
diagnoses of Celestina'5 craft to 
prosper in a convincing way — 
is she a witch, a freak a sorcer- 
ess or an agony aunt trying to 
earn an honest bob? 

You never quite know with 
Robert David MacDonald's 


occupation of tbe role, but in 
his scarlet robes, swathes of 
gold chains and bead band of 
dangling brass medals he could 
be any of these and perhaps a 
fortune-telling Madame of an 
insalubrious brothel to boot It 
is a performance of even, am- 
biguous execution which 
eschews camp and pantomime 
cliche as well as the sort of 
comic brio you would expect 
from, say. Beryl R?id. The 
vocation of bawdy — “she 
would move hard rocks if she 
list and provoke them to 
luxury” is one of her earlier re- 
views — is obviously second 
nature and Mr MacDonald goes 
about the business with not a 
single overcooked gesture 
(psychological or physical) and 
a frankly errant Glaswegian 
accent. 

Similar throwaway use is 
made of Birmingham and West 
Country inflections, partly to 
differentiate one character from 
another, partly as a curious spur 
to the type of uxuaaturaHstic 
provocative playing Prowse is 
always seeking — Anne Lamb- 
ton is almost grotesque as the 
scheming Lucrecia, her mimetic 
dumb show in severe contrast 
to her more sheepish Areusa, 
the girl in love with Parmeno. 
You might not like what she 
does, but it is fulsomely ambi- 
tious. 

Kate Kltovitz is more sedate, 
liquid even, as Melibea (and 
Elicia). she alone encouraged to 
raise the emotional temperature 
when the price of forfeiting her 
virginity must be paid. There 
Is good work, too, from Dominic 
Arnold as a Bowie-ish self- 
centred Calisto and from 
Jonathan Phillips as Parmeno, 
the outraged harbinger of truth 
who follows the fashion of the 
times in debasing himself at 
Calisto '8 hands. 

The dark pattern of (he play, 
its vigorous expression and 
cumulative violence, its bizarre 
Jacobean use of a clothing pro- 
perty, its grim narrative single- 
mindedness, all these elements 
are fully honoured in a produc- 
tion that is at the least a collec- 
tor’s Item, at the most a 
compelling spectacle. Mr 
MacDonald is finally allowed to 
remove his exotic attire as 
Pleberio, a bereaved Renaissance 
father stalking the stage with 
an enoased skull, left comfort- 
less and alone in a valley of 
tears. 



_ . . . , , _ Ala stair Muir 

Des Nealon (left) and Dermot Crowley In “ Flann 
O’Brien’s Hard Life ” which opened last night at the 
Tticyde, KUburn. Kerry Crabbe’s play, a biographical 
meditation directed in classic rough theatre style 
by Mike Bradwell, was enthusiastically reviewed on 
this page when first seen last September. 

' M.C 

Nikolai Petrov/Elizabeth Hall 

David Murray 


MetrofMfitan Opera (Opera House): 
Montserrat CabaH£ sings the tide 
role of Tosca with Luciano Pavarotti 
as Cavaradossi, conducted by Carlo 
FeHce CiHario in a week that in- 
dudes Romeo et Juliette with Cath- 
erine Mu lH tflwrt pwd Hell Shicoff in 

the tide roles, conducted by Sytvain 
CambreUng. Lincoln Center 
(3826000). 

WASHINGTON 

Washington Opera (Terrace): Daugh- 
ter Of the Regiment conducted fay 
Joseph Resdgno with Eric Mills, 
Francois Loup - and Joyce Castle 
plays in repertory with Christopher 
Columbus, conducted by Randolph 
Mauldin with David Eiater, Elaine 
Rnnatri end Karen H unt, in 
Teriecbyfs new production. Both 
are Sung in En glish. End* Feb 2. 
Kennedy Center. (422 B7Q0). 


Efficiency. . stamina and 
chunky strength are what mark 
Petrov's playing, along with a 
modicum of conventional good 
sense. (According to his pub- 
licity, this paper has declared 
him to be M among the master 
pianists of our day,” but none 
of us here recalls saying so). 
On Sunday afternoon, however, 
he offered an enterprising pro- 
gramme of giant transcriptions 
— tbe sort of thing that not many 
pianists can get their hands 
around, nor would dare to try In 
public: good for him, and 
Interesting in Its own right. 

Liszt made his solo piano 
version of the Berlioz 
Symphonic fantastique soon 
after the premiere. It was an 
historical landmark in piano- 
writing, and of course out- 
rageously difficult (though very 
faithful to Berlioz, without 
added kinks). Idil Biret's brave 
performance here a few years 
ago often conveyed true Berlio- 
zian frissons, despite handfuls 
of wrong notes; there weren’t so 
many finger-slips in Petrov's 
account, bat not much magic 
either. Orchestral colours — the 
point of Liszt’s exercise — were 
hardly realised. It was all hefty, 
indefatigable pianism, low on 
contrasts and atmosphere. Trills 
and tremoli obtruded loudly 
when they should have been 
faint rumbles and shimmers 
and rhythmic continuity was 
slai^c. 

For all that, it was worth 
hearing— the next opportunity 
may be years away. And Petrov 
returned after the interval in 
distinctly more elegant form 


with a real rarity, Bizet's, solo 
transcription of the Saint-Saffns 
Second Concerto, as well as the 
?.°w familiar version of La 
raise by Ravel himself. The 
main challenges of the Bizet/ 
Samt-Safins are the original 
solo writing itself (often re- 
tained intact), which Petrov 
has no doubt been performing 
for years, and— trickier .still— 
the passages where the solo 
virtuosity has somehow to 
accommodate the main orches- 
tral elements too. Here Petrov 
offered more than just effici- 
ency: nothing much like wit, 
nor a soigne Gall is line, but 
assured brilliance and terrific 
despatch. 

La Value sounded hasty, its 
tunes crowded unceremoni- 
ously upon one another. One 
suspected that Petrov doesn't 
-? pr ^'. ate refined decadence 
of this order. He added 
no particular spice to the 
melodies, nor did he capture 
the insinuating lilt of the beat 
lake other ambitious players he 
contrived to incorporate even 
more of the orchestra furbelows 
than Ravel was prepared to do, 
but they tended—as in the 
Berlioz transcription— to invade 
the foreground and thicken the 
texture. Young Louis Lortle 
did as much with far more 
grace in the Wigmore Hall last 
November, and with a much 
keener sense of the disturbing 
undertow of the music. Petrov 
is probably too much the 
healthy, honest Soviet worker 
to come to sympathetic terms 
With it. 


Guide to museum treasures 

The National Art Collections museums „ 

Fuad has released its first major LariSfi» . 

publishing venture for many draw^^rranH^ tf ? te ?u lhe 
years — The Fine and Decorative collSti^l n 0n t0 the 8 P ec,al 
Art Collections of Britain and 2£ 0ns “ “any lew 
Ireland, which coiere the treS 2?hw Pi j au ! e ,T s - - *? , S 1, ? hed 
suras to be found in 4QQ ^ aDd mcbolsQn ‘ 
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At Aerospatiale, addressing the exciting 
aerospace challenges of tomorrow means 
capitalizing on the daring and innovative 
technologies we pioneered* with Concorde 
Projects like Hermes, for example 
When it enters service in 1995, Europe’s 
Spaceplane will be the direct beneficiary of 
more than three decades of commitment to 
advanced aeronautical research and design. 

Not to mention Concorde's outstanding track 
record of in-flight performance and reliability. 


But at Aerospatiale, continuity means 
looking further than just a decade ahead. 

That’s why we? re hard at work on 
Conoorde?s successor- -a hypersonic 
transport that will dramatically change the 
way people travel, as early as the year 2000. 




gggaerospatiale 


“In cooperation with British Aerospace. 
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Go-ahead for 
the rail link 


THE TWO governments have 

played it safe by opting for a 
twin-bore rail tunnel across the 
Channel, and what looks like a 
face-saving conditional commit- 
ment by the winning consortium 

to come up with plans for a 
road link by the end of the 
century. 

Given the constraints which, 
they imposed on themselves 
with a very tight time-table, 
they probably had little alterna- 
tive. And die sense of anti- 
climax needs to be kept under 
controL Even in the relatively 
modest form which has been 
approved, the winning scheme 
submitted by the C h a nne l 
Tunnel Group will test the 
financing and engineering re- 
sources of France and the UK. 

Most independent studies in 
recent years have favoured a 
twin-bore tunnel of this type, 
for reasons which were summed 
up last month in a report by 
the House of Commons Trans- 
port Committee. 

The scheme uses proven 
technology, and its price com- 
pares favourably with those of 
its unsuccessful rivals. So it 
should have the best chance of 
being finished on time and on 
budget-— and since it will not 
require such a large volume of 
traffic to be profitable, the 
ferries should have a better 
chance of staying in business. 
It also has an edge in environ- 
mental terms. Overall, this is 
the scheme which would have 
been most likely to come up 
trumps if it had been found 
possible to leave the choice to 
market forces. 

Problems 

The winning consortium 
argues with some force that it 
could not have put a price on 
a road link at this stage, given 
the technical problems of 
ventilation and the geological 
risks of going deeper into the 
sea bed. And its financial 
backers require the assurance 
that the approved scheme will 
have exclusive rights to the 
fixed link franchise for a period 
of years. 

This explains the compromise 
whereby the Channel Tunnel 
Group win have the exclusive 
right until the end of this 
century to come up with 
proposals for a road link. On 
this timetable, the bank loans 
should have been repaid before 
there is any chance that a road 
link will be completed to cream 
away some of the revenues. 
The Channel Tunnel Group will 
not have to go ahead with any 
road scheme that might under- 


mine the returns on the first 
link— a condition which could 
presumably be made to rule 
out almost anything. And any 
rival road scheme will not be 
permitted until well into the 
next century. 

This is a strong card in the 
bands of the winning consor- 
tium. It will be important 
during tiie coming weeks for 
the governments to ensure that 
they are not signing away the 
chance of a road link until the 
end of the concession period 
in the year 2020 or beyond. 

Other crucial elements in the 
concession have also to be 
pinned down. The governments 
need to seek protection against 
excessive exploitation of the 
concession which they are 
bonding out, by establishing a 
firm regime against predatory 
pricing. They will also need to 
guard against the possibility of 
excess profits in the final decade 
of the concession. The Trans- 
port Committee suggested some 
form of sliding scale of tax 
liability similar to that applied 
to oQ revenues. 

Opportunity 

This project should not be 
looked at in isolation. For all 
its scale, it will only be a part 
of the transport links between 
France and the UK. and the 
other elements need to be 
encouraged as effective compe- 
tition. Hand in hand with the 
Channel tunnel should come a 
drive to deregulate restrictions 
on the price and availability 
of air transport between the 
two countries. And the two 
governments could find no 
better opportunity to demon- 
strate their determination to 
cut back customs barriers and 
passport restrictions. Progress 
on these fronts would have the 
added advantage of supporting 
the economic benefits to be 
derived from the link. Taken 
together, they would make a 
real difference to the smooth 
flow of traffic between the two 
countries. 

The decision to build the 
fixed link — and the fact that 
amicable agreement was 
reached between London and 
Paris— has a symbolic impor- 
tance which goes far beyond 
tiie short-term political gains 
for the two governments. Its 
practical value will be the 
greater if it helps to accelerate 
the removal of all tiie other 
barriers which hinder the 
movement of people and goods 
between the countries of 
Europe. 


Danish need for 
realism 


THE DANISH Parliament today 
has the chance to move the 
European Community a small 
step along the stony road to 
greater efficiency and a more 
complete internal market The 
likelihood is that it will refuse 
that chance by turning down 
the proposals worked out at the 
last European summit in 
November. Fortunately a new 
opinion poll provides reason to 
hope that the Danish people 
are sufficiently realistic to dis- 
own such a refusal. 

After tbs summit two Com- 
munity members announced 
reservations: Italy, because the 
proposals. particularly for 
increasing the powers of the 
European Parliament, did not 
go far enough; Denmark 
because the Prime Minister, 
Mr Poul Schlueter, knew that 
a parliamentary majority in 
Copenhagen was likely to think 
them too far reaching. 

The way towards Rome lift- 
ing its reservations has prob- 
ably been cleared by the Euro- 
pean Parliament itself which 
has grudgingly accepted the 
Luxembourg package. Rome 
had made its acceptance of the 
proposals dependent upon their 
passing the European Parlia- 
ment as well as that in Rome. 
Italy, therefore, will probably 
take the attitude that half a 
loaf is better than no bread. 

Revised deal 

Hence the responsibility 
developing upon tfae Danes is 
all the greater. It is in their 
power to clear the way for 
what is a modest proposal, but 

one that is useful as far as it 
goes. But a majority of the 
Danish Social Democrats have 
decided to reject the Luxem- 
bourg plan because they are 
afraid it will whittle away some 
of the sovereignty of their 
parliament and that stringent 
Danish environmental rules 
may be watered down by Com- 
munity legislation. 

Without Social Democratic 
supoort Mr Schlueter will be 
□nable to carry the day in 
Parliament because one of the 
parties of his minority coalition, 
the radical Venstre is isola- 
tionist and hence anti-EEC and 
also anii-Nato. As a result 
Denmark will probably attend 
tin* next EEC foreign ministers’ 
meeting and ask for a revised 
deni from the oilier ll members 
nf tin* community. 

They should reject such a 


request. The main charge made 
against the Community is that 
it is ineffectual By bowing to a 
Danish request for a “better 
deal ” it would merely 
strengthen that charge. Mr 
Schlueter has already taken a 
rebuff into account and intends 
to stage a referendum on the 
whole matter, probably next 
month. 

Such a referendum would in 
practice force the hands of 
both Government and Parlia- 
ment even though, constitu- 
tionally speaking, it can be 
consultative only. The opinion 
poll just published on this 
matter points towards a popular 
majority for accepting the 
Luxembourg package. If that 
is correct, hte Danish electorate 
bas grasped some fundamentals 
about Danish relations with the 
Community and is showing 
greater realism than some of 
the politicians. 

The chief of these funda- 
mentals is that, through its 
agriculture, Denmark has been 
a main benefidazy of the 
Common Market The benefits 
would not have been available 
if, like Norway, it had not 
joined the EEC and concluded 
a free trade agreement instead. 

By standing aloof from the 
Luxembourg proposals, Den- 
mark would be trying to pick 
and choose what it will and 
what it will not accept from its 
partners. But in a Community 
there has to be give and take. 
It is not as though Copenhagen 
(or any other capital) is being 
asked to suffer a serious 
impairment of sovereignty. 

Danish opponents of the 
Luxembourg proposals should 
also bear in mind that others 
among the smaller members of 
the Community have usually 
felt that more rather than less 
integration is the way to pro- 
tect themselves against being 
ovrewhelmed by the bigger 
members. The Netherlands and 
Belgium have pursued that line. 
Italy, smallest among the big 
three, also wants Community 
bonds to be tightened. 

Taken to its logical con- 
clusion. the position taken by 
the Danish Social Democrats 
could even lead to a withdrawal 
from the Community. Though 
some people in Denmark may 
still be fascinated by the 
chimera of Nordic unity, that is 
not a realistic option. Denmark, 
not the Community, would be 
the sufferer. 


B y most accounts, the 
Distillers . board meeting 
last Sunday night was a 
tense affair. A stream of cal- 
culated leaks to newspapers 
over the weekend setting out 
the terms of a merger with 
Guinness, the brewer and drinks 
company, had caught the board 
wrong-footed. At least one 
senior Distillers director felt 
that he was being “ bounced " 
into a merger whose merits had 
yet to he fully agreed. 

By 9.30 am yesterday 
it was dear that a quiet 
massacre had taken place the 
night before at Distillers’ 
elegant headquarters in St 
James's. London. Guinness an- 
nounced that it was launAing 
a £2.3bn agreed bid for Distil- 
lers (DCL). the international 
scotch whisky and gin business. 
There was no doubt who 
would be in charge. 

The new enlarged group, 
which would have a market capi- 
talisation of almost £3bn. rank- 
ing it 10th in the FT 500, has 
yet to be named. But it will 
be run by Mr Ernest Saunders, 
chief executive of Guinness, tiie 
suave marketing man who has 
built up a golden reputation in 
the City in the past four years. 
Mr John Connell, tfae bruised 
chairman of Distillers, is to be 
vice-chairman; but some nine 
Distillers executive directors 
and two nonexecutive directors 
fafl to make the new group 
hoard. 

If the merger comes off- — 
and there is a possibility that 
it wQl be blocked on monopoly 
grounds — it would mark the 
end of a long road for Distillers. 

After the trauma of 
Thalidomide, the group 
struggled to regain its con- 
fidence and to reverse the 
steep decline in its market 
share in the UK and overseas. 

Over the past six weeks. Dis- 
tillers has been trying to 
wriggle free from the dutches 
of Argyll, the UK supermarkets 
group build up by Mr James 
Gulliver, which last month 
launched a £L9bn hostile take- 
over bid. Its defence has not 
been impressive, often de- 
generating Into a series of 
squabbles with Argyll over the 
accuracy of its advertising cam- 
paign. When Mr Leon Brittan, 
Trade and Industry Secretary, 
decided ten days ago not to 
refer Argyll^ bid to the Mono- 
polies Commission, the options 
before the Distillers board be- 
gan to narrow fast. 

Enter Guinness and Mr Saun- 
ders, keen observers of tiie 
developing battle ever since 
Argyll's bid intentions were 
leaked prematurely last Septem- 
ber. According to Ur Roger 
SeeHg, of Morgan Grenfell, 
advisers to Guinness, the 
interest in “offering a better 
and constructive solution ” to 


THE GUINNESS-DCL BID 


A perfectly timed punch 
but not yet a knockout 


By Lionel Barber and Lisa Wood 


The Market behind a Merger 
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Distillers accelerated once the 
whisky group failed to secure 
a Monopolies Commission refer- 
ence. 

The intervention of Guinness 
— just a week before the official 
closing date of the Argyll offer 
--nevertheless poses a number 
of questions. Perhaps foremost 
is whether Mr Saunders can 
justify a £2jstm bid for Distil- 
lers, just six months after be 
carried out a £35fim hostile bid 
for Arthur Bell, the Scotch 
whisky company. 

But tfae initial obstacle is the 
Office of Fair Trading. The 
newly enlarged group would 
cont rol around 35 per cent of 
the UK Scotch whisky market 
and more than 50 per cent of 
total whisky production in 
Britain. Mr Seelig is optimistic: 
“We dearly would not have 
embarked on this course with- 


out taking full benefit of the 
informal guidance procedure at 
the OFT." 

However, the OFT issued a 
statement yesterday which 
appeared to contradict this: 
“There is no, repeat no. ques- 
tion of any bidder having been 
told at this time that any bid 
other than that by Argyll for 
Distillers would not be referred 
to the Monopolies and Merger 
Commission for fuller investi- 
gation." 

Even if Mr Saunders can 
persuade the OFT that there 
is no need for a reference, he 
mast still convince the City 
that Guinness is good for 
Distillers and vice versa. 

Despite the Distillers adver- 
tising campaign, trnmpeting the 
group's turnaround under Mr 
Connell, institutional share- 
holders in Scotland and in 


London are convinced that the 
company needs outside manage- 
ment to galvanise its perform- 
ance. Though pretax profits 
are rising, after four years of 
near stagnation at just under 
£200m, there is a view that 
much more can be squeezed 
out of tiie group. 

This is Mr Saunders’ strongest 
card. When he came into 
Guinness in 1981. the brewing 
group’s profits -.were down 
from £4&3m to £41 9m on 
turnover of £905.6m. 

Over the next four years. Mr 
Saunders sold around 140 com- 
panies and concentrated tiie 
group’s activities into four 
areas: international beverages, 
retailing; publishing and health. 
Last week, Guinness announced 
a 22 per cent rise in annnai 
pre-tax profits to £86m to 
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Brant Rtdovic 

September 1985 on turnover of 
£1.19bn. 

But the Distillers’ acquisition 
is a leap into a new league. It 
will double the size of Guinness’s 
share capital and will create 
gearing on a pro-forma basis of 
more than 90 per cent 

Guinness and its advisers, 
Morgan Grenfell, are confident 
that the gearing will fall rapidly 
over the next two years, if the 
bid succeeds, perhaps to less 
than 40 per cent. To achieve this 
Guinness, like Argyll, would sell 
assets: properties, particularly 
in London, can be disposed of 
on sale and leaseback. 

Guinness, also like Argyll, sees 
substantial benefits by ratting 
overheads. Above all Guinness 
thinks that Distillers 1 whisky 
brands such as Johnnie Walker, 
Haig, and Black and White can 
be revitalised. 


Mr Saunders, 50, has after *U 
an established reputation as a 
marketing man. Shortly after 
leaving Cambridge University 
with a law degree, he moved to 
j, Walter Thompson where he 
promoted such brands as Peim 
Horticta and Siberia. By the age 
of SO, he was managing director 
of Beecbams Products Inter, 
national before moving again 
for a seven-year stint with 
Nestle, 

The proposed acquisition of 
Distillers, which makes 95 per 
cent of its pre-tax profits over- 
seas on sales of around £i-27bn 
marks a major shift for 
Guinness further into the drinks 
industry, a process begun with 
the acquisition of Arthur Bell. 

But it raises the question of 
why Guinness did not bid for 
Distillers last year, instead of 
Bell, and whether the present 
move for DCL is more than a 
defensive move to protect 
Guinness from Argyll. 

Mr Gulliver, who established 
a reputation in marketing too, 
primarily through the Fine 
Fare supermarket chain . is 
still intent on keeping its own 
hid for Distillers in place. 
He describes the Guin- 
ness move as a spoiling 
tactic, which will very likely 
lead to Monopolies Commission 
reference: “This is a cobbled 
together deal borne of 
desperation. ” 

Mr Oliver Roux, the manage- 
ment consultant appointed by 
Mr Saunders to the Guinness 
board and the proposed group 
board supervising Distillers 
disagrees: “Bell is a fantastic 
company. We intend to do the 
same job on Distillers that we 
did on Guinness. 

In the light of yesterday’s 
massive underwriting exercise 
— at £Z.€bn it more than 
doubles the £S00m achieved by 
Argyll when it launched its own 
bid — some City InstiutJons 
clearly believe that Mr Saunders 
and his team are the manage- 
ment men of the moment 

But there are some who argue 
that tiie pace of acquisitions 
pursued over the last 12 months 
is just a little too hectic. Though 
far far smaller than the DCL 
deal, they include film paid for 
Cranks, a minor chain of health 
food restaurants, a majority 
stake in Hediard. a French 
gourmet business, and the pur- 
chase of Martin, the newsagents. 

These acquistions are. of 
course, dwarfed b ythe Distil- 
lers deal. But tiie speed with 
which Mr Saunders and his 
merchant banks advisers acted 
—concluding negotiations all 
round within one week— sug- 
gests a certain bravura for the 
big deal or. given the uncer- 
tainty within the Distillers 
board, perfect timing for the 
kill. 


WHILE the battle rages over 
just who can best revive the 
spirits of the flagging Distillers 
Company, the industry is 
relieved simply to have held its 
own last year. 

Although figures are not yet 
available for 1985 sales, the 
indications are that the 
domestic market will be 
slightly up and the export 'mar- 
ket slightly down. “Sales have 
bottomed out over the last 
three years or so," says the 
Scotch Whisky Association. 

and we are looking for modest 
growth although it looks like 
sales In 1985 will be similar to 
those of 1984. 

A shaky recovery it must be 
said after the early 1980s when 
the industry, whose major 
(flayers include DCL Bell’s. 
Allied Lyons, Highland Distil- 
leries and Seagram, saw sales 
plunge at the onset of the re- 


SCOTCH WHISKY: IN SEARCH OF AN UPTURN 


cession. Demand in the key US 
market accounting far 28 per 
' cent of gales in 1888. fell by 18 
per cent between 1977 and 1983. 
Today total sales of Scotch 
Whisky are still 15 per cent 
below, their 1979 levels. 

Apart from the recession 
reasons for the decline include: 

• A maior shift in drinking 
habits in countries such as the 
US. which has seen a health- 
conscious switch ' to lighter 
drinks like white wine. 

• Skilful marketing of rival 
products as versatile “Mixer" 
drinks and increased female 
interest in cocktails. A recent 
EEC-commissioned report on 
sales of EEC wines and liquors 
in Japan, for example, un- 
favourably compared tiie 
marketing of Scotch with 


Cognac. 

• The imposition of import 
tariffs, particularly in Latin 
American countries, where 
economic crisis has produced a 
scarcity of foreign exchange. 
9 The .growth in commodity, 
low-status local whiskies and 
low strength cut-price labels in 
both the UK and abroad. 

As a result of these pressures, 
the industry in tfae early 1980s 
found itself swamped by stocks 
of maturing whisky it had laid 
down in the 1970s in anticipa- 
tion of annual growth in 
consumption of up to 8 per cent 
a year. 

A slow rail of production 
began. Some 20 per cent of malt 
whisky distillery capacity was 
closed or mothballed between 
1980 and 1984 and around 7.500 


jobs were lost ont of a total of 
25.000. 

Critics have argued that it 
took the industry a long time 
to cut production, which is 
currently running at around 45 , 
per cent <JF capacity. ' “ CTosmg 
distilleries is not something we 
do lightly,” says Mr John 
Connell, rhaimap of DCL 
which has mothballed a total of 
21 distilleries. 

'While criticism of the 
industry has been rife — and 
fash i onable — over the period, 
there has until the last year 
been little takeover activity in 
the sector despite its falling 
profits during the recession. 
The last major period of take- 
over activity in the industry 
was in the mid-1970s 


- When Guinness last year 
paid £356m for Bell, which 
Guinness claimed had “lost its 
way,” attention focused on each 
- company’s wmHreHwg ability. 

In the UK a megger between 
' <huness and "DCL would . com-i 
taand some' 35 per cent of the 
TJK Scotch whisky market; 

Such a . share, some in the 
industry argued yesterday, 
would give the combined group 
considerable extra muscle in the 
UK retailing sector, where 
manufacturers throughout the 
food and drink business allege 
the concentration of purchasing 
power In the bands of a small 
group of retailers is detrimental 
to their profit margins and the 
future of their brands. 

Identification of the right 


brands has been a preoccupa- 
tion for Guinness in its recent 
acquisitions; names like 
Champneys, the Health Spa, are 
felt to have valuable and 
marketable social cachet 

Guinness bas made much of 
its skills in rejuvenating brands 
•such, as its- stqut, but taking on 
the ’DCL whisky business could 
be quite a feat for a group that 
knew nothing about Scotch 
whisky prior to its purchase of 
Arthur Bell last year. 

But the City’s faith in Guin- 
ness appears to be nndimmed. 
Mr Neil Scorse of stockbrokers 
De Zote fit Sevan said yester- 
day: “A merger of DCL and 
Guinness could give a more 
focused sense of direction and 
strategic development to the 
company and ultimately to the 
industry.” 


Butler to the 
NatWest board 

Sir Richard Butler, president 
of the National Farmers’ Union, 
is moving to comfortable new 
pastures when he retires next 
month. He has been appointed 
a main board director of 
National Westminster Bank. 

Mild-mannered Butler, just 
turned 57, announced his re- 
tirement in November after 
nearly seven years in the job 
and months of speculation that 
be would be going. Son of Lord 
(Rab) Butler, the late Tory 
Cabinet minister, and a farmer 
himself since 1953, be had 
distinctly mixed reviews from 
the farming industry. Though 
he was often portrayed as an 
adept backroom lobbyist — ■“ the 
dining-room diplomat,” as one 
farming paper called him — 
many farmers feel he was an 
unconvincing public leader. 

Butler does not have any 
first-hand experience of banking 
but will, no doubt, feel at home 
in the boardroom of Britain's 
second largest bank. Lord 
Boaniman, NatWesfs chairman, 
who was a long-time friend of 
his late lather, and several 
other board members, either 
own farms or are closely con- 
nected with the industry. 

The bank is second only to 
Barclays in the business of 
lending to farmers. About 8 per 
cent of its loan portfolio is 
agricultural. 


Trade marked 

Willy De Clerq, the European 
Trade Minister, returned to 
Brussels yesterday from Texas, 
loaded down with some loaded 
messages from Clayton Yeutter, 
President Reagan’s trade repre- 
sentative. 

De Clerq carried a few 
bottles of Californian wine, a 
symbol of the California grape 
growers’ running complaints 
about EEC wine imports: cases 
of oranges and lemons, in cele- 
bration of the unending citrus 
and pasta trade wars: and 
packets of walnuts and raisins, 
to mark the successful conclu- 
sion of the battle over canned 
fruit trade. 


Men and Matters 


Yeutter, who has been trying 
to break down Japanese bar- 
riers to meat imports, also sent 
Micbio Wa tana be, the Japanese 
Minister of International Trade 
and Industry, home from the 
San Diego meeting with his 
hands full of “ some good 
Nebraska beef.” 

De Clerq was understandably 
reluctant to discuss the pos- 
sibility of having to pay import 
duties on his gifts back in 
Brussels. 

His delegation must have 
been hoping not The trip was 
already running over budget. 
When the group got off its 
KLM jet in Los Angeles to 
change planes for the short hop 
to San Diego, it discovered that 
the bureaucrats in Brussels had 
booked it on Imperial — an air- 
line which had gone bankrupt 
three days earlier. 


Chopsticks 

One of the hazards of working 
in Tokyo, a colleague tells me, 
is the high degree of exposure 
to muzak. Nearly every cor- 
porate switchboard in Japan is 
now equipped to play some 
tinkling melody or other to a 
caller put on hold. 

There seems to be no rhyme 
or reason about which office 
plays which song. The IT’s 
Tokyo office offers a rendering 
of Greensleeves, as does IBM 
Japan. The oil policy division 
of the Ministry for Inter- 
national Trade and Industry 
plays music from Swan Lake; 
Canon, the camera people, treat 
callers to Home on the Range. 

Much (inescapable) research 
suggests that Citibank Japan 
offers its clients rather better 
recordings than the usual tinny, 
music-box melodies. A Citibank 
official says that it changes its 
tapes every two weeks, treating 
callers to Chopin concertos 
and other high-brow stuff. 


This policy; however, went 
.slightly awry in the bank’s 
Manila office. There, it seems, 
one of the younger employees 
recently plugged tfae music of 
American disco queen, Donna 
Summer, into the switchboard. 
Disco ruled OK — until a 
senior Citibank executive from 
Tokyo called Manila and was 
put on hold. Now it's back to 
Chopin. 


Broad base 

Broad Street Associates, tiie PR 
company whose advice has been 
in demand recently from com- 
panies involved in takeover 
bids, has brought a manage- 
ment specialist onto its own 
board in the shape of Roy 
Close, former director general 
of the British Institute of 
Management 

Close, 65, who stepped down 
last March after nine years at 
the BIM, has become Broad 
Street’s first chairman. He will 
be non-executive, but expects to 
spend two or three days a week 





in the job. “As director 
general of the BIM, you get to 
know a lot of people.” he says. 
** I can also bring them a bit of 
m a na g em ent and organisational 
background.” 

Close will combine his post at 
Broad Street with three other 
non-executive directorships, and 
the chair of the Open 
University’s management educa- 
tion programme board. 

Close’s last prolonged 
involvement with the media 
was on tiie other side of the 
fence, as an industrial writer 
with The T/mes between 194V- 
1957. 

Broad Street - bas grown 
rapidly since it was founded in 
1977 by Brian Basham, the 
noisily extrovert, 42-year-old 
managing director. It now has 
a staff of 53, animal pr revenues 
of £I.5m and advertising bill- 
ings of fi3m. 

It Is currently advising 
Jimmy Gulliver’s Argyll 
Group on its £L9bn takeover 
bid for Distillers. It also helped 
Britannia Arrow in its success- 
ful defence against the 
Guinness Feat bid. 


Ear-Whigs? 

The Conservative government 
of Newfoundland strenuously 
denied that it had been 
hugging Liberal caucus meet- 
ings. 

But premier Brian Peckford 
said mysteriously, “I have my 
own CIA,” when taxed about 
his detailed knowledge of the 
opposition’s caucus strategy. 

The Liberals have now dis- 
covered the nature of Peck- 
ford’s information system. The 
walls of the liberal’s caucus 
room are so thin that every 
word spoken can be heard in 
the government members* 
offices next door. 


Handbook 

At one Midlands factory, 
victim of endless industrial 
disputes and stoppages, it is 
being said that the workers no 
longer clock in — they sign 
the visitors’ book. 


Observer 


BASE LENDING RATES 

ABN Bank — . — ...... 12}% * Hambros Bank ......... 12}% 

Allied Dunbar & Co. 12}% Heritable & Gen. Trust 12}% 

Allied Irish Batik 12|% ■Hill Samuel §12}% 

American Express Bk. 12}% U* Hoare & Co. 32}% 

Amro Bank ... 12}% Hongkong fie Shanghai 12}% 

Henry Ansbacher , r 12}% Johnson Matthey Bkrs. 12}% 

Associates Cap. Corp_.. 12 % Kaowdey & Co. Ltd — is % 

Banco de Bilbao ........ 12}% Uoyds Bank 12}% 

Bank Hapoalim 12 }% Edward Manson fib Co. 13}% 

Bank Leumi (UK) ... 12}% Meghraj ft Sons Ltd — 12}% 

BCCE .......... 12}% Midland Bank .... 12}% 

Bank of Ireland 12}% ■ Morgan Grenfell 32}% 

Bank of Cyprus 12}% 1400111 Credit Co**- Ltd. 12}% 

Bank of India 12}% Notional Bk. of Kuwait 12}% 

Bank of Scotland 32}% National Girobank ... 12}% 

Banque Beige Ifid. ...... 32}% National Westminster 12}% 

Barclays Bank ■ 32}% - Northern Bank Ltd. ... 12}% 

Beneficial Trust Ltd-.. 13}% Norwich Gen. Trust ... 12}% 
Brit Bank of Mid. East 12}% People’s Trust .' 13}% 

■ Brown Shipley 12}% Finans. ZtitL (UK) 13 % 

CL Bank Nederland ... 12}% Provincial Trust Ltd.... 13}% 
Canada Permanent...... 12}% Raphael ft Sons ... 32}% 

Cayser Ltd. 32}% Roxburghe Guarantee 13 % 

Cedar Holdings 13 % Royal Bank of Scotland 32*% 

■ Charterhouse Japhet.. 12}% Royal Trust Co.Canada 12}% 

Citibank NA 12}% Standard Chartered ... 12}% 

Citibank Savings ...... I12J% TCB 12}% 

City Merchant B ank. ., 12}% Trustee Savings Bank 12}% 

Clydesdale Bank 12}% United Bank of Kuwait 32}% 

C. E. Coates & Co. Ltd. IS % United Mizrahi Bank... 12}% 
C o mm . Bk. N. East ... 12} % Westpac Banking Corp. 12}% 
Consolidated Credits... 12}% Whites way Laidlaw ... is % 

Continental Trust Ltd. 12}% Yorkshire Bank 12}% 

Co-operative Bank ......*12}% 

The Cyprus Popular Bk. 32}% ■ M * n ** r * Accepting Haines 

Duncan Lawrie 12}% 

E. T. Trust 13 % • 7-day deports MO*. 1 -month 

Exeter Trust Ltd. IS % S.03%. Top Tier-eL500+ at 3 

Financial ft Gen. Sec. 12}% n,0n °»* nodes At ceil 

First Nat Fin. Corp.... «}% £I0 ' TO0+ nWHrtM 

First Nat Sec. Ltd. ... 12}% * Call deposits CI.OOO end over 

■ Robert Fleming & Co. 12}% 9% groM . 

Robert Fraser ft Ptrs. 13}% 

Grindlays Bank 412}% 1 Mortflafla 

■ Guinness Mahon 12}% | Demand dap. Mow 13*. 
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Letters to the Editor 


From Ur A Sutherland 

Sir, — You are of course cor- 
rect in saying (January 16} that 
much of the increase in public 
spending is the result of In- 
creased transfer payments. 

Alas, you nevertheless say 
that “ public spending as a pro- 
portion of GDP may not fall 
significantly below the ratio of 
43 per cent inherited in 1978- 
1979; and remark that “there 
is nothing inherently wrong 
with public spending absorbing 
4S per cent of GDP. . . 

These numerical remarks em- 
body a serious conceptual con- 
fusion — as does the White 
Paper itself. GDP measures the 
flow of goods and services that 
were produced, and absorbed, 
during the year, if GDP is to 
be " absorbed,” the items so 
disposed of must form part of 
the national income in the first 
place. As you properly imply 
(when you add back the re- 


Public spending as a proportion of GDP 


ceipts from assets sales to the 
spending total) this means that 
changes of ownership of exist- 
ing assets, which is what privat- 
isation produces, should have 
no place in a calculation about 
the sources and uses made of 
GDP. me reason for that, 
which you do not state, Is not 
a matter of ideology. It follows 
simply from the definition of 
national income accounting. 
The act of changing the owner 
ship of existing assets does not 
generate, and so can neither 
absorb nor disabsorb, national 
income. (Privatisation does 
have real and ewawHai effects; 
but they are not directly 
observable via this route.) 

Much more seriously, trans- 
fer payments of the more usual 
kind are about 40 per cent of 
“public spending.” But since 
transfer payments redistribute 
rather than absorb national in- 
come, they too are not included 


in the calculation of GDP. 
Dividing a number for ** public 
spe nd i ng , including transfers" 
by a number for “ GDP, which 
by definition excludes trans- 
fers ” produces merely non- 
sense. 

Those portions of M public 
spending “ which do involve 
using up pan of GDP are cur- 
rent and capital expenditure on 
goods and services. These 
amount to an absorption of 
about a quarter of GDP, not of 
40 odd per cent. 

These definitional matters 
are fuDy set out in any decent 
economics textbook. Unfor- 
tunately they become vitally 
important when governments 
confuse themselves by mis- 
understanding them; and then 
proceed to set up the reduction 
of a meaningless ratio as one 
of their policy targets. Need 
the Financial Times compound 
their mistake? Indeed readers 


might be interested to know 
whether you would continue to 
say " there is nothing in- 
herently wrong with public 
spending absorbing 45 per cent 
of GDP” once numerator and 
denominator are indeed stated 
in comparable units, ie, of 
spending on goods and services. 
If a properly measured future 
ratio of 45 per cent might begin 
to look high, can the same be 
said for the actual ratio of a 
quarter? And if looking at a 
meaningful ratio would change 
your view, should the same not 
happen to Government? 

The role of the state is worth 
arguing about So are the finan- 
cial implications of the absolute 
amount of public spending. But 
“public spending as a propor- 
tion of GDP” is mere propa- 
ganda. 

ATiKtfif Sutherland. 

Trinity College, Cambridge. 


Status of the Patent Office 


From Mr P. Doumton 
. Sir, — The Secretary of State 
for Trade and Industry's deci- 
sion to change the status of the 
Patent Office (January 14) is 
surprising. Mr Brittan said in 
his parliamentary reply that 
changing the status would make 
it more responsive, to the needs 
of innovators. This must be a 
matter for speculation. Quangos 
are not renowned for their 
reBpdSSSVKtess to users' 
Interests. 

Mr Brittan said that a change 
in status would free the Patent 
Office from the traditional civil 
service framework. One 
wonders, however, why the 
Government is unable to change 
the traditional framework to 
allow the Office to operate in 
the manner the Government 
desires. 

Mr Brittan also said that the 
change in statue would ensure 
that the Patent Office would be 
self-supporting from fees and 
free to finance investment pro- 
grammes. The Office, however, 


is already self-supporting and 
the financial flexibility the 
Government desires could be 
obtained by providing it with a 
trading fund. 

It should be noted that the 
Secretary of State intends to 
retain the power to set targets. 
Thus is seems highly unlikely 
that the quango will have 
greater freedom. Fees will be 
determined by the Minister. 

Changing the status of the 
Patent Office win not be of any 
benefit to users. There are no 
functions that the Office can 
perform as a quango that it 
cannot perform within the civil 
service. 

The attention of Patent Office 
management will be diverted 
for at least the next two years 
to the creation of the quango, 
rather than the problem of 
users or of enhancing the ser- 
vice provided. 

Peter Down ton 
(Assistant Secretary), 
Institution of Professional 
Civil Servants, 

73-79, York Road, SE1. 


The retail price of petrol 


From Mr D. Crab be 

Sir, — At around this time last 
year, with the pound having 
fallen to $1.10 and oil at close 
to $30 a barrel, the oil com- 
panies felt justified in raising 
the retail price of a gallon of 
fotmstar petrol to within a 
fraction of a penny of £2. We 
read at the time that this would 
allow producers, refiners, and 
•" fetaBers adequate ttucrglniThe . 
budget in March, as we all 
‘ know, then made the £2 gallon 
^ a reality. 

Since then the pound has 
recovered by over 30 cents 
against the dollar, and the price 
of crude has slipped below $25 
for the equivalent barrel. If the 
full benefit had been passed on 
to the consumer — the same con- 
sumer who had to bear the full 
cost when currency movements 
and oil prices were moving in 


the opposite direction — the 
price of petrol at the pump 
would now, by my calculation, 
be around £L75 for a fouretar. 
gallon. This price allows pro- 
ducers and suppliers the same 
wish margins, although in per- 
centage terms these would, of 
course, be higher. 

So why am I and millions 
of others paying 14p or there- 
abouts over, the odds?. Is. It part 
'of n> some - ttevillishly r cunning' 
scheme to curtail consumption 
by high pricing in 1986, Energy 
Effici en c y Year? Or do we have 
to wait for some enterprising 
characters to cart over tanker 
loads of motor spirit from 
Rotterdam, set up shop, charge 
below £1.75 for their product 
and still make a healthy profit7 
David Crabbe. • 

Open University, 

Walt cm Halt, 

MilUm Keynes. 


A Green party in Britain 


From Mr R- Bam/orth 

Sir, — I was interested to read 
(January 14) the letter from 
Enid Lakeman of the Electoral 
Reform Society, commenting on 
the STV system of proportional 
representation. I cannot, how- 
ever, agree with her comments 
that Greens could form their 
own Party but it would prob- 
ably be more effective to 
give their preferences to the 
Greenest of the other candi- 
dates. 

There is, of course, already 
a Green Party in Britain and, 
as the Ecology Party, there has 


been one for 10 years. It can- 
not be more effective for 
Greens to vote for candidates 
of other parties as none of 
the other, parties is in the 
slightest bit Green. They may 
try to look Green by tacking 
on a few environmental policies 
but the basic philosophies of 
the main parties are all opposed 
to Green ideas in their deeper 
sense and Greens will not 
advance Green politics by voting 
for them. 

Roger Bamtorth, 

Stockport Green Parly, 

131, Win die hunt Rd, High Lane, 
Stockport, Cheshire. 


The rescue of Westland 


From Jane Moncreiff 

Sir, — It is fallacious to treat 
the rescue of Westland Helicop- 
ters as a purely commercial 
issue. The question is political, 
not one of free trade. It is hi 
our country's interest and in 
the interest of Western Europe 
that defence procurement ques- 
tions should be recognised as 
such. 

The manufacture of military 
helicopters is not comparable to 


the manufacture of shoes! What 
is at stake is whether British 
defence and its procurement 
policies be co-ordinated at a 
European level or not. 

It is outrageous that the 
question should be reduced to 
one of shopkeeping and per- 
sonality clashes. 

Jane Mo mare iff 
(Secretary, Liberal European 
Action Group), 
la Whitehall Place, SWL 



Replacing fraud case juries 


From Mr W. Latey. 

Sir, — If juries in -fraud cases 
are to be replaced by two specia- 
list advisors drawn from a 
coterie of 150-200 professionals, 
then who is to say that verdicts 
will not be dangerously influen- 
ced by a professional man’s 
natural loyalty to a colleague 
who may either be in the dock 
or a witness in the case? Or that 
verdicts will not be unduly in- 
fluenced by 'tiier other “old 
boy* ties? 

A twelve person jury drawn 
from the public at large may not 
have an instant grasp of the 


issue, but the majority of its 
members can be relied upon to 
“ tell a wrong < un ” and to have 
no interest in doing anything 

qIsb. 

The RosMU argument seems 
to be based on the idea that 
jurors are ineffective because 
they have no experience of 
fraud. But do jurors in a murder 
trial need direct experience of 
murder ? Sorely it Is the jurors' 
understanding that crime could 
have been committed that 
counts. 

William N. Latey, 

32 Aynhoe Road W14. 


Tunnel ventilation problems 


Prom Mr R. Marsh 
Sir,— Having used the Genera 
underground car park every 
day for some years I was sur- 
prised by Jennifer Halt’s experi- 
ence (January 14)-. Bo* ijhinfc, 
would be the French family I 
saw there recently on a rainy 
Saturday having lunch (folding 
table, chairs etc.} beside their 


car. This leads me to express 
the hope that, if the chosen 
cross — or sub-channel project 
does include a road, provision 
will be made for lay-bys to meet 
the - prandial ■ requirements of 
travellers. 

Rowan M. L. Marsh. 

Mvnchsteig 3, 

8008 Zurich. 


A new terminal at Stansted 


From Mr D. Starkie 

Sir, — Sir Norman Payne 
(January 15) states that per- 
mission has been granted for 
a new terminal at Stansted. 
This requires elucidation. 
British Airports Authority has 
received planning permission to 
expand Stansted but -what it has 
not yet received is the 
Secretary of State's approval of 
its proposed investment plan. 

In the recent airports White 
Paper the Government stated 
that it expects BAA to show 
that its Investment in Stansted 
will care an acceptable rate of 
return. What the Government 
regards as acceptable remains 
to be seen. Our calculations 
Indicate that; from a commer- 


cial view point, an.. Immediate 
large scale expansion of 
Stansted constitutes a poor 
investment. We might well be 
wrong, but surely the best 
course of action is to fin a lis e 
present proposals to introduce 
private capital into BAA and 
then let the new board make 
the decision on the appropriate 
pace and style of development 
at Stansted. 

If the Government prejudges 
these aspects and gets it wrong, 
the effect could well be 
serious reduction in the 
ceeds the Exchequer 
from the flotation of BAA. 
David Starkie. 

Institute for Fiscal Studies, 
280-182 Tottenham Court Road, 
WI. 


House buying chain delays 


From T. Bishop 

Sir, — Lombard's comments 
(January 13) about the Pruden- 
tial's proposed solution to tile 
delays created by house buying 
rhains must have brought a 
wry smile to estate agents and 
solicitors who, for many years, 
have been grappling with this 
problem. 

What does sot seem to be 
appreciated is that the difficulty 
lies not with funding but with 
the attitude of vendors. Enter- 
prising agents can often find 
a property dealer/investor/ 
speculator who would be pre- 
pared to take a property off 
their hands at a discount to 
enable the Chain to be com- 


pleted. The difficulty is that 
the vendor will not accept less 
than the full market value. 

One can just imagine the 
man from the Fru explaining 
to the vendor ... “Well Mr 
Smith it is true we did value 
your property at £100,000 but 
we are now advising you to 
sell it to us at £94,000 because 
this will be very convenient for 
the other five people in the 
chain and will enable us to 
collect our commission.” I think 
the immediate reaction of the 
vendor will be to find another 
agent. 

Mr T. Bishop. 

Bishop Longbotham & Bagnall. 
5, Roundstone St, 

Trowbridge, Wilts. 


Engineering cuts programme at the BBC 


From Lemra Vincent 

Sir, — In his article (January 
7) publicising November 1986's 
50th anniversary of the world's 
first regular public TV service 
on the BBC, John Chlttoek 
praises the ^engineeriw 
leadership" which * as facili- 
tated the “considerable achieve- 
ments" of British TV. 

Such praise is well deserved, 
and it is ironic that in tbte 
anniversary year, the uut. 
appears determined to push 
through a cots programme 
which will decimate the engin- 
eering expertise that It 
nurtured over the past nau- 
century. 

The BBC's recently-published 
“priorities for the fa£up ? 
proposals mean that up to 
1 000 engineering jobs are 
threatened. Designs and equip- 
ment department face massrie 
cuts, and the BBC’s prestigious 
research laboratories at Kin^- 
wood Warren and training 


centre at Wood Norton are also 
threatened, . . 

The Corporation says xt is 
looking for savings of £3m by 

1988. To achieve this “manu- 
facturing within equipment 
department i* to cease - - - 
greater reliance will be placed 
on tiie purchase and installa- 
tion of off-theehetf equipment 
and systems.” 

But how realistic are these 
assump tions? Where are the 
BBCs cost comparisons? 

The BBC’s rationale is that 
It wants to save money, but 
ihere is absolutely no evidence 
to suggest mat in-house 
research, development and 
manufacture is more expensive 
than outside consultants. 

Ope specific example of work 
done in-house which has been 
of direct financial benefit to the 
BBC is the work on the scale 
modelling of studios for 
acoustic testing purposes./ A 
consultant's estimate for 
Improving a Mai da Vale studio 


was £180,000: as a result of 
research department work, the 
necessary improvements were 
carried out at a cost of only 
£20,000. The success of the 
techniq ues means that it can 
continue to give the BBC value 
for money in the fixture. 

A further idea taken up by 
BBC designs department is the 
“dynamic carrier control tech- 
nique" devised to make savings 
In tiie cost of electricity used 
to power the Corporation's 
mmdium frequency transmit- 
ters. Applying the technique to 
just three transmitters gives 
savings of around £150,000 per 
year. 

- Such work by research and 
designs departments gets off 
the ground - because of equip- 
ment department’s in-house 
manufacturing facility. The 
essential advantage of in-house 
equipment manufacture is flexi- 
bility. Those at tiie top of the 
BBC who argue that this work 
can be done outside seem to 


have forgotten that ' outside 
companies (which will not 
necessarily be British) will be 
Interested in mass production. 
The normal equipment require- 
ments of the Corporation are 
large in range and small in 
quantity. 

This trade union cares about 
its members’ jobs and is deter- 
mined to resist these lit 
considered proposals. But the 
debate goes somewhat further: 
It concerns the future of public 
service breadcasting in this 
country and the kind of service 
tiie BBC wants to provide. If 
the BBC wants to retain its 
prestigious position at the fore- 
front of broadcasting tech- 
nology it most find the courage 
to Stand up to its detractors in 
government, the Press and the 
advertising industry and to 
-defend its history of excellence. 
Laura Vincent 

Broadcasting & Entertainment 
Trades AUiance, 

2- ,c °-ocdge Street, WI 
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The BBC adjusts its set 


By Raymond Snoddy 


DEMAND for BBC videotapes 
such as Royal Tours of the past 
three years. Great British sport- 
ing moments or Richard Atten- 
borough on wild life has taken 
Marks and Spencer by surprise. 

The videos on sale experi- 
mentally in 10 stores at £9.99 
each have sold “exceptionally 
well” and have bad to be re- 
printed three times since 
October. BBC Enterprises, the 
commercial arm of the Corpora- 
tion, is now working on a larger 

number of programmes from 
its archives and Marks and 
Spencer plans to extend its 
range. 

The new relationship between 
th# 'public sendee broadcaster 
and the retail group is just one 
example of how the BBC is 
responding to political and 
financial pressure. 

In the past year, it has bad 
to cope with the consequences 
of two linked Government deci- 
sions. The first was the award 
of an £58 colour licence fee 
instead of the £65 asked for 
leaving a nominal shortfall of 
£350m over the three-year 
licence fee period. The- second 
was the setting up of the 
Peacock Committee which is 
looking at the feasibility of 
alternative methods of funding 
the BBC such as advertising, 
sponsorship or subscription. 

The primary purpose of the 
commercial drive is to earn 
extra money to plough into 
programme making. But under 
the shadow of Peacock it is at 
least as important that the 
corporation is seen to be doing 
everything it can to help itself 
before the report is completed 
thic summer. 

In a matter of months the 
BBC has decided to: 

O Bring together all its com- 
mercial activities into one group 
with a new chief executive; 

• Abandon grandiose plans for 
a £100m headquarters and 
settle for something more 
modest; 

• Move people out of the cen- 
tral bureaucracy and begin to 
buy more equipment and ser- 
vices from the marketplace — a 
change that could cost up to 
4,000 jobs; 

• Open the door to independent 
producers in a serious way for 
the first time. 

Mr Michael Checkland, de- 
puty director-general and chair- 
man of BBC Enterprices, be- 
lieves the atmosphere at the 
corporation has changed 

“There is a recognition now 
that the BBC has to earn money 
in tiie world and exploit all the 
assets it has got in order to help 
to make programmes,” he says. 

Mr Checkland, an accountant 


by training, is now at the centre 
of the drive to maximise earn- 
ings through the reorganisation 
of Enterprises while at the 
same time cutting the central 
bureacracy to divert more 
money to programme produc- 
tion. 

In October a new data trans- 
mission service for business and 
industrial subscribers was 
launched. Like teletext it uses 
spare capacity on the existing 
Television signal. The corpora- 
tion hopes that the service. 
Datacast, which provides high 
speed, scrambled information 
without telephone charges, will 
turn into a multi-million pound 
business within the next few 
years. 

Mr Checkland is also study- 
ing the possibility of using BBC 
television transmitters in the 
early mornings to run a sub- 


Prices paid so far by the new 
media are, however, low; 
$15,000 an hour is the cop rate 
for general programming on 
American cable and the prices 
paid in Europe are more like 
$2,000 an hour even though 
drama costs more than £200,000 
an hour on average to produce. 

M We see a whole range of 
possibilities. But if we doubled 
our turnover which is now 
about £100m and increased our 
profitability by 50 per cent it 
would only add another £18m 
of profits to the BBC— £1 on 
the colour licence. So the com- 
mercial activities of the BBC 
will always be at the margin 
of the fundamental problem,” 
Mr Checkland emphasises. 

The reorganisation of Enter- 
prises has been in the pipeline 
for some time. The real 
impetus for change at the BBC 



The corporation, with 
one of the largest 
programme 
libraries in the 
world, is in a 
strong strategic 
position for the 
era of cable and 
satellite television 


scription service of scrambled 
films and general entertainment 
for video-recorder owners. 

The BBC is also expected to 
make its programmes avail- 
able for ITVs Super Channel, 
the advertising-based satellite 
channel aimed at the cable 
television networks of Western 
Europe. ITV executives 
grudgingly admit that the cor- 
poration is driving a hard 
bargain. In addition to payment 
for programmes the BBC is 
looking for a 10-year deal and 
a 20 per cent share of any 
profits in the more than £2Qm 
venture without putting up a 
penny of equity. 

It is dear that the BBC, with 
one of the largest programme 
libraries in the world, is in a 
strong strategic position for 
the era of cable and satellite 
television— although its critics 
argue it has hardly begun to 
exploit the full potential. 


came from Mr Leon Brittan, 
the then Home Secretary. 

Mr Alasdair Milne, the BBC 
director-general, insists it was 
a severe shock when Mr Brit- 
tan told him the BBC was to 
get a £58 colour licence fee 
rather than the £65 asked for.” 
I suppose in my worst moments 
I thought we might get £63, 
but most of the time I was con- 
fident we would get £65,” Mr 
Milne adds. 

Instead of muddling through 
by shaving budgets all round, 
the BBC set up a committee to 
question every aspect of its 
activities and report in 30 work- 
ing days. The package Which 
resulted was adopted by a 
special weekend session of the 
BBC Governors at Efoetham 
Hall in July. 

Instead of cutting pro- 
gramme budgets tiie BBC 
decided to increase them by 
£33m and launch full day-time 
television on RBCL In a 


dramatic change in priorities 
savings would come largely 
from buying more services and 
equipment from the market- 
place and the loss of up to 
4,000 jobs in such areas as 
electronic equipment manufac- 
ture, studio design, catering, 
leaning and security. The 
unions were given detailed pro- 
posals on the first 550 jobs to 
go in November, and a further 
625 earlier this month. 

But should the BBC have 
moved (much sooner to try to 
head off Its political problems 
with the Government rather 
than hoping the axe would not 
fall? “Should we, could we 
have done it before? I don't 
know," Mr Checkland says- 

Mr John Gau, a former 
senior BBC executive who is 
now an independent producer 
and chairman of the Independ- 
ent Programme Producers 
Association, believes the BBC 
could be a more effective, 
flexible and competitive organi- 
sation if it set itself a target 
to cut its staff and equipment 
by half within 10 years (at 
present more than 25,000 staff 
are paid for by the licence 
fee). 

He says the crunch will 
come when the BBC tries to 
sort out the details of its new 
policies. Unless the corpor- 
ation changes its budgetary 
methods, or sets aside a special 
fund for independent pro- 
duction, little, he believes, is 
likely to change. 

The changes of the past year 
at the BBC are perhaps best 
symbolised by the decision to 
abandon plans to build a £100m 
new headquarters in central 
London opposite Broadcasting 
House. Instead there will be a 
less expensive new radio pro- 
duction complex on the former 
greyhound track ajoining the 
television centre at White City. 
Broadcasting House, built when 
Lord Rerth ran the BBC, could 
become a museum. 

The decision, like the 
attempts to cut the size of the 
bureaucracy, is indicative, Mr 
Stuart Young, chairman of the 
BBC believes “ of a manage- 
ment that has come to terms 
with living in a world of 
declining resources yet wishing 
to ensure that the highest pos- 
sible standards are main- 
tained.” 

Even senior BBC producers 
say it is too early to know 
whether tiie outcome will be a 
workable blueprint for the 
1990s or a clever political 
smokescreen designed to pre- 
serve as much of the status quo 
as possible. 
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UK freezes GEC’s Plessey bid 


BY CHARLES BATCHELOR IN LONDON 


TEE BRITISH Government inter- 
vened yesterday in Hie £L2bn 
(SL7bfl) takeover battle between 
the rival electronics giants. General 
Electric Company and Plessey. to 
refer the GEC bid to the Monopolies 
and Mergers Commission on 
competition grounds. 

Just 30 minutes before the Gov* 
emmanfe startement, Hie bid took 
a dramatic turn ’when GEC an- 
nounced that it had begun a libel 
action against Plessey over parts of 
its defence circular sent to share- 
holders last week. 

Mr Leon Brittan, Trade Secre- 
tary, said be was following live ad- 
vice of Sir Gordon Borrie, the direc- 
tor general of the Office of Fair 
Trading (OFT), in referring the 
GEC bid. 


The referral freezes the GEC bid 
for at least six months and win give 

Plessey more time to strengthen its 
defences. The bid has automatically 
lapsed but the company may re- 
sume its bid if it gets Commission 
clearance. 

The OFT is understood to have 
weighed the reduction in competi- 
tion in the UK defence electronics 
market, which would hare resulted 
from a takeover, against the need 
for British companies to strengthen 
their position internationally. 

The arguments were finely bal- 
anced but the scale of the issues 
persuaded the OFT to opt for a thor- 
ough investigation. 

GEC, meanwhile, yesterday be- 
gan legal action against Plessey 
and several of its directors, saying 


it bad been advised by legal counsel 
that Plessey’s defence document 
contained “false and migUmHtng 
statements which are seriously de- 
famatory of GEC and Marconi Un- 
derwater Systems (a subsidiary).” 

GEC said the statements in- 
cluded *a calculated misquotation 
of a remark by Mr Robert Sheldon, 
chairman of the House of Commons 
committee of public accounts, in 
connection with the Tigerfish torpe- 
do and a quotation from a report by 
De Zoete and Bevan, GECs stock- 
brokers, which is so highly selective 
as to amount to a blatant misre- 
presentation." 

GEC said it had begun the Hbel 
action because Plessey had refused 
to issue a correction and apology. 
The directors named In the writ are 


Sir John Clark, Plessey chairman; 
Mr Peter Marshall, frnanre direc- 
tor; and Mr Warren Siitsheimer, US 
deputy chief executive. . 

Plessey said it had been advised 
that GECs complaints were without 
foundation and said it would defend 
the action to the fulL 
Hie GEC derision to go to the law 
fallows an attempt by Plessey to in- 
volve the US courts in its bid de- 
fence. Plessey applied to a Judge in 
Delaware for an injunction requir- 
ing GEC to comply with US securi- 
ties laws but was turned down last 
Thursday. 

Plessey’s shares firmed yester- 
day ahead of the referral announce- 
ment but fell back to close 2p lower 
at KMp. GEC also fell to 2p to 166p. 

See Lex 


Cash crisis threatens Goldcrest Films 


BY RAYMOND SNODDY IN LOI0ON 


THE FUTURE of Goldcrest Films 
and Television, the Oscar-winning 
British independent production 
company, hangs in the balance be- 
cause of a severe financial crisis. 

Shareholders will be told at a 
meeting on January 29 that its hanir 
borrowing limit of £12m (S17m) has 
been readied and that a £9m-£10m 
writeoff is likely on its latest film. 
Revolution, after a disastrous re- 
ception in the US. The company, 
which backed both Gandhi and 
Chariots of Fire, is reducing its 
staff, once numbering 58, to 17. 

The company has no money far 
new production. One of the main 
options before shareholders will be 
to reduce Goldcrest, far the time be- 


ing, to a film sales and distribution 
company to raise the 
possible revenue from films already 
made. If that succeeds, modest pro- 
duction might hpgin n gram but there 
is little of Hii^ year. 

Pearson, owner of the Financial 
Times, has a 4L2 per cent stake in 
Goldcrest, and other prominent 
shareholders include Britain's Na- 
tional Coal Board Pension Flmd 
and Electra Investment Trust. 

The plight of Goldcrest, the flag- 
ship of the independent film pro- 
duction industry in the UK, is likely 
to have a serious effect on British 
financial institutions’ co nfidence in 
film investment 

It coincides with uncertainty over 


the future of what wa s Thom EMI 
Screen Rntgrta foment (TESE). The 
management nf TF-SF ha ? until the 

end of February to complete a 
CllOxs buyout - although most of 
the money is expected to come from 

the US. 


market that have brought Goldcrest 
to its knees. 


Revolution, an epic set against 
the background of the American 
war far independence, was part of a 
change in strategy at Goldcrest 
The aim was to concentrate on “teg 1 
pictures designed to break into the 
all-important US market 


Much now depends on the fate of 
the other two main Rime an- 
nounced as a package in October 
1984 - Absolute Beginners and The 
Mission. 

Absolute Beginners, a muyfeai 
based on the novel by Colin Mac- 
hines and co-financed by the Virgin 
group and produced by Palace Pic- 
tures, has had a mixed reception so 
far in “test market" showings in the 
US. 


Ironically, it is the cost ov errun s 
of Revolution - the final cost is 
around dim , nearly £8m above 
budget - and its failure in the US 


Investors’ main hope of getting 
some of their money back to 
rest with The Mission, produced by 
David Puttnam. 


Paris and London decide on rail link 


Continued from Page 1 


Train de Grand Vitesse (TGV) 
service. 

He said France was already pro- 
moting TGV links with Amsterdam, 
Brussels, flningwa anrf Stuttgart 

Both leaders emphasised yester- 
day the huge impact the project will 
have on the two countries’ econ- 
omies, trade and employment Mr 
Mitterr and described the find link 

as “the biggest construction project 
of this century.” 

CTG has estimated that revenues 
could total just over 5808m a year, 
based on 1985 values, mostly from 
passengers. The project could pro- 
vide some 5990m of work far UK 
companies and a similar amount in 
France. Some 70,000 jobs would be 
created in both countries up to the 
opening. 

Although the choice of the CTG 
scheme emergd after a meeting be- 
tween Mr Nicholas Ridley, the UK 
Transport Secretary, and Mr Jean 
Auroux, the French Transport Min- 
ister, there was suspense and last- 
minute manoeuvring right to the 
end. Both EuroRoutes, which pro- 
posed a S7bn road and rail bridge 
and tunnel scheme, and Channel 
E x pressway with a 53.6bn road and 
rail tunnel project, were visibly dis- 
appointed and angry by the deri- 
sion since both felt they stood good 
chances of winning because they 
each proposed a road as well as rail 
link solution. Officials of Euro- 


Routes have already mdinafed 

they did np t intend fa (tb fluff (fe- 
feat lightly. 

Although Britain would have pre- 
ferred a road as well as a rail link, 
France opposed Mr James Sher- 
wood’s Channel Expressway road 
and rail trmrral project, while 
Euro Route which enjoyed support 
in Franee was deemed too expen- 
sive, technically awkward and en- 
vironmentally unsightly in the UK. 

This left the CTG rail project, 
whose (fcwsipr had been extremely 
well prepared by its bakcers, includ- 
ing Britain’s National Westminister 
Bank, Midland Bank, Balfour Beat- 
ty, Costain, Tarmac. Taylor Woo- 
drow and Wiropey. In France, the 
promoters include Bouygues, 
Domes, SAE, Spie BatignoHes, SGE 
and Banqoe Natiomale de Paris and 
Credit Lyonnais. 

It is also generally felt that Mrs 
Thatcher could not afford to post- 
pone or fudge a clear-cut decision 
yesterday because of the repercus- 
sions fids would inevitably have 
bad on Anglo-French relations and 
on the i m a g e of Britain’s commit- 
ment to Europe. “At a time when 
Britain seems to be gripped with 
Westland hysteria, it seems it 
would have been politically explo- 
sive for the British Government if a 
dear decision was not announced in 
Lille, a French official said yester- 
day. 


As it was, the occasion turned in- 
to a joyful and colourful affair, with 
Mrs Thatcher and President Mitter- 
rand arriving first on the Boulevard 
de la IJberte where the two coun- 
tries’ nafirowl flags fluttered, on to 
the large, rather ugly 19th century 
Prefecture of IiDe and then to the 
town hall where bagpipes and a 
brass band played to flagwaving 
children 

Mrs Thatcher underlined the 
strengthening ofthe entente cord- 
ials by concluding her short speech 
in French, saying that the agree- 
ment on the fixed link yesterday 
was not Britain’s "dernier mot” and 
constituted only “on premier pas" (a 
first step). She ended her speech by 
saying that agreement represented 
a “defit” (challenge) to the two na- 
tions. 


Mr Mitterand used the occasion 
far a little local electioneering 
ahead of the general elections in 
March. He emphasised the benefits 
the fixed link will bring to the de- 
pressed northern industrial region 
of Lille, whose mayor, Mr Pierre 
Mauroy, beam in g throughout the 
ceremony, is a farmer Socialist 
Prime Minister. 

Andrew Fisher in London mites: 
Mr Michael Gordon, manag in g di- 
rector of CTG, said in London that 
tiie rail fawigl would not put thA 
ferries out of business and was less 


of a threat to *hpm than the rival 
schemes. 

*1 do not think there will be a fere 
war,” he added. CTG could also sur- 
vive a battle with European Ferries, 
which hug said that costs and thus 
fares could drop sharply when its 
big, new ferries come into service in 
a few years. 

The question of whether the fixed 
link would benefit from duty-free 
concession had still to be worked 
out, he said. If these were not avail- 
able, the effect on revenues would 
be less than 10 per cent 

He said there was no possibility 
of any co-operation with European 
Ferries, or with any of the unsuc- 
cesful schemes. Its main ferry rival, 
Sealink, was involved in the Chan- 
nel Expressway scheme through its 
parent. Sea Containers. 

On the future study of a road 
link, he said; “The money will have 
to be there, fee traffic will have to 
be there, and the technology will 
have to be there." CTG had studied 
the possibility of a road link before 
but ruled it out as technically and fi- 
nancially unfeasible. 

Answering criticism that a rail 
tunnel could be subject to union dis- 
ruption, he said those working on 
the shuttie would be private em- 
ployees of a private company. They 
would not be British Rail employ- 
ees. “I see no reason why we should 
worry about strikes," he said. 


Volvo 

tightens 


gnp on 
Cardo 


By Kevin Done in Stockholm 


VOLVO, the Swedish motor v ehic le, 
energy and food group, is under- 
stood to have acquired close to 50 
per coat of the equity In Cardo as 
part of its SKr &27bn (8430m) hos- 
tile takeover for the investment and 
indus trial Vinidmg company. 

The board of Cardo, which last 

week recommended shareholders 
to reject the Volvo bid, is to hold an 
jnfannstiOB of sharehold- 

ers tomorrow evening to explain its 
objections to the deal. 

Volvo already owned 2L5 per cent 
of Cardo before it launched its bid 
for outright control. Mr Pehr GyL 

ipn'hflTTiTrmr, Vrrfvn <4rairrrmn, is also 


a member of the Cardo board. 

He is to attend tomorrow’s Cardo 
shareholders meeting having bol- 
stered Volvo’s stake with share pur- 
chases in recent days totalling more 
than SKr lbn. That has more 
doubled Volvo’s holding in Cardo. 

The Volvo bid has run into re- 
gional opposition from Sfrfrwp, the 
country's southernmost province, 
where Cardo 's industrial operations 
in sugar, seeds and plant genetics 
are chiefly located. It is understood 
that Volvo has temporarily halted 
its share purchases in advance of 
explaining its case directly to re- 
maining . Cardo shareholders 


tomorrow. 

Last week it improved its original 
bid by 10 per cent to help to over- 
come opposition to the deal. 

Volvo has also been actively buy- 
ing up shares in Sonessons, the en- 
gineering and pharmaceuticals con- 
glomerate, in support of Fennenta’s 
SKr 3.23bn bid for the company. 

The Ferments bid yesterday re- 
ceived the conditional support of 
the Sonessons board, which said 
that the SKr 190-a-shsre cash al- 
ternative offered by Ferments was 
"acceptable.” It has reserved judg- 
ment on the alternative Ud involv- 
ing Ferments shares until precise 
terms are disclosed at the end of 
February. 

The Sonessons board appealed to 
Ferments, however, to keep togeth- 
er Sonessons* engineering activities 
in one company rather fo an dispos- 
ing of them pie cemeal 


Ferments has said it plan*! to 
take over Leo and Ferrosan, the 
SwwMnrw phanMCC UtiCBfa gitnirii- 
aries, and dispose of the engineer- 
ing operations, which include SAB 
Nile (railway brakes, emergency 
lighting and batteries), Crawford 
(industrial doors), Scanpump (pulp 
and paper pumps), Darke and 
Fhndcaiiwn. 


Fermenta also moved yesterday 
to quell criticism from US investors 
of its p l anned takeover of a voting 
majority in Pharmacia, Sweden’s 
second largest pharmaceuticals 
company, which was the first Swed- 
ish company to issue shares in the 
US, at the beginning of the 1980s. 


Crowds celebrate fall 
of Lesotho Premier 


Continued from Plage 1 


ate the ANCs military and political 
offensive against South Africa. 
South Africa signalled its approval 
of the military takeover yesterday 
afternoon when a South African 
freight train of eight oil tankers and 
22 wagons carrying other essential 
goods was given permission to 
cross the Caledon River border rail 
bridge into Maseru. Lesotho pass- 
port officials dropped their papers 
and ran out to join a large crowd of 
cheering men and ululating women 
who greeted this symbolic end to 
the South African economic block- 
ade which has been in force for 
nearly three weeks. Lengthy delays 
continued, however, on the road 
crossing, where vehicles are still 
subject to security checks by South 
African police. 

General Lekh&nya, the now ruler 


of Lesotho, is described by Western 
diplomats as a “soldier’s type sol- 
dier,” a professional who up to now 
has not interfered directly in poli- 
tics. He is in his late forties and was 
trained in both the UK and the US. 
He headed the Lesotho delegation 
to last Friday's bilateral security 
talks in Pretoria at which South 
Africa expressed in the strongest 
terms its demands for the expulsion 
of ANC activists an d its opposition 
to the anti Smith African policies of 
Chief Jonathan, the man who, ironi- 
cally, South Africa helped to place 
in power 21 years ago. 

At his last press conference in 
Maseru on Sunday, Chief Jonathan 
threatened to turn to Cuba and the 
Soviet bloc for further aid if Britain, 
the US and other Western countries 
ignored his appeals for help 


World Weather 




•c 

”F 



■c 

C F 



•c 

■F 



•c 

•F 


S 

ii 

59 

M«oi 

F 

73 

65 


- 

— 

— 

Stag 

C 

5 

41 

feflri 

S 

M 

57 

Fm 

f 

15 

a 

Km 

F 

IS 

58 

Sari 

C 

4 

39 

"B-i 

S 

11 

a 

Ftawee 

C 

74 

51 

tori* 

- 

— 

— 


S 

38 

88 

iaarissj 

S 

1 

45 


f 

; 

45 

Km 

S 

25 

77 

SariUi 

F 

-10 

M 

Mm 

5 

ill 

Cl 


c 

17 

U 

Ha 

s 

8 

48 

total 

F 

7 

46 

Btata 

C 

IB 

H 

GMM 

F 

6 

43 

Momw 

Si 

-/ 

19 

StotT 

8 

25 

77 

ton 

£ 

33 

81 


5 

18 

81 

M 

f 

5 

47 


S 

73 

BB 

Broln 

- 

— 

— 

tow 

C 

9 

48 

Kta 

F 

28 

78 

T«*tf 

F 

14 

67 

Bint 

F 

18 

50 

Hifeaki 

s 

-IS 

•2 


F 

16 

81 

Trim 

_ 



K*m 

C 

5 

41 

« to* 

s 

21 

n 

Mm UK 

C 

21 

70 

Td An 

F 

IS 

59 

M. 

B 

4 

3B 

haskrack 

R 

B 

43 

fcafrt 

F 

13 

53 

Tws* 

f 

70 

08 

Sm» 

F 

12 

54 

bm 

R 

5 

41 

b> 

S 

18 

81 

ton 

C 

a 

43 

BUpri 

C 

1 

45 


s 

9 

48 

0 pm 

F 

11 

52 

Tna 

C 

3 

37 

Eoita 

C 

U 

u 

hatf 

s 

9 

48 

(to 

So 

-11 

12 

Mi 

5 

is 

61 

Bnai* 

s 

7 

<5 

Jotot 

1 

28 

T9 

Fm 

S 

3 

48 

Um 




MfM 

F 

9 

48 

Lnite 

F 

18 

88 

Pap* 

F 

b 

41 

few* 

5 

B 

43 

B Am 

S 

25 

11 

L* 

s 

» 

75 

RippA 

F 

-3 

!7 

toa 

s 

8 

48 

Can 

c 

17 

83 

Into 

FB 

13 

55 

tofcji 

$ 

40 

<« 

Nhm 

c 

2 

38 

totlHB 

s 

27 

81 

Imna 

5 

11 

a 

Raw 

C 

14 

bJ 

Zaori 

s 

5 

41 

Cam 

c 

28 

75 

Isrim 

s 

9 

48 









limiwi 

c 

17 

83 

IstAvto 

s 

2S 

84 

AusSHf at mkHtynsa&r- 




bpatagn 

c 

2 

38 

tseriwn 

F 

4 

39 









Data 

t 

12 

U 

mtt 

C 

12 

54 

C-Ooom D-Driste F^rir fo-Feo R-Rto S-&*> 

Mb) 

f 

9 

48 

ftps 

- 

— 

- 

a-stas 

5a-Smw T-lhoafar 





Pan-Electric collapse 
claims another victim 


Con ti nued from Page 1 


SSI 80m lifeboat and so head off a 

rfiniTi nf b raVoy d efau l ts . 

Yesterday's announcement, from 
GIH shows that the company, 
which formally holds a 31.6 per cent 
stake in Pan-Electric, has accumu- 
lated borrowings of SS68m and for- 
ward share purchase commitments 
totalling almost SS144m. 

Apart from Pan-Electric itself, 
the companies to which the share 
obligations relate indude Sigma In- 
ternational, Grand United Holdings 
and Supreme Corporation. Share 
trading is currently suspended for 
aO these companies, and the last 
three are each controlled by Mr Thn 
Koon Swan, the Malaysian entre- 
preneur and politician. Sigma holds 
a 22.B per cent stake In Pan-Elec- 
tric. 


Of GIB'S bank creditors. Stan- 
dard Chartered Bank, which al- 
ready an estimated SS70xn ex- 
posure to Pan-Electric, is believed 
to have lent the company the most 
at about SSlfim. Other creditors far 
dude Citibank and First Interstate 
Bank of California, both from the 
US, and Bank Bumiputra, Malayan 
Banking and United Malayan 
Banking Corporation, all from 
Malaysia. 

The net effect of GETS decision is 
a promise of more hank losses and 
a bigger threat to brokers who were 
previously hoping for payment 

from GIH when the share contracts 
matured. Banks which have helped 

to finance forward share transac- 
tions also stand to suffer. 

All this can be expected to rein- 
force discontent prevailing among 
bankers and brokers over the 
SSI 80m lifeboat scheme as troubled 
brokets refuse or become unable to 


honour to other bro* 

kero and to particular companies. 

Pan-Electric itself, for example - 
having seen its own vast share pur- 
chase commitments transferred to 
Mr Tan - turned to the courts last 
week to try to recover up to 
SS120m-worth of cash and stock 
due to it from Associated Asian 
Securities. 

Associated Asian is the broking 
firm which was connected to both 
Pan-Electric and GIH through Mr 
Peter Tham, who has disappeared 
from the country. Although the firm 
has ceased trading and is under the 
stock exchange’s control, it has not 
apparently used the lifeboat to 
meet its obligations to Pan-Electric. 

It is not clear whether this is the 
fault of the exchange, the authori- 
ties or the major local banks fund- 
ing the lifeboat But many people 
believe at least one other broking 
firm has sought lifeboat assistance 
and seen no response yet This lack 
of action is provoking considerable 
Concern. 

Last n i ght , meanwhile, members 
of the Stock Exchange of Sing g pn m 
voted at an ex tra ord inary general 
meeting to open the way for local 
banks to take over broking firms. 

A relaxation of the mngtiwg se- 
paration between banking and 
stockbroking had been sought by 
the Monetary Authority of Singa- 
pore, the island’s quasi-central 
bank, as a means of restoring finan- 
cial strength to the broking commu- 
nity fa the wake of the November 
crisis. 

like Pan-Electric. GIH not only 
has share purchase commitments it 
cannot meet but is itself owed mon- 
ey -in this case SS49m- under for- 
ward contract deals. 


In a joint statement, the two com- 
panies said the Pharmacia manage- 
ment was “very positive" towards 
Fennenta’s taking a large hn kftng 
in the company. Mr Befaat El-Bay- 
ed, Fermenta chief executive, and 
Mr Erik Danielssan, Pharmacia 
chief executive, are to meet US in- 
vestors in the next two weeks to 
seek support for the deal 

Fermenta yesterday said It had 
signed a preliminary agreement 
with Bristol-Myers, the US pharma- 
ceuticals and biotechnology group, 
to investigate possibilities for fu- 
ture co-operation in licensing 
marketing. 


EEC study on 
taxes ordered 


By Quentin Peel In Brussels 


TOP TAX nffirinic from EEC mem- 
ber states have been told to produce 
an urgent report identifying the tax 
changes necessary to ensure that a 
genuine Common Market is operat- 
ing by 1992. 

Community Finance Ministers 
yesterday agreed on the terms of 
reference for the study, which is 
certain to focus on entrenched na- 
tional objections to wide-scale har- 
monisation of tax rates. 


Moves to reduce the differences 
fa indirect tax rates between mem- 
ber states, including value-added 
tax and excise duties on alcohol and 
tobacco, might have drastic budget- 
ary effects fa some countries such 
as Denmark and Ireland, which re- 
ly heavily on indirect taxation. 

Lord Cockfieki, the Commission- 
er responsible for the EEC internal 
market; has called for indirect tax 
rates to be brought within a narrow 
band to remove barriers to internal 
trade. Until now, the fimwiw minis- 
ters have been lukewarm about 
such a move. 

The study wifi also involve an an- 
alysis of the possible economic and 
budgetary consequences of 
c han ges, at the insistence of 
D enmar k 


th £ lex column 

A terrible thirst 


for stout 


The price of North Sea crude oil 
for spring delivery duly fell below 
£20 a barrel, and the sky did not 
quite fafl in. Indeed, a Japanese 
trader was willing to pay 52 more 
for a wet cargo to ship eastwards - 
which suggests that foe North Sea 
is well ahead of the game. 


Guinness/DCL 


At some moment of truth in the 
past week it must have dawned on 
the Distillers board that their insti- 
tutional shareholders were going to 
pull the plug. For the agreed offer 
from Guinness represents as abject 
a surrender as could be imagined. If 
it was ever a genuine objection to 
the Argyll bid that it would create 
an overgeared company, foe pro- 
forma Guinness gearing of 98 per 
cent suggests that DCL has 
changed its mmd on the subject. 
Scottish arguments too have had 
their day (not before time); not even 
a ritual visit to Edinburgh yester- 
day can raalce Mr Ernest Saunders 
into a Scot 

The City has convinced itself over 
the past year that Guinness shares 
are touched with genius; for foe 
present, the virtuous circle in which 
a favoured manag^mgnt can buy 
mediocre businesses nose too 
cheaply and confer an improved 
rating upon foem is still working in 
Guinness’s favour. The fact that 
yesterday’s monstrous underpin- 
ning took only 4 per cent off foe Fri- 
day evening share price is ample 
testimony to the stren gth of the 
tide. 

Nor are the financial 
at all daunting, despite the pro- 
posed 185 per cent increase fa the 

n nmhw nf fl uinrw^i gharpg. Taking 

fa profits on the . sale of Distillers’ 
stake fa BP and an imwoHi# ben- 
efit from swinging the around 
DCL, it is not hard to see Guinness 
producing higher earnings per 
share with this deal than without it, 
even fa the year to September. Ar- 
gyll might do much the same thing. 



Commission on grounds of exces- 
sive UK concentration in branded 
whisky. And although the present 
Guinness manageme nt has shown 
its paces by turning round Guin- 
ness - another sleepy branded 
drinks group - there is some reason 
to worry that it may be overreach- 
ing itself. Guinness may itch to do 
deals, but it has only had Bell for a 
few months and is presumably still 
busy integrating a bag of other pur^ 
chases which range from conveni- 
ence stores to health farms. 


GEC/Plessey 


TSB 


and for either bidder it would be no 
hard thing to sbed most of foe post- 
acquisition debt by the end of the 
second or third year. 

Objections to this deal are two- 
fold. The UK drinks trade may be a 
sideshow to the world whisky mar- 
ket, and segmented by price; there 
is still a first-blush case far refer- 
ring Guinness to the Monopolies 


It is no unmitigated disaster for 
the TSB that Lord Davidson has 
thrown a spanner in foe flotation 
works; for foe outlook for the cur- 
rent year is less than rosy even on 
the basis of yesterday's 1885 fig- 
ures. Despite last year’s 36 per cent 
increase fa advances, foe TSB’s as- 
set base is still to a large extent 
locked mtn investments in gilt- 
edged and other fixed-rate instru- 
ments. Last year, the TSB managed 
to improve margins on its shrinking 
service accounts to make up for the 
January hammering from foe mon- 
ey markets; but at current rates the 
TSB would be very hard pushed to 
approach last year's operating per- 
fonnance of £169J3m, which adjust- 
ed for gilt-edged sales showed a 13 
per cent improvement 
Such arguments mean nothing if 
the flotation does go ahead while 

the addition of £1 bn in equity would 
merely transform foe TSos cau- 
tions capital gearing into something 
approaching overdrive. With a free 
equity base of 5 per cent of public li- 
abilities, or double the level of the 


With its bid for Plessey kicked in- 
to touch for at least six months - 
foe Monopolies reference must take 
at least that long - it is hard to see 
what GEC can accomplish by 
switching its attack from the stock 
market to the libel court. Whether 
or not the MMC returns from its de- 
liberations with a clearance for 
GEC, litigation may irretrievably 
have poisoned an already sulphur- 
ous boardroom atmosphere. 

Given a referral, time was always 
going to be on Plessey’s side. As- 
suming that the bid cannot be re- 
vived until late in the summer, Ples- 
sey will have had time to retouch its 
stock market image. Improved fig- 
ures for the year to March have al- 
ready been foreshadowed if not 
forecast fa Plessey’s controversial 
defence document; by the time GEC 
is in a position to come back. Ples- 
sey will have had time to work on 
producing defensible results for the 
early quarters of the following year. 
There should be no shortage of 
discretionary expenses to squeeze. 

If Plessey has thus been handed 
the chance to rehabilitate itself - fa 
foe short term at least - GEC may 
find it hard to keep its share price 
fa terms, if only because its overall 
earnings pattern is inherently less 
volatile. The chances must be that a 
renewed battle would be fought on 
higher ground than yesterday’s 
Plessey (and GEC) price of 166p. 
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BDSIHESS 
£7m Ferranti 
Oman contract 


As part of a major overhaul 
programme which is being 
undertaken by British 
Aerospace; Warton, the fleet 
of Jaguar fighter bomber air- 
craft operated by the Sultan 
of Oman’s Air Force is to be 
equipped with the Ferranti 
FIN 1064 Inertial Navigation 
System (INS). 

Orders from Oman and 
British Aerospace totalling 
over £7m have been placed 
with the Navigation Systems 
Department of Ferranti 
Defence Systems, Edinburgh. 
With its advanced digital 
computer and versatile soft- 
ware. FIN 1064 greatly 
enhances the Jaguar's naviga- 
tion, weapon delivery and 
mission management capabil- 
ity. 


VETS for Rover 


An innovatory Vehicle 
Electrical Testing System 
(VETS) made by Ferranti 
Computer Systems, Wytben- 
shawe Division, has been, 
chosen by the Austin Rover 
Group to test, on line, the 
electrical systems of a new 
range of cars under produc- 
tion at its Cowley plant. 

The contract, worth over half 
a million pounds, was won 
against competition from 
General Automation, Siemens 
and Autosense. 


Briefly ... 

Ferranti Metrology Systems, 
Dalkeith, has introduced a 
manually operated version of 
the popular ‘Merlin’ series of 
bridge type co-ordinate 
measuring machines. 

Specialised customised soft- 
ware packages, tailored to 
customer needs, are now 
being offered with foe Fer- 
ranti GTE range of PABXs. 


‘Oberon’ success 


Ferranti Computer Systems, 
Bracknell Division, is to 
supply Tactical Data Handl- 
ing Systems for the refitting 
of the Royal Navy’s Oberon 
class of patrol submarines. 
The initial contract is worth 
over £7m and delivery of the 
first system, designated DCH, 
is scheduled for 19S7. 

DCH is a variant of 
COMKAFS, the compact ver- 
sion of the successful KAFS 
system, which was specifically 
developed for export, either 
for new submarines or for 
refitting in older ones. Apart 
from foe multifunction dis- 
play consoles, DCH is based 
on military Argus compact 


computers, incorporating the 
latest M70O/4O micropro- 
cessors. 

As well as accepting inputs 
from foe submarine’s sensors 
-via a 1553B databus, DCH 
can link to foe type 2051 
sonar suite to form a totally 
integrated combat system. 
The consoles for DCH identi- 
cal with the sonar 2051 con- 
soles. can be linked through 
a video switching unit allow- 
ing any of them to display 
either AIO or sonar informa- 
tion. 

The contract reconfirms Fer- 
ranti as foe United King- 
dom’s prime supplier for 
digital systems for sub- 
marines. 


ROYAL. NAVY 


New sonar system 


The contract to design and 
produce the next sonar 
system for Royal Navy sub- 
marines has been awarded to 
Ferranti Computer Systems, 
Cheadle Heath Division. 

The £9m order for the first 
sixteen type 2046 systems was 
won under competitive tender. 
It brings foe total sonar 
order book at Ferranti to 
more than £83m, with systems 
scheduled to be fitted to all 
Royal Navy ASW ships and 
submarines. 

Winning this latest competi- 


tion endorses Ferranti as a 
major prime contractor for 
sonar. It reinforces the com- 
pany’s commitment to de- 
veloping new generation 
sonars boob for the Royal 
Navy and lor export. 

This winning bid took advan- 
tage of foe best technology 
available from foe Admiralty 
Research Establishments and 
in particular the latest 
CURTIS TECHNIQUES giv- 
ing the system a high degree 
of commonality with equiva- 
lent surface ship systems. 


The good news is 

FERRANTI 

Selling technology 
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dealers, the TSB could raise an- 
other £300m and more fa subordi- 
nated ban stock, and oceans of per- 
petual debt - flotation or no 
flotation. 

The flotation proceeds would 
come fa useful if the TSB wanted to 
buy a dutch of building societies or 
a life office. And there seems no 
reason why the legal wrangles can- 
not be resolved in time for the TSB 
to come to the market one or the 
other side of British Gas fa the au- 
tumn. Any compensation for the lia- 
biii ty to the depositors - if there is 
one - could be worked into the 
structure of the flot atio n, since the 
Treasury would hardly agree to pay 
up. A pro forms shareholder base 
could be made the subject of a 
rights issue, or depositors could be 
given largely unpaid shares with a 
heavy call to come. 
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Showing the way 
in defence 
technology 
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Singer 
expects 
improved 
outlook 

By Our Financial Staff 

SINGER, the US manufacturer of 
aerospace electronics and consum- 
er products, boosted fourth-quarter 
net earnings 26 per cent from 
520.2m, or S1.07 a share, to $27.9m, 
or $1.48, and expects a favourable 
outlook for the company this year. 

The earnings rise came despite a 
fall in fourth -quarter sales from 
$680 12m to S 659 . 4 Z&, reflecting gab*? 
of the company’s sewing machine 
marketing operations in Europe, 
Africa and the Middle East, and the 
majority equity in Singer's Malay- 
sian subsidiary. 

For the year, net earnings rose 
from $65.1m, or $3.41, to $82 .3m, or 
{430. The rise, however, was due to 
a $17m gain from the Malaysian 
sale, which offset losses related to 
the start-up of Singer’s SLmuFlite 
aerospace operation. Sales in 1985 
slipped from KL5bn to $2.4bn. 

Mr Joseph Flavin, chairman and 
chief executive, said: "This was the 
third consecutive year of hi ghpr 
earnings and the 10th consecutive 
year of revenue growth by the aero- 
space electronics operations, our 
principal business.” 

On prospects for 1988, Mr Flavin 
said the aerospace electronics re- 
sults had a strong mix of production 
and development programme under 
contract and their order backlog 
had continued to increase. Cost re- 
duction from the sales on the sew- 
ing side would help the consumer 
business, along with power tool 
sales. Shipments of power tools to 
Sears Roebuck declined in 1985. 

Singer's shares rose $1 to $40% in 
early trading in New York yester- 
day following the results. 


Lawsuit 
settled 
at Apple 

ByLoidsoKelioofoSanFiranclsco 

APPLE COMPUTER has reached 
an out-of-court settl emen t of its suit 
against Mr Steven Jobs, former 
chair man and a co-founder of the 
personal computer company. 

Apple filed a suit against Mr Jobs 
last September following his resig- 
nation, charging him with failing to 
live up to bis responsibilities as 
chairman of the company and mis- 
appropriation of Apple's trade 
secrets. 

Apple executives were concerned 
that Mr Jobs, who took five senior 
Apple employees with him to form 
a new venture, would compete with 
his former company. Mr Jobs, how- 
ever, has maintained that, since he 
left Apple, his new company, Next 
Inc, has aimed to design highr 
performance workstations for uni- 
versity users. 

Since the Appte suit was filed, Mr 
Jobs has been prevented from 
working cm the design of the new 
computer, according to an official 
for Next Inc. 

In the out-of-court settlement, Mr 
Jobs promised not to hire any more 
Apple employees for six months 
and granted Apple 30 days, after 

the announcement of his product, to 
examine the computer for any pos- 
sible violations of Apple trade 
secrets. 


Fannie Mae recovery 
slowed by foreclosures 


BY WILLIAM HALL IN NEW YORK 


THE FEDERAL National Mortgage 
Association (Fannie Mae), which fi- 
nances one in 10 mortgages in the 
US, continues to see its return to 
profitability eroded by soaring fore- 
closure losses on loans to borr o w er s 
who cannot meet their commit- 
ments. 

Fannie Mae is the biggest hous- 
ing lender in the US, and its earn- 
ings are being hit by the high level 
of property foreclosures in the parts 
of the US affected by the 1981-1982 
recession, and in states, such as 
Texas, which are suffering from the 
slump in the energy industry. 

The company says that, although 
the problem is “manageable." it is 
foreclosing on additional properties 
as fast as it disposes of tu n gting 
properties and expects the problem 
“will be with us for some time.” 

The group, the profit recovery of 

which has been helped by falling in- 


terest rates, earned 536.9m, or S0.52 
a share, in 1985, compared with a 
loss of 557.4m, or £0417, is 1984, 

Describing 1985 as a “watershed 
year,” Mr David Maxwell, Fannie 
Mae’s chief executive, said the 
group’s performance reflected the 
“growing success of the long-term 
strategies we put in place to re- 
structure Fannie Mae and turn 
around a company that was losing 
as much as Sim a day in 1981“ 

Charge-offs to the company's al- 
lowance for conventional loan 
losses rose from 587.3m in 1984 to 
$142.7m in 1985. In 1982 the figure 
was SLfim. The rapid rise in the lev- 
el of charge-offs has caused some 
concern in the investment commu- 
nity, especially since the group lost 
money on its loan portfolio for a 
long period. 

Fortunately, Fannie Mae has 
been able to take advantage of the 


fall in interest rates to refinance its 
borrowings, and in the fourth quar- 
ter of 1985 the group had the first 
positive spread cm its portfolio since 
the fourth quarter of 1979. Among 
the other “milestones" listed by Mr 
Maxwell was a narrowing of the 
mismatch between the maturity of 
the company’s debt and its assets 
from 2.6 years to 1.6 years. 

Fannie Mae’s business volumes 
in 1985 reached a record $45.1bn of 
which $23fibn consisted of mort- 
gage-backed securities (MRS) is- 
sued and SStlfibn consisted of mort- 
gages purchased. The group aim 
earned $1 11.6 m from MBS guaran- 
ty fees compared with S78Jjn in 
1984. 

The group’s interest mar g in, 
equivalent to what banka »>ii their 
net inter est margin, moved from 
minus $151.7m in 1984 to a positive 
$70fon in 1985. 


Hughes Tool earnings 
drop 95% in quarter 


BY OUR NEW YORK STAFF 

HUGHES TOOL, the Houston- 
based oil service company whose 
sales of drilling-rig equipment is a 
keenly watched barometer of the 
health of the energy business yes- 
terday reported a 95 per cent fall in 
its fourth-quarter net income to 

$560,000. 

Mr W. A. Kistler, Hughes Tool's 
chief executive, said yesterday that 
an expected increase in US drilling 
activity in the final quarter of the 
year failed to materialise and the 
US drilling rig count was down 
more than 18 per cent in 1985. 

"Among the major reasons for 
the continued depression in US 
drilling are uncertainties over 
changes in tax laws and the pro- 
posed block pricing for natural gas," 
said Mr Kistler. 

Hughes Tod, which has done 
little more than break even for the 
previous three quarters, earned 
$41m for the 12-axmth period. This 


compares with losses of $133fim in 
1984 and $909m in 1983. 

Revenues in 1985 grew marginal- 
ly to $1.26bn but remain almost a 
third below the group's 1981 reve- 
nues of SlJBm. This was the peak 
of tiie drifting industry boom before 
the collapse in oil prices and was a 
record year for Hughes Tool, which 

pflmpH SMS 9m 

The group's shares have fallen 
from a peak of $48 in 1981 to a re- 
cent low point of $12. They rose by 
$ft to S12K in early trading yester- 
day. Hughes Tool earned $0.07 a 
share, which compares with an an- 
nual dividend of $0.48 a share. 

Drifting activity in the US aver- 
aged 1,980 active rigs in 1985, which 
was 18Jj per cent lower than the 
year before. Outside the US drilling 
rig activity rose 6.7 per cent to 1,585 
active rigs last year. Most of the in- 
ternational increase was accounted 
for by Canada where the rig co unt 
rose from 258 in 1984 to 310 in 1965. 


Hutton shake-up begins 
with key appointment 


BY PAUL TAYLOR IN NEW YORK 


E. F. HUTTON, the Wall Street sec- 
urities firm, yesterday named Mr 
Edward J. lift, partner-in-charge of 
Detoitte Haskins and Sells’ finan- 
cial services industry practice, to 
the post of chief financial officer. 

The appointment of another out- 
sider to a key internal post contin- 
ues a major reorganisation at Hut- 
ton. It comes in the wake of the 
firm's embarrassing illegal cheque 
overdrafting scheme revealed last 
year and its warning last month of 
a fourth-quarter loss as a result of 
additions to reserves and trading 


Last week Hutton unveiled what 
it described as one of the "broadest 
reorganisations” of its history 
aimed at centralising the firm's op- 
erating and support units along cus- 
tomer hoes, restructuring and cen- 
tralising Hutton's policy-making 


nation and implementation. 

The re s t r u ct u ring also involved a 
reorganisation of tiie firm's senior 


management structure under Mr 
Robert Forman, chairman, and Mr 
Robert Rittereiser, the former Mer- 
rill Lynch executive who was 
named president and chief execu- 
tive of the parent company last 
June and president of Hutton's bro- 
kerage-dealer subsidiary last week. 

Mr LiO, who will also be an ex- 
ecutive vice president and one of 
eight senior officers serving on the 
management committee which will 
determine overall strategy, policies 
ami procedures for the firm, will 
head a Hutton division which has 
been restructured during the past 
year. He replaces several people 
who have held various positions. 

RrrHmi Mr Tiff ’s responsibili- 
ties would include finwnmai and re- 
gulatory reporting, annual planning 
and budgeting, treasury, tea, corpo- 
rate development, internal and an- 
nual fin fl i yrfol audits and financial 
operations in all affiliates and 
subsidiaries. 


Hyundai 
sets sales 
target 
for US 

By Teny Dodaw o rth In New York 

HYUNDAI, the Sooth Korean car 
manufacturer, is iwmehrng its Ex- 
cel model in the US this week with 
a target of 100,000 sales in its first 
year of operations. 

The introduction of the Hyundai 
Excel, already a big success in the 
Canadian market, will intensify the 
growing competition in the US mar- 
ket for small, inexpensive cars 
bought as a first-time purchase dr 
for use as a second vehicle. 

Over the past few years, a gap 
has grown in the US market for 
cars of this type as the Japanese 
i mp orters have made their small 
cars more sophisticated and in- 
creased prices. Although base mod- 
els of some Japanese smal l cars ean 
be bought for less than $6,000, these 
are not readily available - a result 
of the Japanese strategy under tiie 
import quota system of increasing 
mn-niwgs through larger margins 
rather than additional volume. 

Late last year, the Yugoslavian 
company Zastava won a head lead 
in this economy market with the in- 
troduction of its Yugo model, priced 
at just under $4,000. The more so- 
phisticated Excel, retailing at 
around $5^00, is the oext product to 
come on to the market ami is fikety 
to be followed by other Japanese 

ronrieln. 

Volkswagen is also preparing to 
import a low-price model from its 
Brazilian company although the fi- 
nal plans for this have not yet been 
announced. 

The swift acceptance of the Excel 
in Canada has fed dealers to give 
tire car an enthusiastic acceptance 
in the US. A de a le r network of more 
than 150 around the country has 
been established, with particular 
concentration on the tern coasts. 

In Hwnmfa the is now the 
biggest-selling imported car, having 
overtaken Honda’s mpflefe in a peri- 
od of only 18 months. Shipments 
rose from 25,000 in 1984 to about 
80,000 last year, accounting for a 
Utile over 21 per cent of the import 
share »md 41$ per cent of the total 
market 


WEST GERMAN CAR MAKER’S CAUTIOUS MOVE INTO AERO-ENGINES 

Porsche reaches for the sky 


BY JOHN DAVIES IN FRANKFURT 


ORSCHE, the West German 
ports car maker , is moving ahead, 
iutiously with its aero-engine pro- 
set - but with its customary flair. 

From March, Porsche engineers 
ill start turning out the first of 


Potential customers are the same 
well-heeled and adventurous clien- 
tele who are apt to buy its sports 
cars, which it is now turning out at 
50,000 a year. 

11 start turning out the nrsi oi Moreover, Pbrsches 
out 100 engines regarded as a “pi- developments aught spm off 
: run." K falcontimies to go well, for car engines, and 
g3ar commercial production is the company’s technological 

■ - ■>- — ! « «ri»Hin prowess. 

Porsche engineers have beat ex- 
amining the idea and moving to* 
wards commercial production for a 
few years, certainly since Mr Peter 

Schutz joined as chief executive 
five years ago. 

The engine development stems 
from Porsche’s long-standing irrter- 


epected to begin some time within 
le next two years. 

Porsche has just reached a mile- 
one in the project with the suc- 
•ssful end of a six-month, round- 
le-world flight of a light aircraft 
jwered by a prototype Porsche en- 
he. The flight was not simply a 
lblicity-catehfag event but a tough 


v\ » “ZZLsJlZ immediate business of SDOTtS cars. 


immedi ate h nsines s of sports cars. 
The company is renowned for its re- 
search and development centre, un- 
der Mr Helmuth Bott, in a secluded, 
wooded landscape at Wieissach, 
near Stuttgart 

It is there that Porsche not only 


variety of conditions. 

The aero-engine, known as the 
?M 3200, is based on the 3-2-litre 
igine in Porsche's 911 sports car. 

six cylinders and 212 horse- 
iwer, and is intended for sports 

PorSedaiiStlMCT^e is tech- 
logically advanced. . It has low own technological advance* ,butat 
eicOTOTBiptibn, is easily mao- so engages m work for mitside 
ed (and so reduces pilot stress) clients from all over the worid, 
dteSat^tyqS&niW MrS^aGerman-bomAm®- 
IU U> reiuu ^ m lean who presides over Porsche 

The aero-engine project has some with a genial tat cafcuMngexper- 
irJdSfoefo for Porsche, which tise. is himself an experienced pitot 

in "The last aircraft that I actually 
ce»^ofW43bn (SLSm) » year- -owned was a World War Two pri- 


mary trainer, PT 23, with an open 
cockpit and a low wing,” he said as 
he waited in a crowd for the round- 
theworid aircraft to return to base 
in southern Germany. 

The Itorsche-powered Mooney 
M20K aircraft was greeted by Mr 
Schutz and Mr Ferry Itarsche, 76, 
son of the company's founder and 
current patriarch of the Porsche 
and Piech families, who own the 
company’s voting shares. 

- The flight provided a stiff test, 
which, according to Porsche, 
showed that the engine « p » H 

Up tO Varied Pffmatifl flfwnfftiflnc- 

Tbe wngVfiigmw l aircraft 

covered 100.000 km, spending 600 

- hours in the air. T3ie Innyd: non- 
stop distance covered was 3,900 km 
from Hawaii to California in 153 
hours. 

Porsche is well aware that its 
project faces strong competition 
from such US companies as Avco- 
Lycoming and Tdedyne43cmtmen- 
tal 

The batch of 100 e n gines that it 
will begin producing soon in its so- 
called “pilot run” wifi be aimed at 
aircraft manufacturers and light- 
aircraft owners. It has its eye, for 
instance, on light-aircraft makers in 
France, beUevmg thqr will be inter- 
ested in trying out the engine fa 

Qieir ftr waft p mrin/jtwm 


The biggest market for aircraft 
owners is the US, which is also 
Porsche’s main outlet for sports 
cars. The company has already set 
up a project office in tie US for the 
aeroengine. 

Mr Schutz says tiie company ex- 
pects to offer aero-engines from 
regular commercial production 
within the next two years. He is 
cautious about tiie possible size of 
the production run. 

Other aspects of the project are 
also stffl open. For instance, produc- 
tion is expected to be at the Zuffen- 
hauswi car plant in Stuttgart, al- 
though a final decision has not been 
marfo. fiat Porsche executives em- 
phasise that there is no question of 
a joint venture. 

"We will start slowly says Mr 
Schutz, with relatively few engines 
likely to be made in the next couple 
of years. The emphasis, he says, 
will be on quality. 

fo carefuity moving in that direc- 
tion, Porsche is by no means break- 
ing with t radition, Fer dinand 
Porsche, the founder, was involved 
in early aero-engine design. More- 
over. BMW, the Munich-based car 
company, used to be a prominent 
aeroengine maker, while Daimler- 
Benz owns MTU, activities of which 
faphiffe involvement in high-pow- 
ered aviatum engine production. 


Klockner 
plans to 
sell steel 
division 

By Rupert Cornwell In Bom 

KLOCKNER-WERKE, the major 
West German steel producer mid 
engineering group, plans to hive off 
its steel division, following the col- 
lapse last year of attempts to merge 
it with the steel interests of the 
Krupp group. 

This was confirmed yesterday by 
the Duisburg-based KJdckner, as it 
denied West German press reports 
here that it planned to slash its DM 
469m ($19L4m) capital by a third, in 
return for a waiver by creditor 
Knnlfc of some DM 100m in etflirng 
on the company. 

Such a move, the reports argued, 
would speed up the moment at 
which Klockner would be able to re- 
sume dividend payments, and thus 
clear the way to raising new funds 
on the West German capital 
market 

Tnd.»aH | XTnt<Vfii>r rinwiwJ that in 

its latest financial year to last Sep- 
tember 30, tiu» rigm of recovery in 

1983- 84 had continued. Tire group's 
steel division, which made an op- 
erating loss of DM 148m, "reached 
tiie turning point,” while the perfor- 
mance Of its Other wnrniT fa e t/ rring 
activities improved further. 

The company gave no figures but 
said its overall operating accounts 
had closed in the blnrir nnrf had- 
.been strengthened further by ex- 
traordinary capital gains during 

1984- 85. 


Landis and 
Gyr seek 
SFr 9.2m 

By John Wicks In Zurich 

LANDIS and Gyr, the Swiss electri- 
cal engineering group, yesterday 
nriTvtimfgrf plans for a rights issue 
and confirmed that profits for last 
year had risen strongly. 

The rights issue is to be one4or- 
15 at SFr 200 ($100) to raise SFT 
92m. For the year ended Septem- 
ber 1985 net profits had increased 
from “SFr 605m to EFi 75.4m, toe 
company said. 


SUBSIDIARIES TO BE SOLD AFTER PROBLEMS AT VOEST-ALPINE 

Austria reorganises holding 
company to recoup losses 


BY PATRICK BLUM IN VIENNA 

OIAG, the holding company for the 
bulk of Austria's nationalised indus- 
tries, will be reorganised Bnti some 

of its companies will be sold off fol- 
lowing heavy losses at Voest- 
Alpme, its largest company, Mr 
Ferdinand the minigtar re- 

sponsible for the nationalised in- 
dustries, said yesterday. 

After a special meeting of OIAG's 
supervisory and managing boards, 
Mr Larina said that the holding 
company would be looking for ways 
to recoup the losses incurred 
through oil speculation by Voest- 
Alpine Intel-trading and Merx, the 
trading subsidiary of Voest-Alpme, 
and of Chemie T.in? , the chemicals 


group. This will include selling 
some assets and companies. 

In the longer term the Austrian 
Government also intends to stream- 
line OIAG farther by selling off its 
shares in or ownership of up to 12 
smaller companies. OIAG would 
then focus its activity in the basic 
and mining industries. 

Mr Larina announced that 
OIAG would be given greater con- 
trol over strategic planning, person- 
nel, finance and performance of 
member wimpanies. while at the 
same time leaving individual com- 
panies with greater responsibility 
for their day-to-day affairs and the 
fulfilment of their targets. 


OIAG has operated as a loose 
holding with little effective power. 

The system of appointing super- 
visory board members according to 
the strength of political party will 
also be ended to improve efficiency. 
The Government will in future di- 
rectly appoint OIAG’s supervisory 
board members, who will then in 
turn appoint the supervisory boards 
of individual companies. 

Voest-AIpine's losses are expect- 
ed to be at least Sch 5.7bn (53295m) 
of which about Sch 2-4bn was in- 
curred through oil speculation, and 
Merx's Sch 550m. although officials 
admit that the final figures might 
yet be higher. 


RAS to launch L90bn 
rights Issue in Milan 


BY ALAN FREDMAN IN MILAN 

RTUNIONE Adriatica di Sicurta 
(RAS), Italy’s second-largest insur- 
ance group controlled by Allianz of 
West Germany, is to raise L90bn 
($53.4m) through a rights issue on 
the Milan bourse. 

RAS, which in 1984 had total 
premium income of L3,173bn, says 
it will use the proceeds to beef up 
its life-insurance division. The 
rights issue was approved by an ex- 
traordinary shareholders' meeting 
in Milan yesterday. 

Allianz acquired effective control 
■of RAS in aut umn 1984, at first tak- 
ing a bne-third stake. Dr Suny 
Schmitz. RAS chairman, has said 


the Allianz stake will rise to 51 per 
cent in the next couple of years. 
Around 40 per cent of RAS is in the 
h of shareholders on the Milan 
bourse. 

Another Italian insurance group 
- Intercontmentale - announced 
plans yesterday to seek a quotation 
on the Milan bourse by offering 
around 20 per cent of its shares to 
the public. 

• IBM Italia, the Milan-based sub- 
sidiary of the world's biggest com- 
puter group, said sales in 1985 rose 
17 per cent to L4,280bn. Exports 
were up 21 per cent to L1^50bn or 
just under a third of total turnover. 


Control Data sells off UK unit 


BY DAVID MARSH IN PARIS 

COMPAGNIE BANCAIRE, the spe- 
cialised French hanking group is 
moving into the UK property and 
company credit business by buying 
London-based Commercial Credit 
Services HnMingw from Control Da- 
ta, the US computer group. 

The acquisition, which still needs 
final approval .of the Rank of Eng- 
land and 'the French authorities, 
represents part of a move by Com- 


pagnie Bancaire to build up its in- 
ternational activities in areas such 
as leasing and corporate financial 
services. 

Co mmercial Credit Services 
Holdings employs 2p0 people in 13 
branches and has outstanding loans 
of about £200m ($287m) in areas 
such as. teasing, property ten di ng 
and discounting for small and medi- 
um-sized companies. 


VW plans 
4,500 
new jobs 

By John Davies to Frankfurt 

VOLKSWAGEN, the West German 
motor vehicle concern, is continu- 
ing to hire more workers as it 
strives to keep up with the strong 
inflow of orders for new cars. 

VW has already lured 600 new 
workers at its six West German 
plants *inw the beginning of this 
year and plans to hire a further 
2,900 by the end of June. 

If sales keep up, the company ex- 
pects to hire an extra 1,000 workers 
during the second half of the year, 
when its workforce takes time off to 
make up for Saturday shifts worked 
during the first six months. 

VW, which employs 123,000 peo- 
ple at its domestic plants, has fared 
more than 18,000 new workers and 
apprentices since mid-1984. 

It has been hnflding up its work- 
force partly to offset the introduc- 
tion of shorter working hours and 
partly to enable it to squeeze as 
much 'output as possible from its 
factories. 

VW said yesterday it had intro- 
duced Saturday shifts this year to 
avoid delays fa delivery to .custom- 
ers because plants were at the lim- 
its of their capacity. 


This announcement appears as a matter of record only 

$2,508,742,400 

Financing arranged for the acquisition of 

Storer Communications, Incorporated 

through SCI Holdings, Inc.. SCIPSCO. Inc. and SCI Equity 
Associates, L.P., newly formed entities organized by 

Kohlberg Kravis Roberts & Co. 


$1,634419,400 


$150,000,000 Scales 1 Zero Coupon Senior Notes 
$150,000,000 Series 2 Zero Coupon Senior Notes 
$4004)004)00 Series 3 Zero Coupon Senior Notes 
$4004)004)00 Series 4 Zero Coupon Senior Notes 
$4003004)00 Series 5 Zero Coupon Senior Notes 
$134,419*400 Series 6 Zero Coupon Senior Notes 


Price 53.2726% 
Price 463118% 
Price 404)728% 
Price 34.5130% 
Price 29.5864% 
Price 25.2455% 


$608,273,000 

15% Ttoelve Year Senior Subordinated Debentures 

Price 98.64% 


$261,100,000 

C umulativ e Redeemable Exchangeable Preferred Stock 

Price $35 a Share 


99,000 Limited Partnership Interests 

Which WID Acquire and Hold Redeemable Warrants to Purchase 
673404)00 Shares of Common Stock of SCI Holdings, Inc. 

Price $50 per limited Partnership Interest 


Drexel Burnham Lambert 

INCORPORATED 


December 17, 1965 
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Rnstenbang 

Holdings 



Platinum 

Limited 




(Incorporated in the Republic of South Africa) 
Registration No. 05/22452/06 

Consolidated Interim Report 

fonhe six months ended 31 December 1985 


INTERIM RESULTS (unaudited) 

Gross sales revenue 

Commission and discounts 
Net sales revenue 
Cost of sales 


Six 

Months to 
31 / 12/85 

Dm 


Six 

Months to 
31/12/84 
Bm 


Twelve 

Months to 
30/6/85 
Rm 


7205 

466.4 

1063.1 

445 

29.0 

63.8 

676.0 

437.4 

999.3 

4045 

297.0 

649.4 


On-mine costa 

3065 


2315 


497.3 

Treatment and refining 

675 


475 


1055 

Off-mine costs 

275 


15.1 


32.6 

Decrease in stock 

3.0 


3.1 


145 


Profit on metal sales 

Other income 

Profit before provisions 

Provisions for renewals and replacements 

Profit before taxation 

Thx and lease 

Hue normalisation 

Profit after taxation 

Dividends 

Transfer to reserves 

F^ming s per share (cents) 

Dividend per share (cents) 

Dividend cover 

NOTES 

1. During the six months to 31 December 1985. 
the sales volume of platinum was lower and 
those of gold, nickel and iridium higher, than 
those in the six months to 31 December 1984. 
The sale* volumes of moat of the other metals 
were similar to those in the previous period. 

2. The average dollar prices achieved for all 
metals sola, except rhodium, nickel and 
cobalt were lower. However, due to the decline 
in the average value of the rand against the 
dollar, the average rand price achieved was 
higher for every metal, and consequently, 
profit before provisions increased by 80.4% to 
R285.7 million Grom R168.4 million, and profit 
after taxation increased by 75-845- to RI04.6 
million. Earnings per share were therefore 
83.5 cents (47.5 cents). 


2715 

145 

285.7 

39 JS 
2454 
140-1 

1J 

1044 

654 

384 

834 

52.5 

14 


140.4 
18.0 

158.4 
32.7 

125.7 

64J2 

24 

594 

43.9 

15.6 

47.5 

35.0 

1.4 


349.9 

29.0 

378.9 
71.5 

307.4 
1464 
44 

156.9 
112.8 

44.1 

125.2 

90.0 

1.4 


4. 


3. In tbe light of these improved results and the 
Company^ sound financial position the inte- 
rim dividend has been increased to 525 cents 
per share (35 cents). 


If the high current rand prices for platinum 
and other metals persist for the next six 
months, then, in the absence of unforeseen 
circumstances, profits in the second half of the 
current financial year will also show a 
substantial increase aver those earned in the 
six months to 30 June 1985, though the 
improvement is likely to be less than the 
increase recorded for the first six months of 
the year. 

Capital expenditure for the six-month period 
amounted to R532 million (R34.1 million) of 
which R5L6 million (R30.7 million) was 
charged to tbe renewals and replacements 
reserve aa on-going capital expenditure. 

For and on behalf of the Board 
GH Waddell l n - _ 
K W Maxwell J Doctors 


Bankers on 24 February 1986. South African Non- 
Resident Shareholders’ Thx at the rate of 15% and 
United Kingdom Income Dut will be deducted 
where applicable- The Register of Members will be 
dosed Grom 10 February 1986 to 14 February 1986 
both days inclusive. Dividend warrants will be 
posted on 6 March 1986 and will tie payable on 
7 March 1986. 


DECLARATION OF DIVIDEND 

Dividend No. 64 of 525 cents per share. South 
African currency, has been declared payable to 
members registered in the books of the Company at 
tile dose of business on 7 February 1986. The 
conditions of payment, which can be obtained Grom 
the Company's Head Office or from the London 
Secretaries, provide inter alia that the dividend 
«Hm 11 be converted to the United Kingdom currency 
at the rate of McKenge quoted by tbe Company^ 

By order of the Board 

JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY. LIMITED 
Secretaries Per; R B APPLETON 

Head Office and Registered Office 

Consolidated BirSditig, Corner Fact and Harrison Streets; ^oKOTmesburg^OOIr^' 

P.O. Box 590, Johannesburg 2000. 

London Secretaries 

Bamato Brothers Limited, 99 Bishopsgate, London EC2M 3XE. 

20 January 1986 

, Copies of this interim report can be obtained from the London Secretaries 


INTERNATIONAL COMPANIES and FINANCE 




Campbell 
Red Lake 
buys stake 
in Kiena 


By Kenneth Marston in London 

CAMPBELL RED lake is strength- 
ening its position as leading Cana- 
dian' gold producer by the purchase 
for C386.6m (US$60 2m) of Falcon- 
bridge’s 56.7 per cent holding in 
Kiena Gold Mines. 

Campbell Red Lake is paying 
C$26 a share for the 353m Kiena 
shares. The price was based on foe 
closing market level of CS24.75 on 
January 15. There is no intention to 
extend the offer to other 
shareholders of Kiena. 

The estimated gold production of 
Kiena for 1985 is 70,000 oz. That of 
Campbell Red Lake is 272,000 az. 
which includes the company’s stake 
in the Detour lake and Dee Gold 
mines. 


UK financial 
consultant 
expands in US 

By Terry Byland In New York 

DEWE ROGERSON, the UK-based 
financial communications agency, 
has appointed Ms Carol A. Ruth 
president and chief operating offi- 
cer of its US subsidiary as part of 
an expansion in tbe US. 

Ms Ruth, formerly senior vice 
president at Hill & Knowlton, 
where she worked for 17 years, will 
bead Dewe Rogerson's operations 
in New York, serving existing inter- 
national clients and also seeking to 
expand tbe US client base. 

“Financial co mmunica tions must 
foQow markets towards internation- 
alisation,” she said. Dewe Rogerson 
clients already include prominent 
US names such as Shearson Leh- 
man and Manufacturers Hanover, 


BfG denies 
capital plan 

BANK fur Gememwirtschaft (BfG) 
the West German union-owned 
bank, has no concrete plans bo raise 
capital at tbe moment and has no 
knowledge of a possible stock flota- 
tion, Renter reports from Frank- 
furt. 

A bank spokesman denied a re- 
port in Der Spiegel that BfG was 
'• ia sufr- G er t t i s s cftctngr, 
profit-sharing certificates, to raise 
capital 

The magnrim* said the bank's 
owners were p lanning to float 
third of the bank’s DM Ibn (S408m) 
existing capital on the stock ex- 
change next year as part of a rescue 
plan for the trades unton-owned 
housing firm Neue Heimat 



US. $250,000,000 
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Credit Lyonnais 

Floating Rate Notes Due 1996 


Interest Rate 

8^16% per annum 

Interest Period 

21st January 1986 
21st July 1986 

Interest Amount per 
U.S. $10,000 Note due 
21st July 1986 

U.S. $41753 


Credit Suisse First Boston Limited 

Reference Agent 



Co-operative Bank p.I.c. 

fhvuporalM n Engfctnd under tho 
Companies Acs 1948 to i980j 

£75,000,000 

Subordinated Floating Rate Notes 2000 
Holders of Floating Rate Notes of the above issue 
are hereby notified that for the interest period from 
20th January, 1 986 to 21st April. 1 986 the following 
information will apply: 

1 . Rate of Interest: 1 3V 4 % per annum 

2. Interest Amount payable on Interest 


Payment Date: 


£165.17 
Per £5,000 nominal or 
£1.651 71 

Per £50,000 nominal 
21 st April, 1986 


3. Interest Payment 
Date: 

Ageni Bank 

Bank of America International Limited 


Norcem profits increase 50% in year 

.... ... . j £ or ** ha a Affeiwuv — imnrnued their DGrfor- build and market 


NORCEM, -the Norwegian industri- 
al and offshore group, had a profits 
rise of almost 50 per cent in 1985 
compared with the previous 12 
months, while turnover showed a 15 
per cent growth for the same 
period, writes Fay G jester in Oslo. 

The group said its stake in Aker, 
the offshore fabricating and engi- 
neering group, which it recently in- 


creased from 25 per cent to 54.8 per 
cent, had contributed to a rise in 
profits after financial items of NKr 
290m (S38m) compared with NKr 
198m. However, the acquisition was 
fTnflwrwf by borrowing, which 
pushed up financial costs, the group 
pointed out Total sales were more 
than NKr4bn. 

All Norcem's main areas of activi- 
ty - cement, building materials and 


offshore - improved their perfor- build and market floatin g oil and 
mance last year. The companies in gas production platforms, 
the offshore division achieved total The Norwegian partners, each 
profits of NKr 35m, compared with with 30 per cent stakes in the new 
NKr 21m in the previous 12 months, company Quattroher, are shipown- 
mainly reflecting good earnings by ers WUh. Wilhamsan and Sig. Ber- 
Norcem’s well-drilling firm, Morco. gesen, and the Mass-Rosenberg 
• Three lifting Norwegian ship- ship and platform budding group. 
ping A pfl shipbuilding groups have The Swedish state-owned iabri- 
joined a Swedish state-owned group eating concern Getsverken Arendal 
to form a company that will design, will hold the r emain i n g 10 per cent 
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CORPORATION pic 


(Incorporated in England under die Companies Acts 1948 to 1976 
Regd. So. 1397169) 


Floating Rate Notes Due 1995 


Credit Suisse First Boston Limited S.G. Warburg & Co. Ltd. 


Bank of Tokyo International Limited 


Banque Bruxelles Lambert S. A. 


Banque National de Paris 


Hambros Bank Limited 


Merrill Lynch Capital Markets 


Morgan Guaranty Ltd 


Deutsche Bank Capital Markets Limited 


IB J International Limited 


Morgan Grenfell & Co. Limited 


Nomura International Limited 
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Oesterreichische Kontrollbank Aktiengesellschaft 

US$500,000,000 

Eurocommercial Paper Programme 


Guaranteed By 

The Republic of Austria 


Dealer - Managers 

Bankers Trust International Limited Banque Paribas Capital Markets Limited 
Orion Royal Bank Limited Swiss Bank Corporation Internationa] Limited 
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Denmark’s biggest savings bank is expanding, reports Hilary Barnes 


SDS takes on the competition 


TEN. YEARS after legislation 
first placed them on an equal 
footing with commercial banks, 
Denmark’s savings banks 
remain a thriving business 
segment 

" The necessity of earning 
money was in my view the most 
important thing we learnt from 
the 1975 Bank and Savings 
Rank Act," says Ur Laurita 
Rinega&rd, chairman of SDS, 
the biggest of the Danish sav- 
ings banks. 

That legislation removed a 
number of restrictions on the 
type of business which savings 
banks were allowed to under- 
take. Prior to 1975, they could 
not engage in foreign business 
and could not lend without 
security, restrictions which 
barred them from basic com- 
mercial banking. Farmers, the 
traditional customers of the 
savings banks, were the main 
exception to this rule. 

There were plenty of Cas- 
sandras in 1975 who doubted 
whether the savings banks 
would survive in competition 
with the commercial banks. 
The expense of developing new 
banking divisions and educat- 
ing staff, not to mention the 
technological challenge, were 
cited as major stumbling 
blocks. 

As there are still about 150 
savings banks in Denmark, they 
have evidently survived their 
baptism, and none more so than 
SDS. 

Denmark's fourth largest 
bank by balance sheet total, 
SDS has succeeded in building 
up a large business lending 
portfolio, developed a big in- 
vestment ( portfolio manage- 
ment) division, and set up an 
international division repre- 


sented. in London, Singapore 
and Tokyo. 

SDS's balance sheet total in 
mld-1985 DKr 55bn (SBJbn) 
compared with DRrlSbn in 
1975. M Xn 1975 about 2 per 
cent of our loans went to the 
business sector, including 
fanners. Today the share is 
about 45 per cent," says Mr 
Niels Aage Nielsen, the manag- 
ing director. 

The bank’s earnings before 
depreciation, loss provisions, 
portfolio adjustment and tax 
rose from DKr 375m to 
DKr 439m for the first six 
months of 1985. SDS’s costs 
tend to be slightly higher in 
relation to assets than in the 
other banks. “ But in the 1985 
first half our costs increased by 
only 8 per cent, the lowest rate 
of any of the larger banks," 
says Mr Nielsen. 

" We have the advantage that 
all our profits are ploughed 
back (savings banks are owned 
by depositors and do not pay 
dividends). But we have a 
problem if we cannot earn 
enough to consolidate, as we 
can’t raise capital in the 
market We have to be a bit 
more conservative than the com- 
mercial banks, maintaining a 
higher ratio of capital to 
deposits and guarantees, in oar 
case about 11 per cent" be says. 
The minimum ratio under 
Danish law is 8 per cent 

SDS set up its international 
division in 2978. And together 
with Faellesbanken (the 
savings banks' central bank), 
Andelsbanken, Pr ovinsb anken 
and Bikuben (the second 
largest savings bank), SDS 
established a Danish project 
financing operation aimed at 
foreign loans for major public 


sector investment projects, 
especially in the energy sector. 

SDS has gone into the 
Euromarkets, acting as lead 
manager for a low-coupon Ecu 
loan to the EEC two years ago 
and subsequently acting as lead 
manager for loans to the Euro- 



Mr Limits RJnggaard: does 
not rule out corporate form 


pean Investment Bank, the 
Nordic Investment Bank and 
the Coal and Steel Union. 

" Last spring we bad the idea 
that with the Danish exchange 
rate stabilised it could be in- 
teresting to try a Euro-krone 
loan." states Mr Nielsen. Its 
first such loan was to the Euro- 
pean Investment Bank. SDS 
has since managed two Euro- 


krone loans to the World Bank 
and one to the Danish finance 
institute for industry and 
crafts— the first to the institute 
for which the esa Wished king- 
dom advisers — the consortium 
of Copenhagen Handelsbank, 
Danske Bank and Privatbanken, 
was not lead manager. 

In 1981 SDS acquired a 25 
per cent share in London 
Interstate Bank (LIB). Last 
year it became sole owner and 
is “the only European savings 
bank with a bank outside its 
own national frontiers." 

Mr Nielsen declares: “We 
are trying to sell the idea that 
LIB is a savings banks' in 
London. We are trying to 
develop business for other 
European savings banks in 
London." A conference on 
this theme was attended by rep- 
resentatives of 40 European 
savings banks last spring. 

What the future bolds is 
tougher competition, not least 
for the business of SDS's tradi- 
tional customers, the family. 
“ We have to face the fact that 
the margin between interest 
paid on deposits and advances 
can be cut from almost 6 to 
around 3 per cent in the fore- 
seeable future.” according to*- 
Mr La ants RJnggaard, who 
does not rule out the possibility 
that at some point SDS and 
other savings banks may have 
to consider switching to the 
limited liability corporate form 
in order to secure adequate 
capital. 

"Bat the popular element in 
the management of the savings 
banks must be secured. We do 
not wish to exist exclusively to 
procure money for share- 
holders.” 


US QUARTERLIES 


ARCHER-DANIELS-M1DLAND 
Milling, corn refining 


Sacand quarter 

19BS48 196*45 

Nat profits 

... 67.3m 

49 -2m 

Not per ohare 

Six month* 

0.65 

0.49 

Not profit* 

.... 117.8m 

60.6m 

NM par share , 

1.16 

0.80 

AUTOMATIC DATA 

PROCESSING 

Computerised accounting cervical 


Second quarter 1965-86 1964^85 



290 

253.9m 

Net profits - 

24.8m 

20.1m 

Net per there «. 

Six month* 

0.68 

0.57 

Revenue 

661. 4m 

490.8m 

Net profile 

43am 

35.4 m 

Net per sham 

1.19 

1.00 


HARTMARX 

Clothing 


Fourth quarter 

1985 

1884 


2S7.9m 

288m 

Net profile 

14.1m 

13.7m 

Net per share 

1.11 

1.10 


l.lfan 

Ibn 

Net profit! 

Net per share ............ 

42.7m 

356 

41.7m 

3.36 

HILTON KOTRS • 

Hotels, flaming 

Fourth quarter 

3985 

1984 

S 

S 


184.3m 



28.7m 

46m 

Net per a hare ............ 

v *w 

1.16 

1.79 

712_4m 

686.6m 

Net profits .... 

300.2m 

114m 

Net per anew 

4.03 

4.33 


MCORP 

Bank holding company 


Fourth quarter 

1985 

1984 


S 

S 

Net profit* 

.... 28.4m 

34.1m 

Net per share 

0.62 

0.79 

Veer 



Net profits 

.... 132.4m 

107.7m 

Net per share ........ 

1.40 

1.34 

RALSTON PURINA 



Pet foods, livestock feeds 


First quarter 

1905-06 1984-85 


S 

S 

Revenue 

.... 1.33bn 

1_58bn 

Net profits 

.... -174.3m 

82.8m 

Nat per share 

.... *2.23 

0.98 

• Includes 9113.4m 

Bain from 

sale of 

restaurant division, less $24 An charge* 


TANDY 

Electronics rani ling 


Second quarter 

1985-86 1984-85 

Revenue 

1.09bn 

908.7m 

Not profile 

87.1m 

76.5m 

Nat per share 

0.98 

0.86 

Six month* 



Revenue - 

1.79bn 

1.51 bn 

Net profits 

1280m 

113.9m 

Net per share 

1.45 

1-26 

ZALE 



Jewellery retelling 



Third quarter 

1906-86 198406 

Revenue _. 

488.6m 

436m 

Net profile 

40.2m 

35.5m 

Net per shore — . 

3-25 

2.94 

Nine months 




909.7m 

874.9m 

Net profit* - 

31.1m 

37.6m 

Net per share 

251 

3.13 
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America. than two hundred years old and still waiting for many 
r • people to claim their share of it. For themselves and for the future of 
. their families. Imagine one of the most beautiful landscapes in the 
■■ world and what it could mean to have part of it for your own. 


W hat more perfect way to stake your 
claim than by purchasing five glori- 
ous acres in the Colorado Rockies 
for yourself and those you love. At Sangre 
de Cristo Ranches you can still own a siz- 
able piece of America at a very modest cost 
and on easy credit terms. This is scenic land 
in one of the fastest-growing states in the 
USA, a piece of the unspoiled, romantic old 
Southwest. 

Sangre de Cristo Ranches is a subsidiary 
of Forbes Inc., publishers of the highly re- 
spected American business and financial 
publication, Forbes Magazine. The land be- 
ing offered for sale to you is a part of the 
huge 258, 000-acre Forbes Tiinchera Ranch, 
one of the oldest of the remaining big 
ranches in America. A sportsmen's paradise 
in all seasons for hunting, fishing, riding, 
hiking and boating. With fine skiing less than 
50 miles away, the ranch ranks among the 
world's best- known preserves for deer, elk, 
game birds and other wildlife. 

You can own majestic mountain views of 
Trinchera Peak and Mount Blanca (higher 
than Pikes Peak) which stand as silent sen- 
tinels protecting the rolling foothills and 


Obtain the Property Report required by Federal law and 
read it before signing anything. No Federal agency has 
judged the merits or value, d any, of this property. 
Equal Credit and Housing Opportunity 


valley that make up our Sangre de Cristo 
Ranches. 

The land lies about 200 miles southwest 
of Denver, just east of US Route 160 .. . the 
Navajo Trail. Its town is historic Fort Gar- 
land, the last command of Kit Carson. 

For as little as 54,500 total cash price you 
can purchase your own 5-acre Sangre de 
Cristo Ranch, with payments as low as $45 
monthly. 

Important money-back and exchange 
privileges backed by Forbes Magazine's dis- 
tinguished reputation have contributed 
much to the great success of this unusual 
land offering. 


Five or more 
acres of this land 
can be yours. 
Easy credit 
terms available. 


For complete de- 
tails on this won- 
derful opportunity, 
without obligation, 
please fill in and 
mail coupon today. 
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OUR MANAGEMENT CONSULTANCY REPUTATION WASNT 
WON BY LEAVING CLIENT PROBLEMS TO CHANCE. 








it Touche Ross Management Consultants, the wish- 

\ bone has never been considered as a tool of the trade. 


kW h»t not those baaed purely and simply on chance. 

We have built our substantial reputation on a rock 
solid foundation of quality and professionalism; providing 
practical solutions to client problems; creating valuable 
decision making aids for commerce and industry 

In under two years we have seen our management 
consultancy practice double in size, despite increasing 
market place competition. But we’re not resting on our 
laurels. We recognise that a reputation Is only as good as 
the last assignment, so It's reassuring to know that the vast 
majority of our clients return with further projects. 

The problem-solving nature of our work takes us into 
small businesses and multi-national corporations alike. And 
the following summary of our Involvement may help you to 

deddelfacareerwfthlbucheRossisworthlookinginto:- 

diMmcial inst l tutkHgg A major feature of the practice 
15 pur work for banks, insurance companies, stockbrokers 


and other members of the financial services industry Here, 
our experience covers m^or organisation studies, the design 
of management Information systems, profitability reviews 
and computer development 

g g j g nB M t Our consultants are well versed In 
responefingtothe particular needs of the public sectorwhere 
decisions are often of exceptional complexity due to the 
economic and social factors involved. Privatisation studies, 
IT systems, project appraisals and health care consultancy 
are amongst our recent activities. 

Di stri b u tion: Investment in transport faculties poses 
crucial questions for both government and die business- 
man. Strategically, our assignments 
have included reviews of mergers and 
acquisitions, major feasibility stuefles 
for shipping and bus companies and 
^sterns improvement/computerisation 
for several national a Hines. We have helped many clients 
reduce their physical distribution costs through improved 
vehicle fleet composition, routing and utilisation. 


^ Touche Ross 

\liuhi a 5 in cut (. j m sultan ts 


Manufacturing : Successful manufacturing enter- 
prises are those which anticipate change and its effect. 
Whether products are produced by robots or by craftsmen, 
the problems reman the same; there must be tight control 
over raw materials, production scheduling, labour and 
overheads. Our recommendations have Involved the intro- 
duction of computer-based systems in these areas for a 
broad spectrum of manufacturing industries, 

hrfragfructure Protects: We often work with consult- 
ing engineers and other professionals an infrastructure 
projects ranging from rural and urban development, 
expansion of transport facilities, to the upgrading of utility 
and communications services, we have 
also advised overseas governments on 
ports and customs management agri- 
cultural and tourism development 


ire are many other facets to our practice but hopefully 
we have given you an insight into the immense scope and 
tiversrty of the work. Would you Eke to be part of it? 


Specifically our need is for people determined to get 
to the top of their profession, be it accountancy economics, 
computing, industrial marketing, engineering or personnel. 
People with cleat incisive minds who can grasp a problem, 
analyse it from all sides and then confidently produce a 
reasoned, practical solution. 

A good first degree plus appropriate professional qualifi- 
cation are essential, as indeed is a single-minded commitment 
to career achievement. An excellent training programme allied 
to the wealth of knowledge readily available from more experi- 
enced colleagues will ensure rapid personal development, 
with exceptional men and women progressing to partnership 
in. say three years. Salaries are open to negotiation but 
will not present a barriec A company car is also provided. 

O ne final pant There is no bureaucracy here; just constant 
challenge, change and the stimulation that flows from 
working in small teams. If you meet our proHe, please write 
or telephone Immediately, in absolute confidence, to: 
Michael Hurton, (Ref. 2345), touche Ross & Co* Hill House, 
lUttie New Street, London EC4A3TR. Tel: 01-3S38011. 




Pace-setting technology 
in a unique international 
context - at CeBIT 


At CeBIT you can see the latest develop- 
ments in data and communications tech- 
nology, in commercial text and data pro- 
cessing, in sophisticated telecommunica- 
tions technology... 

Leading manufacturers from through- 
out the world introduce their latest 
hardware and software at Hanover. 
Indeed, pace-setting technology is often 
shown exdusivefy in Hanover. Visitors 
find a comprehensive range of problem- 
solving innovations geared to user needs. 
Take advantage of this opportunity to 
keep informed about the major trends 
and developments in office and commu- 
nications technology at CeBIT. 

HANOVER FAIR 
CeBIT MARCH 

World Center for Office. 

Data and Communications Technology 

Data technology 
Microcomputer technology 
CAD/CAM and graphics systems 
Software 

Office communications 
Telecommunications 
Office automation systems 
Organization technology 
Banking and security technology 
Equipment for money and goods 
transactions 


Ha nn ove r 

Messe'36 

CeBIT 12.-19. . 3. 1986 


Further information from.* 

Arnold Rustemeycc Br*eude.Sandmteidfkud Sanderstesd, South Croydon. Sumy aaOAt 

TeL 01-651-2191 Woe 8951514 


„„ There are few people better equipped to recognise storage bearing offered that very solution, with a low 

m attractive proposition than estate agents. So when capital cost, and swift,tiouble-fiee 

£”* ei L WxxJ > Mayo a™ Fmson, leading *we modern storage heaters are sn u m. low running rnsTs 
Walsall agents, made improvements to TiinrRF.NovLEMTHM.-«wiNCHE» in depth. T ir 1 „i, r !, r , , JL _ , 

their own habitat they went straight to ' *0*^X5* JS&n “ COn ^ S 

their Electricity Board make full use of low-cost^ night 

ar * MOD r nvc ■PWBHWBiMBMr raI e electricity, the running costs have 

all M . OD cpNS. \ - turned out to be, in partner Roger 


An up-to-date hearing system was, \ 
as ever, a first requirement With up to \ 
seventy customers visiting their showroom \ 
each day, plus four partners and a staff of \ 


twenty in the adjacent offices to keep warm, they needed 
an effective and cost-efficient solution. 

While other systems demanded lengthy pipe runs 
and threatened significant structural alterarions, *l«etric 


j Pinson’s words, "remarkably lowT 
/ “We have an outside weather sensing 
/control which automatically decides how 
"touch heat should be staredlfs unbelievably 

a I trr j: it i 


effiaemf he beamed, “I didn’t realise how controllable 
these systems are ! 1 

ATTRACTIVE ASPECT. 

The new materials that make modem electric storage 


heaters so effective allow them to be built much slimmer 
(some are less than 6 inches in depth), so they blend into / 
modem commercial premises as unobnusively as; they do 
in modem homes. 

“They really look quite pleasant? added Roger 
Pinson, “I wem’t have anything else in futureT And on that 
we are pleased to say, he is sold. 

HOME IMPROVEMENTS. 

All the benefits of modem electric storage hearers 
are equally applicable to domestic use. Which is of course 
good news for the public as well as businessmen. - 

If you’re in 'the market for an up-to-date 
hearing system for your premises, cut out the 
coupon or phone Freefone BuildElectric and jjr miWfN 
see what we've got on our books. iiillltiaiiHV 


fm 


Please send me more information on energy- 
efficient efearic hearing. Post ta Electricity 
Publications, PO Box 2, Fdrham, Middlesex 

TVH4QTG. 
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Michael Thompson-Noei on the problems of a big export earner 

Australian mines seek tax relief 


OVER four years the Australian 
mining industry has doubled its 
asset base hat seen its returns 
haired. 

In a nutshell, that explains 
the glum mood blanketing 
many Australian mining com- 
panies, big and smalL It was 
also the trigger for the recent 
call by the Australian Minin? 
Industry Council (AMIC) for 
tax relief against foreign ex- 
change losses. 

Baldly, the AMIC states: 41 It 
is a glaring anomaly that while 
exporters pay tax on the gains 
from a devaluation in higher 
profit taxes, exchange related 
losses are generally not deduct- 
ible. . . This tax liability most 
eventually flow Into the cost of 
production." 

In Canberra, the suggestion 
will probably sink like a lead 
balloon. Yet the industry's 
plight is real, none the less. It 
is remarkable that the con- 
tinuing surge in Australian 
share prices has focused keenly 
of industrial, energy, and in- 
vestment stocks, while skirting 
mining warily. 

Sir Bruce Watson, chairman 
of M2M Holdings, the big 
Queensland miner, said: "Poor 
profitability continues to im- 
pact heavily on investment in 
the industry. Expenditure on 
fixed assets in 1984-85, at 
AglBbn (US$1.2bn). was down 
14 per cent from 1983-84. Ex- 
ploration programmes represent 
the future for the industry, and 
they have fallen to disturbingly 
low levels. 

‘Exploration expenditure fell 
II per cent in 1984-85, to 
A$254m, and the forecast for 
1985-88 is for a further fall to 
AS218m.” 

Sir Roderick Carnegie, chair- 
man of CRA, the Melbourne- 
based subsidiary of Rio Tinto 
Zinc, said: “Those who rightly 
think of (last year’s) deprecia- 
tion of the Australian dollar as 
a correction to Australia’s con- 
tinued loss of competitiveness 
should not overlook the fact 
that many of our competitors in 
world markets, such as South 
Africa, Chile, Brazil, have also 
devalued their currencies signi- 
ficantly.” 

Australia's mining troubles 
are outlined in. the latest AIDC- 

Coopers 8c Ly brand minerals In- 
dustry survey, based on data 
from 121 respondents covering 
almost all Australia’s minerals 
activity. OH and gas is not in- 
cluded, so that good performing 
leaders like Bin* and Santos do 
not show up in the figures. 

Net profit return on average 


shareholders* funds rose from 
4.4 per cent in 1983-84 to 5,7 
per cent in 1984-85. but was Stm 
well below the average of 1L5 
per cent for the nine year life 
of the survey. 

The total net profits last year 
were A$640m. But ' Sir Bruce 
said that 45 mining and explora- 
tion companies, plus nine smelt- 
ing' and refining .companies, 
reported losses totalling 
A$472m. Of these, 38 were pro- 
ducing companies with an 
aggregate loss of AS417m. 

Recently Australian minerals 
production has been surging 
sales volumes, as maturing in- 
vestment programmes launched 
during the resource-boom 
bubble of the late 1970s and 


new investment programmes. 
The bulk of investment last 
year was In gold mining and 
plant' upgrading: only 7 per 
cent was directed to green field 
projects. 

Except for Roxby Downs 
utanium-gold-copper project in 
South Australia, in which the 
partners are ’Western Mining 
and BP Australia, . there are 
thought to be no large projects 
due for start-up (though this 
excludes the massive export 
phase of the North-West Shelf 
natural gas venture off Wes- 
tern Australia). 

Forecast capital investment 
for 1985-88 is AS2:Sbn, yet the 
biggest qiMgi* component of this 
estimate is the Portland alum- 


Rates of Return in the Minerals Industry 


Shareholders' funds 
E ffe c t i ve after-tax return 


funs 


Effective 


after-tax 


return 


on 


average 


year 


early 1980s came on stream. 

For example, Sn 1984-85, the 
production gains were: alum- 
inium, up 41 per cent; iron-ore 
up 31 per cent to 93m tonnes, 
reflecting increased competitive- 
ness in the- Pilbara- mines.. and 
improved demand for steel; 
manganese, up 31 per cent; gold, 
up 19 per cent ip 32,000s|dlo- 
grams; black coal, up 19 per 
cent to a record 101 m tonnes — 
helping Australia become the 
world's largest coal exporter. 

However, five years of low 
profits have bitten deeply into 


inium smelter in Victoria, be- 
gun some years ago, then 
mothballed. 

Despite some recovery in 
demand, real world metal prices 
remain depressed. Although 
1985’s sharp depreciation of the 
Australian dollar meant signifi- 
cant price improvements there 
were also significant coats, the 
AMIC says. Gains were partly 
offset by exchange losses on 
borrowings, increased interest 
charges, and the higher cost of 
imported raw materials' and 
machinery. 


Sir Roderick said that AMIC 
respondents realised foreign 
exchange losses on transactions 
in 1984-85 of A$317m, against 
A*44m previously. Unrealised 
losses at last June 30 were 
about ASlbn. 

Because of. the large sums 
involved in mining projects and 
the smallness of Australia's 
capital market.-' the industry 
continually borrows offshore. At 
June 30, total overseas borrow- 
ings by AMIC respondents were 
A$8.9bn. This is much (ess than 
annual mining export earnings 
of over AS 12 bn. whereas for 
Australia as a whole, total out- 
standing debt is almost double 
annual export earnings. 

As well as asking that 
exchange losses be made tax 
deductible, Australian mining 
companies are pressing for 
reform on other' fronts as are 
the country’s farmers, who have 
been even more viciously 
squeezed by low commodity 
prices, high domestic costs, and 
rampant protectionism. 

The mining companies' seek a 
tougher stance on wages. They 
want foreign investment guide- 
lines to be abandoned; a reduc- 
tion in government charges, 
including abolition of fuel 
excises and the coal export 
duty: and further cuts in 
Government expenditure. 

The burden of Government 
taxes and charges is the mining 
industry’s most heartfelt com- 
plaint. Sir Bruce Watson said 
that over the past five years, 
mining industry payments to 
both federal and state govern- 
ments have risen from A$l~8bn 
to more than A$3 bn. This is 22 
cents per dollar of revenue, 
against the 4A cents per dollar 
that shareholders get 

"The mining industry now 
has an investment totalling 
AS3.2bn in the nation's infra- 
structure. including ASL.lbn in 
items such as bousing, commun- 
ity facilities, hospitals, schools, 
community roads, town power 
and water supply. Most of this 
infrastructure is normally pro- 
vided by governments,” Sir 
Bruce adds. 

The picture is not all bleak. 
Despite four years of poor pro- 
fits. Australian mining has 
spent billions on .expanding 
capacity, and now has valuable, 
highly productive assets ready 
and waiting for the next decade 
and beyond. 

It says that when the call 
comes, it will be ready — which 
seems to beg a very big 
question. 


K 



21 





CIS^ 


... '"lefyi 

• JC .< 


Financial Times Tuesday January 21 1986 

INTERNATIONAL COMPANIES and FINANCE 

Matsushita Electric ahead in year 


in seven 
state groups 

Bjr Mohammad Aftab in hbmafaad 

THE PAKISTANI Government 
has outlined a privatisation 
programme which involves the 
sale of minority stakes in seven 
leading companies to raise 
some PR& 2bn (5125m). 

All seven are profitable and 
regularly declaring dividends. 
They include Pakistan State 
Oil. the petroleum distributor, 
and Pakistan International Air- 
lines (PIA), the national flag 
carrier. 

Two utilities, the Sui Gas 
Transmission Company and Sui 
Northern Gas Pipelines— which 
together distribute natural gas 
throughout the country— are 
also inclupded. The three other 
companies in which stocks will 
be offered to public are Pak- 
Saudi Fertiliser Company. Dan- 
dot Cement, and Sind Engineer, 
tag. 

The naming of the seven 
companies has belied public 
fears that the Government , 
wants only to get rid of loss I 
making businesses which would 
not be attractive to investors. 
Most of the seven came under 
government control in 1972 as a 
result of the major nationalisa- 
tion of basic industries, banking 
and life insurance by Mr Zul- 
flkar Ali Bhutto, the then 
Prime Minister. 

Mr Bhutto had taken the step 
in order to help establish a 
socialist economy in Pakistan, 
although the country has re- 
mained committed to a Western 
style free enterprise economy. 

The Government, to attract 
public investment in these 
stocks, has decided to price the 
shares so that they can yield 
dividends of around 17.5 per 
cent a year. The shares will be 
sold in two equal tranches, and 
the programme is scheduled to 
be completed by June, the end 
of the current fiscal year. 

The flotations will be lead- 
managed by the government 
finacial institutions and invest- 
ment banks such as Bankers 
Equity and the National 
Development Finance Corpora- 
tion (NDFC). Investment Cor- 
poration of Pakistan will also 
participate as a member of the 
underwriting consortium. 

Some 5 per cent of the issues 
will be reserved for employees 
of the seven companies, through 
their provident and welfare 
funds. 


BY YOKO SMBATA 

MATSUSHITA Electrical In- 
dustrial, the world's top electri- 
cal appliances maker. lifted 
parent company pre-tax profits 
6 per cent to a record of 
Y250.35bn (?l.24bn) in the 

year to November 20. 1985. 

Net profits were 10 per cent 
higher at Ylli.7hn on turnover 
of Y3.424.5bn, up 5 per cent 
from the previous year. 

The performance reflected 
strong demand, especially for 
its video cassette recorders 
(VCRs) combined with a Y9.9bn 
increase in the net income on 
its financial balance, which 
more than offset a marginal foil 
in the ratio of operating profits 
to net sales. 

The company is known 
jocularly as “Matsushita Bank” 


because of its abundant finan- 
cial assets. These reached 
Yl.026.7bn at the end of the 
latest year, above the Y1 tril- 
lion mark tor the first time. 

Matsushita also - announced 
that Mr Toshihiko Yamashita is 
to step down as president, to 
be succeeded by Mr Akio Tanii. 
currently executive vice- 
president. The change in top 
m an a g e ment will become effec- 
tive after it is approved at a 
shareholders' meeting to be 
held on February 19. 

Mr Yamashita. aged 66. 
joined the company in 1938 and 
has been president since 1977. 
He will stay on as a director 
and executive adviser. Mr Tanii. 
who joined Matsushita is 1956, 
took responsibility for the com- 


pany’s VTR operations in 1972, 
and over the following decade 
led the company’s rise to 
become top manufacturer of 
VHSfonanla VCRs in the 
world. He lias been vice- 
president for three years, and 
is aged 57. 

For the latest year, sales in 
the video equipment sector were 
8 per cent higher at Yl,105.4bn, 
helped by sustained export 
growth to North America and 

a boost in colour television 

exports to China during the first 

half , 

In the audio equipment 
division, however, sales fell 5 
per cent to Y274.7bn despite 
rising output of compact disc 
players. Turnover in household 
electrical appliances expanded 


by 7 per cent to Y629-3bn, , 
reflecting an increase In sales 
of air conditioners helped by 
a heatwave last summer. Com- 
munications and industrial 
equipment sales grew 7 per cent 
to Y656.5bn, attributed to 
demand for its office and 
factory automation equipment. 

Its per-share annual dividend 1 
is unchanged at Y10. 

For the current year. 
Matsushita expects to suffer a 
sea-change In business environ- 
ment Adverse factors include 
the yen’s steep appreciation, a 
sales fall in VCRs and curbs on 
TV imports into China. Pre-tax 
profits are forecast to remain 
virtually static at Y251bn on 
projected sales of Y3 r 520bn, an 
increase of 3 per cent. 


January. 1986 
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Commercial Paper Program 


The undersigned has been appointed 
a Commercial Paper Dealer. 


China restrains local banks 


BY ROBERT THOMSON IN PEKING 


THE CHINESE Government 
has ruled that local govern- 
ments and individuals are not 
to be allowed to establish 
banks; The move reflects the 
reluctance of central authori- 
ties to relinquish financial 
control. 

Under the regulations 
China's Central Bank, the 
People’s Bank of China and 
other financial institutions 
must carry oat state financial 


policies and stabilise econo- 
mic growth. 

Last year China was hit by 
a flood of lending by local 
bank branches competing 
against each Other. The Cen- 
tral Government moved early 
to halt the increase In eredit, 
and the new regulations take 
those restrictions a step 
further. 

The People's Daily des- 
cribed the legislation as a 
legal guarantee for ensuring 


Strong first-half advance 
at Rustenburg Platinum 


BY OUR FINANCIAL STAFF 

RUSTENBURG PLATINUM, one 
of the leading South African 
producers of. the metal, showed 
a strong rise in pre-tax profits to 
R245Bm (5107m or £74 .3m) for 
the six months to December, 
compared with R125.7m. 

Net earnings emerged at 
R104.6m or 83.5 cents a share, 
against R59.5m or 47.5 cents per 
share. The dividend, is being 
increased from 35 cents to 52.5 
cents. 

Transfers to reserves were 
also increased substantially, to 
R38.8m compared with R15.6m. 

Sales volumes in platinum 
were lower and those of gold, 
nickel and irridium higher than 
those in comparable six months 
of 1981. the directors say. Sales 


African Development Bank 
11J% Loan Stock 2010 

Baring Brothers & Co.. Limited announce, on behalf 
of African G^Y®toP m ^ B ank, that in the 6 months . 
preceding 4th- Januaiy. ^198& none of The above 


of the purchase fund relating to tne above Loan 
Stock. As at 4th January. 1986 £50,000,000 nominal 
amount of the above Loan Stock was outstanding. 

Baring Brothers &Ca, Limited 
Purchase Agent 
for 

African Development Bank 

21st January, 1986 
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CANADIAN IMPERIAL BANK 
OF COMMERCE 

(A Canadian Chartered Bank) 


Floating Rate Debentures- 
Due 1994 

For the six months 

21st January. 1986 to 21st July. 1986 

In accordance wish the provisions of the Oebentwes. 

notice is hereby given that the rate of intere st 
has been fixed at 8% per cent, and that the interest 
payable on the relevant interest payment date. 

21st JufyTlSSS against Coupon No. 8 w/IH be U.S. $421 -OS. 

- n— wiiyUiirr rirri — r ~* M — Uai 


a fully integrated banking service 


DAIWA BANK 


Head Office; Osaka, Japan 
London Branch: TW: (01) 623-8200 
Frankfurt Branch: Tel: (069) 55 02 31 
Paris Representative Office: Tel: (01) 4296 1573 

Dai*. Bank 

Daiwa Finanz AG, Zurich: let (01) 211 03 H 


Bank of Greece 

US $150,000,000 
Floating Rate Notes 
due 1994 

Notice is hereby given that the 
Rite of Interest rtlat<ng_ to tne 
above issue has been fixed _ a 
8ft per cent for the period 
2)st January. 1986 to 21st April. 
1986. 

Total interest pay^Je on 21s* 

April. 1984 per US* 1 0,000 Note 
will be USS4 38.54 and per 
USS250.000 Note will « 
USS 10,94334. 

Agent Banks 

Morgan Guaranty Trw« Company 
of New York 
London 


N.S. FINANCE 
CORPORATION N.V. 

U3. $15,600,000 Guatfeed 

Floating Kate Notes Doe 
1987/80 

Upcondirronally gmimiecd by 
Nedotadw 

Sebcep^yp o th rr Hw&N.Y. 
For the three moo ths 21 st January, 
19B6w2lst April, 1986,the 
N«« will airy an interest rate of 


Amount ofU.S4105.47piyah 
21st April, 1986. 

flVahnsl 

U Cnn «y Lond on , AjbM 


volumes of most other metals 
were similar, to those in the 
previous period. 

Average dollar prices achieved 
for most of the metals sold were 
lower, they add. However, due 
to the decline in the value of 
the rand, the average rand 
price achieved was higher for 
every meraL Consequently, 
profit before provisions in- 
creased by 80.4 per cent to 
R285.7m. 

If high current Tand prices 
for platinum and other metals 
persist for the next six months 
profits in the second half of the 
current year are also expected 
to show a substantial increase 
over those earned in the period 
to June 1985. 


the regulatory role of banks 
in HiIm. 

The country has five major 
specialised hanks under the 
People's Bank — the Bank of 
China, the Agricultural Bank, 
the Construction Bank, the 
Industrial Commercial 

Bank, and the China Invest- 
ment Bank — and the legisla- 
tion reasserts their power to 
decide on loans and bear 
respon s ibility for the risks 
involved. 


ANZ to be 
split into 
eight divisions 

AUSTRALIA and New Zea- 
land Banking Group (ANZ) 
is to be reorganised into 50 
subsidiaries grouped in eight 
strategic divisions. Renter re- 
ports from Melbourne. 

Sir William Vines, chair- 
man, outlined the changes at 
the ■*»wn»i meeting yesterday. 
They represent in part a far- 
ther consolidation of Grind- 
lays of the UK. 

The sectors — three Austra- 
lian groups, a global treasury 
and four international groups 
— will be supported by a small 
corporate centre, responsible 
for overall group policy and 
strategy. Sir William said. 

At. the same time he fore- 
cast a farther modest profit 


US$2SOffiOffiO 
SECURITY PACIFIC 
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Hosting Rate Subordinated 
Capital Notes doe 1997 


Noteholders are advised tint far 
die : interest period from 
November 21, 1965 to February 
2D, 1966 inclusive, the sum of 
US$206.72 wil be payable on die 
Merest payment date, February 
21, 1986, per US$10000 Principal 
Amount of Notes. 


The Chase Manhattan Bank, NA 
London, Agent Bank 


FIRST CITY 
BANCORPORATION 
OF TEXAS, INC. 


USS 100.000.000 
FLOATING RATE NOTES 
DUE JANUARY, 1995 

In accordance with the provisions 
of t/ie Notes, notice is htraby flivon 
that ths Rats of Interest for tho 
three month period 22nd January 
1908 to 22nd April 1968 has been 
Aksd at 8*, per cent par annum. 
Interest will therefore be payeble 
U US$209 J8 on 22nd April 1988. 
MANUFACTURERS HANOVER 
TRUST COMPANY 
Asent Bank 


ADVERTISEMENT 

ESI Holding Company N.V. and Wedge Bancorp bv have 
decided to merge their activities in French banking. It is 
with this aim in view that Wedge Bancorp bv has transferred 
its French assets — these being principally made up ol its shares 
fat Basque Wedge — to the IBI Group, and has received, in 
return for those assets, shares of IBI Holding Company N.V. 
Wedge Bancorp, which on this occasion also subscribed shares 
for «^«h, has now become a substantial shareholder of the 
IBI Group, the principal shareholder of which remains the 
Tag Group SA- of Mr Akram OJJch. The French and Luxem- 
bourg monetary authorities have given their agreement to this 
transaction. 

Wedge Bancorp holds the investments in banking and finance 
of the Wedge Group, whose president and owner is Mr Issam 
M. Fares, a prominent Lebanese businessman. Wedge Bank 
Middle East SAUL. (Beirut, Lebanon), Wedge Bank SA. 
(Geneva, Switzerland) and Wedge Trust Corp. (Geneva, 
Switzerland) remain in Wedge Bancorp bv’s ownership and 
are net covered by the above referred transaction. 

HU Company N.V. is the parent company of an international 
hanking and financing group which has about US$ 138*000,000 
in Shareholders Funds, with Mr Jean-Marime Levfiqne as its 
chairman and Mr dean de Roqaefeull as managing director. 
The group’s main operating unit Is International Bankers 
Incorporated SJu a commercial bank registered under the 
- laws of Luxembourg; headed by Mr Jean de Roqnefeuil and 
of whiefa Basque Wedge will become .the French subsidiary. 
International Bankers Incorporated SAl has previously set up 
a finance, company In London and a deposit taking company 
in Hong Kong; in addition to representative offices in both 
rifles. The group . also operates a subsidiary in Geneva, IBI 
Finance Company SA-, providing international investment 
management and financial services. 

The board of directors of Basque Wedge meeting In Paris 
on November 22nd, 1985 elected Hr Michel de Brem as 
chairman of the beard and Mr Issam M. Fares, who win remain 
a board member, honorary chairman. Mr Raymond Mantelet 
was confirmed as general manager, a position which he has 
held since May 1984. 

Mr Michel de Bran, 46, HLC, has spent most of Us hanking 
career with Credit Commercial de France, which he Joined 
In 1965 and where, among other assignments, he was senior 
credit officer and head of corporate finance. He eventually 
joined SJA-C. (SoctetE Fransaise d* Assurances poor fovoriser 
le Credit) in April 1984 as credit department manager. 

Mr Raymond Mantelet, 52, has spent his entire career In 
banking, a former vice president with Morgan Guaranty 
Trust Company of New York, Paris, he took over the general 
management of Banco Urqnljo, Paris, in 1978 and served 
in that capacity until he joined Basque Wedge in 1984. 


Metropolitan 
Life to 
go public 

B y Jim jorve* in Johannesburg 

METROPOLITAN LIFE the 
South African life assurer, is 
to go public by means of a 
R47-25m ($20. 6m) share issue 
'* to enhance Metropolitan’s 
future growth potential and 
expansion.” 

At present Metropolitan is a 
wholly-owned subsidiary of 
Sanlam, the country's second 
largest insurance group. After 
the issue Sanlam will bold 65.3 
per cent of the equity. 

Metropolitan differs from San- 
-lam. which was founded on 
Afrikaner savings, in that it has 
concentrated its marketing 
effort on the black community 
which generally comprises the 
lower income group. About half 
the company’s business is trans- 
acted with blacks, about 30 per 
cent with those classified as 
coloured (mixed race) and 
Asians, and the rest with whites. 

Since 1980 premium and in- 
vestment income has risen to 
R290.6m from Rill -5m. while 
total assets have increased to 
R919m from R35Sm. 

The prospectus forecasts 
taxed earnings of at least RB-5m 
in the current financial year, 
i which ends in September, 
against the past year’s R4.5m. 
j The issue of 15m shares will 
I be priced at R3.15. 


Salomon Brothers Inc 
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U.S. $175,000,000 

A National Westminster 
Finance B.V. 

(Incorporated in The Netherlands with limited liability) 

Guaranteed Floating Rate Capital 
Notes 1 991 

In accordance with the provisions of the Notes, 
notice is hereby given that for the six months 
interest period from 21 January, 1986 to 21 July, 
1986 the Notes will cany an Interest Rate of 
8%% per annum. The Interest payable on the 
relevant interest payment date, 21 July, 1986 
against Coupon No. 10 will be U.S. $210.54. 

By The Chase Manhattan Bank, NA, London 
Agent Bank 



Notice of Redemption 
To die Holders of 

Montana Power International Finance N.V. 

15%% Guaranteed Notes Due 1987 


NOTICE IS HEREBY GIVEN tfut, pursuant to the provisions of the Indenture, dated as of . 
December 15, 1981, from Montana Power International Finance N.V, and the Montana Power 
Compansgas Guarantor, to C iti b ank , NA^TtasteeraflS^QIXLQOfitaprinapal amount of fhe— *\- 
aforesaid Notes will be rede eme d on February i4, T986, at-the redemption price of 10T% of • 
the principal amount thereof, together with accrued interest thereon from December 1 5. 1 985, to 
such redemption date, amounting to $25.20 for each $1,000 principal amount of the Notes. 

Interest on the Notes shall cease to accrue on and after the redemption date and on that date 
the redemption price and accrued interest will become due and payable on each of the Notes; 
provided, however, that this notice is subject to the receipt of redemption monies by the Trustee 
prior to February 14, 1986. This notice shall be of no effect, and the redemption price shall not be 
payable and interest on the Notes shall continue to accrue, unless such monies shall have been 
received prior to such date. 

Payment of the Notes will be made upon presentation and surrender thereof, together with all 
coupons appurtenant thereto maturing subsequent to the redemption date, at the offices of the 
Paying Agents as follows: Citibank, NA. Filth Hoot, 1 1 1 Wall Street, New York, New York 
10043. or at the option of the holder, at the main offices of Citibank in Amsterdam. Brussels, 
Frankfurt/ Main. London or ftris; at the office of Crficorp Bank (Luxembomg)S A- in Luxembourg; 
or at the main office of Swiss Bank Corporation in Basle. 

Coopons which have matured prior to the redemption date should be detached and surrendered 
for payment in the usual manner. 

Withholding of 20% of gross redemption proceeds of any payment made within the United 
States may be required by the Interest and Kvidend Tax Compliance Act of 1983 unless the Paying 
Agent has the correct taxpayer identification number (social security or employer identification 
number) or exemption certificate of the payee. 

Dated: January 14. 1986 MONTANA POWER INTERNATIONAL FINANCE N.V. 



Chase Manhattan Limited 
is pleased to have assisted 
in the assessment by 
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The Department off Transport 


. 
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of proposals to construct and operate a 


Channel Fixed Link 


and to have rendered its opinion on the financing 
proposals submitted by promoters. 


20th January 1986 
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Investment 
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How Sir Gordon fought 
the sharks and won 

BY TERRY DOD5WORTH IN NEW YORK 

IT WOULD be difficult to find have a free hand to haul In named anti-takeover devices — 
a greater enthusiast for the a witness and ask embarrassing the Scorched Earth Policies, 
American corporate system than questions about anything under the Poison Pills and the Golden 


American corporate system than questions 
Sir -Gordon White, the York- the sun.; 
shire businessman who has led Lawvei 


,e sun.; . Parachutes — all derive from 

Lawyers also employ games- -these -discretionary boardroom 


Hanson Trust's triumphant mans hip to keep their oppo- powers. To avoid a takeover, 


charge into the US over the neats on edge in the -.-court . a company in the us cvn 
past 12 years. But in one area proceedings. When the. trial virtually dismember itself, or 
he gives the UK an unequivo- started. Sir Gordon was several gear itself up to the eyeballs 
rally superior rating. The times summoned to the court- in debt, without once consult' 
British method of deciding take- house on false alerts, and once fog shareholders. . - 

overs, he says, is ffcr better than sat for a whole day wttiiout ; . “ In Britain.; the moment the 
the American. . being called. There were court tender is oat,theclock stops. 


company in the US cvn 


the American. . being called. There were court tender w out,, me ciock stops, 

“When you get down to the references and . insinuations says- Sir Gordon. ■ The only 
bottom line, takeover battles in about previous Hanson brashes method of fighting you off is 
the US axe a form of street with the law in the US, to the on the basis of the value of 
fighting. There are no holds point where the company put t he co mpany, and mat ran only 

barred private detectives, out. an official statement con- accrue to me benefit ox share- 

smear campaigns, they are all testing the allegation. holders. 

part of the game. And there is The duration of the liji- “ Shareholders in the US 
no responsibility to ask the gation over SCM, lasting five really have not got anywhere 
shareholders anything.” months and embracing two dif- near the rights of shareholders 



W. R. 

refinance . ■ ■■■ . ■ 

$9oom in bright 

two deals -BY MAGGIE URRY 


Grace convertible 


IW Pfr Morrfuwn&n W. R. GRACE, the US chemi- Credit National, the French Bank of ^nada was seen at 

r?!. nm.rirrf. cals sod natural resources Government agency -for finane- around 95i- 

Euromarket* Correspondent group, launched a $250m con- ing industry. AJttough French The recent issue with equity 

BELGIUM, is preparing to vertible Eurobond issue yester- paper .is popular, syndicate 2, r J' dSSSi SdEES 

launch Euromarket borrowings d *y aspart <rf the financing. of managers said that the terms tion mer rood 

totalling *900m as PWtTJliS *S*$**° c m !5 ^ 


BELGIUM 


preparing 


to refinance at lower cost exist- 
ing credits carrying margins o£ uennan surasmai group, price at par. wun tees oi •«**-; * “I 

Sound i poStover SeLcradon Theissue was one of’tiie few It per cent, the cost tojbe coupo^ ww^n cut {gm 
interbank offered rate (Libor), bright spot* -in a denrewad borrower was about 20 ba^s per emit. iTC oonos 

■ Finance Ministry officials in Eurobond -nBykat,^dfo*ithe points above the yield on US continued to trade well at about 

f— r- ^.theEuro^ m^Bej*. 

• g °l l*f P Sme? flnan« gn™. 

md Stotlanonto Sr “-*■ whi “ rf >"ideretood to hive 'provoked a bwd: market wte ' - shnPria I aeSwfoi a 6}p« eent'ro^f 

holders. Last auSxS^Belgiuxn raised futures markets Treasury bonds . I ■“SJJjF fEurSS^ The ^iead 

“Shareholders in the US acquisition of around a third of egoom in theEuraerodit market were also weak. bo - f n ,SS P »w Jwfiinf 

really have not got anywhere K3Ss stock in about 1J hours th^gh a deal carrying a Terms on Grace's issue were J ^ihouEh U otSr traded wre 

near the rights of shareholders of rapid buying after the marein of * per cent, which set at a 15-year life with an f Sri £?.«»«? h«v* 

in Britain, because they are not taxmmMmrt its mite "{JfESS? was syndicated exclusively indicated coupon of « to 7* 45-.. f ' nnmber^of issuesln^he 

asked for their opinion. Of .Second, Sir Gordon believes among local institutions. per cent and a par issue price. ‘ ' ' a JL I 

course they can take issues to *?, 5*2 This time round it is look- Investors wiU have- a put option. Ala^A I Id^taETofat^^ve^wwf 8 

court— but can they afford to battie wth an ample supply of ^ f Qr a broader international alter five years to give a yield w — Vf ” ' iJwSSLi SI ^ r 

do it? And in Britain share- ^s. In the UK, Hanson nor- Srticipationand a lower ma£ of 9* to 0*per cent The con- I V icSSS^vamS £5* Jth 

holders axe also protected by ISF'JSL!* gfoVf jS* * per cent over varsfon prirafo expected to be SS? ■«.£!!£ jTEik2& 

the press, which doesn't hesi- “* V s *£ »ses cash, bMause fjbm m rnarMng £ new low in around $65. US 1 1 1 1 1 !J* 1 1 1 1 t L **1“^ J*?!!*^* SL-JS? 0 " 8 ® 

tate to give advice whenever a “jJJ? 1 A ™ erican tnstItu ' pricing on a Eurocredit for a Grace bought 26 per cent of 1985 Marifmarket P w5s also 

bid appears. Here, the press tions prefer. top-rated industrial country it* own^^axes, previously diluLhSJn oSfm? G5W?- 

does not comment on the value Without cash, Hanson would borrower. owned hv Flick, froni Deutsche , . disappointed that me U5 meet 

of a bid.” not have been able to snap up e!m it this leveL however iSSr-ff SSnE £ujSiS? Treasuiy bonds at the closing mg did not produce an agree- 

.What are the lessons of the one-third of SCU, a move the credit would be more costly the bank’s purchase of FUck level on Friday, but at a ^Set° vns 1> dSnim t by^ataut 

Hanson’s experience for other v^ch^came a cruoal issue In TO Belgium than the floating- The IS. 6m ^shares were bought S* 3E& fSSnt tewictunliw 

"Srf* 0 : rate noti on whidijt is_aiming « m. Later last rnoSm ***** * KT ESSS*^»tment 


shares from Flick, the West' 
German, industrial group. 


was«tar»i ^ cent and Issue T& 

price at par. With fees of from 2100m t to • $12Qm. ^The 


Sr Gordon White of Hanson «. «., v r——— - , . „ ... - _ .. .. . - 

Trait has a profound d to te flood of enquiries from would- closed for Martin Luther ’King 
for US bid tactics be lead managers. P®^ 1 In London and in the 

... , „ „ Last autumn Belgium raised futures .markets Treasury bonds 

, aro iif u L a 1 ?l rd 05 $300m in the Eu^wdit market were also weak. 

Ms stock in about 1* hours through a deal carrying a Terms on Grace's issue wexe 
„^ yinK *r 1 3 er rn sr gi o of t per cent, which set at a 15-year life with an 


around t point over the London 
interbank offered rate (Libor). 
.. Finance Ministry officials In 
Brussels say they have invited 
bids for a $400m floating-rate 
note and a$500m multi-currency 
I credit The invitation is 
understood to have provoked a 


lack of any- lead from the G5 
meeting of finance -ministers 
over the weekend. Prices were 
about } points lower. ' The -US' 
Treasury bond market wfla 


months an ^ embracing two dif- near the rights of shareholders 


W.R. Grace 

_ Share Price 


firm, for the acquisition of SCM 
of New York. 


rapid buying 


Sir Gordon is perhaps ferent legal cases, both of in Britain, because they are not te £”i^* on °f j^wPfP a jJf £^ was syndicated exclusively 


uniquely placed to make such which went to appeal, was asked for their opinion. Of l 2SLS < £S?*« I S 1 ^S among local institutions. per cent and a par issue price, 

comparative judgments. As one somewhat unusual. But the course they can take issues to ^ go mto This time round it is look- Investors will have a put Option 

of the two main architects of methods by which the contest court— but can they afford to for a broader international after five years to givea yield 

Hanson Trust's acquisition-led was fought were not. Takeovers do it? And in Britain share- ^ th e UK, H^son nor- participation and a lower mar- of 93 to 9} per cent The con- 

growth, he has witnessed fierce in the US quite often come holders axe also protected by lda of just * per cent over version price is expected to be 

bid battles on both sides of the down to a question of who the press, which doesn t hesi- ua it usk ^n, DMause jjbor. marking a new low in around S65. 

Atlantic. None of them has wins in the courtroom, and tate to give advice whenever a Sf* Araericai1 rostitu- pricing on a Eurocredit for a Grace bought 26 per cent of 

been more bruising than his even if they do not, they are hid appears. Here, the press D P 1 ® 1 * . w top-rated industrial country its own shares, previously 

most recent fight— the success- conducted within a highly does not comment on the value Without cash, Hanson would borrower. owned by Flick, from Deutsche 

ful struggle against Merrill legalistic framework. The effect of a bid. not have been ableto snap up Even at- this level, however, Bank in December, following 

Lynch, the largest US securities of this system, Sir Gordon .What are the lessons of the one-tmro of SCM, a move the credit, would be more costly the bank’s purchase of Flick. 


among local institutions. 


set at a 15-year life with an 
indicated coupon of 6i to 73 
per cent and a par issue price. 


This time round it is look- Investors will have a put option. 


Without cash, Hanson would 1 borrower. 


pricing on a Eurocredit for a 
top-rated industrial country 


Grace bought 26 per cent of 
its own shares, previously 


legalistic framework. The effect of a bid.” not have been able to snap up 

of this system, Sir Gordon .What are the lessons of the one-third of SCM, a move 
argues, is to make the interests Hanson's experience for other wnhffi became a crucial issue in 
of shareholders secondary to European companies seeking the legal battle, and also pro- 


Even at- this level, however, 
the credit, would be more costly 


The contest for SCM has those of the participants in the acquisitions in the US? First, vM® d tiie company with a to pay. interest at Libor flat- 


meat to cut interest rates. The 
market was down by about 
3 point in quiet trading, 

The European Investment 


confirmed Sir Gordon's pro- action. _ 


says Sir Gordon, it is essential strong bargaining position. 


found distaste for the role of He pins the main distinction for companies to have execu- Third, a bidder in the present 
the law and some of the tactics between the US and the UK on tives at hand who know the US market needs a thick skin 
that are employed in US take- the so-called “ business judg- market intimately and have the and a pugnacious temperament. 


over battles. - - - , _ 

At a personal level, the large body of case law has The combative nature of US be as gruelling as Hanson's, because the credit offers the 
techniques can be rough on grown up In the US. This bid battles, with the adversaries which generated 3,000 pages of additional flexibility of a multi- 
executives who are not used broadly states that directors constantly fencing and feinting depositions, 2,500 pages of court- currency option, 

to having their private lives know what is brat for a com- for a weakness in the opposi- room testimony, and 104 pages Belgian officials said they 

and business ethics challenged, pany. and has been used to tion’s armour, means that of exhibits. But it is no longer ^uld no t be sure when man- 


ment” rule, around which a authority to act swiftly, 
large body of case law has The combative nature c 


Few hostile bids are likely to 


A decision to split the borrow- 23m shares in the US at 4 
ing and tap both the bond and Yesterday the shares w 
credit markets was taken to trading around $533 al 
avoid overloading the bond closing last Friday at $573. 
market with Belgian paper and The group is also s elling 


« ***■ manager The European Investment 

Grace launched an offenn* of « t0 lannch on a Bank launched a DM 300m 10- 

vlrtJSu? 8 rt?* day like today is bad enough, year deal with a 63 per cent 

•«£ but on these terms it’s prac- coupon and par issue price. 


" i»«a„*iJ ACO 2* UUL UU iUCMI LCUild U9 y* ” F-™ 

tically unsaleable." The lead Lead manager u Deutsche Bank 


closing last maay ax w't. _ manager was offering paper at and the syndicate was com- 
The group is also selling its ggi per cent but was not making plated by German banks. The 
retailing interests, as part of a a bid in the grey market Else- issue Is non-callable, a feature 
corporate restructuring's step W fcere the bonds were bid at which attracted investors, 
which could raise $600m. 071. Traders sueerated that the Traders welcomed a realistically 


attracted investors. 


optlon - which could raise $600m. 974. Traders suggested that the Traders welcomed a realistically 

oTrallfote” But itri ao^Ionfer offiaaIs ^ d they The convertible issue was pricing of the issue reflected priced straight issue and the 

easv to 'aaluire wmiS S^ 1 when man- warmly received, offered at 99 the increased competition in bonds were trading around 993, 


private detectives. Even worse, discretion in xne way 
he was submitted to a gruelling defend their companies 
pre-trial deposition, a process attack during a takeover, 
in which opposition lawyers The use of the coloc 


or even higher, well inside total the market for mandates, 
commissions of 23 per cent Other recent deals were also 


well inside the 13 per cent fees. 
No new issues were launched 


asMS.-ass.*- aaa^jp^jas V*“ saasatflaatt tefftttszE? 


tack during a takeover. example of t his was Sir Gordon’s 

The use of the colourfully decision to commit $2S0m to the 


plunging 

shark4nfi 


into tiie uncertain, 
rated seas of litigation. 


Elsewhere Norway’s Bergen 
Bank is arranging a $260m 


CSFB was critised for another ing outside its fees, while the dull as dealers’ hopra of interest 
pal yesterday, however, a S50m seven-year deal for rate cuts receded. Prices were 


TSE to list 
Shogun bonds 

By Yoko Shifaata in Tokyo 


Moody’s to rate bank debt 


BY OUR EUROMARKETS STAFF 


Bank is arranging a 5260m deal yesterday, however, a $50m seven-year deal for rate cuts receded. . 
Euro-commercial paper pro-. $i50m seven-year Issue for Federal Business Development 3 to 3 point lower, 
gramme for which it will act as 
dealer alongside Credit Suisse 

First Boston, Ensktida Securi- ... — ■■■■...■ ■ ■■ . 1 — 

FT INTERNATIONAL BOND SERVICE 

terms on its $100m .facility for 

Mayne Nickless, the Australian 

Listed are the 200 latest international bonds for which there is an adequate secondary market 

Closing prices on January 20 


c ur rency bonds and bonds with seni or d 
warrants from early March. The a 
There have been three ing div 
Shogun bonds issued in Tokyo meats 1 
markets, of which three are tended 
quoted in US dollars— by the ranging 
World Bank^ the State of New treasure 


senior debt obligations ing the value of back-up lines 

The service reflects the grow* of credit and other bank com- 
ing diversity of debt instru- mitments. 
meets used by banks. It is in- Besides certificates of depo* 


ing the value of back-up lines than one year. a $60m revolving underwriting otuSihts 

of credit and other bank com- “The new research service facility yfn re< * stuaiohts 

mitments. is designed to offer risk com- facility fee of 10 

Besides certificates of depo* parlsons between the in ere as- f 0r underwriting the t 


r--o* ....... ... ufj uj no DOLLAR rtianna m 

2 Tjfro^gimderwriting straights immi ms oow ewm* ym<i 

facility. Banks will receive a Amw io\ m i 100 wr,io2>, -o>, sjn 

facility fee of 10 >««<« points Am * K Cr «i'* w. 80 ... w w io«, -o\ +i sai 


OTHBR STRAIGHTS 


Allan. Richflald W. 00 290 
Australia Com. 11 85... 200 


help investor* — sit, the service will cover inter- ingly complex range of debt notes at a maximum yield of 15 SS Vitfoo w 


corporate 


treasurers to central banks,, acceptances and obligations to companies 


placements, bankers’ issued by banks, their holding basis points over Libor. 


BP Capital 11H 92 ISO 


subsidiaries if more than half any issue S^"«l ou £, 95 S2 


South Wales, and the Bank of pension funds, money market deliver foreign exchange. around the world,” according of notes is returned to under- ,S"« 55 

China — and another in Austra- funds and even bank money For short-term deposits, to Mr Kenneth Pinkes, director writers, the borrower will nav Canadian pws ' ia m 7 b 

lian dollars by Victorian Public market desks . themselves — to Moody's will use the same of Moody’s Financial Insti- za additional utilisation fee of CEPME HFa 91 too 


Authorities Finance Agency. I assess relative credit risks. 
: 1 • ■ . . ww} w j ijN . 


categories currently in use for tu tions Group. 


I £ua Kat]. T*n|nfv * ChUVIOfl USA 12^ B9 soo 

nve oasis points. citieorp 10 88 zoo 

Citicorp lot » ......... aoo 

DOMESTIC BOND?' • 

Danrnaijc ksdra’, 

■mm p«fp Yg Domna rK Kgdm. II 1 ! 80 100 

ITIMCHE. ■ 9 Don mark Kgdm, 11V 82 100 


*’• ^ •+ * * ■’ yr ■ » it--* i mm « && - t 

AR these securities hating been sold; mstinmtincement 


New Issue 


zztTasrFtrtaiUTof Trcord oniyr - ' •• 

January, 1986 


Danmark liftdra, 11V 89 lifts 
Danmark Kgdm. 11V 80 100 
Danmark Kgdm. 1.1V 82. 100 


104V 104V -OV 4*1 SSI 
90V 99V +0V +0VTOJ8 
WV 107V -OV +1 9.79 

108V 10> -OV +OV 10.09 
1O6VIO0V — OV -OV 9.77 
10SV 100V -OV +1V 8.62 
107V 100V -OV +OV 9.09 
104V 108V -OV 0 9.72 

-h»v no -ov — ov nra 

102V 102V -OV +0V 9.S2 
104V 105V -OV +0V 10. S3 
10TV 101V -OV -OV 939 
WIV 101V -OV 40V 1030 
106V 109V — OV ~MMCNT*t 
104V.KS -OV 9,47 J 
10SV 100V -OV +OV 9.71 
100V W7V “OV 40V 9ft) 


Barclay* Au. 12V 90 AS GO 
Cmdltanmll 12V 90 AS BO 
Papaico C. A. 13 90 AS GO 
Swad. Ex. Or. 13 OB AS 40 

Am ax 10V 90 C* SO 

Canad. Pao- 10V to CS 7G 

CISC 10V 90 CS - 75 

□an star Pin. 11V 98 CS 79 
MommI 11V SB CS ... 75 

- Ryl. Ttossso 10V 90 CS 75 
Saars Acc. 10V 92 CS 7S 
Cbryslar F. C. 17 80 NS 65 

KOP 16V 81 NS 80 

Kmdtbk. Lux. 17 88 N* 70 
<rny6ftVmV-W|8B Ecu 00 
, C^ryxftr C. f .S2 Ecu 76 
xirox Can. 8V 90 Ecu 40 


.Ctamga on 

Issued Bid OSar day umak YMd 


i,Trt.nO;> ■ V. J JPgrir-at&jihLif^a.^rrtaMA 1OOV1OttV.ir«*rir0M < ft8Biv-4s i 


92 93 40V 41V 14.92 

90 97 41 40V 13J9 

101V 102V 40V 40V 12L44 
07V 90V 0 40V13J4 

102 MZV -OV -OV 10.00 
99V 100V -OV 40V 10 J3 
tMV 99V 40V 40V 1CL80 
102V 102V -OV -OV11J* 
105 106V -OV 40V 10.57 
97V 97V — — 11.03 

t*9V 100V +0V 40V 10.83 
96V 97 -OV -IV 19.16 
96V 97V 40V “OV 17.32 
99V 100V 40V “OV 19.90 
100V WIV — OV -OV 8JX2 
96V 97V -OV -OV 9JS7 
99V MV -OV 0 9.90 

105 105V-OV-OV 2-53 


* 


Sumitomo Metal Industries, Ltd. 


¥20,000,000,000 


8 PER CENT. DUAL CURRENCY YEN/U.S. DOLLAR NOTES DUE 19% 
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released on Wednesday. 

Thin trading 
in Frankfort 

Public authority bond prices 
ended bourse trading in Frank- 
furt easier in very thin trading, 
with most invertors sidelined 
after the G5 meeting rejected 
coordinated cuts in interest 
rates. Friday’s sharp fall on 
US credit markets underscored 
weaker sentiment 

Prices fluctuated between 
losses of 30 pfennigs and gains 
of 16 pfennigs in longer ' 
maturities, with the- short end 
of the market shedding an 
average 5 pfennigs. 

The Bundesbank bought DM 
8-2m of domestic paper after 
selling DM 15.7m on Friday. 

The recent 1995 6} per cent 
and 6} per cent federal govern- 
ment loan stocks fell 15 pfen- 
nigs to 101,35 and 102.W res- 
pectively. 

Zurich lower 

Swiss franc bonds Closed 
slightly lower in Zurich on very 
small turnover. Dealers said 
the failure of the London G5 
meeting to cut interest rates 
disappointed some invertors. 

The 4} per cent government 
bond closed unchanged,' but the 
5 per cent Cantonal Bank of 
Zurich' fell f points to 102.75 
per cent Dealers said, this was 
a "hazard price" probably 
due to be changed tomorrow. 

Domestic bonds with warrants 
were mostly lower in line with 
the weaker trend in tiie stock 
market 
Agencies 
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GEOFFREY CARTER knows a 
lot about the . City's view of 
venture capital and «rmnn busi- 
ness. He used to work 
there, successfully. Now he 
wonders if the City understands 
what the smaller end of venture 
capitalism — involving’ invest- 
ments of less than £150,000— is 
actually about. 

He says: “People criticise 
potential investments as one- 
product companies. They want 
to see more directors, more 
specialist managers, a wide 
range of. products, and more 
assets against which to secure 
the Investment. 

" All these things indicate 
ignorance. Small businesses 
operate with very few people 
and on small capital. They have 
small asset bases. They usually 
trade in tight mar ket Ti'f hCT 
against larger competitors. 
Some might be turning over 
their assets two or three times 
a month. One bad debt can 
kill them. They cannot afford 
large overheads. 

“ The ' borderlines between 
success, mediocrity and failure 
are very, very narrow. If a 
small company has a 5-10 per 
cent- sales drop in a month, it 
can just run out of cash two- 
and-a-balf months later and go 
under," he add?. 

Understanding this — rand how 
to assess the . risks Involved in 
backing such companies — is 
the key to what Carter does 
for a living. This, he says, is 
what true venture capitalism is 
about. In contrast, most London- 
based investment funds provide 
development capital for stable 
businesses, not risk capital for 
beginners. 

Carter lives in a village in 
the Mendips and works in 
Bristol running the Avon 
Enterprise Fund for White Hart 
Holdings, a regional group of 
which the flagship company is 
the growing south-west based 
merchant banker, Dartington 
and Co. 

He works closely with White 
Hart’s driving force, David 
Johnstone, who, as Dartington's 
managing director, is the man 
largely responsible for getting 
the region’s own venture capital 
services off the ground in the 
past three years. 

Johnstone sums up the prob- 
lem of. the regional fund 
operating at the genuinely 
small business end of the 
market: “Raising money for 
funds is not easy. It is possible 
to make money in this field but 
it is a hairy game and a volatile 
field. The risks can be daunt- 
ing. Would you buy a second- 
hand venture capital Investment 
from anybody? ” 

Carter used to work for 
National Westminster Bank, 
then County Bank, and then 
as assistant director of the 




Geoffrey Carter. (left) and David Johnstone 

A ‘hairy game’ 
in Bristol 

Jan Hamilton Fazey repents on a venture 
capital fond in the sooth west 


Goidehouse Group before seiz- 
ing the chance to escape 
London's cost; . noise, rush, 
traffic and commuting. 

The usual reason given for 
City funds not investing at the 
.^mail er end of the market is 
that since just as much work 
is needed to assess a £50,000 
investment as a £500,000 one, 
the potential return from the 
smaller investment cannot be 
sufficiently worthwhile. The cut- 
off point seems to be about 
£ 200 , 000 . 

How to assess risk is also a 
major factor. Carter says: 
“You can be that much more 
Scientific with a large invest- 
ment. But with a £50,000 one 
you just cannot afford to com- 
mission PA to- do a • market 
survey.” 

So how does he assess 
projects? 

What Carter wants to know 
is whether the people running 


the business have a 50 per cent 
chance or better of making it 
work. Although products and 
markets are important, it is 
people he is looking for — and 
they must possess qualities 
which he himself admits are 
indefinable. 

Carter says: “You have to 
spend time with them to talk 
about products and markets, 
about how they do their 
management accounts and 
actually run the company. You 
are listening to the people and 
watching them, looking for 
signs of managerial skill, find- 
ing out about their track record. 

“There conies a point when 
It becomes apparent all on its 
own that you have confidence 
in them.” 

Johnstone says that although 
everyone needs a well-written 
business plan just to get to the 
fSce-to-f&ce stage, this is not 
the basis for investment — and 


especially since some large 
accountancy practices now offer 
a plan preparation service that 
might well make any proposi- 
tion look more attractive than 
it really is. 

Carter goes on: "The business 
plan helps me decide who to 
see because X have not the time 
to see everyone who wants to 
see me. We look for what it 
says about products, services 
and markets. We ask if the 
market projections are realistic. 

I then go to the initial meeting 
and say: ‘Now Z want to hear 
it in ytmr own words.’ 

“ This is the most important 
meeting. 1 may not even take 
a note because I want to watch 
them while they speak. 1 warn 
that I may come back and ask 
all the same questions again 
just so that I can note the 
answers then. The business 
plan is the source of informa- 
tion for further questions later. 

“I also make them meet me 
on their own patch, even in 
their own homes if they have 
not got premises. It is impor- 
tant to get away from the image 
of their being supplicants. 
Since I hold all the cards, I 
am in an unequal negotiating i 
position so I try to minimise I 
the difference and make them | 
more relaxed so as to assess 
them better.” i 

Johnstone says that it is im- 
possible to make money out of 
dividends at the small end of 
venture capitalism — another fac- 
tor which puts off City investors. 
Long term profits have to come 
from capital gains — and, Inci- 
dentally. usually not from com- 
panies malting it to the Unlisted 
Securities Market. 

Rather, he thinks most will 
become like Dartington and Co 
Itself — a public unlisted com- 
pany. The key for the venture 
capitalist is knowing when to 
sell his share to someone else. 
Johnstone worries that too 
many City institutions set rigid 
timetables for this when some- 
times it might pay better long 
term to, say. inject more cash 
in year eight to make much 
more money in year 10. 

Indeed, 10-15 years is the sort 
of timescale he thinks venture 
capitalists must think in, so it 
will be some time yet before we 
know for certain whether Bristol 
-fashion is best. Moreover, says 
Carter, Avon's 12 backers — 
which include the AUied-Lyons 
Pension Fund, Bristol United 
Press, Equity Capital for Indus- 
try, Phoenix Assurance, Sun 
Life, and several locally-based 
public service superannuation 
funds— should expect a 20 per 
cent failure rate. 

But the demand is there: 
three-quarters of the first £lm 
is already committed to 12 com- 
panies in Bristol and its hinter- 
land. 


In brief... Job creation 


A SMALL business competi- 
tion organised by Venture 
Capital Report, the publica- 
tion which provides details of 
venture capital Investment 
opportunities, has just been 
launched. It carries a first 
prize of £15,000, with three 
runners-up prizes of £1>5<X). 

The competition is open 
to any company with the 
following characteristics: it 
must be British, Independent 
and managed by Its owners; 
established at least two years 
on January 2, 1980; and be a 
business with total assets of 
less than £750,000, turnover 
not exceeding £L5m and a 
maximum of 50 employees. 

The sponsors of the compe- 
tition are National Westmin- 
ster Bank, which will be 
donating all the prizes, and 

the Daily Telegraph. The 

judges will he looking for a 
record of success and enter- 
prise, together with positive 
plans for growth — particular 
attention win he paid to the 
proposed use of the prize 
money in the development 
of a business. 

Entry forms are available 
from any National Westmin- 
ster branch or from Venture 
Capital Report at 20 Baldwin 
Street, Bristol BS1 1SE. Any 
enquiries to Andy Lord, 
manager, Rmal1 Business Sec- 
tion, National Westminster 
Bank, 116 Fenchnreh Street, 
London EC31U 5 AN. 

• 

A SIMPLE contractual 
clause included in the terms 
of payment of all business 
deals would save industry 
over £lbn a year in Interest 
charges and would benefit in 
particular . companies 

which often find themselves 
waiting for payments from 
lanze companies. 

That is the view of Larry 
Lewis, chairman of the Glas- 
gow-based debt collection 
agency, the Lewis Group. The 
danse, he says, would “ speed 
up payments overalL boost 
cash flow and reduce interest 
charges.” He recommends a 
three clause insertion to 
contracts: one, that the com- 
pany's terms of payment are 
80 days from date of des- 
patch; that in the ease of de- 
fault the right is reserved to 
suspend deliveries and take 
steps to recover outstanding 
monies, as well as compensa- 
tion for any Josses: two, that 
the seller is entitled to 2 per 
cent interest above minimum 
lending rate until the account 
is settled; three, that the 
buyer is forbidden from with- 
holding payment in whole or 
In part because of any dis- 
putes. 


Tapping latent potential 


BY IAN HAMILTON FAZEY 


LAST week's forecast by the 
Forum of Private Business— 
that more than lm jobs would 
be created by simplifying the 
official paperwork that besets 
small business— prompts an ob- 
vious question; can the figures 

be believed? 

That was the initial reaction 
of Graham Bannock, whose con- 
sultancy, Graham Bannock and 
Partners, has done a lot of work 
in the small business sector, 
including the collation of sev- 
eral surveys that showed VAT 
to be the biggest bane of the 
small business owner. 

Bannock says: “There is no 
doubt that small businesses 
have created about 600,000 jobs 
in the last three years. I would 
be very surprised to see so 
many more new jobs being cre- 
ated but that is what small busi- 
ness people are saying — and 
they ought to know.” 

According to the Forum, 90 
per cent of the jobs would come 
through existing businesses ex- 
panding by taking on people in 
ones and twos. With about 15m 
small businesses in Britain, the 
cumulative effect soon becomes 
massive. 


Unpaid tax 
collectors 


The Forum surveyed its 
10,000 members, who were also 
requested to pass on survey 
forms to neighbouring busi- 
nesses whose owners were not 
Forum members. Strength of 
feeling on the issue is indica- 
ted by 11,000 completed surrey 
forms. The Forum then did a 
detailed analysis of a 20 per 
cent representative sample. 

The owner of a health food 
shop in Runcorn was one typical 
I respondent He says: "I ran this 
business with my daughter. 
We do everything and work 
flat out. I am obliged by the 
Government to keep records — 
mainly for their use — for ex- 
tended periods. 

“As unpaid tax collectors, 
small businesses are over- 
burdened with too much law 
and too much red tape. One 
can hardly breathe without risk- 
ing defiance of some law or an- 
other. There isn't time to cope 
with more paperwork. If there 
were less red tape involved X 
would take on two employees 
immediately.” 


A small proportion of new 
jobs in the Forum's forecast 
would come from making it 
easier for people to start busi- 
nesses and raising the VAT- 
registration threshold from 
£19,500 to £100.000 so as to 
make it easier for people to 
leave the Black Economy and 
legitimize their trading. 

The Forum's chief executive, 
Stan Mendham. says that a six- 
month amnesty would encour- 
age the latter considerably. As 
things stand, he says, legitimate 
small businesses feel bitter 
about the Black Economy be- 
cause people operating in it are 
able to compete unfairly with 
honest traders. 

However, the main lesson of 
the survey is that the best 
chance of expanding employ- 
ment in the small business sec- 
tor is to make it easier for 
existing businesses to take 
people on. It suggests that this 
may well be a better alternative 
than hoping for large com- 
panies to expand their work- 
forces again — there are not 
enough of them to have any- 
thing near the same impact. 

. Nor could a similar result be 
expected through small business 
acorns growing into big business 
oak trees — too few of them ever 
do so, and certainly not quickly 
enough to have a major impact. 
Indeed, it -Is significant that the 
frequency weighted average 
age of businesses in the survey 
was 23 years. Small usually 
stays small. 

Bannock says: “It is amazing 
that people like Stan Mendham 
have to knock themselves out 
year after year on this when 
there are 3m unemployed 
people in Britain." 

The message has not been lost 
on David Trippier, the small 
firms minister, who says he will 
discuss it with colleagues at the 
Department of Employment be- 
fore the end of the month. With 
a White Paper on lifting admin- 
istrative burdens due in the late 
spring, Mendham’s timing in 
publishing the new data could 
hardly have been belter. 

In fact, the survey reveals 
that many more jobs might be 
involved than Mendham has 
forecast, partly because the re- 
sults have been interpreted con- 
servatively, and partly because 
part-time jobs have not been 
included in the forecast at all. 
Mendham’s fear was that the 


job prospects would appear so 
groat that people just would not 
believe them. 

The survey suggests that 48.9 
per cent of businesses would 
take on one extra person full- 
time and 23.1 per cent two. But 
59.4 per cent would also employ 
one part-timer and 20 per cent 
would take on two of them. Ap- 
plied to 1.5m small businesses, 
that comes to 1.15m full-time 
jobs and 1.19m part-time ones. 

It is inevitable that the bulk 
of jobs would come in ones and 
twos because of the nature of 
small business. A third of busi- 
nesses in the survey bad fewer 
than five employees, another 30 
per cent had between five and 
nine, 17.3 per cent between 10 
and 14 and 15.5 per cent be- 
tween 15 and 49. 

Though small, however, many 
were minnows rather than tid- 
dlers: 30 per cent turned aver 
more than £250.000, 29 per cent 
between £100,000 and £250,000, 
while 19 per cent were in the 
£50,000 to £99,000 range. 

Single form for 
deductions 

Retailers accounted for 36 per 
cent, services 22 per cent, manu- 
f a curing/processing 11 per cent 
and construction 10 per cent. 

The heart of the Forum’s 
simplification proposals lies in 
a single form for calculating 
all deductions that would speed 
up wages administration. There 
would be one per employee and 
each would cover 13 weeks. 

But to make it work effec- 
tively, the Inland Revenue 
would have to accept that small 
businesses hand over deducted 
taxes quarterly, instead of 
monthly, a process that would 
cause some inconvenience to 
the Civil Service because pro- 
cedures have been computer- 
ised on a monthly basis and are 
geared to the needs of big 
companies with administrative 
staff. 

Mendham says he Is fed up 
with l.5m small businesses hav- 
ing to contort themselves to get 
into step with Whitehall depart- 
ments, especially when so many 
new jobs are at stake in the 
small business sector. What he 
and his colleagues want to see 
now, he ~\ys. is some political 
will at Cabinet level to make 
the necessary changes. 


Business Opportunities 
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4 Schoobsftuatedm Centra! London: 

A Promotions Division responsible fix shows, presentations, seminars, and 
leadvins in the IK which took part in promotion* in 22 other courtncs m 1965; 
A ranfie ofhatrcw® products marketed iwfer is own ■Quote' name; pka fashion 
accessories and bttHy product retailing with nationwide rapanson plans. 

Alan Mwratforal hdlewe that the Croup. wHst already vrefl-tawwnmtfae 
bahdnsnti industay fcr is teaching methods,** grew with the Schools 
DMson expansion, the modernisation of ending salons, die opening of new 
Quotr salons and Increase in sales, of the new 'Quote' product ranfic- 
The Subscription Listwffl open at 10am on Wednesday, 22 hnuary 1986 and 
may be dosed at ar* time thereafter bid in any event mtl later than 5pm on 
Friday 21 March 1966 FuH detals tdthe Cranpww andthe Oifer for 

'.^SESSESffiassSNSftm 

inw stock cadarcfe far «fli part of Abn faMrnaUonaTS Stare ffpiN nor far is rime 
fa an rtaUnfaaed Securitas Market o< The SmckEadanae. 


CESSNA CITATION H 
EXECUTIVE JET 

IDS AIRCRAFT LTD. offers for sale on behalf of owner, a 
business jet aircraft currently earning. income “J 
operating costs. Aircraft is one of the latest in the UK and 

has only 1300 hours total flying time. 

Capital allowances are still available at 50 % SfjESNFVL 




has lSyears^operatinE experience. Owner has genuine reason 
for saleand full details are available to principals. 

Price: US3L6 mUUion 

Contact: Mike Wilds, IDS ABOJgU» 

Building 220, Heathrow Airport, Middlesex 
Telephone: OX-759 3701 - Telex: 923087 IDSAIK G 


OFFICE FURNITURE 

MANlTACnJRERS’ CLEARANCE 

Wide “be^ ,emd “ 

VALLEY ROAD WAREHOUSE 

<»“ «*■» vassssraafSk* 


SOUTH OF 
IRELAND 

(SPORTS AND LEISURE) 
OPPORTUNITY TO 
PURCHASE LAND 

Suitable for Sports and lalaura 
Comedo* adjacent to city 
(population ’A®"?:*? 1 ® JJSS? ' 
Hava tong waiting lists. Noindoot 
letint* available m ehy 
Writ a Box FB2Z3. Financial Tmaa 
JO Cannon St, London EC4P 4BV 


PROPERTY FINANCE 

five Year Interest Only 

(FIXED) 

Secured on good Quality wmmorclal 
and industrial prop«nle« tor invesr- 
mant. Minimum loan £100.000. Up 
to 7.5 a Income. Idsal tor 5 year 
review pattern. Rates as low as 
1247, flsed tor longer terms. 

Seymour Adelaide A Co Ltd 
88 8akw Street, London, W1 
Tel: 01-484 4141/2 


CELLCOM CUTS CAR 


i u : [• 


»Tci Kf 


BV UP TO 60%. 

Cut you Cellnet monthly 
subscription charge by 
more than half, from 
£25 to just £10- 

with Economy Plan ” 

from Cetera 
Fa fuH details call 01-202 2322. 

CEUjOOM^^ 

THERE'S NO SERVICE REMOTELY LIKE rt 

CeCcomUmtefll SuthertandHousa 70-78The Broadway London NW97BT 




1 



■BBS 


BBBBI 


CONSULTANTS LIMITED 
CORPORATE FINANCE 

A Professional Consultancy Company offering 
Financial Advisory Services to the Corporate Sector. 
Short /Long Term Facilities can be arranged for 
Flotation, Capitalisation or Acquisition purposes. 

Minimum £1,000,000 

Principals only should write to: 

77 Moscow Road, London W2 7EL or 
Telephone 01-727 6474 


Special Investment 
Opportunity 


Developers 

or 

Investors 

REQUIRED 

To act as partners for a emcor 
wholesale distribution company 
amendy having lOOwmrehouses 
nationwide and. wishing u> 
develop and lease further 
purpose bulk units 
(8-12. 000 sq.ftj m pome main 
road positi ons throughout 
England. Scotland and Wales. 
Principals and retained agents 
only, apply for further details lo;- 


SELL TO 250 OK 


Sales/ marketing company seek- 
ing sole ' agencies/datribij tor- 
ships for catering non-food 
products. Partners combine over 
50 yean’ experience in this 
market with nadonals/multl- 
nationals. We sell direct m 
distributors and offer total 
capability including market plan- 
ning, product launches, etc 
Writ* Box FS224. Financial Timas 
TO Cannon St, London ECCP4BY 



■ Manchester M3 2QP 

061-8348384 

also in Loo don 


CONSUMER GOODS 
FINANCE REQUIRED 

Consumer goods mailer seeking 
Finance House to finance 
consumer goods sales 

TEL: 061-833 9819 
or write to: 



Aurfilir.i'j 

Book Keeping 
Campy'?!' Services 
Legs 1 Adv.ce 
Tixat.cn Advice 
Trustee Functions 
'r.vei'.mer.t Ac vice 
Business Consulltincy 




qjib founded '932 © 


Zurich. 

Basie 

Berne 

Geneva 

Lcusanr.e 

Lucerne 

Lugano 

Zug 


one of the biggest independent fiduciary company in Switzerland 


UK Precision Mechanical 
Engineering Company 

seeks opportunities for diversification and additional 
utilisation of existing resources. We have in-depth 
experience of the design and manufacture in high 
volumes of products for the automotive and 
associated industries. Our specific expertise covers 
hydraulics, pneumatics and mechanical power 
transmission. 

We are specifically interested in: 

• Licensing the manufacturing rights for existing 
designs; 

• Joint ventures in design / development and 
manufacturing; 

• High volume manufacture of assemblies on a 
sub-contract basis. 

Write Box F6220, Financial Times 
10 Cannon Street, London EC4P 4BY 


Dutch company wifi) office in Hongkong 
wishes to come in contact with an 

Experienced China tradingconsuKant 

in order to intensify trading-activities. 

The person who is fully conversant with todays' 
import/ export from/to China and who is free 
to act as a consultant in this respect, is kindly 
requested to write to Box No. F-&188 Financial 
Times, Bracken House, 10 Cannonstreet, 
London EC4P 4BY. 


Our business is selling yours 



The best known name m merger broking 


AMBITIOUS SALESMAN 

Seeks partnership in i business 
venture, smell capital investment 
if required. 

Writ o Bax F6221, Financial Timas 
10 Cannon Sr. London EC*P 4BY 


FOR SALE ■ 

Executive Office Furniture 

Two modem kns of virtually brand 
new prestige Tecno furniture, com- 
prising (ij Director's com puts 
office suite end (li) Conference 
table and chairs to seat eight. 

ORIGINAL COST £20.000 
OFFERS INVITED 
TEL: 01-491 0222 


COMPANY DIRECTORS 

4 reasons why you can benefit from a 
Self Administered Pension Scheme 




CHARNLEY D/fi/IES GROUP 


MORTGAGES 

Commercial or Residential 

Mfaiimtm loan OhJOOO - Status not normally a problem 
Try us. We have been known to do die impossible. 

FIRST EQUITY RNANCE LTD 

Victoria Chambers, Hr Vale Road, Bournemouth - Tel: 0202 293141 


BOC SINGLE-HANDED ROUND THE WORLD RACE 1984 

Robert NKMnwiV new GO- (oat ULDB dnlon will M wUliblt In the USA attar 
■ompatlBB In Ute Two HindM TrannatlantK Race IBM. Thin stnnnlitplv lut 
•sent IB tne imbx eeneraboi of Ufa Metily ncceMhil Pants 40, clau winner el: 
Two sta 19B1 - Round Britain 1Ba2 

AZAB leas - Vltamoara and Bade ItU 
and East-Wact Transatlantic elate record hoMer 
Tn* ownera arc acUvctv tecfctno a ehamrlMonlortlilB opoortonltv (Or Mils 
potential race winner. Interested parties pleue contact: 

■UN MARINE LTD 

Ttw Eh**. Market Hasan, laeolasfclra - Tel: COSTS) *43170 


PRODUCTS 

OR 

COMPANIES 

SOUGHT 

Rapidly expanding and success- 
ful manufacturing company 
(West Sussex) mainly fabrica- 
tion and finishing, has recently 
acquired new plant and premises 
with a view to further expan- 
sion through acquisition and 
subsequent integration of either 
products or companies. 
tf you wish to offer such a 
company or product write to: 

Sole Proprietor 
Box F6218, Financial Times 
10 Cannon Street 
London EC4P 4BY 


EUROPEAN COMMON 
MARKET 

la the EEC a help or a hindrance 
to your butineisl Are you Inter- 
ested in finding Waye of getting 
more out of Europe? 

C all: 

M1RO | UK), the SEC specialists 
on Oxford (0865) 730707 


INVESTMENT OPPORTUNITY 

The Second Special Situation 
Research Report by 

WALTER L jACOB & CO LTD 

ie now available, offering serious 
investors another tremendous 
opportunity to make a aubetantiel 
gain on their investment. For a 
copy of lh* report, telephone or 
write to: 

WALTER L. JACOB & CO LTD 
19 Stratford Place 
London WIN 9AF 

Telephone: 01-493 5022 (24 bra) 

Member* of Nesdim 


FINANCIAL CONSULTANTS 
(Project France) 

Multinational Financial Services 
Group le selecting suitably 
qualified Consultant*- (3 years' 
minimum experience) u> generate, 
evaluate and submit projects lor 
financing 

Full details to be rent to Principals 
at Box FS7B9. Financial Time* 

70 Cannon St. London EC4P 4BV 















Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 



SALE/MERGER 

IMPORTERS/DISTRIBUTORS OF 
TOYS/STATIONERY/HOUSEWARES 
J 985/6 TURNOVER f2M. 

PRE-TAX PROFIT £200,000 

Rapidly expanding Yorkshire based company with 
well-known trade name and young, a gg ressive 
management looking for either a small listed pic seeking 
acquisitions and additional management or a similar 
company for a merger. 

For further information contact: 

Roger Hoyle or Richard Bailey 

N M Rothschild & Sons Limited 

3 York Street, Manchester M2 2AW 
Telephone: 061-833 0888 


SWITZERLAND 

Exceptional opportunity for reputable company, or private person(s) 
of high financial standing, to form own holding company or 
domiciled trading company (alternatively, could use existing 
company for trading purposes). Location: Zug, lowest taxation hi 
Switzerland, 30 mins from Zurich. Prestigious city centre offices, 
beautifully appointed (modem and antique furnishings), telephones, 
telex and telefax. PA/Sec with business admin degree and Swiss 
commercial diploma. 

Serious, strictly confidential inquiries, to: 

Tel: 042 (Zug) 21 97 34 Telex: Switzerland 862722. 

Fax: 042 (Zug) 22 33 75. 


BUSINESS BUYERS 
INTERNATIONAL 

W« specialise in leveraged buyouts 
exclusively representing buyers 
We will; 

* Search * Appraise 
* Structure * Negotiate 

♦ Aostar In * Close 
financing 

We have obtained financing for 
90% o( our clients' acquisitions 
9 Campus Drive, Parsipoany 
NJ 07054. USA 
Tel: (9ni 285-1711 
Telex: 325749 B8I U8A 


MICROTECHNOLOGY 

An electronic* distributor is wilting 
to sail either a majority or minority 
Interest in a manufacturing sub- 
sidiary. The company Involved is 
well established In en industrial 
'niche' market with a turnover of 
nearly £2m, Tha idaal purchaser 
would be already In manufacturing. 

Principals only should reply 
IN STRICTEST CONFIDENCE TO: 

Box FS222. Financial Timas 
10 Cannon St. London EC4P 4 BY 


WAITED _ 

Active panic I paUorim'Wori ding 
buetneea for work-hungry 
DEC Micro VAX II 
5 Mb Micro VAX II • 8 Serial Lines 
* ' " ' 80 Mb High Speed OMO>> 7 
1600 BPt Two - 40in Cabinet 
VMS or UNIX 
£27.950 

PAL. Weafdstora, Middlesex 
Tel: 01-803 8822 - Telex: 946240 
Ref: 19010140 


CASH 

Offered for discontinued, 
liquidated or surplus stocks 
on the following items; 
CUTLERY, KITCHEN/ 
HOUSEHO LD IM PLEMENTS 
GIFT ITEMS ETC 

Plaasa writs with details ro the 
P urchas ing Manager 
Box F 622 S. Financial Timas 
10 Cannon St. London EC4P 4BY 


A BES 

approved company 

Is expanding In operation to 
include a prestigeous craft 
manufacturing and retail complex 
To discuss these plana contact: 

R. Burnett it the company on 
01-637 7635 


FLORIDA LAND AVAILABLE 

MIMS COMMERCIAL 
AND RESIDENTIAL SITES 
FARM CITRUS- AND RANCH LAND 

From U5S7SC net acre 
100 to 8.000 Acres available 


M A R SHALL BEST REAL ESTATE. INC 
_l"OM omt* Oaa 14131 
Norm Palm Bone*. Florida. USA 1MM 
(30 SI 747-4025 


LOOKING FOR ACQUISITIONS? 
Over 4S0 onnomoai na ro anpdre |msf 
con o i ni or buwmi mm wen available 
Im y cat. Cm W pa. 

Fnr aanvdr and imrodmctory offrrjram: 

Besmtss Stank 
4 hatdmtcy Supplement 
20 Btddmn Street Bristol BS1 ISE 
TtL (0273) 272230 


* BRIDGING LOANS 
* SHORT TERM CAPITAL 

Very faat short-term finance 
(3-9 months) far property owner* 
Domestic or buelnne 
No broken" feat 
Cl 0.000 - £100.000 
CASLET FINANCE LTD 
9 Artillery Lone. London El 7LP 
Tel: 01-377 8464 


EXPANSION CAPITAL 

Enquiries considered from 
businesses seeking uipital in 
excess of Cl 75.000 lor growth 
and/or acquisitions without 
equity participation 
INTERFUND FINANCIAL GROUP 
58 Green St, London WIT 3RH 
Tel: 01-829 0475/01-491 0448 
Telex: 22749 I FUND 


EXCHANGE CONTROL? 

A simple Offshore Trust for 
protection against 
re in traduction of 

EXCHANGE CONTROL 

Write ro PO Box 129 
Jersey, Channel Islands for details 


YOUR BUSINESS 
ADDRESS IN 

ZUG/SWITZERLAND 

multilingual secretarial 
services 

prestige offices, complete 
facilities 

tax shelter arrangements 
legal and accounting services 

BREVES SEKRETAR1AT 
SERVICE LTD. 




6300 ZUG / SWITZERLAND 


INVESTMENT CAPITAL 
REQUIRED 

(Executive position offend) 

A 40% growth rats par annum far 
4 years consumes cash and manage- 
ment skills We are specialist 
equipment distributors baaed hi SW 
Surrey and now require en Input 
of both. With sole distributorships 
for key European manufacturers and 
servicing major “blue chip” retail 
accounts, the company Is capable 
o! considerable further expansion. 

Write Box F6227. Financial Timas 
10 Cannon Sr. London EC4P 4BY 


We have built profitable £500k UK 
. market' 'in unique - Imported archi- 
tectural 1 -herd were and^rmw-seele «o 
manufacture, .under ..t»ur exclusive 
licence. If you have small/medium 
facility used for fabrication of steel/ 
aluminium windows / doom or 
similar we would like to talk with 
view to merger/purcbasa/possibla 
sub-contract whatever. 

P rinc ipals only 

Write Box FB21B, Financial Timas 
10 Cannon St. London EC4P 4BY 


PROTECTIVE AND 
WATERPROOF SYSTEMS 

For Building and Maintenance 
Industries Co with projected sales 
1386 £000.000 (50% export). 

Watford area, leaving office end 
warehouse premises shortly seek 
proposals to share premises or 
possible merger or sale. 

Write Box FS23S. Financial Timas 
70 Camion Street. London EC4P 4BY 


FILM DEVELOPMENT 


An opportunity to participate fn tha 
film industry. Film development 
company with talented management 
end creative team requires equity 
to develop international feature 
hints BES approved 

Phone 01-409 2742 


NEW MARKETS 
NEW PRODUCTS 

Hundreds of current Imoort/expqrt 
opportunities monthly 
DetaiVr from: 

IMPORT /EXPORT OPPORTUNITIES 
Dept FT A, 15 Selvage Lane 
London NW7 3SS 
or Phone: 01-963 5800 


Offshore Liquid Capital Limited 

Offshore Liquid Capital Limited is a finance 
company newly incorporated in Jersey for the 
purpose of making short-term US dollar loans to 
corporations and sovereigns. 

Any such entity interested in borrowing funds from 
the Company should address their enquiries to> 

Offshore Liquid Capital Limited 
Queensway House . 

Queen Street 

St.Helier 

Jersey, Channel Islands 
Tel 4192358 


Acquisitions Monthly 


Thw Mmyns A Jhs q iifoMw 

The essential reading far chief executives, finance directors 
and professional advisers. 

Detailed analysis ofUKpoblic & private takeovers, 
dirostmentsand&xy-outs as they develop. News of major DS 


Articles cm takeover strategy and financing, making foreign 
acqui sition s, case stu dio of talaaoveis and buyoi^ 

Special surveys: 

Buy-outs” 

£190.00 far 12 issues pins free 1885 Annua]. 

Contact us for details of introductory offer. 
TupokHocse Pnw.icjiTiosg umtced 
50 Saadown Park. Tmfaridfle Write, Kant TN24MC 
TtL Pmnfcury (089 282) 3291 


OPPORTUNITY 


ADVERTISING AND COMMUNICATIONS AGENCY 
PROFIT SHARING AND EQUITY PARTICIPATION 

Wfc ere a long established and profitable creative agency with on 
t n cen a tfoml bam. 

In January 1986 w* are establishing a new production agency hi 
London Wl. 

The un of advanced electronic systems for creative design, artwork 
production and ‘instant publishing' wifi be integral to cxrgrawtfi pbn. 

We are seeking preliminary discussions with public or privates companies 
who a pan of dieir own mar keting and adreroiingscraoagy sea 
opportunities for profitable development in electronic communications. 
V\fe see particular advantages far newspapers. publishing companies, 
ma g na tes. mafi order companies, catalogue awl direct nail operations, and 
packaging development. 

The objective will be to build a new fant-naming company, using joint 
resources and expertise. 

Write uxThe Chairman. Foxes, Heath Read, Raraden Heath. 
NrBiUericay, EssexCMI I I HR. 


Experienced Businessmen seek 

ANGLO / ITALIAN 
OPPORTUNITIES 

Trade it Mergers it Joint Ventures etc. 

We have resources and connections In both, countries. 
Principals only and minimum profits or fees £100,000 required. 

Write Bom FS229. Financial Times, TO Cannon Street. London EG 4P4BY 


COMPUTER 

PERIPHERALS 

Profitable expaniflhg Mltfhin de based • 
■snmbly/inartcetlng company seeks 
corporate or IndMduel partner 
intsrastsd in acquiring minority 
stake. Approx Investment £150,006. 
BES qualifying. 

Write Box F6232, Financial Times 
10 Cannon Street. London. EG4P 4BY 


BEER-SOFT DRINKS 

If you era seeking distribution of 
your product to the free house 
licensed trade, then established In- 
dependent Importer of lagers is 
seeking to widen product range to 
Include British ales and Allied pro- 
ducts to coincidew Ith April opening 
of central London Warehouse. 

Write Box F6233. Financial Timas 
10 Cannon Street. London EC4P 4 BY 


YOUNG 

-• NATURAL MINERAL 
; - WATER COMPANY • * 

(One of the few registered Springs 
in the U.K.) 

Needs financial and other "muscle** 
to bring it to full potential. Ail 
possibilities considered. 

Reply Box FBZ30. Financial Time* 
TO Cannon Street. London EC4P 48 Y 



RETAIL IRVESTMERT 

£7,500 will purchase 5% equity Hi 
well researched and professionally 
managed start-up venture qualify- 
ing for BES relief. 40% available. 
Principals only with funds available 
mid-February should apply. 

Box FB2S8, Financial Timas 
TO Cannon Street. London EC4P 48Y 


ELECTRONICS 

Company with well established 
product range In patient moni- 
toring equipment. T u mover 
£7 50X00, 70 % through overseas 
agents, wishes to acquire or 
merge with company with wider 
product range. Will consider 
outright sale or £150,000 cash 
Injection to take advantage of 
large USA market potential. 

. Write Box FB2T7, Financial Times 
10 Cannon Jr, London EC4P 4 BY 



Mainly for Kitchen Use 
With excsKant connections in 
department stores, multiples, mail 
order bouses, wholesalers end cash 
and carriae. wishes to extend iu 
activities by handling products of 
other manufacturers who do not 
have contacts In this Bald. 
Motional antes forte and central 
distribution. 

Write Box F6231. Financial Times 
10 Cannon Street. London EC4P 48V 


SOUTH OF 
IRELAND 


Opportunity ro purchase lend with 
planning permission for 80.000 sq 
It office development end 190,000 
eq ft apartment development, 
adjacent to city (population 70.000) 
and near Interna dona I airport and 
industrial estate. 

Write Box FS22B. Financial Times 

70 Cannon Sr. London EC4P 4BY 


BUSINESS REPRESENTATIVES 

(LONDON & EUROPKI 
We are a Broun ol wed onlHM 
Professional Practitioner* In Malice t- 
•ns. Procurement. Financial and 
Accounting Sendees- to no -term or 

one-on engagement* accepted on a 
basis of bo benefit to yon no payment 
to us. 

All enquires to: 

NAGA CUtOUP 
Tths van ase Maga g 
19 aaremeet Rd* London inn TIP 


CLEARANCE OF 
BANKRUPT STOCK 

We have remaining: 

1900 Top Quality British Made 
“BMX" DlflTBURNER 
STREET BIKES 

€40.00 each for quantity purchaea 
Ring lor details: 

Leav es! ey international 
0281 791071 


REQUIRED BY EXPANDING 

UK Mining Company 

Sizeable area of coal reserves ol 
42!n plus seam section for licensed 
mining activity. Reserves need not 
be licensed. 

Write Box F6228. Financial Times 
ID Cannon Street. London EC4P 4BY 


Financial Times Tuesday January 21 1986 


Management Courses 


!\ew products, new markets, 


New skills? 

For those senior managers facing major investment decisionsthat 
have longterm implications for the enterprise, London Business 
SchooThave developed a new one week programme. 

Based on tire highly successful Strategic Investment Decisions 
' Prcgramme, run from 1982, additional material has been added to 
focus on the processes whereby strategic decisions are made in 
diversified companies. 

The Programme is fully residential, and the all inclusive cost is 
£1200. The course Director is Michael Goold, Senior Research 
Fellow, Centre for Business Strategy, and former Vice President 
and Director Boston Consulting Group. 

Strategic Decisions Programme. 

..... 19th-23rd May 1986 
Applications should be addressed to the 
course registrar, Kathryn Duff; London Business School 
Sussex Place, Regent's Park, London NW1 4SA 
Telephone 01-262 5050 


LOIMDON BUSINESS SCHOOL 


KSiSil 





An intensive two week course, unique in that it requires 
smaS groups to participate in ‘case buiding" exercises. 
Each group works through a series of sages in 


Each group works through a series of stages in 
developing the substance, structure, policies and 
procedures of a typothetical company, involving 

■ Corporate planning 

■ Products and markets 

■ Rnandai structure and performance 

■ Physical and human resources 

■ financial and qualitative controls 
Bookings are now being taken for - 


3 Maich-14 Mafth/14 Aprit-25 April 86 


£*1200 + VAT Exclusive of aaommodation, 
inclusive of lunches. 


.Please contact Ruth Drahota for application farms, 
course brochures and information on local aocornmodadon. 

Thellrwkk Management Centre 
(Dept FT) Bayiis House Stoke Roge Lane 



Sough Berta SL1 3PF 
Telephone: (0753) 34111 


Price Waterhouse (Jrwick 


Organised by BPICS London Region 


WE BEST OF BOTH WOODS 
THE HENLEY MBA 


Ydu Have me Opportunity to Obtain A 
Universrty Masters Degree Whilst Still 
continuing with your Career. HENLEY- The 
Management College/Bruriei University 
Offer A Masters Degree in Business * - 

Administration as an 18-Month Modular 
Programme With Three Organisation Based 
In-Service Projects. The Programme Starts 
each June. 

For Full Details Of THE HENUEY/BRUNEL MBA 
PROGRAMME Write to: 

The Graduate Studies Department (FT), 

HENLEY- The Management College, 

Greenlands. HENLEY-on-Thames; 
0xonRG93AUor XT , 

Telephone: 0481 571454 tgj RgnJeV' 
Telex: 849026 HENLEY G 


THEUMVBWnYOFwarLONUON 


MRP I1 AND JUST IN TIME 
-CONFLICT OR SYNERGY 

Speaker - Hal Mather 
Hal Mather, Inc. 


Monday 24 February 1986 
Kenilworth Hotel 

LONDON 

Manufacturing companies hove the objective to produce on time at tha 
fewest cost 

The svala&ia tools for management to help achieve their goab have improved, 
m the seventies it was dosed loop manufacturing systems which by the 
early eighties had evolved to MPP II Today, there is a wwkfwide campaign 
for zero inventories which has led to Just in Time manufacture 
The seminar will define the mission of manufacturing anti determine how 
MRP It and Just in Time suopon tha mission. Hal Mather win show how to 
use these two philosophies and be a world class competitor. 

AN IMPORTANT ONE DAY SEMINAR 


TO REGISTER, CALL OR WRITE TO: 

The British Production and Inventory Control Society 
*6-47 South Street Bishop's Stratford Herts CBQB 3AQ 1 
Telephone: 0278 58695 VAT Reg. No. 108 8988 38 


Business Services 


Plant and Machinery 


AGGRAVATION! 

7V«t Street bated public rebiUoni 
conwuiy era Had by sxuerXHicad 
■ailran wHa rellet from boreaom 
•> success twined on behalf of blue 
chio client IKL Invtations to discus* 
OHOcult Ml problems rram chief esacu- 
Uves or sot rent businesses would 
B en efits immediate response. 

Writ* In assured canttdance Bd: 

_ Do- F.6173, Flnanctsl Times. 

10. Cannon St London EC4F 4 BY. 


LOOKING FOR 
MORTGAGE FINANCE? 

Commercial/industrial/mldential properties. Our wide 
connections ensure competitive rates and a swift response 
Write or Telephone: CHARTER & CO 
29/31 Mitre Street. London EC3A SBU - Tel: 01-633 1645/C 


ARE VOU INTERESTED TO INVEST 
IN IMPORT OR EXPORT 
PRODUCTS TO CHINA? 

we have pood contacts In China ro 
assist you. Owe full details of tout 
specialised Hoes. Response assured. 
Apply: 

LAM HUAT IMPCX <FTtl LTO. 
aoo Jalan Sultan 
No. 13-11 Textile Centre 
Singapore on J. Republic at s in nsp a re 
Tefev RSIS7M 40 UnCS S«744 


LIQUIDATION SALE 


EQUIPMENT 

"Mori-Salkl" modal SL.5 1250mm 
'Sridfleoorx" Series If milting unit 
with Textron” computer control 
Ajax type 2527SB Universal Milling 
Aiax - AJ210 Lathe with audit unit 
Ajax - AJ2S0 contra laths 

Also oihor engineering equipment 
FARRELL GRANT SPARKS A CO 
Chartered Accountant* 

7 Camden Plane. Dublin 2 
Tel: Dublin 758137 


Businesses Wanted 


PROPERTY DEYELOPMERT 

Opportunities exist to make money 
from this very lucrative arse 
To find out how m send tor 
details enclosing sea to: 
PACE PUBLICATIONS LTD 
2 Bedford Square 
London WC1B 3RA 


MAJOR FIRM 

Involved In insurenoe braking, 
life asaurence, unit trust advisory 
services, pensions and benefit 
consultancy, sacks acquisitions 
Com mission /fee Income between 
£250.000 and CSm pe considered 
Write Box C 70280. Financial Times 
10 Cannon St. London EC4P 4BY 


Residential 
MORTGAGES 
AND RE-MORTGAGES 

FOR BEST RATES 
Telephone: 

M. E. Leggett ft Co Ltd 
Victoria Chambers 
Fir Vela Rood. Bournemouth 
Td: 0202 23791 


SMALL INDUSTRIAL 
COMPANY 

Experienced manager with MlMechE 
and MSA wishes ro invest axpar- 
tlse, time and money In return for 
a significant equity auks in a 
small industrial company In 
southern England. 

Write Box HOBOS. Financial Timas 
10 Cannon Sc, London EC4P 48Y 


Finance Directors 
DO YOU HAVE 
IM PORT/ EXPORT 


Wte have the expertise 
to advise on: 

* Letters of credit 

3* Foreign exchange 

# Imports Export 
documents 

Shipping, etc 

WE CAN ACT AS 

YOURMPOfn/EXPORT 


Corporate & Trade Finance Ltd. 
6-8 Maddox Street. 
London WIR VPN 
Tel: 101) 408 1152 


YOUR INTERNATIONAL 
BUSINESS CENTRE 
IN GENEVA 

Complete buslness/consultlng see. 
vices urttii prestige office facilities 
available enabling you to have a 
presence in Switzerland. Services 
include full administrative and nrer. 
keting support, etc. Please contact: 
LASSINT LTD 
P0B 451. 1215 Geneva 15 
Tel: (4122) 989123 
Telex: 289S78 LSNT 


FINANCE 

lines of credit up to £5m 
arranged by qualified Bankers 
for indlviduals/corporares with 
viable proposals. Special 
expertise in corporate, property 
and international transactions 
Write or telephone with details: 

HOLGATE & ASSOCIATES 
4/6 Bury St, London SW1Y 6AB 
Telephone: 01-830 6472 



Europe? Consultant FCA with 12 
yesra' business experience in 
France will help you make the right 
financial and marketing decisions. 
Contact: 

M. Watts, -Sfible rue tie MontrauU 
-94300 Vincennes, France 


TRADE 

FINANCE 

We arrange facilities Cor: 

* letters of credit 

* pre-shipment 

* import export 

* back to back 
credits 

* finance for UK 
— purchases 

Verity limited 
6-8 Maddox Street 
London W1R8PN 
Tel: 0 1-408 11S2 
Ttelex 264490 CTFLDN 


YOUR NEW BUILDING 

The best parson ro manage tha con- 
struction Of year new building Is you. 
But you are too busy running your 
business. Second best is me. You 
will be surprised to And .how good 
second best can be. 

MERIDIAN wnumAlUMAL 
PROJECT MAMA OCRS 


EXPERIENCED PRESIDENT 
LARGE CANADIAN FOREST 
PRODUCTS COMPANY 

Extensive Cdn- U.S.. Japan eqn- 
aultantdes in financial assessment 
and Investment. ' market develop- 
ment and representation, prelect 
IMSIMIfty studies. strategic 
planning. 

Write Box F6234. Financial Timas 
m Cannon Street. London EC4P 4BY 



' « rm * 4 * it' 






.<mW 


YOUR AGENT tN SPAIN 
MBA fluent In English. Spanish 
anti French. IB years rotpananee 
international trade .and finance in 
Spain. Fully equipped office in good 
location. Excellent connectlona. 

Pedro M. Torrena 
Rog er de Uurle 
112 09037 Bbroelona, Spain 
Phene (343) 267 09,60 
Telew 98739 FSCN.E 


SHARED MAYFAIR OFFIOR With tuff IM* 
Mrs. Adams Ol -499 0321. 
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Businesses For Sale 


The Receiver and Manager offers for sale the assets and goodwill of 

PRECISION CIRCUITS 

(PARAERO LTD) 

Manufacturers principally of high quality, high density, plated through hole (FT.H) 
printed circuit boards. 

The company operates from a recently renovated .leasehold premises near Swansea, 
ft has a substantial asset and client base and has approximately 50 employees, 
producing an annual turnover of approximately £1.2 million. It exports a proportion of 
production and has a number of approvals including underwriters laboratories (U.L.). 

For further details contact WHHam Price or the Receiver and Manager; 

Richard A. Smart either at 

PARAERO LIMITED. 

Coer Bont Industrial Estate, 

Abercrave, Swansea, SA9 1SW 
Tefephone:(0639) 730301 


For Sale by the Receivers, tne business at 

RIMARK SOFT DRINKS LTD. 

Manufacturers of soft drinks, including “ St Ckmenti.'* 
Leasehold premises. 30.000 sq. fc. in Wellingborough. 
Northints. Automated production lines. T/O approx. 
£4.6m. Enquiries to the Joint Receiver and Manager 
P W Q DuBuiuon 


WINE SHIPPERS ANP 
WHOLESALE MERCHANTS IN 
THE CITY FOR SALE 

Owner wishes to live abroad 
Magnificent return on capital 

Write So* H0S03. Financial Times 
10 Cannon St, London E CAP * BY 


METAL FINISHING COMPANY. W»T 
Midundv Ucciro Plating and PM. ininp 
Services. KUblifckod comoativ. turnover 
£425.000. kdpc Mr M>M 

increased capital base. Would sonitder 
merger *»«Tt> ev'Slmg torntutmH? bull- 
IWU. Write BOK M.051D- T.mes- 

10. Cannon Si. London EC4P 4 BY. 


BinderHamlyn 


CHflSIffiED aCCDUNTlKTS 
8 Si BmieSosei. London £C4A4DA. 
Tetepta* 01-3S3 3020. 


FOR SALE 


il;| !Ullif 




OR Tudor House, 16 , Cathedral Road, 
Cardiff. CF1 6PN 
Telephone: (0222) 44191 


Gall & Co. (Retail) Ltd. 

Scotland 

This established chain of ladies’ and childrens' wear retail 
outlets is offered forsale as a whole or in parts. Principal 
features comprise: 

& 29 leasehold shops throughout Scotland 

4c annual turnover £3 million 

* stock of garments 

For further information please contact: 

Archibald S. Grey 

Peat. Marwick, Mitchell & Co. 

135 Buchanan Street 
GlasgawG12JG 

Telephone: (041 ) 248 7676 Telex: 779271 


Deloitte 

.Haskins+SeHs 


WEST MIDLANDS BASED MANUFACTURING COMPANY 

Turnover Q2 million 
Varied and interesting own product range 
ELECTRO-MECHANICAL PRODUCTS 
SOPHISTICATED FABRICATION AND FITTING FACILITIES 

This company is a lossmaldng subsidiary of a UK based international 
public limited company. To return this company to profitability 
requires an entrepreneurial approach or additional turnover trans- 
ferred into the facility. 

Principals only please reply to Box HOSTS 
Financial Times. TO Cannon Sircar. London EC4P <BY 


RETAIL TOILETRIES SHOP 

in prime position 

Main Shopping Area 
BRADFORD CITT CENTRE 
Turnover approaching £500.000 
>cr annum. Goodwill. Fixtures, 
fitrings. £100,000 o.nss. s.a.v. 

Write Box H05T2. Financial ' Tjmes 
TO Cannon Street. London EC4P CBY 


International 


HBEROPTICS 

Comp, has developed new tech- 
nology. ovor TO years in manul. ol 
Fiberoptic?. Dev. Company in Israel 
with mangf, unit to be sac up i« 
Europe. Company seeks investment 
o< $3m for 50 .. equity. Own mu. 
12.3m. Patents apolied 

BUSINESS SALES LTD 
23 Crown Lane 
Chisletturst BR7 5PL 
01 --468 7244 for details 





PEAT 

MARWICK 


FOR SALE 

The assets, goodwill and connection of Poisegrange 
Limited in Receivership. 

The Company has traded from modem 25,000 sq. ft 
premises in West Wales as CMT producers to the 
garmenttrade. 

All enquiries to: David C. Lovett, 

Joint Receiver and Manager 

23 Park Place, Cardiff. ’ B W HmHJ 

Telephone: 0222-26326. wWi]mg» 


Microcomputer Software Opportunity 

Offers are invited for the outright purchase of a new 
personal computer word processing program 
following a change of corporate policy. 

Competitive with current market leaders, this 
recently completed product, which is designed to 
run under PC/MS-DOS on IBM PC/XTAT and 
compatible micros, has taken 10 man years to 
develop by a UK programming team whose 
previous WP product has over 18,000 users. 

The product is complete; documented, and having 
had 4 months of user testing is ready for launching. 
The product has received a very favourable review 
from a leading industry commentator. 

The continued services of the development team or 
purchase of the Company as a going concern 
would also be considered. 


Enquiries to: Box No. F6215, 10 Cannon Street, 
London EC4. 


CONFECTIONERY BUSINESS 
AND ASSETS FOR SALE 

DOCWAR’S LIMITED 

IN RECEIVERSHIP 


Business and a«eixof contifTkmery manufac- 
turers operating from long leasehold promises in 
Great Yarmouth. Annual nimm-cr approximately 

£I.2mil]kjn-- — 

: ’ -foBThcr detafls-lTiffm' PC. r F,'trb^s “Errtst &. 
tyhinnev; St- CurhberrX House. *7 Upper King 


f Sy.\E«T 


j.a 
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Builders Merchants 

MIDLANDS 

Turnover £1,400,000 
Long Established Company 
Excellent Site Location 
Owners contemplating retirement 

Write Box H0514, Financial Times 
10 Cannon Street, London EC4P 4BY 


Leading London 
ground Courier Service 

Established over 20 years with E2 million turnover. Prestige West End end 
“ly oScM ^n tlNl and 8-raoe. Full adm.n. and 
siruciure: tally managed. Oemer/ehairmen neanng retirement. Offers In 
region of El million. 

Write Box HOSTS. Financial Tima* 

TO Cannon Street. London EC4P 4BY 


TELEVISION PRODUCTION/FAGiUTIES COMPANY 

FOR SALE WITH PRESTIGE REGISTERED NAME 

Locatod South of England in freehold .JSJ* * u, t" n 2 U ^1 

1 5 acre site with planning permission for additional 5,000 aq ft. Rural 
location with easy access to inotorway network inter city reil and eirport*. 
Soma limned equipment included. £310.000- Principals only. 

Write Box HOSOS. Financial Timas 
TO Cannon Street. London EC4P 4BY 


LONDON 

CHEMICAL FACTORY 

FOR SALE (OR TO LET) 
Joint ventures will be considered 
01-986 7221/2 


1 Lambeth Rvlace Road. London SEl 7EU. Tel: 
01-9282000. 

EUI Ernst &Whinney 

Aocctmtang. Advacis.Cansuli an& 


Automotive Products 
Testing Business 

There Is available lor sale ae a going concern the 
business of a wall established Company providing 
product and system design engine and component 
testing and related services to the automotive industry 
and other customers. 

The Company operates from freehold premises in South 
Bedfordshire which contain well equipped workshops 
and extensive test equipment. The facilities are 
complemented by a strong team of engineers and 
technicians experienced in both the mechanical and 
electronic fields. 

Current turnover is circa El. 3 million with plana for 
major expansion and ths Company has a good order 
book. 

I For further information contact: 


Cork Gully 


Mr J. F. Powell 
Cork Qulty 
Shelley House 
3 Noble Street 
London ECZV 7DQ 
Tel: 01-606 7700 
Telex: 884730 


FOR SALE 

GARMENT PRODUCTION UNIT 

An opportunity exists for the taking-over of a well-maintained 
and efficient unit in Co. Down, Northern Ireland, employing 
approximately 80 people. The present output is of trousers 
and jeans but the capability exists to produce various types 
of garments. 

The owners have genuine reason for wishing to dispose of 
this factory. 

Enquiries from principals, in writing, should be addressed to: 
V. R. Amo hi, 

CULBERT & MARTIN, Solicitors. 

7 Donegal! Square West. Belfast BT1 6 JR. 


: r w . ** 
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A COMPANY 

manufacturing 

MINK EXCAVATORS 

S. S 

fully developed. “-Ju 

menced. Requires 

individual or company with market- 
ing skills. 

Full details from: 

Boa HOtBZ. Financial Timas 
10 Cannon St. London EC4P 4BY 


£2,250,000 

total NET profit 

Made in 3 year* by multr-mineral 
quarry based in mid U.K. 
having unique deposits with 
tremendous long-term potential 

Tp buy write to Box NOSH 
Financial Times 

ID Cannon Ariel . L* ndon W 


FOR SALE 

SUCCESSFUL PRIVATE 
COMPANY' 

Providing services to a 
specialist market 
Cash or share deal - £2m 
Write Boa HOSOT. Financial Timas 
TO Cannon St. London CC4P 4 BY 


FOR SALE OR 
MERGER 

Engineering company established 40 
years. Mainly engaged in sub- 
contract work. Machining lor major 
nationals, MoO. end commercial 
eonvaets. Excallcni prsm>e«s. 
approx 8.000 Sq ft. 16.000 *q ft *•««- 
Prime location In Wembley 
Long Lease - Low ground rant 
Price £168,000 
Principals only 

Write Box H0609. Financial Tunas 
TO Cannon Sr, London EC4P 4BY 


CONTROLLING 

SHAREHOLDING 

FOR SALE 

With D Ira CIO rah Ip with long estab- 
lished company operating ax Mid- 
lands airfield providing hangeraga 
and aircraft maintenance facilities 
to CAA B1 standard. Full technical 
ataff. Would suit Individual or com- 
pany with sales ability. 

Wrfta Box HOC 33, Financial Times 
TO Cannon St. London EC4P 4BY 


NORTH KENT 
Dry Cleaners 

WISH TO DISPOSE OF 
TWO BRANCHES 
All in price £125,000. 

Wrfta Box H0S08. Financial Times 
TO Cannon St, London BC4P 4BY 


FOR SALE 

SUNDRIES IMPORTING ■ 
BUSINESS 

fTmnovsr In sxcas a of ETHm) 
With wall-aatabliahad supply and 
cuatonisr base, distributing through- 
out the UK - to Tim class Store 
Groups / Mall Order / Multiple* / 
Wholesale outlet*. 

Wrfta Box WOS02, Financial Times 
TO Cannon St. London ECU’ 4BY 


WOODFORD BRIDGE HOTEL 
Helswortky, Devon 

Beautiful 10 -kh sattina on the 
Torrioge witfi oroemnant “A" rose 
trading position. HIGHLY PROFIT- 
ABLE LUXURY SSL/-C ATE RING AND 
LEISURE COMPLEX with la-bedroem 
raldentul inn. B cottages. bnnoueting 
Suite (3Q0). 2 squash courts, novae, 
louwl salmon tebino. Elm freehold 

com Meta- . Full particulars from! 

ROBERT BARRY * CO. 

, C ot teaw old House, Cirencester. Glee. 
Tel: I02BS) 223* 


FOR SALE 

20% Holding in Tax Haven 
Insurance Brokers . 

Small wen staffed briers ttak 
evpaniiofl by disoouno ot part ol 
toeir eauitv. Thn brmmmant would 
M Ol edwatmoe to a orlmta Comae t/ 
pavinp lama insurance premiums. 

Replies wli only be made to satis- 
factory Inquiries. 

Write Box H 0504. Financial Times, 
to. camion Si. London EC4A 4BY. 


MENS BOUTIQUE 

Up market Faehron Shop tor sal* 
in Nottingham city centra 
Offer* for lease and Dxturei and 
fining* invited in the region ol 
£25.000 plus SAV 
Current t/ovet £120,000 pa appro* 
Fo' further details: 

Ring Derby 363321 - Ref RWL 


For Sale: The bonnes* and assets of Wesfcbde Electrics Ltd. (in 
receivership)- The Company occupies 15,000 sq- A of freehold factory 
premises in Poyntoo, Stockport, Cheshire. 

* Manufacturers of prefabricated electric*] eabls assemblies for tbc 
consnereiaf vehicle and fork left truck industries. 

★ Sobstamikl order book. 

fir M.OJ). approved subcontractor. 

-ft- Turnover circa £900.000 per anmun. 

For further infonmtioa contact G. L Watts. F.C.A. Receiver & Manager. 


& Touche Ross 


P.o Bo* J00, Abbey Tfcow.K Motley Soea.M«adit«*»M6<i:4TTrt Ml 29 3456. 


FOR SALE 
OR MERGER 

Engineering Company astablmhad 
40 years. Mainly engaged in aub 
contract machining for major 
nationals. M.O.O. and commenciaf 
contracts. Excellent premises 
approximately 8.000 sq ft on 
15.000 sq ft aite. Long lease, low 
ground rent. Prime location in 
Wembley. Price £165.000. Pnnclpels 
only please. 

Write Box HO 516, Financial Tims* 
10 Cannon Street. London EC4P 4 BY 


FOR SALE 

Private Coal Mine 

Extensive quality reserves 
PRINCIPALS ONLY 
Wrfte Box H0485. Financial Times 
10 Cannon Street London EC4P 4BY 


Hotels and Licensed 
Premises 


FOR SALE 

LONDON HOTELS AND 
APARTMENTS 

Alao Hotels available throughout 
the U.K. and Europe. Details are 
available to interested parties who 
can provide prool ol aultabie 
credibility. Corporate and inter- 
national tinanca arranged from £1m. 
Contact in atiiclaet confidence: 

Mr R. Dilks. Director. 
BUSINESS SALES {Notts) LTD 
42 Goose gate, Hockley 
Nottingham NG1 IFF 
Tel: (0602) 502890 


Company Notices 


NOTICE TO HOLDERS Off HEARER DEPOSITARY RECEIPTS (RDRs) IN 

HITACHIrLTD. — 

BOR holder* ‘ are Informed that Hitachi. Ltd.' has 'phld a dWIdend to toldars 
•Of- kaeorn fieotem li w TO. 1 98S. The cam dividend payable la Yen 4.S -per 
Cojpquwjtwl^, fcnJio.oo par Mpre. n,*rtY.n.- I • ■ 

BDR motove may now present Coopos. Tie. 5-tor payment... , ■ 

Payment of the dividend with a 15% withholding tax Is sabiect to receipt by 
the Depositary or the Agent of a valid albdevlt or residence In a country 
having a tax treaty or agrernent with Japan giving the benefit of the reduced 
withholding rate. Countries Currently having suen arrangements are as follows: 


Malaysia 
The Netherlands 
New Zea land 
Norway 
Poland 

Rep. of Korea 
Romania 


Singapore 

Spain 

Sweden 

Switzerland 

tinned Kingdom 
ui of America 
Zambia 


with holding rate. Countries Currently having such Arrangements are as follows: 
A. ft. M Egypt F. R. of Germany Malaysia Singapore 

Australia Finland The NettwwUrxU Spain 

Belgium France New Zealand Sweden. 

Brazil Hungary Norwyy Switzerland 

Canada Indonesia Poland United Kingdom 

Cn-Chovknrakla Ireland Rep. of Korve U-S. of America 

Denmark Italy Romania Zambia 

Falling reoetpt of a valid affidavit Jwnee with ho Id I no ux will i he deducted at 
the rate of ZO% on tn# grrse dividend payable, rue full rate or 20% will 
also be applied to cn> dlvtdends unclaimed after April 30. 1986. 

Amounts payable In respect of current dividends: 

Dividend Dividend 

Coupon No. 5 uayaoie less payable less 

BDR Grow 15% Japanese 20% Japanese 

denomination dividend wlrhholding ax 

1 share £0-0220 GQ £0.018758 £0.01 7B5S 

Depositary: 
ClliDank. N.A. 
SS6. Strand. London WC2R 1HB 

January 21. HM 


DEN DANSKEPROVINSBANK A/S 

US. $25*000,000 ^ 

Floating Rate Capital Notes 1990 

fbr the six month period 
21st January, 1986 to 21st July 1986 
In ryvr-iT Tlnnrvx with the provisions of the Notes, notice is 

mAm. fhaf fhe rate nffnfonacf had (wm fixed at 


S.G. Warburg & Co. Ltd. 

Agent Bank 


GENHNANCE N.V. 
US$100,000,600 

Floating Rat* Notes due IW4 

In accordtnce with the terms 
and conditions of the Notes, 
notice if hereby given that for 
the six month period from 
January 22, 1986 to July 22, 1986 
the Notes will carry an interest 
rare of 8 tV% (inclusive {% 
margin). 

The coupon amount so cal- 
culated will be U5S4J7.93. 

BANQUE GENERALS DU 
LUXEMBOURG 
Societc Anonyme 
Agent Bank 


U -S . E7E .000.0DD 

NEW BRUNSWICK ELECTRIC POWER 
COMM. 8b % BONOS SERfCS MB 
DUE 15T-MARCH 1994 

Debentures coming U.5.S3.000.000 have 
been^nuKMMd on the market to satisfy 
the Purchase Fund due 1st March 19B6. 


Art Galleries 


AG NEW GALLERY. 43. Old Bond St.. Wl. 
01-629 6176. 113th ANNUAL WATER- 
COLOUR EXHIBITION. Final Dev. 9,30- 
S-30. | 

WORLD OF WATERCOLOURS AND 
DRAWINGS. Park lai* Hotel. F.cea- 
diuv- Wl. 22-36 Jan- tl-B pm. Las* 
day 7 gm. To be Opened by JOANNA , 
LUMLEv at 12 noon on 22nd. 


BANQUE NATION ALE 
DE PARIS 

USD 2SLOOOOQO,— Moating 
Rate Notes due 1997 

Applicable interest rate for the 
interest period from January 21 
1986 up to April 2i 1986 as 
determined by the reference 
agent is 8& per cent per annum 
namely US$2,109.38 per bond of 
USS 100.000. 


BANQUE NATIONALE 
DE PARIS 

Floating Rate Note Issue of 

US$250 million 1984/1996 

The rate of Inietest applicable » 
the interest period from January 22 
1968 up to July 22 1988 a* 

determined by the reference agent 
is 8V per cent per annum namely 
US$421 .06 per non of US$10,000. 


Clubs 


EVE nai outlived the others because Of a 
policy of fair slay and value tor money. J 
Susper from IB-3 30 am. Ditto and no [ 
mveklaos. glamorous Hostesses, exciting 
Boor shows. I BO. Regent St.. Wl. 01 -75a 
0857 ! 


GENEVA 

FULL SERVICE IS 
OUR BUSINESS 

Law and Taxation . . 

Mailbox, telephono and 
' telex services 
Translation and secretarial 
services 

Formation, domiciliation and 
administration of Swiss and 
foreign Como an lea 

BUSINESS ADVISORY 
SERVICE SJL 
7 Rue Muzy. 1207 Geneva 
Tal: 36.05 AO 


APPOINTMENTS 

Reorganisation at 
Assoc. Newspapers 


associated newspapers 

HOLDINGS has made the follow- 
ing appointments at its sub- 
sidiary, Associated Newspapers 
Group: Mr R, M. Shields, rnareij- 
ing director of Associated News- 
papers Holdings, becomes deputy 
chairman of Associated News- 
papers Group; Sir Darid English 
becomes vice chairman; RrE. J. 
Wilmington - Ingram becomes 
managing director of Associated 
Newspapers Group. Mr Wioning- 
too-Ingram will relinquish his 
title as managing director of 
Tbe Mail on Sunday and these 
duties will be carried out by 

Mr W. J. Pressey, who becomes 
executive director of The Mail 
on Sunday. 

★ 

Mr Ronald Hooker has 
been appointed chairman of 
NATIONAL RADIOFONE. Mr 
Hooker’s existing directorships 
include Dubilier. Airship Indus- 
tries and Hambros Industrial 
Management. 

* 

Two directors have been 
appointed to the board of 
TAYLOR WOODROW CON- 
STRUCTION. Mr E. R. (Erir) 
Frondigoun and Mr G. 1W. 
(Gordon) Knight were both 
previously divisional directors. 

•k 

Mr David Whitaker has been 
appointed managing director of 
WINDSOR TELEVISION. He 
was finance director and com- 
pany secretary. 

+ 

Mr Gordon Robinson has been 
appointed a director of the 
MERCANTILE BUILDING 
SOCIETY. He is chief execu- 
tive and secretary. 

★ 

SAMUEL MONTAGU Sc CO 
states that Mr Charles Mitchell, 
formerly treasurer of Britoil, 
has re-joined the company os 
an executive director in the 
financing and capital markets 
area. 

New chairman 
for banking 
association 

Mr D. M. Child, director and 
deputy group chief executive of 
National Westminster Bank, has 
been appointed chairman of the 
executive committee of the 
BRITISH BANKERS' ASSOCIA- 
TION. He succeeds Mr R. J. 
Dent, a managing director, 
Baring Brothers & Co. who has 
completed the normal two year 
term ot office. Mr J. E. Craig, 
a managing director of N. M. 
Rothschild and Sons, has taken 
over from Mr Child as deputy 
chairman of the executive 
committee. 

■ft 

Mr B. W. Hanley has been 
appointed chairman and chief 
^ecUtt<fcWcfef*or , SL M, T. '& T. 
AND 'PHILIPS TELECOM- 
MUNICATIONS- He was ap- 
..nqiotod .to the. rbcwtrO. of Philips 
Electronics and Associated In- 
dustries in 1983 with overall 
responsibility for telecommuni- 
cations, defence and research 
activities in the UK. He will 
continue to serve on this board. 
+ 

Mr Paul Llggins has been 
appointed managing director ot 
PRECISION COLOUR PRINT- 
ING, a subsidiary of the Mid- 
land News Association. He was 
formerly general manager of 
PCP. Mr John Reid has been 
appointed a director of Press 
Computer Systems another group 
company. Mr Reid, who joined 
the company last June, becomes 
responsible for customer ser- 
vices. 

* 

STANDARD WIRE CO has 
appointed Mr Jeremy C. Slddall 
sales and marketing director and 
Hr Mike Wood works director. 

* 

THE LEEDS PERMANENT 
BUILDING SOCIETY has 
appointed two assistant general 
managers: Mr Robert Lochhead 
will have responsibility within 
the business operations depart- 
ment of the society for the 
development of mortgage- 
related services arising out 
of the impending new legisla- 
tion. Mr Robert Bennett has 
been appointed assistant general 
manager with specific responsi- 
bilities within the finance 
function. 

* 

Mr Chris Redfearn, a board 
member of Siddall & Hilton 
Group, has been appointed direc- 
tor in charge of FLORAL WIRE 
PRODUCTS. To take up this 
appointment, Mr Redfearn has 
relinquished his post as technical 
director of the wire and tube 
products division. 

Mr Ronald T. Hill has been 
appointed sales director of 
BIRCH AND CO (BCL). He 
joins BCL from Rank Hovis 
McDougall where latterly he was 
national field sales manager for 
McDougaU’s Catering Foods. 

* 

THE BUILDER GROUP has 
made the following appoint- 
ments: Mr Alan Talbot, who 
joined in June 1985, becomes a 
director of Building f Pub- 
lishers) and will assume the role 
of advertisement director from 
April 1. He was advertisement 
manager of Commercial Motor 
with Business Press Inter- 
national. Mr lan Barnett, execu- 
tive advertisement manager of 
Building Services Publications, 
is appointed advertisement direc- 
tor of that company. Mr Richard 
Dowsoa, advertisement director 
of Building (Publishers) has 
chosen early retirement from 
March 3L Mr Dqwsoo will con- 
tinue on a consultancy basis. 

* 

★ 

Mr John Hire has been 
appointed to bead a sew British 
high - technology engineering 
company, SKF ENGINEERING 
PRODUCTS. 

*■ ' 

ROBERT MOSS has appointed 
Mr K. J. Robinson and Mr D. A. 
Berry executive directors on the 
main, board. Mr Robinson joined 
the group at ihe beginning of 
January as managing director of 
North West Plastics and Tool- 
mak. Moss's subsidiaries in Man- 


chester. Mr Berry was promoted 
18 months ago to general mana- 
ger of Moss's Kidiington opera- 
tions and has responsibility for 
tlie group's European sales 
offices. 

* 

BANK OF AMERICA INTER- 
NATIONAL has appointed Mr 
Frank Caaosa, Mr lan Elstein, 
Mr Simon Hood and Mr Tony 
Rhodes executive directors. 

* 

R. J. KILN & COMPANY has 
appointed Mr J- P. Kilpatrick as 
managing director. He was 
appointed a director in 1SS4. Mr 
R. J. Butler has been appointed 
company secretary. 

★ 

GUARDIAN MANAGEMENT 
SERVICES has appointed Mr 
Michael du Quesnaj as director 
of computer consultancy sere ices. 
He was senior manager of the 
management consultancy divi- 
sion of Price Waterhouse. 

* 

Mr T. G. P. Rogers has joined 
the board of HOBSONS. He is 
on the main be- a of The 
Plessey Co and chair,. .an of The 
Institute of Directors. 

★ 

Mr R. J. Lindsay, chief pro- 
duction manager, has been 
promoted to production director 
of ihe SCOTTISH DAILY 
RECORD AND SUNDAY MAIL 
LIMITED. 

★ 

Mr A- V. Glbbins retired as 
managing director and was 
appointed vice-chairman of THE 
BIRMINGHAM BATTERY AND 
METAL COMPANY mi January 
1 on reaching retirement age. 
Mr Allan W. Newton has been 
appointed managing director. 

fir 

ST ANDREW TRUST has 
made Mr John C. Rafferty a 
director. He is a partner in the 
Edinburgh law firm W. and J. 
Burn ess, WS. 

fir 

J. H. M1NET & CO has 
appointed Mr Michael Ptx as 
senior executive director. He 
will join the company’s execu- 
tive committee. 

fir 

The following appointments 
have been made at HAWKER 
SIDDELEY subsidiary companies; 
Mr H. McDonagh is appointed 
technical director of Crompton 
Batteries; Mr P. Young is now 
finance director of Crompton 
Vidor and Mr R. W. Crouch a 
director of Westinghouse Brake 
and Signal Co (Australia!. He 
will be responsible for the ROC 
fluid power division of that 
company. 

fir 

Mr Pieton Jenkins has been 
appointed sales director of 
BROHOME. 

fir 

THE DAIRY TRADE FEDERA- 
TION has re-elected Mr Chris 
Ball as president for a second 
and final year of- office.- He 
recently -took over as managing 
director of Northern Foods’ UK 
operations: ■- having-' previously 
been managing director or Uni- 
gate Dairy Holdings. Mr Jim 
McMIchael - Phillips becomes 
president-elect and remain a vice 
president for the coming year. 
He is group general manager 
of the Co-operative Wholesale 
Society Milk Group and vice 
chairman of the Co-operative 
Milk Trade Association. Mr Clive 
Strowger has been re-elected as 
the other vice president. He is 
chairman and chief executive 
of Express Dairy Group and, just 
before Christmas, he was 
appointed to the main board of 
Grand Metropolitan. 

Stock Exchange 
finance post 

Mr Brian Emmerson, finance 
director at the STOCK EX- 
CHANGE, reaches retirement 
age shortly, and the Council 
has appointed Mr David Brace 
to succeed him as director of 
finance and administration. Mr 
Bruce is treasurer and control- 
ler of Shell UK. 

* 

PEAT MARWICK has 
appointed Mr John Calvert as 
a partner specialising in pro- 
viding management advisory 
services for the north west 
region. ^ 

HENRY COOKE. LUMSDEN. 
stockbrokers, has made Mr 
David Adams its managing 
director. He joined Henry 
Cooke. Lumsden in Manchester 
in 1967. 

★ 

HAZELL WATSON & VINEY, 
BPCC’s book manufacturing com- 
pany. has appointed Mr Ian Reid 
as engineering director from 
February 3. He is BPCC’s com- 
munication and information cor- 
poration divisional engineering 
manager. 

* 

Dr P. Maguire has been 
appointed managing director of 
AMERICAN MONITOR (UK), 
the service and marketing com- 
pany of American Monitor Cor- 
poration of Indianapolis. 

* 

ARBUTHNOT SECURITIES 
has appointed Mr Christopher 
Romford as senior fund manager 
with responsibility for income 
funds. He joins from Brown 
Shipley & Co, where he was a 
director of Brown Shipley Asset 
Management. 

* 

Hr A E Millwood, a director 
of John Lalng, has been 
appointed a non-executive direc- 
tor of CAPE INDUSTRIES, 
fi- 

The following board changes 
have taken place in BLAKES 
PAINTS since they were 
acquired by McLeod RusseL Mr 
N. E. KL Openshaw. Mr T. K. 
Farts, Mr T. A. Cordwell and 
Mr it T. Rawsthorne have been 
appointed directors, Mr G. D. 
Phillips remains a director but 
Mrs M. J. Phillips has resigned. 

ARDEN & COBDEN has 
appointed Mr Colin Pel ling as 
marketing director. He joined 
Comfort Hotels in 19S1 as sales 
director where he remained until 
the takeover of the group in 
19S5. 
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David Smith makes £2.5m 
as acquisitions pay off 


THE ACQUISITION poller at 
David S. Smith (HekUnes) Is 
demonstrated in the results for 
the tmif year ended October 26 
1985, which show turnover up 
from. £3 .36m to £l?.63m and pre- 
tax profit from £226,000 to 
£2.55m. 

The figures of this packaging 
and board manufacturing group 
take in a full six mouths of 
Western Board Hills and five 
months of Abbitrin Holdings. 

Despite the increase in the 
share capital, earnings are ahead 
from 2Ap to 5.1p and the interim 
dividend is lifted from lp to L4p 
net. 

Hr Richard Brewster, the chief 
executive, says Western's turn- 
over has continued upwards 
resulting in improved ultilisa- 
taon of existing mills, and the 
traditional Smith activity has 
also made progress with higher 
sales and profits. 

The investment programme is 
well in hand which will fuel 
future growth. Other conver- 
sion activities are also 
developed to meet the 


towards higher value, products. 

At Abbitrin the market 
remains buoyant and plans are 
being prepared to enlarge the 
production fadlities further so 
as to keep pace with d em ands. 

Mr Brewster says the continu- 
ing demand In markets and the 
additional equipment becoming 
available shortly “gives us con- 
fidence for this year and beyond.” 
The policy of growth by acquisi- 
tion Is being maintained. 

The half year gross profit was 
£4.42m (£571,000). After tax 
£1.02m (£103,000) the net balance 
came to £L53m (£124,000). For 
the year ended April 30 1985 
the pre-tax profit was £L05m, 
including four months of 
Western, and the total dividend 
was 3p. 

• comment 

The market knows that Richard 
Brewster has a good eye for 
an acquisition. What it does not 
know is whether he can make 
his new companies work for Urn. 
While it Is still early days, these 


inetrlnu are a promising sign. 
The decline at . Western under 
the old management has been 
arersted, and a more aggressive 
approach is putting emphasis on 
marketing, research and develop- 
ment. No such overhaul was 
needed at Abbitrin, however, 
which has found a growing area 
in a declining market, selling 
corrugated board to small box 
makers. A new high-tech corru- 
gator installed during the first 
half is already running at full 
capacity. The effects of the 
Investment in the old core of the 
company (now a tiny part of 
the whole) have yet to be 
enjoyed, while its dependence 
on the tobacco industry is fall- 
ing encouragingly. With Abbitrin 
included for the whole of the 
second half, profit for the year 
should be £5.6m, with £6.3m in 
prospect nest year. However, 
such growth alone does not quite 
justify the prospective p/e of 
14 on the price of 150p. The 
market — with reason — - expects 
another large and exciting acqui- 
sition soon. The company has 
about £5m in cash. 


Asda Property 
cancels £9m 
debenture issue 

By Lucy Kclbway 

Asda Property fell foul of a 
sharply falling gilt market 
yesterday when it cancelled a 
£9m debenture issue only six 
hours after annrwnclng it. 

The issue was meant to be 
priced at 3 pm at a 0.8 per cent 
margin above a comparable gilt 
edged stock. The company’s 
brokers, Laing and Cruickshank, 
said that by then the market 
had plummeted by two points 
since the close on Friday, and 
that it was in “everyone's in- 
terests" to poll the issue. 

“Now well have to take a 
view on the moat appropriate 
time and try again," the broker 
said. 

The company was raising first 
mortgage debenture stock 2011, 
in partly paid form. The money 
was intended to reduce the 
group's dependence on floating 
rate debt and to provide a more 
solid base for expansion in the 
future. 

Asda Properties came to the 
market In April last year capital- 
ised at £17.7m, and with a port- 
folio divided between commer- 
cial and retail properties. Pre- 
tax profits for the first half of 
the last year were £434,000. 


Reed expands US Paint 
Interests with £5m buy 


Reed International, the pub- 
lishing, packaging and paper 
group, has made a further 
addition to its paints business 
with the purchase of Caldwell 
Faint Manufac turing Company 
of St Louis, Missouri for $7 .3m 
(£5m) cash. 

Caldwell made a pre-tax profit 
of 91.7m on turnover of $11 Am 
in the year ended December 
1984. The company's main 
activity is the production of a 
specialist primer for use with 
paints and wallcoverings. 

Caldwell will continue under 
its present management but will 
form part of Reed's Polyoell 


division in the US. It is the third 
paints and DIY company to be 
bought by Reed In tbt US in 
recent years. 

Reed bought Roman. Adhe- 
sives of Bloomfield, New Jersey, 
a manufacturer of adhesives 
for wall-coverings, in 1983 and 
W. F. Taylor & Company of 
Santa Fe Springs, California, a 
maker of floorcovering adhe- 
sives and tackless atrip, in 1984. 

Last November Reed failed in 
a bid to prevent Akzo, the 
Dutch chemicals group, from 
acquiring Blundell-Pennaglaze, 
the troubled British paint- 
maker. When it put la a late 
counter-bid. 


BOARD MEETINGS 


The fallowing com pan Ism have notified 
dang of board meetings to the Stock 
Exchange. Such meeting* era usually 
held for tiis purpose of considering 
dividends. Official indication* are not 
available as to whether the dividends 
are interims or finals and the sub- 
divisions shown below are based 
mainly on Itst year’s timetable. 

TODAY 

Interims: — AGfl Research . British 
Bloodstock Agency. Matthew Clark. 
A. and J. Golfer, Hampoan Industries. 
Scottish English and European Textiles. 
WilHam Sommantnie. 
finals s— A. and P. Aphfedora, FII. 


first Lei sure Corporation. LPA Indus- 
tries. 

FUTURE DATES 
Interims: — 

Aerospace Engineering ..... Feb fl 

AUsa Investment Trust ......... Jan 27 

Sevan (D. F.) Jen 23 

Group Investors Jan 27 

Neepsend Jan 30 

Owen and Robinson Jen 23 

Peachey Property Fab 16 

Whofaeala Fitting* Jan 31 

Finals:— 

Associated Fisheries .......... Jan 30 

Continental Assets Trust Jan 24 

Domino Printing Sciences Jan 30 

Edinburgh American Assstb Tst^Jan 23 J 
Glasgow Stockholders' Trust ' Fbb 14 


Bowater 

expands 

packaging 

interests 


By Tony Jackson 

BOWATER INDUSTRIES is 
to pay $lftm UllSm) for 
packaging manufacturer 
SterTex Corporation of Lave- 
ville, Minnesota, in a deal 
which will increase Its North 
American sales by 50 per 
cent 

StaiTex, which made pre- 
tax profits of $L7m on sales 
of $28m in the year to June 
1985, Is claimed to be one of 
North America's leading pro- 
ducers of plastic film. Sales 
have grown by 12-14 per cent 
annually over the past five 
years. 

A family firm founded 20 
years ago, StaiTex specialised 
iul dally in large heavy duly 
film for industrial and agricul- 
tural uses, but since 

specialised further into co- 
extruded films for food and 
medical packaging. 

«* It's eoextrusion tech- 
nology Is way ahead of any- 
thing we have in the UK.” 
Bowater said. “ We do single 
extrusion for uses like 
plastic carrier bags at our 
Welten Packaging business In 
Somerset, but on a much 
smaller scale.” 

Bowater has the stated aim 
of increasing Its presence in 
the US through acquisition. 
By agreement with Bowater 
Inc, from wUe it demerged 
18 months ago, the group wiU 
not involve itself in the US 
pulp and paper industry. 

“ We are Interested in 
packaging, particularly its 
specialised end, and in Its 
service aspects,” Bowater 
said. 

Its North American in- 
terests to date comprise two 
film metallising companies 
and two freight service com- 
panies. 

The company wQl form 
part of Rewater's Packaging 
and Associated Products 
group. 


K eaning s Estates 

Boosted by the sale of 
properties Kennings Estates, 
a subsidiary of the Kenning 
Motor Grotto, saw Its 198445 
profits before tax surge fpom 
£2.07m to £2.49mu 

The surplus from property 
sales rose by £521,000 to 
ILTSm. Depreciation and 
anmrtlsadon. however, rose 
from £539,000 to £624,000 and 
interest took £U3.000 more 
at S38ZM&. ■ 


Estate agent expands with 
£5m E. Anglia purchase 


BY MICHAEL CASSH.L, PRO PHUT CORRESPONDENT 

MANN & Co, the publicly- 
quoted estate agency, is paying 
just under £5m for Abbotts, one 
of the largest agencies in East 

The acquisition, the first by 
Mann A Co since its flotation in 
March 1885, is designed to spread 
further the agency's geographical 
base, until now centred on the 

South-east. 

Since its share listing. Maun 
& Co has increased the number 
of its offices from 120 to 132. 

The Abbotts purchase will take 
this at 163. At the time of flota- 
tion, Mann said it Intended to 
provide a “ one-stop ” service 
advising customers on every 
aspect of buying or selling a 
house. The longer-term objective 
was to provide a national net- 
work. 

Abbotts, based in Southend- 
on-Sea, has offices in Essex, 

Suffolk and Norfolk, and has 
itself, through a series of 
mergers and acquisitions, grown - 
rapidly over the last five years. 

Its annual turnover Is more than 
£6m. Hie business indudes resi- 
dential agency — over 3,500 
homes were sold in the year to 
last September— agricultural and 
professional services and 
property management. There are 
300 fun-time and 55 part-time 
employees. 

Pre-tax profits of Abbotts, 



Mr Jeremy Aguce, chairman 
of Mann and Co: Aiming for 
nattonal chain 

struck before partners’ remuner- 
ation, have grown from £554.000 
in 1981 to £821.704 in 1985. 
Profits for the year to May 31, 
1986 are estimated to be run- 
ning. after partners' remunera- 
tion, at an annual rate of 
£500,000. Abbotts* directors have 
given an undertaking that net 


assets of the business are not 
less than £900,000. 

The purchase is to be satis- 
fied by the issue of 2Am new 
ordinary shares in Mann A Co„ 
of which 901,467 will be allotted 
on completion. Of these, 650.400 
will be placed with ctients of 
Rowe A Pitman and Morgan 
Grenfell at 196p a share. 

The base consideration of 
£4.9m will be satisfied by three 
part-payments, and the final 
purchase price will depend on 
the outcome of directors' pro- 
jections concerning pre-tax 
profits for the remainder of 
1885-86 and for 1986-87. There 
will also be an adjustment for 
any shortfall in net assets. 

Mr Jeremy Agace. chatrmin 
of Mann & Co, says Abbotts' 
offices will complement his 
branch network and. enable 
expansion into adjoining regions 

The Mann, directors, who bold 
66.4 per cent of the share 
capital, estimate the agency's 
turnover for the six months 
ending November 30 1985 at 
approximately £&2m (£5. 63m). 
with pre-tax profits around 
£L2m (£L86m). 

The board are confid e nt that 
turnover will grow this year and 
they intend to declare a l.Bp 
interim dividend. The interim 
results are expected towards the 
end of February. 


Brooke Tool expands to £1] 


ACCELERATION IN the second 
half has enabled the Brooke 
Tool Engineering (Holdings) 
group to lift its pre-tax profit 
by 23.3 per cent, from £843,000 
to £L06m, in the year ended 
September 30 1985. 

For the first half year the 
profit was virtually unchanged 
at £428,000 (£419.000). 

The dividend is raised from 
Ip to lASp net, with a final of 
0.75p. Basic earnings rose to 
6.1p (5.4p) and fully diluted to 
3-3p (3p). 

Group activities cover the 
manufacture of Industrial cutting 
tools, mining tools and equip- 
ment 

Mr Fane Vernon, chai rman, 
says that the coal mining dispute 
affected two of the subsidiaries 
for most of the financial period. 

Growth within the cutting tool 
companies was maintained during 
the second hall, augmented by 
a strong contribution from How- 
man Tap and Die, which was 
bought last April 

Prospects for the current year 
are encouraging, the Chairman 
reports. The group has made 


a good start in the first quarter. 
Increasing its sales and pre-tax 
profits. 

Further organic expansion 
within the group is planned, 
coupled with continued strength- 
ening of the operations in 
Europe and America. 

Also, tiie group is exploring 
further acquisitions within the 
recognised area of expertise, to 
enhance future progress over the 
medium and long term. 

Turnover in the year expanded 
by almost 17 per cent to film 
and the operating profit moved 
ahead 24 per cent to £l-28m. 
Interest charges were £226,000 
(£192,000). 

Tax requires £283,000 (£154,000) 
and minority losses £8/100 
(£15,000). Last time there was 
an extraordinary debit of £55,000. 

• comment 

Brook Tool’s slightly higher than 
expected figures confirm that the 
company is now firmly cm the 
mend. Operating margins of U.6 
per cent have to be considered 
good for a metal-basher — especi- 


ally given the problems over 
work for the NCB which affected 
the first half. In the second half 
the trend was for the NCB to 
put Increasing amounts of work 
out to private companies and 
this has more than offset the 
shrinkage In UK mining overall 
Net debt has risen to around 
50 per cent of shareholders' 
funds due to the £380,000 outlay 
on the Howman Tap acquisition. 
This year acquisitions do not 
oeem lately as investment plans 
could Involve as much as ftm 
being spent on capital equip- 
ment. And in the US, £1.5m of 
sides in 198455, the decision Is 
to expand the product range 
through the existing Boston dis- 
tributor rather than to go for 
a manufacturing unit In the 
short-team. The preference share 
legacy of the 1983 rescue could 
begin to be unwound after 
March when conversion of the 
stock is possible on a one for ten 
basis. With £L3m expected for 
1985-86, the shares at 31 p look 
modestly priced on a fonv 
diluted prospective p/e of 7.7 
given a 27 per cent tax charge. 



We know how frustrating it can be to have capital 
tied up in slow moving stock, or in the laying in of new 
stock, and the adverse effects it can have on cash flow. 

That’s why, in 1983, Arrows Limited was founded 
to fill a sap in the financial market place by pro viding 
&gij^unique facilities that were not being offered by any 
other institution in the United Kingdom. W: are still 
clear leaders. 

Put simply, companies can borrow money from 

us in the short term against their stock and so have capital ready to hand 
to buy in more materials; extend credit to their customers; or enjoy the 
discounts that cash payment can provide. 


INTRODUCING THE NEW \X Y> TO HIT 
GROWTH TARGETS WITHOUT AFFECTING 
EXISTING BORROW! NC, LIMITS 


How is it done? A company invoices all or part of their stock to 
Arrows limited in exchange for immediate payment — less an ag reed 
discount — with a sale back to the company against an accepted Trade Bill 
of Exchange normally drawn up for a period of up to 60 days or, under 
exceptional standards, up to 90 days. 

It is the easy, quick and convenient alternative to the difficultie s 
involved in arranging bank overdrafts, second line financial arrangements 
or factoring. 

And the cost? True, our facilities are marginally more expensive than 
those offered by the clearing banks but we believe our rates are 
actually lower man those offered by Finance Houses. And Arrows 
Limited require no formal security. 

Our unique method of Off Balance Sheet Finance eliminates 
borrowing from a company’s balance sheet and releases funds to help 
increase trading capacity. 

If you would like further information, please contact 
Arrows Limited and we will deal with your enquiry in the 
strictest confidence. 


ARR< 



LIMITED 



£124m pours in for 
Macro 4’s share sale 


BY LUCY KELLAWAY 

JUDGING by the warm recep- 
tion given to Macro 4’s share sale 
confidence in the electronics 
sector may be returning. The 
computer company's offer for 
sale was oversubscribed 21 

tiniflu 

At toal of £124m was received 
for 5.4m shares In the company, 
priced at 105p each. Macro 4 
designs systems software pack- 
ages for mainframe computers, 
and professes to be at the more 
stable end of the computer indus- 
try. 

At the offer price the shares 


are on a prospective p/e mul- 
tiple. of 16 and the company is 
capitalised at £22.6m. 

ApUcations for between 250 
and 15,000 shares will be allo- 
cated by jyeighted ballot Be- 
tween 250 and 2,000 get 200 
shares, 2,500 to 9/KM) get 300, 
and 10400 to 15,000 get 500. 
Applications for 20,000 and above 
will get 5 per cent of the num- 
ber applied for. 

Allotment letters will' be. sent 
off on Thursday, and dealings 
will begin on January 24. Spon- 
sors to the issue are J. Henry 
Schroder Wagg. 


Restmor blames pressure 
on margins fur profits fall 

Restmor Group, the baby 
carriage and nursery furniture 
maker, is still waiting for its 
investment in new prodnetion 
facilities to pay off. 

It reports after tax profits 
down from £435,000 to £423,000 
despite a rise In turnover from 
£7. 43m to £7.63m for the half 
year to October 31 1965 against 
the six months to November 2 
1984. 

The Surrey-based company 
blames continued pressure on 


margins for the fall in profits, 
and says it has yet to receive the 
benefit of new Investment. 

Trading profit fell from 
£821,000 to £745,000, and the 
share of the loss of an associated 
company rose from £17,000 to 
£24,000. Tax in the half was 
£298,000 compared to £369,000. 

An unchanged interim divi- 
dend of £0.75p per share was 
announced. Earnings per share 
amounted to 4.1p, against 4-22p 
last time. 


25-7% stake 
built up «*“* ^ 
in Exco Inti. 

Tan Sri Khoo Teck Post, the 
Malaysian businessman, has 
bought a further 500,000 shares 
in Exco International, the finan- 
cial services group, at 195p per 
share, taking his holding to 
60.25m or 25.7 per cent of 
Exco’s equity. . 

Tan Sri Khoo. who last month 
overcame Exco’s objections to 
him being appointed deputy 
chairman, has agreed not to 
increase his holding to more 
than 29.9 per cent without 
Exco's consent for at least one 
year after be and his two other 
board nominees have voluntai^* 
left the board. 

He first emerged as a large 
shareholder in Exco last 
November when he bought a 
222 per cent stake from the 
Kuwait Investment Office. The 
KIO had bought the holding one 
day earlier from British and 
Commonwealth Shipping. 


Circaprint 
bucks trend 
in peb 
market 

By Ntgri dark 

A DECISION to stay out of the 
consumer market is helping 
Circaprint Holdings to avoid the 
depression being experienced by 
other parts of the printed circuit 
board market. 

-We decided many years ago 
to stay out of the consumer 
market, home computers and 
white goods, as we have always 
found them to be very volatile." 
said Mr Bernard Stroud, chair- 
man and joint managing director. 

Mr Stroud was speaking after 
yesterday's annual meeting at 
which he told shareholders of 
the company, based 4n Maid- 
stone, Rent, was not experi- 
encing the depressed picture 
which bad been painted recently 
by two of its major competitors. 

M I wanted to tell shareholders 
that despite what they might 
have heard from other com- 
panies in our sector that we had 
an order intake which was 25 
per cent higher than for the 
same time last year and that the 
prospects were quite encourag- 
ing at this stage," be added. 

He thought that there were a 
number of other reasons for 
Circaprint doing better than the 
opposition. These Included 
having <a good spread of 
customers and having built up a 
reputation for consistent quality 
and reliability. 

The company supplies both 
conventional and sophisticated 
plated-tb rough-hole circuit boards 
to tiie telecommunications indus- 
try and the makers of electronic 
control systems. Mr Stroud said 
that there were indications that 
the market, winch the company 
estimated had fallen by 10 per 
cent in 1985, would be growing 
again by tire early summer and 
return to 1964 levels. 

He added that the fact that 
the company was still making 
conventional boards, whereas 
most of its competitors had 
pulled out of the market, also 
helped in avoiding the trend. 

A further factor was the 
ability to assemble complete 
boards, including al lthe neces- 
sary electronics on a sub- 
contract basis. Mr Stroud saw 
this as a growing area in the 
future when manufacturers in 
the electronics market would 
prefer to sub-contract board 
assembly and concentrate on 
other areas such as design and 
marketing. 

Mr Stroud told the annual 
mnMing that, tho flrturft looked 


ISLE OF HAN 
raised turnover from I41&985 to 
£494241 and pre-tax profits from 
£97,704 to £101,636 in the year 
to October 31 1935. Earnings ! 
amounted to 7.71p (6A8p). The 
dividend is held at 4JSp gross. 
Tax took £8.145 (£7213). The 
company, a subsidiary of Nichol- 
son Investments, operates holi- 
day accommodation. 


DIVIDENDS ANNOUNCED 


Date Cone- Total Total 


Current 

of spending 

for 

last 

payment 

payment 

div. 

year 

year 

0.75 

March 19 

1 

L25 

.1 

2.28 

April 2 

L99 

322 

2J8L 

4£ 

— 

4.5 

4.5 

4J5 

Jut 0.75 

March 7 

0.75 



4.0 

Jnt lAt 

March 17 

1 

— 

3 

1.15* 

April 1 

1 

A3 

2 


Dividends shown in pence per share except where otherwise stated. 

'"Equivalent after allowing for scrip issue. tOn capital 
Increased by rights and/or acquisition issues, * USM stock. 
S Unquoted stock, fi Gross throu ghaut. 


■Arrows House, Kingsway, Manchester M 19 1BA. Telephone: 061-224 8800. Telex: 667052 
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promising. He added that unlike 
last year there would be a 
Wgfter .level of activity in the 
second half than in the first 
Throughout the 1980s the 
company, which came to the 
USM in January 1984, has seen 
turnover increase each year, 
from £2JJ3m in 1980 to £725m 
In the year to August 31 1985, 
Protax profit performance has, 
however, been erratic with falls 
between 1980 and 1982 followed 
by a rise to £850,000 in 1984. 
Last year it fell slightly to 
£636,000. 

On the optimistic news the 
shares closed at 32p, up 2p on 
the day. Thaat compares with a 
high of l33p and a low of 45p 
since Che beginning of 1985. 


CARABIAR CO-OPERATIVE 
CREDIT SOCIETY LIMITED 

USJ90,0«1000 

Revolving Underwriting Fad I icy 
Due 1990 
(Series 1) 

Notice Is hereby given that for 
the one month interest period 
from the 21st January 1986 
.to the 21st February 1986 the 
following will apply:— 

(1) Race of Inteerst 
8.2875% pa 

(2) Interest amount 
USS3.568.23 per USS5O0D0O 
nominal 

(3) Interest payment date 
21st February 1986 

MERRILL LYNCH 
IMTBINATIONAL BANK LTD 
Agent Book 


LADBBOKE INDEX 

V03-M07 (-15) 
Based on FT Index 
Tel: 01-427 4411 


Granville & Co. Limited 

Member of The National Association of Security Dealers 
•nd investment Managers 

8 Lovat Una London EC3R 88 P Telephone 01-621 1212 

Over-the-Counter Market 


High Law 
148 118 
151 121 
75 43 

46 33 

IBS 108 

64 42 

201 138 
IIS SI 
130 80 

94 83 

65 4fl 
32 23 
88 GO 
62 20 

218 170 
122 101 
301 228 
85 88 

98 71 

228 Ml 
98 SO 
KB 670 
82 32 

34 as 
87 67 

370 320 
<2 25 

133 93 

226 199 


... Con , P*ny Prfc* Change 

Asa. Brtt. (nd. Ord. ... na __g 

Ass. Brft. !nd. CULS... 121 — 

Airxprung Group ' 7Qxd 

Armltege and Rhodes... 37 — i 

Barden Hill 164 __ 

Buy Technologies ...... 65 

CCL Ordinary 136 

CCL llpe Con*. Prat.... 97 

Carborundum Ord 118 _ 

Carborundum 7_Bpe pf. 91 

Deborah Services 67 

Frederick Parker Group 21 _ 

George Blair |j8xd __ 

ind. Precision Castings B1 — 

lals Group 170 _ , 

Jackson Group 120 — o 

James Bunouglr 301 _ 

James Burrough 9pe Pf. 35 __ 

John Howard and Co. 71 - 

Unguephona Ord. igo* 

Unguephone lO.Spc Pf. 60s — 

Minlhouse Holding NV 885 +n>; 

Robert Jenkins 70 _ , 

Semitone “A" 30 _ 

Tarda jr and Carlisle eg __ 

Trevlan Heldinga......... 325 _ 

Unllaek Holdings 40 __ 

Walter Alexander , 135 — t 

W. s. Yaaias..„„ 200 __ 

a— Suspended. 
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How do you get productivity moving 
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Paints and plastics 
growth lifts Erode 
hy 22% to £2.8m 


Antofagasta 
steps up 


Martin Dickson assesses Citicorp’s impact on bid tactics 

The Americans are coming 


SIGNIFICANT progress in its 
paints and plastics division has 

led to the Evode Group pro- 
ducing a 22 per tret rise in pre- 
lax profits for the year ended 
September 28 1985, from £2.3m 
io £2.S2m. 

The divided is increased from 
2-81 p to 3.22p et, the final bcle 
2_2Sp. 

In the first quarter of the 
current year profits bare bee 
marginally ahead of plan and 
the directors look forward to a 
year of further progress. 

They announce agreement to 
buy Valentine Mann & Brown 
for 11.22m in shares and cash. 
This company extrudes and 
prints polyethelene films. 

In paints and plastics, sales 
rose to £23. 4m (£14. 44m} and 
profits before tax to £956,000 
(£472,000). Mr Andrew Simon, 
chairman and chief executive, 
says Postans and Worralls 
enjoyed excellent growth in 
volume sales of powder coatings, 
although demand for wet paints 
continued poor. 

The acquisition of Worralls 
and the ongoing organic growth 
of Postans have consolidated the 
group's position as the largest 
producer of powder coatings in 
the UK, he says. 

Evode Plastic, with a higher 
concentration on the sales of 
thermoplastic rubber, achieved 
a substantial increase in profits. 

Evode Industries continued to 
suffer from poor demand in the 
Republic of Ireland, and turned 
in a similar loss. Further sub- 
stantial rationalisation has been 
implemented and new distribu- 
tion agreement for the sale of 
N1 tremors range of products in- 
jected into the company. 

The adhesives and sealants 
division produced sales of 

£23. 7 Lot (£28. 6m) and profits of 
fl.lflm (£ 1.04m). It benefited 
from the first stage of cost 
rationalisation instigated a year 
ago and the improved perform- 
ance of Evacor Resins. The 
second and final stage of 

rationalisation, wtdc faindudes a 
significant examination of the 
operations of the whole division, 
was completed in October. 

Roofine and insulation division 
had a difficult year, with sales at 
nn.7Sm (£10. 19m) and nroflts 
£6804)00 (£779,000). Although 

Evode Porting produced similar 
profits. Tekurar Insulations was 
consistently affected by ongoing 
problems of commissioning new 
plant at Telford. 

Th start to the new year is 
encouraging but Mr Simon does 
not foresee significant profit con- 


X* • 1 /Hie Financial Times ^ V '» ,T 
announces a second intensive 

FT~City 

Seminar 

Skinners’ Hall, London 
27, 28 & 29 January 1986 


This highly successful programme, 
itself a compact version of lhe long 
running FT-City Course, was held 
for the first time in January 1985 and 
is now to be repeated twelve months 
later. The purpose is to provide a 
thorough briefing on the roles of the 
major players in ihe City and discuss 
the changes now sweeping across the 
Square Mile. The impact of these 
developments on the way business is 
done in the City can now be judged 
more clearly and the content of the 
Seminar reflects this. 

Mr Win Bischoff of Schroders, 

. Dr Michael von Clemm of Credit 
Suisse First Boston, Mr Pen Kent 
of the Bank of England. 

Mr Christopher Johnson of Lloyds 
Bank, Mr John Heywood of 
Hambros Bank. Mr M J Boleat of 
the Building Societies’ Association, 

Mr John Sillett of the Midland Bank 
Group and Mr Armen Kouyoumdjian 
of the International Mexican Bank 
are among the speakers. The Seminar 
is again to be chaired by Mr Marc Lee, 
Conference Adviser to the 
Financial Times. 

Skinners’ Hall provides an excellent 
location for this Seminar and the 
intensive format makes possible 
participation by many more executives 
from outside London and from abroad. 


warns of 


tribu tions from Tekurat until 
1986-87, 

Overall, sales showed an 18 
per cent Increase, -but the operat- 
ing profit shot up hy 32.7 per 
cent to £3.93zn. Interest and 
similar charges made Inroads 
into that increase as they rose : 
from £724,000 to £L23m. 

After tax £1.2 6m (£181.000) 1 
the net profit comes to £2 .55m , 
(£2. 15m) for basic earnings ol 
8.93p (13.25?) and fully diluted 1 
of 8.15p (llfilp). There are 
extraordinary debits of £766,000 I 
(£1.03ni) and cost ot the 
ordinary dividend is £547,000 
£467,000). 

Turning to the acquisition of 
Valentine Mann and. Brown, the 
chairman says it Is being pur- 
chased from Foil wraps Flexible 
Packaging in exchange for Evode 
ordinary shares (valued at 
£ 800.000 ) sad cash. The shares 
will be placed on behalf of the 
vendor. 

In the year ended Fehtuary 1 
1985 VMS produced a pre-tax 
profit of £218.000 on turnover of 
£4JS9m, and for the current year 
profits ore expected to be sub- 
stantially higher. Shareholders’ 
funds at end-February 19S5 
stood at £742,000. 

• comment 

The two problems which con- 
tinue to confront Evode are lack 
of activity in the building sector 
and fierce competition among 
DIY retailers with consequent 
pressure on margins. Against 
this background the 22 per cent 
increase in profits' would look 
imipressive if it were not for tile . 
fact that the whole of it has 
come from acquisitions made i 
during the - yean . within the 
existing activities, the few up- j 
tuns have been more than out- ; 
weighed by disappointments. The I 
roofing and insulation division's 
difficulties have continued into 
the current year, with a reduced 
order book and lower . margins 
in evidence. This Actor should 
be more than outweighed by 
further Improvements in the 
powder coatings operations at 
Postans and D. Worrell and 
through substantial saving made 
through redundancies - in the 
adhesives and sealants division. 
Meanwhile the group’s attempts 
to diversify away from, its less 
successful core activities have 
continued with the acquisition of 
Valentine, whose first contribu- 
tion. should help take the group 
to £3.4m. On a fully diluted 
basis the shares, unchanged at 
U7p, are on a prospective p/e 
ratio of 11 — an undemanding 
figure If the diversification 
achieved so far is enough to 
provide lift-off. • 


m mining 

By Stefan Wagstyi - 

Antofagasta Holdings, a UK 
listed company which nuts 
railways and distributes 
water in Chile, is increasing 
Its investment in mining in a 
U5S6.2m (£4J5m) deal with 
Uie US oil company Atlantic 
Richfield. 

Antofagasta is buying Ana- 
conda South America, an 
Arco subsidiary with rights to 
Los Pelambres. - a copper 
deposit in ' the ' Andes In 
Northern Chile and to gold 
prospecting rights at Pan- 
antillo, • also in Northern 
Chile. 

For Area, the sale is a small 
part of its wide-ranging pro- 
gramme to poll out of its loss- 
making metals and mining 
activities, which were largely 
acquired with the purchase of 
the Anaconda group in 1977. 

Antofagasta said .yesterday 
that the acquisition repre- 
sented a considerable increase 
of its interest in Chilean 
mining — it already has stakes 
in two operating copper 
mines 

The company made pre-tax 
profits of £6.4m in 1984. 
Liechtenstein-based Dolberg 
Finance Corporation, in which 
Antofagasta chairman Mr A. 
Lnjcsie has an interest, holds 
75 per cent of the voting 
rights. 


Citicorp, the US bank, is fast 
emerging as a significant new 
player alongside Britain's estab- 
lished merchant banks as a pro- 
fessional adviser on takeovers 
and mergers. 

As the City braces itself for a 
major upheaval with the im- 
pending revolution in share 
dealing practices, Citicorp makes 
no secret of Its ambitions to 
become a major force Ln UK 
merchant banking. 

The aim, says Mr Colin Scot- 
land, the Citicorp executive 
director with day-to-day responsi- 
i bility for UK corporate finance, 
is “to he the leading inter- 
national player ln the UK 
market KJeinwort Benson, War- 
burg, Barclays, NatWest, Morgan 
Grenfell and ourselves. We In- 
tend to be in that bracket.”. 

Several otber US investment 
banks have begun to get involved 
in this area of the market, but 
none has committed as much 
effort as Citicorp; during the 
past year it has been involved 
in three innovative deals. 

Its first involvement in a con- 
tested British takeover was in 
January last year when Entrad, 
an Australian group, made a 
bid for Tootal. the textile manu- 
facturer. 

Citicorp was initially ap- 
proached by En trad’s directors, 
with whom the bank bad a long 
standing relationship, about 
finance for the bid. Citicorp 
agreed to provide about £100m 
In loan capital, about 80 per 
cent of the funds required for 
the highly-leveraged deal. 


Citicorp then introduced 
Entrad to S. G. Warburg, which 
took the lead in strategy for the 
bid. Citicorp, however, main- 
tained a direct involvement, 
including discussions with the 
UK authorities on the leverage 
involved. 

Although the bid failed, the 
experience proved very useful 


o 
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several months later when 
Elders, XXL. another Australian 
group, launched its bid for 
Allied- Lyons, the food and 
drinks group. 

Citicorp is the lead bank in 
a consortium of eight inter- 
na local houses that has pro- 
vided much of lhe finance for 
the bid, which is now before 
the Monopolies Commission. 
However, the main adviser on 
bid strategy is Hill Samuel. 

The fact that both these early 
Citicorp clients were Australian 
is coincidental, soys Mr Scotland. 
“ We would anticipate that this 
will spread to a broad range of 
international and domestic 
diems.” 

The third innovate deal in 
which it is Involved is all-British; 
the Argyll bid for Distillers. 
Citicorp is one of four banks 


that has taken on the £600m 
loan element backing Argyll’s 
offer. 

As tbe world's biggest bank, 
Citicorp’s great strength as it 
finance field is its market 
muscle and credit skills, built 
up during tbe syndicated credit 
boom of tbe 1970s. 

"We are able to harness our 
fund raising expertise, our 
ability to read a market, and 
to put up money very quickly” 
says Ur Scotland. "It's a nice 
combination, and with companies 
going more towards leveraged 
financing, our departments find 
themselves working more and 
more together.” 

Those departments now 
include one of the UK’s leading 
venture capital houses while, 
later this year, Scrungeour 
entered the UK corporate 
Vickers, a leading stockbroker, 
will become a full Citicorp 
subsidiary. 

The bank hopes that the 
closer relationship developing 
with Scrimgeour will mean 
greater creativity in developing 
takeover opportunities along 
the lines of last year's ASDA- 
MF1 merger, or the Burton bid 
for Debenhams, which Scrim- 
geour's team of re Lai l analysts 
helped promote. 

However, in developing both 
merger work and new issues 
business. Citicorp faces one 
major difficulty that its British 
rivals do not. US banking regu- 
lations forbid it taking on the 
risks involved in underwriting 


an issue of shares— which is one ' 
of the most lucrative businesses , 
for its UK rivals. 

Mr Scotland is critical of the ! 
present UK system of under- 
writing which, he argues, does 
often not reflect real risk on lhe 
part of the banks. “ My belief is 
that the present equity raising 
structure in l he UK has very 


CITICORP 


little to jusefy it and will change 
come Big Bang." 

Citicorp's 16-strong team Of 
corporate finance specialists has 
yet to take the lead as financial 1 
adviser in a contested takeover, 
though Mr Scotland believes it J 
might do so in the next couple | 
of years. 

”Bul 1 don’t see that we’re 
ever going to be sole merchant 
banking adviser io a major 
Bn t is ft company." he adds. 
“Those kinds of relationships arc 
dying in New York and they are 
going to die hero too." 

He believes they will he 
replaced by a system where com- 
panies draw on a broader range 
of corporate advisers, with 
strengths in particular areas. By 
nexi year, he hopes, Cilirorp's 
name will start appearing 
formally in such a role. 


TAXABLE PROFITS of 
Webber Electro Components, 
USM quoted elrclri'/V com- 
ponent manufacturer ex- 
panded from £473,324 to 
£541,151 for ihe year ended 
September 30 19SS, but the 
directors warn of lower 
profits for lhe first six months 
of tbe current year. 

They explain that in the 
first quarter of 19S5-S6 
nn-erenness in the ordering 
pattern hy some ot tbe com- 
pany's larger accounts will 
lead to interim profits some- 
what below those of last 

year. However, the directors 
expect an improvement In 
the second half, although they 
say It is too early to fore- 
cast if the likely shortfall 
will be recovered in the 
latter six months. 

They add that product 
development continues in a 
number of interesting areas 
and the medium -term 
potential is still considered 
excellent. 

Group turnover for the year 
increased from £2. 92m to 
£2.19ni while after (ax. up 
from £1GS,711 to £227.000. 
earnings per 12 Sp share arc 
shown as 6.82p, against fi.Gl’p. 

The dividend is increased 
from 2p to 2Jp net per share, 
with a final payment of l.lSp. 


Financial Times Tuesday January 21 1986 
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DEVONSHIRE 

UNDERWRITING AGENCIES LTD 


• Syndicates 216/657/831/833/836/866 


We are proud to announce the formation 
of our new underwriting agency and thank our 
friends at Alexander Howden and the many 
members' agencies that support our syndicates. 


Malcolm Rumsay Chairman 
Brian fetezsManaffttg Director 
Peter Sutde Geoffrey Knight 

Roger Lister Alan Giles 

Christopher Bohling TomHignett 

Ronald ford Peter Nickels 

A ] Weatherby Secretary 


Acquisition Finance Provided by 


BANK OF BOSTON 

THE FIRST NATIONAL BANK OF BOSTON 


COUNTERTRADING 


The Financial Times is proposing to publish a Survey on Countertrading on 
TUESDAY, FEBRUARY 11, 1986 


For further details and advertisement rates please contact: 
NIGEL PULLMAN 


Financial limes. Bracken House, 10 Cannon Street 
London EC4P 4BY. Tel: 01-248 8000 


Dates of Financial Times Surveys are subject to change at the discretion of the Editor 






NOTICE OF REDEMPTION 


To the Holden of 

SYBRON OVERSEAS CAPITAL N.V. 


8% Guaranteed Sinking Fund Debentures Due March 1, 1987 


NOTICE IS HE RE BY GIVEN that, pursuant to the promions of Article Three of the 
Indenture dated aa of March 1, 1972 providing for the above Debentures, 31^203,000 principal 
a mo unt of said Debentures have been selected for redemption on March 1, 1986, through 
operation of the Sinking Fund at the redemption price of 100% of the principal amount thereof, 
together with accrued interest thereon to said date, each in the denomination of 11,000 hearing 
aerial numbers aa follows: 


DEBENTURES BEARING THE DISTINCTIVE NUMBERS 
ENDING IN ANY OF THE FOLLOWING TWO DIGITS: 


12 

13 


14 

15 


26 

39 


29 

34 


42 


49 

55 


87 

98 


61 

63 


66 

67 


70 

75 


78 

79 


aa 

86 


90 


91 

93 


96 

99 


ALSO OUTSTANDING DEBENTURES BEARING THE FOLLOWING NUMBERS: 

U17 2517 3617 4617 4917 8017 '5517 5617 6717 6917 SZ17 8817 9917 9117 148X7 34917 


coin 

for 



and surrender thereof with all coupons appertaining thereto maturing after the redemption 
date, at the option of the holder either (a) at the corporate trust of Morgan Guaranty 
Trust Company of New York, 13th Floor, 30 West Broadway, New York, N.Y. 10015, 
or (h) at the main offices of Morgan Guaranty Trust Company of New York in Brussels, 
" N.V. in Amsterdam, Morgan. 

a. and Banque de Paris 

„ ^ Pa ym e n ts at the offices 

refereed to in lb) above will be made by check drawn on, or transfer to a dollar account with, 
a bank in the City and State of New York. Any payment made by transfer to on account main- 
tained by the payee with a bank in the United States may be subject to reporting to the United 
States Internal Revenue Service (IRS) and to backup withholding of 20% if payees not recog* 
tuned tu exempt recipients fail to provide the paying agent with an executed IRS Form WO, 
certifying under penalties of perjury that the payee is not a United States person or an executed 
1Kb ronn W-9 certifying under penalties of perjury the payee’s taxpayer identification number 
(employer identification number or social security number, as appropriate). Those holders 
who are require*! to provide their correct taxpayer identification number on IRS .Form W-9 
an d wh o fail to do so may also be subject to a penalty of 850. Please therefore provide the 
appropriate certification when presenting your securities for payment. 

Coupons due March 1, 1986 should be detached and collected in the usual manner. 

On and after March 1, 1966 interest shall cease to accrue on the Debentures herein designated 
for redemption. 


Dated : January 21, 1966 


SYBRON OVERSEAS CAPITAL N. V. 
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UK COMPANY NEWS 


NEW LIFE BUSINESS 


Allied Dunbar pensions 
offset lower life results 


Eagle Star single 
premiinns up 50% 


LIFE companies continue to 
report good new business 
figures for their operations last 
year, with generally very good 
pension business more than off- 
setting lower life figures. 

Allied Dunbar Group, Bri- 
tain's largest linked- Life com- 
pany and now a member of 
BAT Industries, reported new 
annual premiums up by 14 per 
cent from £90m to £103m, and 
its new lump-sum investment 
from all sources up by a quarter 
from £3 16m to £395m. 


The rise in total new Initial 
commissions paid, which the 
company regards as the more 
reliable index of overall new 
business, rose from £47m to 
£55m, with an underlying 
growth, allowing for special 
factors in 1984, of 17 per cent 
New annual premiums for life 
business declined by 11 per cent 
over the year to £23.9m. while 
life single premiums moved 
ahead from £15&m to £168m. 
However, new business picked 
up strongly in the final quarter. 


This was offset by buoyant 
pension business where new 
annual premiums improved by 
a quarter to £77.3zn. 


Unit trust sales of the group 
climbed by a third from £143m 
to £19lm, while investment in 
the offshore international fund 
more than doubled from -£i4m 
to £36m. 


Total funds under manage* 
ment by the group improved by 
13 per cent over the year from 
£3.B7bn to £4. 08 bn. 


Albany Life’s 


pension growth 


Albany Life Assurance, a 
member of the US Metropolitan 
Life Insurance Company, repor- 
ted new annual premiums up 15 
per cent from £l4_Lm to £16Am, 
and single premiums rising 30 
per cent from £51. lm to £0&8 jxl 
I n line with the industry 
trend, the company reported 
buoyant individual pension, busi- 
ness. Self-employed pensions 
saw new annual premiums up 
by more than a third to £SAm 
and single premiums showing 
similar growth to £2. 6m. Execu- 
tive pension business did better 
with annual premiums up nearly 
60 per cent to £6.1m and single 
premiums up 30 per cent to 
£5. 3m. 


Marginal rise in Sun Lifi 
single premium business 


EAGLE STAR Insurance Group, 
a member of BAT Industries, 
reports a good year In 1985 with 
new annual premiums on its 
worldwide business rising 11 per 
cent from £4A3m to £49.im and 
fill gie .premiums up by nearly 
half from £15l-2m to £223m. 

In the UK, however, the 
group's business showed a mixed 
patten. A fall in new annual 
premiums from £3S8m to £21Aox 
was offset by a 41 per cent rise 
in single premiums from 
£lL8.4m to £166.7x0. Under the 
latter figure, sales of immediate 
annuities, where the company ia 
a leader, passed the £LOOm mark 


for the first time, rising from 
£87.8m to £102.2®; 

The other highlight was the 
group's re-entry Into the uxxlt- 
linked sector with the intro- 
duction of the Rainbow Bond at 
the end of October, attracting 


£18m by the. end of the^ear. 


E« giA star's pensions business, 
both group and individual, made 
significant progress with new 
business up 40 per cent to 
£37fim. New annual premiums 
on the managed fund subsidiary 
amounted to £28Jhn, bringing 
total pension funds under 
management to £l-3bn at the end ' 
of the year against £8S0m at the 
beginning. 


Equity & Law progress 


THE Sun Life Assurance Society 
increased its new annual pre- 
mium business by a quarter from 
£46J9m to £SS.5xn, but single pre- 
mium business rose only margin- 
ally from £187 Am to £193^m. 

One of the main successes for 
Sun Life was the Individual 
pensions market New annual 
premiums on self-employed and 
executive pension contracts 
climbed nearly half from £l&9m 
to £24-8m, while single premiums 
climbed by a fifth from £50.9m 
to £82m. Both the traditional 
with-profits and the unit-linked 
contracts participated in the In- 
crease, with unit-linked showing 


the stronger growth. 

The company's conventional 
annual premium life business did 
well last year. In contrast to the 
general trend, with a 20 per cent 
advance from £14.4m to £17 jm. 
However, unit-linked life busi- 
ness declined, with new annual 
premiums down from £8 ,2m to 
£5.4m and single premiums 
dropping from £70. lm to £55. lm. 
The latter drop was offset by 
£17.2m being invested. in the new 
unit trust operation. 

Pension scheme annuity busi- 
ness was dull last year, with 
single payments halved to 
£27. 9m. 


Total new annual premiums 
oC Equity & Law life Assurance 
Society for 1989 showed a rise of 
more' than 20 per cent on world- 
wide business from £37m to 
£45. lm and a rise of U per cent, 
from £L07.4m to £119 3m, for 
single premiums. 

Business in the UK showed a 
mixed paten. New annual 
premiums on Individual pensions 
business rose by more than 
three-quarters from £10. 5m to 
£l&5m, while on group pensions 
it climbed from £&9m to £6.4m. 

On life business new annual 
premiums ou protection and 
savings rose from £5.8m to £7m. 


but personal investment 
premiums were cut by a third 
from £3.6m to S22m and house 
mortgage business by 15 per cent 
from £3.4m to £2.9m, with a 
strong recovery in the second 
half or the year. 

Single premiums for personal 
investment business were 
marginally higher at £ 45.3 m, 
while unit trust sales more than 
doubled to £5. 3m. Individual 
single premium pension contracts 
rose by a quarter from £19 -9m 
to £25m. 


The company reported strong 
growth overseas. 


CONTRACTS 


Iraqi water treatment plant project 


POSTALS HOLDINGS sub- this year with construction and Following the announcement that 


si diary, Paterson Candy Interna- commissioning of the furnaces Lilley’s American - company, 


Harrlson-Wenon Corporation, 
had won a contract worth £16m 
for work on the Washington 
Metro, CHAR CON TUNNELS, 
another Lilley Group company. 


tional, has signed an initial two- taking place in 1987. 
year agreement worth £12.7m *. 

covering the day-to-day opera- _ , 

tion and maintenance of what Lithium batteries for use on 

is believed to be the Middle military equipment for NATO , 

East's largest drinking-water ground forces are to be supplied has won an order for the supply 
treatment plant, Karkh Treat- £2-3 m contract by of bolted concrete tunnel linings 

ment Works, on the River Tigris, CROMPTON VIDOR, the battery worth In excess of £3Am for the 
40km from Baghdad, Iraq. The subsidiary of Crompton Parkin- Washingtong subway. The seg- 
contract will necessitate recruit- son, a Hawker Siddeley company, meats will be manufactured at 
meat of many specialist and tech- Tb* order was award ed by the Charcon's Gainsville factory in 
nical supervisory staff of various main contractor, TRT of France, Virginia using special moulds 
disciplines from the UK. A which produces the MIRA night produced at Charcon Tunnel's 
further 100 to 150 maintenance sight with its partners MBB, Kirkby factory. 


ROSSER * RUSSELL BUILD- 
ING SERVICES has been 
awarded a contract worth about 
£750,000 to Install mechanical 
services in the new laboratory 
complex for ICI at Jealots Hill. 
Berks. The order has been 
placed by the management con- 
tractors IDC Construction. 

★ 

ALFRED McALPINE CON- 
STRUCTION has been awarded a 
contract worth over £760,000 by 
the Central Electricity Genera t- 


Work involves SO, 000 cu metres 
of excavation and 79.000 cu 
metres of filling material to 
extend the existing coal stock 
area, and includes construction 
of a 1.5 km perimeter rail track, 
reinforced concrete drainage 
channel and access road. 


tradesmen and plant operators Siemens and Marconi Co m mand 
will also be involved. Together, end Control Systems. The bat- 
they will be responsible for the tones will power the MIRA 


injjj^ Board fpr work at Feny- 


idge power station, Yorkshire. 


WARES CONSTRUCTION has 
been awarded a contract to re- 
place 28 Terran bungalows on 
various sites for Oswestry 
Borough Council, for £480,000. 
The company will also construct 
11 sheltered flats for the elderly 
at Lilly Street; Woolstanton, 
Stoke-on-Trent, for the Stafford- 
shire Housing Association 
(£290.000). 


— * „„ . . NEI THOMPSON has won two 

running and * servicing" of* four thermal imaging night sight orders from the CEGB worth a 
reservoir pumping station and which was developed to enable total of £lm. Carter Horseley 
control-centre sites in addition the MILAN anti-tank missile sys- Enginere Horsham, a business 
to the treatment works itself. tem to be operated in complete H“it of NEI Thompson, is respon- 
The contract is financed through darkness. Crompton Vidor devel- wble f»r the design, supply and 
Midland Bank, with ECGD sup- oped the compact, lightweight Installation of roofing, cladding, 
port, under an bating UK/lraq high power, eight volt lithium- louvres and other miscellaneous 
govem-uent protocol. It is sulphur dioxide batter to meet w?ric for the new national con 



of the Karkh Waterworks, under down to 40 degrees C. 


a succession of contracts, to 
increase the plan’s output to 
300m gallons per day by 1987. 
* 


completed by 'She end of that 
year. ■:<£: 

The second, contract, to be 


STONE INTERNATIONAL has e&ectfred by Cirter Horseley 
been chosen to supply air coodi- Engineers, is for . refurbishment 


turning and door systems for work at Thorpe Marsh power 
GRASEBY DYNAMICS, a mem- Hong Kong worth more than station, in Yorkshire. The work 
ber of the Cambridge Electronic £2.6m. The air conditioning sys- involves the design of a re- 
beeu terns will be supplied to Metro- newal and replacement system of 
Cammell for the extension to 


Industries Group, has 
awarded a contract worth £5.75m 


for the supply of its chemical the Mass^ Rapid Transit Corpora- 
agent monitor (CAM) to the 


cladding to the boiler house and 
associated structures. NEI 


US Army. CAM, which uses ion 
mobility principles and ealeu- Peters to provide doors and door 


tion (MRTC) network. Metro- Thompson is part of Northern 
Cammell has also selected Stone Engineering Industries. 


Ministry of Defence following chosen by Comeng (Australia) 

the award of final approvals in for the door systems required by JSSnl Th^exlrtina^tem 
1984. Type classification by the the Tuen Mun network in Hong S^Sv sut> pSedbv^ 

US Army foUowed IS months Kong. Options could raise the {2g“ £ 

of field trials from Panama to total orders value to around ®°£ 

£15m. Stone Peters 


Alaska, 


was 


BRENGHEEN (HOLDINGS) sub- 
sidiary companies have been 
awarded contracts as follows: 
Anm District Council has 


acquired by Stone International 
in December. 

* 


troi of traffic signals in 
Rochester and Strood. Since 
then Plessey has expanded the 
controlle darea which now also 
covers Gillingham and Maid- 


u«s NORWEST HOLST CONSTOUC- 

Pta£d iT refuse cbu££ton X tas begun work on the S'jgESl'gJtL 

tract worth £A2m over its five refurbishment of a single-storey JHffSH 


year term with Exclusive Clean- laboratory building for the 


ing Services. Exclusive Health Property Services Agency at 
Care Services has won various near Portsmouth. 


contracts, the largest being for 
ind Chi 


Valued at more than £1.3m, the 
contract is scheduled for com- 
pletion by summer 1987. Included 
in the work Is the provision of 
a new pitched slate roof on top 
of the existing concrete roof, 

Sheffield-based glassworks tech- 

nAiAmr irrann vntfc Ti im F iT Tu demolition and reconstruction of 


the National Heart and Chest 
Hospital (Brampton Hospital) 
worth £L3m over its three year 
period. 

* 


oology group KING, TAUDEVtN 
& GREGSON has won orders 
from China worth £4m. The 


external walls. Mechanical and 
electrical services will also be 


strategy known as SCOOT (the 
Split Cycle and Offset Optimisa- 
tion Technique) which mini- 
mised delays to motorists by 
automatically measuring the 
amount of traffic and adjusting 
traffic signal tunings to suit. 
Plessey will now pu SCOOT into 
the existing Strood area as wen 
as expand the system to encom- 
pass Ch atham , Gillingham 


UUUI V UIU R WU1U1 AHU. p. __ ^ .... 1 

orfer. -re for throe (lx, molt- "“S.iSS.S* * eneral 

Ing furnaces, each for a differ- 


S wan ley (the M20/M25 motor- 
way interchange) and eventually 
Dover. 


ent glass-making process. KTG's 
electric melting division at 
Southend-on-Sea is to design and 


internal refurbishment. 

* 

BALFOUR BEATTY 
STBUCTION has been awarded 


construct electric furnaces for a contract by Purse, on behalf of 
melting float glass and mosaic Severn Trent Water Authority, 


glass at the Kunming flat 
factory, Yunan. The glass divi- 
sion is responsible for design and 


__ Supply and installation of all the 
mechanical and electrical ser- 
vices for Phase Two of St 
Catherines Hospital, Birkenhead, 
far the design and construction is to be undertaken by DRAKE 


of a water treatment works and 
facilities for artificial recharge 


supply of the third furnace — experiments adjacent to Norton 


ft SCULL ENGINEERING (a 
Simon Engineering company), 
under a £710,000 contract 


an oil-fired unit melting green Service Reservoir, Hagley, Stour- Z Mersevsfde Regional 

bridee. West Midland* The eon- awaraea Dywerseysiae Kegiomu 


glass for container manufacture bridge. West Midlands The con- 


— to a glassworks at Xiang Tan, 
Hunan. Materials and equipment sch 


are to be shipped to China. later April 1987. 


valued at £550,000, is 
luled for completion by 


Health Authority. Work starts 
in April, for completion by 
October 1987. 
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TAKING YOUR CAR 
ON HOLIDAY 


TO BE PUBLISHED ON 
JANUARY 25th, 1986 


Despite the ever-growing competitiveness of the 
Airline-Based Packaged Holiday Business, the popu- 
larity of holidays by car remains undiminished. The 
survey will look as many aspects — including the 
Ferry Operators, Motorail Services, Insurance, Types 
of Holidays etc. 


For details of advertising Tates, please contact 
Carol Haney 01-489 0030 


or 


Rupert Stevens 01-489 0032 

l 

Publication date is subject to change at the discretion 
of the Editor. 


Ha&fax Budding 
Society 


Floating Rata Loan Notes 1996 


For the four month period from 
20lh January. 1986 to 20th May. 1S86 
tha Notes wfl bear Merest at Die 
rate of 13^ par cant par annum. 
The Coupon amounts wia be 
E217.61 perCS ,000 Note and 
£2,178.08 per C50.000 Note, payable 
OH 20th May. 1996. 


Morgan Granfal 
ft Co. United 

Agent Ban* 


SHOOTING 
TO LET 


approx. 2,000 acres 
(keepered) 

NR BEACONSFIELD. BUCKS 


3 YEAR LEASE AVAILABLE 


For lurthmr dfltai/i T «f.- 

(0865) 724811 


Daniel Smith 


C 1966 D«Ha Atr Lfaut, Inc. 




m&m 


D efta^ i faigtflggg Classic Thu 11SJ1L 
WhfeSeatsAroLoagQnGMnfbrL 




Relax in the lap ofkaairY. 

With plenty ofroom to stretch out and 
get comfortable. And a separate cabin area that 
provides greater privacy. 

Enjoy a choice of gourmet entrees and 
desserts, fine wines and champagne. 



When you fly Delta Business Gass to the 
USA.voufiyfii^ClassoneffiycuMinedingffight 
out of Atlanta, to any of 100 meg or U.S A dries. 

Eryoy luxurious Medallion Service in 
Business Gass and first Gass. Sleeper Sa 
are available in first Gass. 


Sleeper Seats 


it. Or call Delta in 
London on (01)668-0935, in Frankfurt on 
069 25 60 30, in Paris at 4-335-4080. Delta 

Ticket Offices: 140 Regent Street London 

W1R 6AX Friedenssteasse 7, 6000 Frankfurt/ 

Main and 24 Boulevard des Capudnes, Paris. 
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FT CO MMERCIAL LAW REPORTS 

Shipowner liable for agents 9 false dates 


29 


SAUDI CROWN 
Queen’s Bench Division 
(Admiralty Court): 

Ur Justice Sheen: 
December 1 3 1985 

A SHIPOWNER Is liable for 
misrepresentations as to date 
made in bills of !»*».- 
signed by his agent, irres- 
pective of whether they were 
dated before or after the 
relevant cargo was pnt on 
board. 

Mr Justice Sheen so held when 
giving judgment for the pl aintiff , 
C. Czarnikow (Liverpool) Ltd, 
buyer of feed stuffs carried on 
the Saudi Crown, in an action 
for damages against the ship 
owners arising out of fhlselv 
dated bills of lading. 

* * * 

HIS LORDSHIP said that in 
July 1982 a cargo of Indian rice 
bran extraction meal was loaded 
aboard the- Saudi Crown at 

Kakinda. 

Five bills of lading were 
issued by Rajathi Agencies on 
behalf of the shipowners in 
respect of the cargo. They named 
the receivers aa Tracomin and 
Garston UK as the port of dis- 
charge. 

Ail five bills were said to have 
been issued on July 15 1982. As 
loading of the cargo was' not 
completed until July 26, the date 
on some or all of the hills 
appeared to be false. 

By a contract made on April 
29 1982 between Czarnikow and 
Tracomin, Tracomin had under- 
taken to sell Czarnikow 4,500 tons 
of ricebran extractions. 

Clause 6 of that contract pre- 
scribed the period of shipment 
as "per bills of lading to be 
dated June 20JuIy 15 1982 with- 
out extension ... to be ds^sd 
when the goods are actually on 
board.” 

Mr Roger Jones, who was 
trading on behalf of Czarnikow, 
wanted an exclusive cargo of 
ricebran, which he expected to 
be delivered to Garston, though 
no such term was included in 
the contract 

He notified Tracomin that the 
size of ships able to enter 
Garston was restricted. His 
reouirement tor Garston was 
linked with another contract 
under which Czarnikow would be 
in defanlt if the vessel were to 
berth elsewhere. 


Tracomin chartered Saudi 
Crown. Czarnikow was prepared 
to accept the cargo despite the 
fact 'that it knew the vessel 
would not be able to enter 
Garston. 

Tracomin sent Czarnikow five 
original bills of lading, all 
dated July 15 1982. They 
reached Czarnikow by August 
16. 

The bills were scrutinised by 
Mr Jones. When he was satis- 
fied that the shipment compiled 
with the contract, payment for 
the goods was authorised on 
behalf of Czarnikow. 

When Mr Jones accepted the 
biHs of lading he did not know 
that the cargo had not all been 
loaded by July 15 and that the 
bills were wrongly dated. 

Towards the end of July 1982 
he appreciated that the cargo 
would not arrive in time for 
him to meet his commitments. 
He said that if be had known 
the dates on the bills of lading 
were false, he would npt have 
taken them up because he would 
have realised the cargo would not 
he available in time. 

Czarnikow claimed against 
the shipowners for loss of oppor- 
tunity to reject the bills of 
lading because of fraudulent 
misrepresentation as to the date 
on which the cargo was shipped. 

Mr Clarke, for the ship- 
owners, contended that the bills 
were in fact signed on July 15. 
and that the misrepresentation 
was that the goods had been 
loaded on that date when In 
fact they had not 

If it was the shipowners’ case 
that Rajathi Agencies signed 
the bills on July 15, that fact 
should have been pleaded and 
proved. It was not pleaded. 

In the defence the shipowners 
admitted that Rajathi Agencies 
were authorised to sign bills of 
lading after completion of load- 
ing, but said that as they signed 
before all the cargo had been 
loaded they had no actual, 
apparent or ostensible authority. 

Mr Clarke contended that on 
the hypothesis that the biHs of 
lading were signed on July 15 
before the fittf cargo was on 
board, the case was tn distinguish- 
able from Grant v Norway (1851) 
20 CB 60S [which held that the 
authority of the captain to give 
bolls of lading was timttert to 
goods which had been put on 
board}. 

There was no doubt «h*f the 


bills of lading were issued and 
signed after ail the cargo was 
loaded. 

If Rajathi Agencies were 
authorised to sign bills of lading 
on behalf of the shipowners, as 
was admitted, they must have 
bad authority to insert the 
name of the place at which and 
the date on which each bill of 
lading was issued. 

It was dearly within the 
authority of an agent to put the 
date of issue on a bdll of lading. 
It could be assumed be had no 
actual authority to insert the 
wrong date. The question was 
whether that could affect any 
liability of the principal which 
might arise from the fact that 
his agent was acting within the 
scope of his apparent authority 
when inserting the wrong date. 

In Wfcitechwreh v Covenag ft 
[1902] AC 127, 187 Lord Robert- 
son said that it was doubtful 
whether Groat v Norway repre- 
sented the general law. He 
said: "I find it extremely diffi- 
cult to bold that the scope of an 
agent’s employment could be 
limited to the right performance 
Of his duties or to say that an 
agent, whose province is truly to 
record a fact, is outside the scope 
of boa duties when he falsely 
records it, when the question of 
liability is whether a Joes was to 
be borne by the principal . . . 
or by an innocent thin! party 
who bad no voice in selecting 
him.” 

That passage was precisely in 
point in the present case. It 
was within the province of 
Rajathi Agencies to record the 
date of issue on each bill of 
lading. 

Mr Clarice contended that 
Grant v Norway provided an 
exception to die general prin- 
ciple that an innocent principal 
was civiHy responsible for the 
fraud of his authorised agent 
(see Lloyd v Grace Smith [1912] 
AC 786). 

In Cos v Bruce (1887) 18 QBD 
151 Lord Esher said that the 
ground of Grant v Norway was 
not merely that the captain had 
no authority to sign a hill of 
lading in respect of goods not 
on board, "but that die nature 
and limitation of the captain’s 
authority are well-known among 
mercantile persons, and that he 
is only authorised to perform aM 
Riinp usual in the line of busi- 


ness in which he is employed." 

He said it was absurd to con- 
tend that persons were entitled 
to assume that the captain had 
authority to state the quality 
Of goods on the bill of lading 
so as to bind bis owners before 
the goods were put on board. 
To ascertain such matters, he 
said, “is obviously quite outside 
the -scope of the functions and 
capacities of a ship's captain." 

Putting the correct date on 
a bill of lading was a routine 
Clerical task Which did not 
require any sUD. An erroneous 
date might be inserted negli- 
gently or fraudulently. There 
was nothing in the document to 
put its recipient on inquiry. 

The date might not be 
material but, when it was, as 
in the present case, great 
injustice might be done to the 
innocent third party if he was 
left to pursue whatever remedy 

he might have against a person 
of nn ln niu n financial means in 
a distant land. 

> There was no ground for 
extending Grant v Norway to 
protect shipowners from liability 
for the errors of their duly 
appointed agents, it could not 
be said that the "nature and 
limitations” of the agents’ 
authority were known to exclude 
authority to insert the date 
because ascertainment of the 
correct date was "obviously 
quite outside the scope of their 
functions capacities.” 

It was immaterial that the mis- 
dated document was a hill of 
lading. Czarnikow suffered loss 
as a result of a false statement 
made by the shipowners' agents 
as to the date when the cargo 
was loaded. The misrepresenta- 
tion was made by the agents in 
tire course of their normal 
duties. 

Czarnikow was entitled to 
judgment for £20,967. 

For Cxartukow: Simon Crook- 
enden (Alsop Stevens Bateson 
Lane-Smith, Liverpool). 

For the shipowners: Anthony 
Clothe QC and Nigel Jacobs 
(Denby and Co.). 

By Radiel Davies 
Barrister 

These reports will be published 
in volume form with the full 
texts of judgments. For details 
contact Kluwer Law Publishing, 
Africa House, 68 Kingsway, 
London WCSB SBD. Phone 01-831 
039L 


Can Europe 

c ■ 

catch up? 

A bound reprint of a series of articles “Can 
Europe catch up? M and w Towards a Free Trade 
Community ” — previously published in the 
Financial Times during 1985— is now available 
price £4.95Tncludmg postageuimd paffiflftg. 

To place your or^er'pirase^aend "cTcheque "^ payable to 
Financial Times Ltd.) to: 

Nicola Banham 
Publicity Department 
Bracken House, 10 Cannon Street 
London EC4P 4BT 


F.T. CROSSWORD PUZZLE No. 5,927 



ACROSS 

I Reformed gambler (6) 

4 Without doubt a photo- 
finish (8) 

9 Ornamental work Lionel 
fashioned (6) 

10 Old port with a square meal 
( 8 ) 

11 Got up smartly (6) 

12 Sunny reflection? (S) 

13 Look for a cause of inflation 
(3) 

14 Horse and trap showing sign 
of neglect (6) 

17 Fresh flowers? (7) 

21 They play very big parts m 
children’s tales (8) 

25 A case for hedging (3) 

26 The wrong put right ln a 
gun, found in order (8) 

27 Released— or shot : J> 

2ft A college of nobodles? ■ (S.5) 

29 Speak indistinctly, having 
knocked back a double rum 

30 Study of selective 
using EEC formula (8) 

21 Animal bunt (8) 

DOWN 

1 Monk who founded an order 
at foot of Scottish mountain 

2 They reared up in classic 

3 Joined lip broken tfles in the 

5 He* may well appeal to the 
public (B) 


6 Order supplies in the 
depression (6) 

7 Is about to get up, but flags 
( 6 ) 

8 Reverse some undertaking? 

12 Girl I took on for a job (7) 

15 Doesn't allow a section to be 
played (3) 

16 oie a $elf-ed>Pioyed solicitor? 
(3) 

IS An office in which little or 
no work gets done (8) . 

19 Grass found at home earlier 
(8) 

20 Invite trouble for appearing 
in a satirical show (3,3,2) 

22 Burning with fresh zeal 
after a bad start (6) 

23 Girl on the cricket-side is 
not a true member (3-3) 

2* Cast froi> the seat of power, 
we hear (6) 

25 Writer has something to 
ting firm about (6) . 

Solution to Pu**l« No. 5,926 
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liability For 
Defective Services 

-Can You Afford 
To Leave It In The Hands 
Of The Specialists? 

As you must be aware, you are risking legal action if you 
provide a defective service. However, you may already be at 
ride without realising it 

This is why Liability For Defective Services makes essential 
reading. Not only is itapractical guide to the legal definition 
of a reasonable quality of service, it also gives expert advice 
on how to use the law to protect yourself, and shows how to 
msure against disaster. 

An eminently practical source of information, this very 
readabie new Report fully covers these vital topics: 

The basis of liability • Rights and duties under a contract • 
Negligence • Avoiding or limiting liability • The assess- 
ment of damages • Negotiating a contract • Insurance • 
Accountants and Auditors • Medical Services • Company 
Directors • Insurance Brokers and Consultants • Lawyers 
• Liability in the US • Europe • Jurisdiction • Recapitu- 
lation • 

liability For Defective Services illustrates the international 
aspects of the subject, with examples from Canada, Australia, 
New Z ealand and the USA, as well as fully explaining the 
position in the UK. 

Published July 1985. 

ORDER FORM 

Return to: Publications Marketing Dept, 

Financial Tiroes Business Information, 

2 02 CterhemKfi Road, London EC1M55A. 

Tel: 01-2519321. Telex 23700. 

(Hal Older Address only.) 

Please note payment mutt accompany outer Prices include postage and 
packing. 

Please send me co«fcopfes of Liability for 

Defective Services ati58 UK or Z68/USS95 overseas per cop* 

J endase my cheque value £/U5$ ■ Duarte payable 

to FT Business Information. 

Pkase debit my credit card (mark choice}: 

□ Access □ Visa □ Ames □ Dinas 

Card No i... — — - 

Card Expiry Date — — « — 

(BLOCK CAPfQUS 

Name ■ - 

Tide . : 


Organisation . 


Address 


Postcode. 


.Country, 


Sgned, 


.Date, 


Please aflow 28 days for delivery. Refunds are given cm books returned in 

perfect condition and within 7 days of receipt 

FT Business IhfbnmflSon Lid. Rendered Office: Bracken House, 

10 Cannon Streep London EC4P4BY, Regteteredin EngandMo 980896. 
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North Sea crude slips below $20 

BY DOMINIC LAWSON IN LONDON AND PATTI WAUDHBR IN LAGOS 

NORTH SEA . oil yesterday fight for a gre rvx share of the on the new Saadi mariceting incremental production Is 
changed hand? at prices below market — was underlined yes- drive, . appears designed to headed for the US and Euro- 
$20 a barrel for the first time terday by news of an aggressive guarantee that Nigeria sell at pean' markets, the destination 
since the 1979 oil price shock, new pricing policy by Nigeria, close to its capacity production of North Sea crude production. 

Bemused London oil traders Nigeria’s oil minister, Pm- of Ufa barrels a day, whatever 
reported that e cargo of Brent lessor Tam David-West happens in the market. now a nSt « h/dtrolariiS 

crude oil for delivery in April announced yesterday that the This will put even more Jrrf 

was sold at $19.50 a barrel, oil companies, producing in pressure on North Sea crude gj™ *“ g? vrt£ reoSs 
while a March cargo was sold Nigeria had signed incentive which Is the most direct com- 

- ' ,60G * agreements guaranteeing them petitor with Nigerian oiL The- JSShi bSSt iSSiiSm S 

a profit of around $2 a barrel new agreements require the 2Kw JESS? fieidn^tmn 
™ +1.-S- liWn. JT mnn.niae «n onoiiv f.,11 lifrin* January tomes new. output 


at 519.85. On Friday March 
Brent was quoted at S2L40. 

On the New York Mercantile 
Exchange prices for forward 
months up to October fell by 


on their lilting of Nigerian companies to ensure full lifting *t * 22.10 a barrel, 

crude. of their equity crude entitle- £rom BP at * ajLQ 8 barreL 

_ _ Under the new system, meat and to lift unsold quanti- This will enable Idemitsu to 

the daily limit of $1 a barrel in government taxes will be ties from KNPC’s own produc- sell the crude at about $23.60 
volume of about 11m barrels, adjusted according to the spot don. if requested. in the Far East, thus undercut- 

“ Hie downward trend seems price of crude, with the state The new Saudi Arabian policy ting the Gulf crudes, whose 
carved in stone” said a US oil oil company, Nigeria National of Unking its crude price to the price has not been nearly so 
trader. Petroleum Corporation, absorb- market value of -oil products hard hit as the volatile and 

The m 3i " factor behind the ing about 90 per cent of any has seen its sales rise over the widely traded North Sea 
fall in crude prices — the drop in market prices below the past ax months from barely blends. Yesterday Arab lig h t 
Org anisa tion of Petroleum official selling price. The new 2mb/d to the current level of was quoted at about $27 a 
Exporting Countries’ threat to policy, which is partly modelled 4.9mb/d. Almost all of the barrel 


Coffee market 
nervous on 
quota talks 

By Andrew Gower* 

COFFEE MARKETS fluctuated 
nermovusly yesterday as the 
International Coffee Organisa- 
tion's executive Board opened 
talks in Loudo on the recent 
sharp price rise. 

The New York futures 
market dropped its full six-cent 
limi t in most months. The 
March contract on London's 
rob ust a futures market drop- 
ped sharply during the after- 
noon. hut still ended up £35 at 
£2.452.50 per tonne. 

The ICO Board meeting this 
week, involving eight consum- 
ing and eight producing coun- 
tries. is considering whether to 
lift export controls before they 
are due to lapse in mid- 
February, and how much pf 
the Organisation’s control 
machinery to leave in place 
when quotas do disappear. 

The Organisation’s discus- 
sions are not expected to alter 
the overall balance in the 
coffee market, which faces a 
possible shortage of quality 
coffees later this year as a 
result of the recent Brazilian 
drought But traders expect the 
talks to continue fuelling 
nervous speculative activity. 

• LONDON’S BALTIC Ex- 
change is to introduce a series 
of new futures contracts in the 
second week of February. 

The fledgling Meat Futures 
Exchange is to launch its 
expected beef contract on 
February 7. It will trade along- 
side the oTfating pigmeat and 
live pig futures contracts. 

Three days later, the Baltic 
International Freight Futures 
„ Exchange f Biff ex) is to launch 
trading on a tanker index to 
supplement its existing dry- 
cargo contract, and the London 
Futures Association Is starting 
up a new contract for early 
potatoes, catering for the 
delivery months of July, August 
and September. 

With the exception of 
potatoes, business on all these 
markets is extremely slow at 
present 

TEA PRICES continued their 
recent rise at London's weekly 
auction yesterday where the 
Tea Brokers' Association 
described demand as “strong 
and active." Quality grade tea 
averaged 185p a kilo, up 5p 
from last week's sale. Medium 
grade was up 5p at 145p a kilo 
and low medium gained 9p to 
112p a kilo. There were 33.836 
packages on offer, including 
3.820 in the offshore section. 

• INSPIRATION Resources 
Corp said its Inspiration 
Consolidated Copper Co unit 
will shut its sulphide crusher 
and concentrator facilities in 
the Globe, Arizona, area for . 
about one year. 


Tin crisis hopes kept alive 

BY QUENTIN PEEL IN BRUSSELS AND STEFAN WAGSTYL IN LONDON 


HOPES OF a negotiated solu- far held out agak* starting 
tion to the long running crisis negotiations with the ITC's 
in the international tin market creditors, 
were kept alive yesterday in But Mr Ruding said that it 
advance of today’s resumed was largely up to the UK to 
emergency session of the Inter- make proposals. He also 
national Tin Council warned that any deal would 


This suggestion that producer 
countries should put up most 
money brings into the open the 
great potential obstacle which 
could Mock a settlement even 
H the rrc starts negotiating 
with its creditors. Producer 


In Bni®els Mr H Onno !«a«EySR72?8H STS SZ SZfSSL' 
SZJPSS JSSS. liability on the part of con- should be split equally between 


Minis ter, hinted that consumer 
members of the 22-nation ITC 
might yet put up cash to help 
meet its debts. Meanwhile 
Japanese officials worked on a 
new rescue plan which is to be 
presented to the ITC today. The 
Board and committee of the 


snmer nations for tin council 
debts; and an insistence that 
producing countries shoulder 
“ the largest part of the 
harden.” 

There was no change, he 
said, in the attitude of several . 

London Metal Exchange again S^NethSSids^Md director of Gerald Metals 'and 

put off a decision on reopening w^^erSlnv — iSeSna any Mr Peter Graham, senior 
the tin market to give more , ^ u25K5f or thereto hon- deputy chairman of Standard 
time for diplomatic efforts to SaiSis on — — 


consumers and producers. 

Meanwhile, Japanese officials 
declined to comment on details 
of their proposed rescue plan. 1 
But it is understood that it 
could be linked to the scheme 
put forward by Mr Ralph 
joint managing 


LONDON 

MARKETS 

THE GOLD price co ntin ued 
to slip back from last week’s 
peak with the London fixing 
showing a fan of 5L875 from 
Friday’s level at $35L625 a 
troy ounce. Dealers said 
trading was quiet throughout 
the day in London but “hectic 
two-way trading” ' was 
reported in Zurich. A $5 rise 
is the platinum price to 
$367-50 an « widened its 
premium over gold, which 
had narrowed last week A 
Arm dollar tended to put both 
metals under pressure, 
traders commented, and 
platinum’s afternoon fixing 

was down 90 cents from the 
morning level- The dollar’s 
firmness had the opposite 
effect on prices for the 
London Metal Exchange’s 
sterling denominated base 
metals markets but only 
copper managed to end 
higher on the day, with the 

cash higher grade price 
climbing baric above the 
£1,909 a tonne mark which It 
reached briefly early last 
week. The biggest falls were 
In alnmishxm and zinc hut 
lead and nickel were also 
marginally lower. Among the 
soft (non-metal) commodities 
coffee finished a relatively 
modest £35 a tonne higher, 
after fluctuating widely again 
in nervous conditions, and 
cocoa rose a few pounds. 

DUE prices supplied by 
AiMipmif fj Metal Trading. 


ALUMINIUM 


INDICES 

FINANCIAL. TIMES 

jan'stuan. lTsrth :«go,Y«&rago 


200.61 


(Bata; July 1.1962*100} 

REUTERS 

Jan, SOUah. 17 iwrth agoYearago 


1860.0 • 184$.?; 1776.9 : 1991.5 
~(8as« Soptenb«nBl93T*l00) — 

DOW JONES 


Dow I Jan. . 
Janes 17 


Jan. [Month] 
16 


Year 

ago 


■ao. 

Spot 153.43 133.40' ■-+ ,1X8.66 
Fut. 134.49 135.6s: - ilgg.61 
(Biik Dieinhtf 31 1831-100) 

" Mia. mtnui doa to atrepem- 
start of Un LME. 


MAIN PRICE CHANGES 

. In tonnaa unlams otherwlsastand. 


METALS 


Jan. ao -for Month 
1966 — ago 


Aluminium.— i 

Free Mkt. i: 

Co< par.— 


Oun h Grad e._}£ 1007.5' + 8.0 -£973.5 
3 nr ti j.— ~—j£l 048.76, +11 A £997 LS 

Gold Troy oz s8351.82S-1.a7B 8387.75 

Load Cash— J£259 —1 £267.5 

3 mths— IC868.76 — 8 £277.75 

Nickel— — ■ ! ~ 

F7«e Mkt ,lW/Z0Bc •— 3 M7iJ07e 

Palladium oz — | S 103.75 -C.TCgM.8Q 

Platinum oz 8367. KS +BJ0 8337.75 

GulaksilverT ,82801240).. i *260/288 

Silver troy OK....;427.10pi— 3.tt'409.60p 
3 months I440.30p. -3.0Q 42O.85p 


Tin , , , .. 

8 months J t 1 - 

Tungsten '*63.71 

Wolfram HLBIh. .1853(61 ... 
ano 1—6.5 


3 months . — _ [£453.26 1—4.0 (£409.3 
[8860)700 ?_ 


Producers— : 


t 

869.74 

866164 

24*3.6 


j ALUMINIUM 40,000 IB. 

cants/lb 



Close 

High 

Low 

Prav 

Jan 

54.00 


— 

56-78 

Feb 

64 JB 

— 

— 

64 28 


54.60 

55.15 

64 JO 

50-40 

May 

54 JS 

35 -55 

54.00 

60.75 


55.40 

55.15 

55.10 

57-20 


55 JS 



57.66 

Dec 

58.55 



58 AO 


68-80 

— 

— 

68-70 

March 

57.25 


— 

58.15 

M«y 

57.70 

57.85 

57.05 

58.60 


■668/700 


OILS 

Coconi/tTPhln 
Palm Malayan 


“Co ‘*435 
-XO *406 


i Unofflctal 

+ or 


. ekreeipjnJ 


[KTflWkiW 

i 

i £ per tonne 

Cash 792.S-S.B 

—1 

■7751771 

3 month* ; 821-2 


>834/800 


I-Litt i(2&6 
—1.4 1228 


solve the crisis which erupted JJJ S SSS 
three months ago when the ITC u *« Xhat does not mean those 
out of money with huge member countries are un- 
debts to banks and metal willing to put up any money, 


brokers. 

Mr Ruding spoke after a 
meeting of EEC Finance 


Chartered Bank, which calls for 
the creation of a new company 
to take over the ITC's assets 
and liabilities. 

The London Metal Exchange 
Board and committee will meet 


Official dosing (am): Cash 775-7 
(811-2). dime months 806-7 (838.5-9); 
setriemant 777 (812). Final kerb close: 
616.5-17-5. Turnover; 44^50 tonnes. 


Capra'PfiU ~ S22bv 
Soy abean fflSj ; 8226 

GRAINS 

Barley Fut. Mar. |£iis.lB^0.m t £ii8.b l . 

Maize [£141.00: “Tl£l42-5 B 

Wheat Fut. Mar. l£117.S0,— Q381CH836 
Wo. 8 Hard WlrtLl t i t 


COPPER 


if that could ^tribute to ^ on have I Klghergrade^^ft+T : HioMow 

the problem, he ^Sclthat the present situation » I doe. i - , wigwiow 


resolving 

added. “Some consuming mem- 


- , .... , .. — — r . in the tin mazlcet cannot be cosh ; 1007-8 i+e 1005 

Ministers of which he is the her nations are prepared to put tJu-rarow hovmid rh* « ni i nr 3 months ,tomm j+ilb;iob7.b/im 7 
ctmem chairman. He said that up limited amounts of money. Jg™ 56701111 ^ 60,1 ° f “55 (am ) : c.T^s 

the UK had once again appealed Bat they do not want to give Traders are divided over the (sss.s-iooo). rare* months iflao-i 

SITE&.'mS Jff-fflfc ssr&jisr 

ner statM put mere naa been money could be seen as accept- date for re-opemng the market, 
no detailed discussion at the ing legal liability for the some believe jm deadline would 
meeting. cl ai m s.” _ he unnecessarily provocative 

However he said that there He said that was the position and could upset diplomatic 
were bilateral talks going on of the Dutch government, hot efforts to settle the crisis, 
between a number of countries added: “ We think those who others, even some ITC credi- 
— including West Germany, have the greatest Interest in tors, argue that the council has 
France and the Netherlands, the matter should bear the already been given more than 
These three countries have so largest part of the burden.” enough time. 


OTHERS 

Cocoa Fl. May HOTXK8 -t-4:(Tj2I . 
Coffee Ft Mar. (£2488.5 ,+35.05:2779 
Cotton A Indax 62.60a >4- 0 . 60 , 4 a. 6 6c 
Gas Oil Mar. S173.0 i-16.7Si8833.28 
Rubber (MtO) (59.26p — 0J8‘C7.Qp 
Sugar (raw) |S117,6v i + 1 18133.5 

Woottop* 64a !4MpKllcl j M7pklo 


Cathodes 
Cash 
3 months 


0904 +8 
1022-6 ,-flOJI 


Official dosing (am) ' Cash 889-91 
(884-5). this# momha 1019-21 (10130). 
■etttwnem 991 (986). Turnover 51.600 
tonnes- US uroducer prices 69S0-74 
oems per pound. 


4 Unquoted, t Per 75-lb flask, c Cents 
per pound, v Jan-Fab. 2 Fab. 

MEAT 

Pnces closed unchanged In light 
volume despite firmer physicals, reports 
Eastern Capital-CCST. 

“ (Yeeterday'al Prevtous) Buafneaa 
Momn 1 dart ! oloae 1 done 


Strong aluminium market forecast 


LEAD 


BY STEFAN WAGSTYL 


A- .STRONG. outlook. Jfor 1985 with newj^lanLcofning on^ that it; could go ^significantly 


• Unofficial + or 1 

'dosetp.nO — 

1 HlBhOOw 

£ per txmne 

l 

Cash [281,5-8.5. —1 

d52A161 

3 months 1 2 52.5 5| +as 

'264,261 


stream In Canada," ^ns&alia'* 
and elsewhere. 

For the precious metals 
Wolff is forecasting gently 
riring prices with only limited 
possibilities of a fail- Fears 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes during wea k ending bit 
Friday) 


aluminium prices in 1986 fol- 
lowing important cuts in the 
industry, is forecast by metal 
broker Rudolf Wolff. 

In its annual review of metal 
and commodity markets, Wolff 
singles out aluminium from 
other base metals, for which it 
sees a generally subdued out- 
look, despite the anticipated 
strength of the market in the 
first quarter of the year. 

However, aluminium prices 
should stay buoyant, says the 
report. It forecasts that 
aluminium could go to £900 or 
9L250 a tonne early in 1986. 


it is possible that prices could 
go above *1.250 a tonne, per- 
haps to $1,500, says Wolff. 

Wolff says that cuts in smelt- 
ing capacity in the last 18 about the oil price are likely 
months have laid the ground to be outweighed by the effects 
for a better balance between of a predicted decline in the 
supply and demand in the dollar and of expectations of 



(tome*) 

Aluminium 

-5*150 to 214J75 

Copper 

-l.«0 to 133,425 

Lead . 

+2,100 to 67J7S 

Nidcet 

—44 to 7,224 

Tin 

+2,150 to 84,180 

Zinc 

+1,473 to 35^25 


(ounces) 

SIver — 

Iri20g000 to 58414/100 


higher — ' d&Sprrtf'Thir 'recent 
price surge. Silver is expected 
to trade up to *7 an ounce, 
but might climb to $9 an ounce 
according to price chart 
analysis. 

• Aluminium prices fell on the 
London Metal Exchange yester- 
day in spite of seemingly bull- 
ish fundamental news. The 
LME announced that aluminium 
stories in its registered ware- 
houses fell by 5,150 tonnes last 
week to 216,775 tonnes and the , 
International Primary Alumin- 
ium Institute reported that | 
average daily non-communist 
world production in December 


: during (am* Ca*h -233-53 / 

(253- .5). Suva months 2834 (266- J).- - 
Mdb Mnt 253 (253-5) .- ■ 1*Snri"Tc»rt> r*riFVTA 
dowK-263-4. -Tunwvms-UWSO i 


P- per kilo (deadweight) 

Feb 1Q2JS0 108.30 I103LOO 

Aprils.! 108 60 | 102.60 >102.(8 

June ... J 100.20 , 100.10 — 

Aug .1 98.70 98.60 I M.M 

Oct 104.80 1 105.30 104.80 

Nov 105.60 i 106.80 MJO 

Seles: 20 (23) lots of SO caicases 
3.2S0 kg. 

IKAT COMMISSION — Average fst- 
stock prices et representative markets. 
GB— Cattle 95.90p per kg tw (-1.C0). 
GB— Sheep 1B1.94p per kg ear dew 
601) A .pB— Plga. 7^ per kg Iw 


s-'3i 


US spot: 18JS20 cepta.per pound. 


n 

..Jn 


NICKEL 


f Unofficial +or ■ 
«*oee(pjnj — ;HiBhrtow 
£ per tonne . 


'Futures opened up suppotied by 
falling sterling and remain ad confined 
to ■ narrow range. Commission house 
liquidation pared gains toward! the 
end of die day and prices closed near 
the lows. Light industry offtake was 
unmatched by any internal from 
origins, reports Gill and Duff us. 


Cash [2780-90. -8 
3 months -2850-6 


— '2870/2830 


Official dosing (am): Oeeh 2775-80 
12775-85). three months 2825-3 0 (2850- 
-6). settlement 2780 (2783). Find 
kerb dose: 2840-60. Turnover 2.124 
tonnes. 


[Yesterday'*] 

| Cloae i+ or Budneea 

COCOA 1 — | Done 

ffi per tonne* i 


) Unofficial +or 
ktoa«(p4tv) — 

I £ par tonne 


ilflglu low 


tonnes from the November ; 
figure. Traders appeared to L 
shrug off these news items, bow- 1 £*|} e 
ever, as prices fefl sharply in 
early trading. At the official i caait 
morning ring the cash alumiu- 1 8 fwrttm 
inm price was £25 down at I q-j. 

£776 a tonne, but moat of this « .. S!*?*.. 1 Bfo *"a 


438. 5-9 -S‘ — 6.6 
403- .3 


March 1 1719-17201-1-7.0 1 1713-im 

M«y 1719 1720. + 4.0 .1731-1728 

July 1748 1743. +6.6 17W-I74I 

Sept. 1766-1768 +8.0 .1772-1787 

Deo. 1780-1782 '+8J ' 17B7-I7B0 

March— 1795-1800 '+6.0 j IBM 

M7-— r - 1812-1816 l+fL0_ _I816 

Salsa: 1.548 (1,917) lots of ~7o 
tonnes. 

ICCO In d te ster prices (US cents per 
pound). Dally price tor January 17: 
105-30 (104.62): five-day evarage for 
January 20: 106.10 (105^7). 


US MARKETS 

PRECIOUS METALS traded 
mixed « a weak dollar offset 
lower energy prices, reports 
Heinold Commodities. Copper 
under modest pressure 
in response to the smaller 
than expected decline in 
LME stocks- Aluminium came 
under pressure from cout- 
mlsion house liquidation on 
the lack of cash demand. A 
lack of fresh cash business 
continued to pressurise sugar 
values. Cocoa weakened on 
arbitrage selling reflecting 
sterling weakness. Coffee 
values lost ground on fe are 

of a quota suspension which 
has led to a drying up in cash 
inquiry- Cotton firmed in 
light activity on commission 
house short-covering. The 
energy complex traded limit- 
down on continued cuts in 
posted prices by major US 
producers 

NEW YORK 


OR ANGE JUICE IB.flQO ft, C«it»/lh 

CHra* High Law Frov 

S3 .SO 92J0 94.50 

97.25 84-50 M.75 

96.50 MJO 86.15 

98.25 87.70 »Mo 

— 39.00 100,15 

— — 100 JO 

— — wi.e 

102.40 102 40 102.40 

— — 102J0 

atari atari n nm 


Jan 

March 

May 

July 

Sapt 

Nov 

Jan 

Much 

May 


94-00 

96.60 

97.90 

99.25 

100.10 

100.75 
101.S0 
102-25 

102.75 


15110/ W 


PLATINUM 50 troy ox. 

S/troy ox 


Ckrea 

High 

Low 

Prev 


372A 

373.5 

385.0 

372.1 

March 

374A 


— 

374.1 

April 

378.5 

378.5 

388.6 

375 JJ 

July 

3782 

330-0 


378.8 

Oct 

382.0 

379.0 

373.0 

381.7 

Jan 

384* 

— 

— 

3M.B 

SILVER 5.000 troy oz. canta/iroy oz 


Jan 

Feb 

March 

May 

July 

Supt 

Dae 

Jan 

March 

May 


017.00 

619.1 

623.0 

631.0 
639.4 

648.2 

661.1 
665.8 
674.7 
Ml 


628.5 

634.5 

642.0 
(01.5 

664.0 

672 JJ 

678.0 


Fnv 

— 615-5 

— 617.6 

•10 6 <21 a 

618.0 KSJ 

62S.S 837.4 

636.0 646.0 

650.0 6663 

— 6634 

668.0 B72J 
Onn 681.5 


SUGAR 
cants /R> 

WORLD 

.. 

112,000 

ib. 



High 

Low 

Pwv 

March 

5.10 

6.26 

5.07 

8 JO 

May 

6-42 

6-58 

5-37 

5 51 

July 

5.68 

S.88 

5.63 

5.7* 

Sept 

s.n 

S.to 

(« 


Oct 

8.01 

8.13 

8J4 

600 


8.43 

—re 


a no 

Match 

8.88 

6.77 

BBS 

8.73 

May 

MS 

6^7 

8JB7 

8.89 


CHICAGO 


COCOA 10 tomwa. S/tonma 



Close 

High 

Law 

Prev 

March 

2147 

2170 

2143 

2190 

May 

2187 

2213 

2192 

2223 

July 

2229 

2Z35 

2222 

2248 

Sept 

2255 

2255 

2245 

2271 

Dec 

2385 


2260 

2298 

March 

2278 

2275 

2275 

2296 

May 

2284 


— 

2304 

COFFEE 

** C“ 

37,500 lb. centt/lb 

March 

238.14 

247.00 

235.26 

244.62 

May 

242.68 

260.50 

241.38 

247.38 

July 

248.75 

285.00 

248.17 

252.17 

Sept 

250.40 

268.00 

249.89 

256.69 

Dec 

255.00 

281 JO 

HLflfl 

261.00 

March 

259.00 

283.00 

258.00 

284.00 

May 

260.78 

262.00 

282.00 

266-75 

COPPER 

25,000 

lb, eent*/lb 



Close 

High 

Low 

Prev 

Jan 

86.75 


_ 

66.20 

Feb 

83.00 

— 

•rere 

65.M 

March 

66.40 

G6.EE 

85.85 

68.75 

May 

88.40 

68-60. 

66JK) 

86.80 

July 

86.45 

68.66 

65JK 

66.65 


86.70 

68 AO 

KJO 

6640 

Dec 

67.10 

67.00 

86.46 

67.00 

Jen 

87 JO 

__ 

— 

■7.10 

Match 

6735 

67 JO 

■Ml 

67 JS 

May 

87 JO 

— 

— 

67 JO 

| COTTON 50.000 A. cwrts/Ib 


Close 

Mqh 

Low 

Prev 

March 

62.64 

62.93 

82.42 

62.45 

May 

62-40 

62.7S 

62.40 

62.45 

July 

60-35 

60.70 

60 36 

60 JS 

Oct 

60.83 

51.03 

BO.eo 

60,40 

Dec 

49.08 

49.30 

48^0 

48.75 

March 

49 JO 



49 JBO 

May 

60-60 




*3.80 

July 

50.50 

— 

— 

49.80 

CRUDE OIL (LIGHT) 



[ 42.000 US gallons. S/barrel 



Latest 

■Htah 

Low 

Pro- 

Feb 

21.38 

22JI0 

71 JS 

2X63 

March 

21.60 

21,96 

71-60 

22.60 

Abril 

30 M 

21.15 

20 JO 

21 JO 

May 

20.60 

21.01 

30.60 

21.60 

June 

20-45 

21.10 

20.46 

21.46 

July 

20.31 

21.06 

20.31 

21.31 

Aug 

20 JO 

21.00 

20 JO 

21.20 

Sept 

20.10 

21.00 

20.10 

21.10 

Oct 

20.01 

21 DO 

20.01 

21.01 

Nov 

19-92 

20.75 

79.92 

2032 

GOLD 10(1 troy. 

oz. S/trey .o* 



LIVE CAT T LE 40.00 0 Ha, catite/lb 

Ctoaa Htah Low Pnw 
Fab SSJS 58-25 57 52 S7.75 

April 61.7S 61.77 60.17 60.77 

June 60,96 61.12 60.00 SB 97 

Aug 69.67 68.70 58.80 68.82 

Oct 68.07 58.55 67.90 67.62 

Dm 58.70 59 JO 69.25 59.12 


UVE HOGS 30.000 Iba. cante/lb 



Close 

Hioh 

Low 

Pl«v 

Feb 

44.70 

44.86 

43.90 

44 37 

April 

41.56 

41.60 

40.10 

40.72 

June 

46.52 

45.55 

44,75 

44 JO 


46.10 

46.20 

45.42 

46.80 


44.45 

44.50 

43.85 

44 06 

Oct 

41.05 

41.20 


40.65 

Dec 

42.40 

42.40 

41.90 

41.85 

Feb 

42.85 

42.87 

42.85 

42*7 

MAIZE 





5JI00 bu min, cents/ 56 lb bushel 



Close 

Htah 

Lew 

brev 

March 

249.2 

249.6 

247.4 

248.4 

May 

2520 

2S3J 

251.4 

252.2 

July 

252.4 

253.0 

251.6 

2526 

Sept 

226.0 

226.6 

225.6 

227.2 

Dec 

1*8.4 

219.0 

217.4 

219.4 

March 

277.6 

278.4 

227.4 

T> fkj 

May 

322.4 

232.4 

231.4 

232J 

PORK BELLIES 38.000 lbs. 

. cants/lb 


Close 

HI oh 

Low 


Feb 

62.76 

63.10 

E2J0 

63.36 

March 

03.30 

B3.7n 

62.75 

62.82 

Mav 

64J5 

64.80 

63.95 

83.07 

July 

64.60 

64.60 

63.75 

63.95 

Aug 

61.90 

62.36 

8180 

61.56 


SOV ASIANS 
5.000 bu min. conta/80 lb bushel 



Class 

High' 

‘^Lnw 

Jan 

541.4 

Ml 4 

TOO 

March 

647.0 

548.0 

535.4 

May 

567 J 

558.0 

646J1 

July 

666.4 

566.4 

564.2 

Aug 

662.0 

664* 

552.0 

Sept 

642.0 

648.0 

535.0 

Mm 

538.2 

536.4 

627* 

Jan 

546.0 

548* 

537.4 

March 

556.6 

557.0 

549* 


An 
Rlt 
639.4 
SSI .4 
658.6 
686.0 
6M4 
630.2 

541.0 

562.0 


Cten High Low 

JMt: • 354.1- • . - . . — 

Fah .38^3. 33S4i r . .350.8 ..JJSajI 
3S7JJ - 3553 352.0 ; 3814 

April 3W7 3667 3E3n 361.0 

383.1 363J 3STS 3MJ 

August 367^ SMJ 383.0 3983 

Oct 372.0 37BD 3 874) 373.1 

Dec 375.7 37S.0 371.0 377 JS 

3B1JB 375J 37S.0 38241 

June 3807 384J 384^ 38041 

August 390.2 — — 3957 

Oct 385.1 — — 400.6 


SOVA8EAN MEAL 1 00 tana. S/ton 

Cloaa High Law * Prav 

Jan 16441 154.2 itn a wc 

Match 167.5 168.0 153.2 166.0 

158.7 160.0 1667 1511 4 

1627 162.4 1577 169.3 

182.5 162.5 157,0 159.3 

16641 16E.0 152.5 153.1 

1487 148.8 147.* 148,2 

1617 152.0 1487 149.1 

1B1.5- -1617 1497 144.7 

!“■?_ ' — r 150 5 

SOYABEAN OIL 110,000 tba, cetrta/ifc 


July 

Aug 

Sapt 

Oct 

Dec 


Jah 

Match 

May 

July 

Aug 

Sapt 

Oct 

Dec 

Jan 


Ctoaa Htah 
304)8 30.17 

3079 30.46 

30.63 20.75 

2077 21.06 

21413 21.10 

21.05 2170 

21.05 21.10 

2170 2170 

2170 2170 


19.85 

19.90 
2077 

30.90 
21410 

20.90 
20.70 
20.70 
21.00 


*».«6 

30.09 

20.42> 

20 -ns 

20.75 

20.75 
20.80 
20.70 
20.70 


HEATING OIL 

42JXP US gallons. certa/US gaOwia 


WHEAT 

6,000 bu min, canta/56 lb buahal 


Fab 

March 

Awa 

May 

Jim 

July 

Are 

Sapt 


Latest 

58.00 

69.54 

57.47 

56.64 

54.60 

56.30 

55-50 

564)0 

6770 


Htah 

824)0 

9.64 

5777 

56.00 
6470 

9.00 
9.00 

9.9 

57.9 


Low 

80.40 

59.84 

57JT7 

9-84 

54.60 

54.70 

66.50 

94» 

5770 


83-89 

8174 

9-47 

57.84 

9.9 

9.70 

57.50 

584» 

5970 


Cloaa High Low Prev 

March 325.0 338.4 323.2 3277 

May 2907 2934) 2904) 394.8 

July 29.6 297 206.6 2941 

Sapt 2687 29.6 2677 29.5 

Dec 2790 279.4 277.0 279.8 

Match 284.0 — — 281.6 

SPOT PRICES — Chicago taoae Ian) 

15.50 (same) cent* par pound. Handy 

and Harman silver bullion 013.5 

(811.5) cants par troy ounco. 


—4.6 1463*46 


COFFEE 


Fallowing an expected opening of 
around Cl 00 higher, prices raced 


- - _ — — — — — _ . , .. | (443-4), three months 449760 (4667- 

market Further rationalisation slight increases in inflation in faU was recovered in the after- qjMM fli (444 L <Uftha . , hMd ta otin . -.-i 

is expected in the US, but the the US. Wolff says gold could aoo ^ a *** ^ P n « closed tnD^'sthn 

at £703 a tonne, down £8 from 

Friday’s dose. 


overall decline in capacity is go to S375 to . $400 an ounce 
forecast to be slower than in but adds there is little evidence 


US Prime Western: 32.50-35.75 cants 
par pound. 


Scaling down the dairy surplus 


THE EEC milk quota scheme 
imposed in April 1984, while 
putting a stop to the increase 
in Community output, has still 
left the market heavily over- 
supplied. And the cost of dis- 
posing of unwanted butter 
stocks— which still exceed lm 
tonnes — is an ever increasing 
burden on the EEC fanm 
budget. In 1986 the cost of 
the milk regime ijp probably ]amL 0nce a 
be more than 5.42bn European 
currency units 


FARMER'S 
VIEWPOI 

By John Cherrington 



GOLD 

Gold tall fi T « to S351V382 on the 
London bullion maricat yesterday. The 
mewl opanad at 352-3S3, and touched 
• peak Of 354-39. It waa flxad at 
S353*, in the morning and $361 in the 
aftamoon. falling to a low of 349-350. 
i Trading volume was at a lower lava) 
than moat of last week, with the 
stronger dollar leading to downward 
pressure on prices. Soma sailing waa 


Lambert. A weaker than anticipated 
New York saw a £90 reversal in London 
and heavy commission house sailing 
saw even greater losses on a weak 
cloaa. 


GRAINS 

Old crop wheat saw profit-taking after 
Friday’s contract hlgha In thin trading 
to ctoaa at the lows. Bariay was 
virtually untraded, losing 25p. New 
crops (all £1.00 on weaker Continental 
markets but attracted light shipper 
bu)4ng at lower levels to rise 20u. 
reports Muirpace. 


POTATOES 

A further weakening in the domestic 
physical market, together with tower 
quotas on Dutch futures despite recant 
good export figures, resulted ta London 
opening £1.80 down, basis April. The 
market immediately bounced back and 
keen buying Interest supported valuaa, 
reports Colay and Harper. 


OOFTEE T"S£ y y> | D, SSr 


WHEAT ■ | BARLEY 

*- < T'5£”i + -“ 

1 ; 1 i 1 


ia«.*». rda *> Pwtotia {Business 
Month I dose i dose I done 


opened. 

GOLD BULLION (fine ounce) 


does not 


deal had been 
srqqqhrii agreed the Commission would 
i fre able to eliminate that pro- 

hZI c ° w ‘"“a 0 " r™= to ouSSiboS 

^So the Camm^slon^ sin ten- for , ever ' 1x1 lon S «*“ * suggested that the compeusa- 

to, „f ^”’V robahly ta chapeT “ 7°S° 

bnnging the situation tinder ao Jz 7 s " . _ 

— has been 


indicated that he 
approve of quotas. 

On the question of a land- 
lord’s rights the NFU has 


. ways 

the situation under 

control. 

There are three basic options: 
a further co-responsibility levy 
on producers to provide for 
subsidising exports; a reduction 


buyer scheme for dairy farmers 
is a likely runner.) 

The NFU and the CLA are 
fearful that there could be a 
large number of farmers will- 
ing to take up the scheme. The . 

NFU fears this because it might | £££,„ gg&g* 
put pressure on other sectors | wring ox. *35370 
such as cereals as farmers I Arrn’nfixssci^x) 
sought additional income. The 
CLA is worried that farmers 
might take the money and still 
remain in far ming , perhaps in 
semi-retirement, while the 
dairying potential was lost 

But from my soundings I 
doubt if there will be a rush to 
take the money. Most dairy 
farmers are quite content with 


1242060 1+800:9*440 

9400-88 1*38.0- 2*88440 

kmoK-Rn MM-RIR 


M*n in rite Far East before Europe Jan ~. ...JZl8Sa0-«O +364V — 


Jan.-. 

March-. 

—...lavwgu 

July— 18600-10 1+80:0 2792-600 

Sept. — 268000 1 +4TO| 2*40-680 

N0V _£74O-S0 +35.0 2900-784 


Jan —j 11478 
Mar—I 117.35 
Mayj 120.90 
July.., 1 123.30 
Sept-, 100.10 
Hov—I 103.10 


L- O.I5i 119.70 f — 0.30 
j-OKj 115.11 ,-CLM 


1177 


MO J-O.a 

l-OMt 99.50 Lo.10 
>-076) 102.76 


Feb 1 80.30 

Apr 1 93.00 

May — | 99.10 

Nov 76.70 

Feb i 82.00 


A per tonne 

BOjOO !M4N 
90.80 93.20 -9J. 00 

102.40 jS9JZO-BB.7fl I 
7770 [77.0 




Jen. SO 


(£247^-248 V») 
U12 4610-247) 
(£247787) 
(£247^92) 


Sales: 9.13S (T0.87D) lots of 5 tonnes. 
ICO indicator pric es (US cents per 
pound) <01 January 17: Comp, daily 
1978 200.26 (196A0); 15-day average 
212.44 (212.76). 


Business done— Wheat: Jan 115.10, 

?*, rCh r»» , 12* 6 t 7 ’ 30 '.-“il r 121.20000 

J“*y 123-39. Sect 100.00. Nov 1034B- 
3.°6. -Salsa: 178 tots of 100 tonnes. 
Bwley: Jan untradad, March 113.30- 
5JS. May 117A0, Sept and Nov 
untraded. Salsa: 5 lots of 100 tonnes. 

LONDON GRAINS — Wheat: US dark 
northern spring No 1 15 par cant Feb 


Sales: 828 (382) lota of 40 tonnes. 

OIL 

February Brant traded at 521.58 then 
fell atapdlly to S20JB by tfia afternoon 
Before falling abruptcy to 32025 
towards the ctoaa. Brant traded below 
320 tar March, April and May. Other 
erodes were neglected. Nymax WTI 


GOLD AND PLATINUM COINS 


FRFIC5HT IT I ITIIRrq 13B.75, Mar 1382S sellers tranship- SSJSS? el 1 *? i5 ® r . l iP n “ ,y 

rncluni ruiuncg mam east coast, us No 2 soft red JlJ™ *120 down by 7.30 pm EST. 


Kr*£Vnd 8381-36112 


do this. between the 'tenant and the 

The proposition bas been landlord. The Tenant Fanners’ 

strongly attacked by Britain’s Association which is a growing th e quota 'system as*it stands 
Country Landowners’ Assoda- body devoted to tenant’s and would probably fight hard 
tion (CLA), however, on the interests also supports a divi- to retain it The only tenants 
grounds that by opting for the sion between landlord and who might take it up would be 


If Krug. *185le-ll 
k Krug. 394V95:. 
7/10 Krug. *3684-391* 
Maptataaf *3605605* 
Angel *359-361 
1/10 Angel 83Sk-40k 
NewSov. *84k-8filt 
k New 8ov 3504 SI 
Old 8ov. *914-93 
*20 Eagle *460 490 
) Piet *372-3824 


(*248-2484) 

4 (£131-1311*1 
4 (£67-671,) 

(£374-28) 
(£2544-2544) 
(£253 la 235) 

(£25-284) 
(£60604) 
(£354-36) 


Quiet conditions prevailed through- 
out the dsy with the market showing 
Dttie change. The physical background 
had no fresh news to oiler; rapona 
Clarkson WoMF. The Baltic Freight 
In da* was 90741. up 1. The Baltic 
Tanker Indax was 883-5. up S3. 


(£644-604) 
(£3274 346) 
(£967-270) 


in quotas; or the complete o«tiffoe« scheme tenants would tenant, but without quoting an those who felt their sons could 
elimination of excess produc- render their landlords’ farms arbitrary figure. It says the not follow them 


SILVER 


Silver waa fixed 3.85p an ounce lower 
lor spot delivery in die London bullion 
market yaateiday at 427.1p. US cant 


m _ _ because 

tion by the buying-in of quotas unlettable for dairy purposes, share should be agreed by tenancy succession is now . . — 

under the so-called - outgoers *o<l therefore reduce their valuers representing each side, abolished, and this would not 2S**m*Lf SUGAR 

” -waiiio 'PL- OT A The CLA is also suggesting apply to many yet ' — KH ' 46e - dowl 9Jc; ,lx ‘ month 

that individual agriculture 
ministers should have Che 


I Cteori IHIgh/towi Prav. 

Jen. I 896^903! 900/ — , 897/899 
April I Boojssa; gasre&i osa >964 

July ] 819/835) 83a 0/820^ 020/824 

Out. 916/917! — 918/019 

Jon. ! SXS/918) — j 920/928 

April ; 988/993 — ; 995/999 

July i 840/880 — 840/870 

Oof. I 850070? — I 960/965 

Turnover: 84- (106). 


winter Feb 122. Mar 120.75 aeUera. 
EC French Jen 130.50 aeler. Eng/teh 
feed fob Jen 117.S0, April/Juuk 12BS0. 
Sept 1034X) paM e»at coeat. Jan 118 
buyer. Feb 119.25/119.50 buyer/ teller. 
Mar 120.60 buyer. April/June 124.60 
aeller, Oct/Dec 108. Jan/Mar 112 
sellar. Maize: US No 3 ye I low/ French 
tranahipmant eeat coeat Jan 141. 
Barley-. English feed fob Jan 114 £ 0 / 
116.00. Feb 117.00/11750 buyw/maltor, 
118 'K> bwy*r, April/May/June 
"22.00 Miters. Rear unquoted. 

HG C/v Locational ax-tarm epot 


All producta fell heavily on the back 
"1 rapidly falling crude and only 
nominal prompt buying intaraat— 
Petroleum Argue, London. 

SPOT PRICES 


prices. Feed Bariay; E. Mid. 112J0. Brent Blond ? MjSTmIsO 

SanUenrf 10030. Th. MV «,>»— — W.TJ. Upm eet)™J 2l.79-2l’?5 


scheme.” 

The Commission seems to 
have decided that (as far as 
dairying Is concerned, at least) 


value. The CLA argues that 
landlords should receive direct 
finacial compensation for this. 
This attitude has upset & 


Tenant farmers do have free- 

thfre^oSd I wt fi ( ite,f Mc> ■ Bd ’ 5w- 


621.1c. down 8.76c: 12-month 632.45c. 
down 9.35c; and 12tenonth 667.650, 
down 8.75c. The metal ovenod at 425- 


co-responsibility. which means number of farmers who claim distribution, the cost -of which be nothing to prevent a farmer 1 _ 

an effective price reduction, that as they have milked the could be recouped from incom- from getting rid of the cows ‘ r 

will most probably stimulate oows, and in many cases spent ing tenants. In the meantime, it and growing cereals or beef or 


LONDON DAILY PRICE— Raw sugar 
SI 17.50 (£824jO), up 314)0 (up £1.60) 
• toons lor Jsnuaiy-Fa binary SaJluaiy. 
White sugar *161.50 {up *1.00). 


output as farmers try to reduce 
their unit costs. And any re- 
duction of quotas from the 
present levels would be un- 
likely to be severe enough to 
bring output into line with 
demand. 


SILVER 

85, 


Bullion 4- or) L.IIJL 
Ftxing ; — PJri. 

I Urvofftc-I 


r- 


their own money providing adds, there should be no letting whatever. But the prospect ^ for 
dairy facilities, they have the of dairy farms. these other crops are far from 

right to the whole of the com- All these objections, it seems favourable even in the long 

pensation. *— ' -* * — • - - 

"Hie National ... ... 

Union is also seeking amend- faced with rigid market con- quota. 

meats to the scheme. In par- straints both in Europe and Nearly 20 years ago Mr Sicco 

So there has been increasing daw it says there should be overseas tbe Commission has a Mansholt, then fann commit 

interest in the third option, no further loss of UK quota, duty to reduce output to sioner, had a nian to take 5 m 

which would Offer farmers buy- and that any scheme should approximate with viable hectares of fann land out of 

out payments, spread over seven enable a fanner to commit only demand. The simplest way of production to control the 

years, in return for effectively a part and not the whole of his doing this would obviously be Common Agricultural Policy’s 

S5S?“I£*«te l * l 5 ,r * ^ ms J? r output. In any case, it argues, to cut off supplies at the source, over-production. He was r/.outed op***' aiiphtiy tnsdier. attracted litda 

future milk production. The the proposal should he of and buying-out quota would down and execrated but he was lnWrB#t duri "fl tfl« day and dosed 

essential difference between limited duration— the existing seem to bo the best way to set right It must be of some saatis- 

fttisting quota milk quota scheme is supposed about it -with the least dis- faction to hiiTSi his ?SS 9B&.1S? 

«rneme a that the quota would to be for five years, and Mr turban ce to existing farm struc- ment to see his successors beein- 5e - 7Sp i 58 - 5001 - The kuoi b Lumpur 

be attached to the farmer and Frans Andriessen of the EEC tores. (Under the latest Farm ning to regard the same idea as ^“2 

not, as at present, just to the Agriculture Commission has Act in the US It seems that a possibly the only way out tor a&sa? 174 (rnjsj ^ lmu * 8nd 


NO. 0 

lYesTGeysi 

Previous 1 

Business 

Gon> 

tract 

| cloaa | 

dose j 

dona 


Spot r4B7.!Op l-uq 430. Sp +941 

. . ... - - , mormi«.!*40j0p >-s5^443.75p +aj® 

to me, miss the point of the term, especially when viewed 6mootha.r485.70p -aj& — I _ 

Formers’ whole exercise, whichjfs that from the cosy shelter of a diary j l?.”ontt >*r«aoj*)p - 2 .ea_ ~ ! — 

» j -J-- LME—- TomovtT 22 (8) Iota of 10.000 

ouncm. 

Three montlia high/low *37p. Final 
kerb 439-439. 

RUBBER 

PHYSICALS— Hi* London market 


* per tonne 


ScoUend 109 20- The UK monetary co- 
efficient tar the week beginning Mon- 
«/ January Z7 (based on HQCA 
caleuletlone using tour days* exebenae 
rates) is expected to remain un- 
ebanged. 

COTTON 

UVraPOOL-Spot and shipment 
ulee for the week commencing 
January 13 amounted to 2.064 tonnes 
a garnet 24)88 tonnes in the previous 
weak. Improved demand brought 
business in Wan African. Central 
African. Colombian, American, Peki- 
sani, Chinese, Brasilian and Turkish 
stoni. laraali, Chinese. Brazilian end 
Turkish growths. 


| ICfunge 

1 Latest i + or — 

CGUOE OIL— FOG (8 per barrel)— Fab. 

£»b Light U.GB 2S.M : -OSO 

Jreb Heavy Bt H-2I « -0^0 

Dubai asjjp.B2.T8 • - 

‘ —1.80 

1-1.80 


Foroadoa (Nlgerta) 

Urele (dr HMQ 

I 

P^QPWrs— North West Europe 
Prompt delivery dr (8 per tonne) 

Pramlum easollno_| 227-229 ; -4 

g“®l; — 178-100 -S2.H 

SteSJU* 1 : 116-117 i — 4ja 

N«Ph»l>e ; 184495 ( —7 

Fstrolatifii Argue eaUmete* 
OH FUTURES 


Month 


.Yed-dey. + or 
Close 1 — 


Business 

Done 


ss- 1SJSSJ SOYABEAN MEAL 

Aug 1 150.0-150.8. 16L8-153.4! — 

Oat 166.0-IMX KM-1M.F I6U-1H.B 


Sale*-. '1,238 (2.058) lot* of to 
tonnes. 

Tare end Ljrle delivery price for 
granulated basie sugar was £18*4)0 
(up £1.00) 8 tonne tar export. 

Intnmarion*! Sugar Agreement— (US 
cents per pound- fob and stowed 
Caribbean parts). Price* for January 
17. Dolly price 4.43 (442): 16-day 
average 4.72 (4.74). 

PARIS— (FFr per tonne): Mar 1245/ 
1247, May 1285/1287, Aug 1345/1349, 
On 1380/1387. Dae 140S/U16, Mar 
1480/1487. 


The market Opened unchanged in dull 
trading conditions, report* T. C. 
Roddick. Prices eased on professional 
selling but recovered, on weaker 
starting. 


Apr- 


Yeetorrtay +o/| Busineu 
Pc** j - ■ Done 

, £ ! 
oer tonne > 

.I5LB IS4J 

.16&A-1S6J — 02Q 155.5-15*2 



1U I i 
per tonne 

iM20.7i.ie 

?25-29 w.m 73.00 
J29-92 r 1 ®- 6 ® iw-m rojo 
Jle-S r! 2 * 7 ® BUHW-"* 
ilS-22 »re.D6«.»5- 

JIS-OO 174JB 86.00 
iSf -52 “ ,4 - so ; i7s.oo-M.ee 

171.00 1-12.25! 17 1. QQ- 70. 00 


June ,142.3-132.6 .—0.70 122,0 

August _>;129.B IIHL2 O^giKLO 
October — 130.8-1d 1.0 — OJO 
Deo. — ^.;»1>-132J 4-0.B0- 
Feb. -J>88>1MJ '+0.76 : 


Jutoovsn 6.106 (5.852) lots of 1» 
»nS UD * °l l Rm«ES_fl l0 „ t Blend 

aSMiaSt® 

a8'ooioB , »iM»" l 5f Mfc Ap " 1 ,9 - 60 * 

S oSSS. 20 ° : * V 19 00-20.00: June 


Seles; 186 (213) lots of 20 tonnaa. 


Turnover 558 
barrels. 


(71) lots of 1.000 




*? '■* * I • t fv-i i i» • u t j - - •• ' »*•■■■ -f ji t ■ *>-i i .1 ■ ■ o e« a .ji i» a < 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar up, but oil hits pound 


a 

o 

jo 

e 


The dollar Improved after the 
weekend meeting at finance 
ministers from the Group of five 
leading industrial nations in 
London, while sterling was very 
weak and nervous, as a result 
of falling prices on the world 
oil market 

Failure of the ministers to 
agree on co-ordinated policy for 
an immediate cut in interest 
rates was widely expected, but 
dealers had been reluctant to 
reverse the downward trend in 
the dollar before the weekend. 
in case a new policy was 
announced. 

The foreign exchanges were 
quiet, with moat US banks dosed 
for Martin Luther King Day, 
and after a rise by the dollar 
In the Far East, after the G5 
meeting, there was little further 
movement is European trading. 

Attention will now focus on 
tomorrow's revised fourth 
quarter US Gross National Pro- 
duct growth, for further evidence 
about the performance of the 

economy. 

Hie dollar rose to DM 2.4710 
from DM 2.4835: FFr 7.5725 from 
FFr 7.5525; SFr 2.0970 from 
SFr 2-09; and Y202.35 from 
Y202.30. 

On Bank of England figures 
the dollar's index rose to 126 J 
from 125.9. 

STERLING — Trading range 
against the dollar In 1985-86 Is 
1.4885 to 1.0525. December 
average 1.4555. Exchange rate 


Index feu lo to 7&9, the lowest 
dosing level since April 25 last 
year, and compared with 84 JL 
«lx months ago. 

Fears of lower oil prices, with 
North Sea crude trading below 
$20 a barrel for April delivery 
on the European markei yester- 
day, depressed sterling. Although 
the Kuwaiti oil miniwor warned 
against a price war, financial 

£ IN NEW YORK 
(LATEST) 

i > 

| Jan. 18 ; Prav.otom 

£ Spot |SI.43751.«US I 81.427B-1.<S80 
t month ]0.56-0.Mt>in 0 ,55-O^pm 

3 months jl.6S-l.60Dm l-CS-l.ftOpm 
IS mo nths lP. 7fl-5.6Spm I B.7B. 5.6flpm 

Forward pitua turns and discounts apply 
to tbs U.S. dollar 

markets were nervous ahead of 
next month’s meeting of Opec 
ministers, and the pound finished 
at a record low against the D- 
marfc. 

Sterling lost 220 cents to 
Si.4250-2.4130, sad also fell to 
DM 3.4975 from DM 3.542S; 
FFr 10.7175 from FFr 10.8550; 
SFr 2J9675 from SFr 3.0050; and 
Y286.50 from Y290.75. 

D-MARK — Trading range 
against the dollar In 1985-88 is 
54510 to .2.4375. December 
average 25120. Exchange rate 
index 18L3 against 1243 six 
months ago. 

The D-mark lost ground to the 
dollar in quiet Frankfurt 


trading, with most US banks 
closed for Martin Luther King 
Day. The dollar closed in 
Frankfort at DU 2.4720, com- 
pared with DM 2.4625 on 
Friday. Earlier in the day the 
Bundesbank did not intervene 
when the dollar was fixed at 
DM 2.4740, against DM 2.4663 
previously. Dealers were not 
surprised at the lack of a con- 
certed policy to immediately cut 
interest rates, ax the Group of 
Five meeting in London, but the 
German bond market eased 
slightly on disappointment Fail- 
ing oil prices put sterling under 
some pressure. It was fixed at 
DM 3.5260. compared with 
DM &5400 on Friday. 

JAPANESE TEN — Trading 
range against the dollar In 1985- 
1986 is 26345 to 193-05. Decem- 
ber average 202.747. 
rale Index 1765 against 159-2 
months ago. 

The yen weakened slightly 
against the dollar, with the US 
currency closing at Y 202 .95 in 
Tokyo compared with Y2O2.30 on 
Friday. After an early flurry, 
on disappointment that the 
weekend Group of Five meeting 
will not lead to an early cut in 
interest rates, trading became 
thin hj the afternoon. The 
dollar touched a peak of Y203.10, 
but dealers were reluctant to 
take out positions, because of a 
partial holiday in the US, which 
was scheduled to close some of 
the main banks. 
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Sharp 

fall 


POUND SPOT— FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


Jm 20 


Day's 

spread 


Ctom 


One month 


V. 

P-e- 


Tbiw 


% 

p.a. 


US 

Canada 

NsiMnd. 

Belgium 

Danmark 

Ireland 

W. Gar. 

Portugal 

Spam 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swnz. 


1.4130-1.4315 

1.9817-2X070 

3.83% -3.981) 

71.35-71.51 

12.81-12XS 

1.1450-1.1600 

3.49V3.S3 7 * 

234.28-228.24 

218.68-220X5 


1.4150-1.4180 0.61 -0.58c pm 
1-9817-1.9852 0.40-0. 40c pm 
3.93^-3.94* 2V-2VC pm 
71.36-71.48 25- 10c pm 

12X1 V12A2H 6V4V>r® pm 


5.04 1.72-1.57 pm 4.79 
—2.69 1 J7-1X2pm 2.61 
7.61 7 V6%f»>- 2.62 

2M 55-35 pm 2X2 
4X8 IGVLPfpm 4.49 


Bank of Morgan 
Jan. 17 England 1 Guaranty 
l Index , Change % 


1.1460-1.1475 0.04p pm-S.1 4p d -0.52 0.OBp-O.42d —0.83 


U.S. dolinrl . ■■ 1 
Canadian dollar 
Austrian sohilltna,. 
Belgian fran c ,.. — . 
Danish Kroner— . 
Deutsche mark— - 
SwIm frano.... 
Guilder—— 

. French frano— : 
Ufa— < 
Yen 1 


9X1 7%-GVpm 8.15 
— VJ39 376-llCSdlB -1X68 
-0X5 20pm-100dia -0.18 


3.49V3.50 3-3%pf pm 

224JB-22SX3 125-41 Sc dla 
218.65-218.06 6S-10O die 
JU81V4.«Whi 2.382V&3B3>« 5-12tm dfaa 
10.73V-10.rn 10.75-10.75 SOre pnv%dfs 
10.71 VTO.HS 10.71V10.72 3\-2V pm 

10.82-10.94% 10.83V1OX*Vt Here pm-Vore «fl» 

2B6-290V 288-287 1 VIVy pm 

24.56-24X6 24JS6-24.60 14V12Vgro pm 

2.9662-3.0080 2.96%-2X7 2V-2VC pm 

Belgian rata is tor convertible francs. Financial franc 72.30-72.40. 
Six-month lorward dollar 3.41 -3.38c pm. 1 2- month 5X6-6. 80c pm. 
t Correction (January 17). Sweden dose 10X6V10X7V. 


—4-28 2D-30dls 
— IVpm-VHa 
X43 SVIVpm 
— iV*iP*» 
6.02 4V-4V pm ' 
6. S3 SSVSSVpm 
9X8 6V6Vpm 


-420 

—026 

0X2 

0X0 

6X0 

5X4 

8.78 


77.9 

148.9 

80.6 

182.3 

93.1 
83.4 

IS 1.6 

160.5 

181.8 

70.1 
46.3 

1T6X 


— 13.3 
: +15.6 
— 11.6 
+ 5.4 
-9.2 
-3.6 
; + 18X 
J +1X6 
i +7.3 
' -lli 
, —19.5 
i +88.7 


EXCHANGE CROSS RATES 


DM , YEN : F Fr. , 8 Fr. H FI. , Lira j C % | B Ft. 


I 0.886 1 0.406 1.! Bl.aBi 3.0fd 0.848; 1.187; 681.6 0.667)80.41 

— — • -- -- -- — — «» 6.92 St 849.8 



0.706: 


l.i 3.416' 3.498 ■ B86.fi 10.78] 8.968: 3.943 23B4- ! lXB* 71.40 
1.471 ! 808.4 7A78| 8.097 B.786i 1684.1 “ 


1.1 2.' 


3X90 \ 18 81 10WV S7.41| 10.36 13.76| 8380 


1.401! BO.46 


Morgan Guaranty chanQca: avoraga 
1360-1962—100. Bank at England Max 
(base average 1978 -*100). 


CURRENCY RATES 


0.933; 1.32? 3.863; 867X1 JO. 1 2.768. 3.670* 8284 I UR; BUB 
0.337 i 0-477i 1.179) 96.5Si 8.012, l.j 1X89, 603.3] 0.660 84.06 


Yon par 


0.26*1 0.359,’ 0X87 j 72.67' 8.718: 0.763' l.j 604Xi 0.6081 UL 
0.4*0! 0.694) 1.467) 180.8] 4,496 1.246, 1.654! 1000. 1 08381 89. 

"0X04, 0714'1.763[ 144.4! 6.4031 1.496; , V9M'' 1202.- 
1.401; 1.986 4.8961 401X1 16.01; 4,1561 6X82 8350.1 8.77B< 100. 

lXOOs French Fr par IDs Ura par 1.000; Balg Fr par 100. 


18.11 

1.96 

XO 


•Bank I Special i European 
Jan. 80 i rata : Drawing Curranoy 
) % . Rights 1 Unit 

! 0.618966 
| 0.888644 
1.25668 


EURO-CURRENCY INTEREST RATES 


Jan. 80 


scoffing «* 
u.s. Dollar-4 

Can Dollar- 
D Guilder _) 
Sw. Franc — I 
Dautachmrkl 
Fr. Franc 
Italian Lire- 


Xho*t. 

tomv 


»l»**t** 

t 


«« 

4%-4$B 

8%-«% 

15-16 


7 Dan.-i 
notice- .! 


1 

Month - 




i- Six 
Months. | . 


One 

..Vour 


p rt! lWl>lf I 

4>a44* | 
9ia 91+ ' 
16-1 71« ' 


lStiMSIs 
48«&% t 
fOS-TLO*-. 

••BIS 

o%9% 

16171* 


SSe 

I-HUa-BHi 

/»** 

■ nk l: 

; 1666-176* 


13S8-15ia 

8J*«l4 

lOii^Ott 

6tt-6» 

4ia-4i« 



9V10 J- 914-10 
lOifl lOa* . IDU-IOV 

8*s-9l» 1 8T»-9re 
H1 8 -6U I 6I|XI« 


18>1S 
16U-17 

91495a j 
9»S10M 
6A-6S* 
8T B -9re i 
8AXA ! 


I 

“iVA* 

iitWA. 

16 - 16 % 


Sterling.. — - 0.765 2*5 

UX.S..VL..-. 7%. 1.0911 

Canadian S- ,na ’ * 
Austria Boh. 1 


Dan (an Kr- 
D 1 mark 
Guilder 
French fr — 

Lira - 
Yon .... 

Norway Kf~ 

Span'h Pta_ 
DwadMiK- 
Swlaa Fr..— 4 

Ormk Dr*eh , 80% 
Irish Punt—; — , 


Sterling prices fell sharply in 
the London International Finan- 
cial Futures Exchange yesterday 
in reaction to lower oil prices. 
Earlier in the day there had 
been some disappointment fol- 
lowing the weekend meeting of 
G5 finance ministers as earlier 
rumours of an across the board, 
cat in interest rates proved to 
be unfounded. 

Early trading patterns tended 
to higi (light the complex and 
speculative nature of the 
majority of recent volume. 
Short positions bad been 
squared ahead of toe weekend 
meeting but speculators sold off 
initially in the absence of an 
interest rate announcement. 
Values moved above opening 
levels later in toe day however 
on hopes that toe Bank of Eng- 
land would act to mainnv!n 
current levels of interest rates. 
However a drop in toe price of 
North Sea oil to below 820 for 
April and sterling's wearer 
trend, ensured a sharp decline 
during toe afternoon. With cash 
rates now discounting at least a 
half point rise in base rates, 
three-month sterling deposits 
for March delivery closed at toe 
day’s low of 86.34, down from 
an opening level of 86.65 and 
Friday’s close of 87X7. 

Gilt prices acted in the same 
way an dthe long gilt for March 
deliver? finished at 107-00 down 
from an opening level of 10669 
and Friday's close of 109-0L 
Eurodollar prices traded in a 
narrow range after a sharp 
mark down from Friday’s dose. 
Volume was rather low is view 
of a partial closure in the US 
for a holiday. The March price 
opened at 91.84 down from 91.ff 
and traded in a narrow four 
point range to dose at 91.86. 

On the other hand US Trea- 
sury bond prices were up from 
opening levels, possibly helped 
by a stronger dollar. It opened 
weaker from Friday at 82-16 
down from 83-22 but rose 
steadily during toe day to 
finish at 82*28. 
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4 

NfA 

13.3536 

9% 

66.12641 

44.6603 

7 i 


7.08626 

4 - 

N/A 

8.18878 

6 

N/A 

2.45843 

9% 

MlA ! 

6.69044 

15%. 

N/A 

1486X1 

6 

281X22* 

178.966 

B * 

N/A 

6.70418 

-1-' 

'N/A 

-136.457-, 

9% 

N/A ' 

6;7609O' 


8X8967-.. 1.86133' 
.HID-.* .138.786. 
N/A , 0.714602 


POUND— 5 (FOREIGN 

EXCHANGE) 

Spot 

Vmth- 

3-mth. 

6-mth. 12-mth. 

1X1 SB 

1-4086 

1X986 

1X817 

1X868 

IMM — STERLING Ss pSf E 


Latest 

H%h 

Low 

Prev 


1-4045 

1.4155 

1.4020 

1.4260 


1X870 

1X980 

1X8S0 

1X090 

Sept 

1X720 

1X850 

1X690 

1X960 

CMC ' 

7X626 

' '*“■ 

-1X626 

1X846 

UFF6— STHIUNG C2SXOO * • por £ 


9%-9% 

9%-10 

6 %- 6 % 

9-9% 

6*4-3* 


long-term Eurodollars: two ywn BV9 per cent Hire* years 3-8% per com: 
lour yeere 9*»-BS per cent; five years 9V9\ per cent nominal. Short-term retaa 
are call lor US dollars and Japanese yen; other* two deye" notice. 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

esturaf 

rotes 

Currency 
amounts 
against fiev 
January 20 

% change 
ten 
central 
rat* 

% change 
ffidjusnsw* tor 
diverge nc* 

DhmgaMs 
limit % 


44X320 

44.6608 

-0.61 

+ 1.02 

±1X426 


a. 12*57 

7X8926 

-1.71 

—0-08 

±1.6421 


2X3840 

2.18278 

-2.48 




8.66402 

6X9044- 

-2.53 

—0.90 

±1-3694 


2.52208 

2-45843 

-2X2 

—0X9 



0.724578 

0-714692 

-1X8 

+0X7 

±1-6673 

Italian Lira ...... 

1530.60 

1486X1 

-2X2 

-1.64 



Changes are tor ecu. inemima » 

week currency. Adjustment calculated by Financial Times. 


•CS/3DR rats far January 17: t. 63177. 


OTHER CURRENCIES 


i 

Jen 80 ! 


Ara’tliMu.|1.1345-1.136B|0,8000-a.BQ10 
Alia' el la.. {8.0310-810560 1,4300-1.4315 
Brazil.—. ---716,068-1 8,1 57‘1 1,330-1 1,385 
Fin land— ;7.'J545*7.’l 708 6.4680-6.4610 
Greece _-)2 18.90-2 17.35' 149.06-162.15 
H'kong -111.0600-1 1.07001.7X066.7.8106 
Iran J!— I 180. BO* • B4.B0* 

Kuwait - .0.4090-0.41 oo o.a8»Mo.aas40 
Lux* burg ! 71X5 71.46 60.40-50.50 

Malaya* *. *.4776-3.4876:8.4660-2.4890 
N'Z’land ;8. 7370 2.7470 -l.9870-Z.9340 
Saudi Ar.lM650-S.1696 5.6603-3.6507 
kln'pora .j3.010O-3.080C 2.28608.1890 
BAlCcOnU JX33O3-B60fl. 2.8910-2X960 
SJtr.tFn) [ 4. 1 7604X5M ■ B.941OB.9B60 
UJUt _ 15.1965 6X08C. $.6786-3.6735 
■Selling rats 

...1 Correction January 17j: HK-£ rate 
ms 1I-2WM7.2WP. 


March 1.4067 1/4200 1X060 1-4290 

June 1X885 1X874 1X874 1X130 

Sept 1X735 — — 1-3995 

Est volume 70 (11) 

Previous clay's open .hit 1X40 (1.945) 

UFFE— DEUTSCHE MAW AS DM t»XOO 
S per DM 


Close High tow hw 

Mereh 04068 0X070 0X064 0^84 

June 04104 — — 0X118 

Est volume 18 (5) 
previous day’s open Int 1B2 (184) 


STERLING INDEX 



Jan 20 

Previous 

850 am 

77.6 

77A 

9.00 am 

77.6 

773 

10.00 am 

77.6 

773 

11.00 am 

775 

773 

Noon 

77j* 

773 

1.00 pm 

77.4 

77 3 

2J» j»m 

775 

78.0 

3.00 pm ...... 

77^1 

77.9 

4-00 pm ...... 

70S 

77.9 


MONEY MARKETS 


UK rates continue to rise 


UK clearing banks base 
lending rate 12| per cent 
since January 9 


Interest rates rose in London 
sterday, partly on disappoint- 
ed after toe weekend meeung 
finance ministers and partly 
a reflection of sterling’s fall 
a nine month low in the face 
lower oil prices. There had 
«n speculation last week that 
e group erf five nations’ finance 
misters would instigate an 
toes toe board reduction in 
terest rates. This failed, to 
aierialise and with oil prices 
toe forward market touching 
low $20, there was little cheer 
toe money market. 

Three-month interbank money 
itched a high of 1 3 J 
■fore finishing at ISA-W* per 
nt up from 

nt Three-mooth eligible bank 
11s were bid at 12} P® r ^nt 
i from 1 2ft per «nL Over- 
eht bank money traaeu ue- 
rcen I3| per cent and 9 per 
nt. 

The Bank of England forecast 
surplus of around DBOm with 
ctors affecting the ra^rfeet 
eluding maturing assistance 
id a lake up of Treasury hills 

gether draining ^ r27m c Jf- d i5d 
winding Of previous sale ana 
purchase agreem«*s a 
C m addition bMte 
ought forward balances £5m 


MONEY RATES 


below target. These were more 
tout offset by a £490m take up 
of the latest gilt sale and re- 
purchase facility and Exchequer 
transactions of £300m. There was 
also a fall in the note circula- 
tion of £285m. The forecast was 
revised to a surplus of £200m 
and toe Bank did not intervene 
in toe morning. 

The Bank of England revised 
its forecast once again, this time 
to a surplus of around £15 Om and 
sold £150m of Treasury bills at 
10f-ll$ per cent for today. 

In Frankfurt the Bundesbank 
announced a new sale and re- 

NEW YORK RATES 

(LunchthnO 

Prims raw - - 

Broker loan ran 

M hind* “ 

Fad land* il Jmvrvaotlon — « 

Treasury Bflb A Bonds 

One month - n t* 

Two month . •* 

ThrM month - « 

Si* month ’ •• ' 

One yaar — •* 

Two year — " 

Three year -• 

Four year *• 

Five year - 

Seven year 

10 yw »» 

30 year — ■ «• 


purchase agreement, running for 
28 days and at a minimum ten- 
der rate of 4,5 per cent Funds 
will be credited to banks on 
Wednesday and toe amount allo- 
cated is expected to be about toe 
same as a maturing facility 
worth DM S.Tbn. Call money was 


quoted at 4.50-4.60 per cent com- 
pared with 4.45-4.55 per cent on 
Friday while short term liquidity 
remained in good supply- Rates 
showed little reaction to the out- 
come of last weekend’s meeting 
of GS finance ministers. 


FT LONDON INTERBANK FIXING 


<11-00 ajn. Jan. BO) 
Thru* months U.S. dollars 


Six rnontha U.S. dollars 


bid Bin 


ofter Bt/4 


DM 8119 


offer 81M 


Ttip fixing retaa ere ths arithmetic 
means, rounded to the nearest one, 
sixteenth, of the bid and offered rates 
for 510m quoted by the market to 


five reference banks at 11 a.m. each 
working dey. The hanks are National 
Westminster Bonk, Bank of Tokyo. 
Deutsche Bank. SsftqtM Nations /« de 
Paris and Morgan Guaranty Trust 


LONDON MONEY RATES 


Jan- » 


Over 7 days j : Twee f She 

night notice ; Month • Months -. Months 


interbank — 9-13% 

Sterling ODS^.. r — 

LOQelAutfuvttyDepge j lDij-11 
Local AuthoPyBonds - 
Discount Mkt Depot. . B-13 

Company Depo*. 22-18% 

Flnanoe Hi* Depoe— — 
Treasury Bills (Buy}... ; — 

Bank Bills (Buy) ;- -- . — 

Fine Trade Bill* (Buy) ! — 

6DR Linked Dapos ^.. ( 

ECU Depot I - 


'tUs-Miii JB%-13 ;iar B .13%:J*%-W% 
1 1ZV15 >1S%.13%: 13%-13% 


12-18% — 


(18fa-13 


— I - 


11 - 11 % 

19-18% 


: 18% - 12% : — 

: 23 , 13% . - 

* 1SV i 1B» 13 

} 18% ! 12% — 

, 12% ' 12% : 12% 

; 13% { 15% 134 , 

|B,06-&.10 , 8.06 B.ic;3,05 6.10^008,85 
, 7{f4*rt ! B%-8% f%-8% 

! B4-*U ■ 9*-®* I 1 9% «4 l 9*-BlV 


One 

Year 


jan.20 


. One 
Ov'r-nlB’ti Month 


Two Three 
Month* i Months 


Six Lombard 
Months mention 


Frankfurt 

Porls„ 

Zur>en 

Amsterdam.—' 

Tokyo 

Milan 



Dublin—— 


s- = -sSS = ' - 


E = : e 

1 2'b% 12-1*%' - 


Treasury Bill* (s*n): one-month 12% oar cane ttaree-monthe W* per eenL 
Bank BWt (*aU): one-month 12% Wr e«c threa- mom h 12%-IZ'* g« cent. 
Treasury Bills: Average tender rale *1 discount 12.1937 per cant. ECGD Flsad 
Finance Schema IV reference data December 4 to January 7 (inclusive): 11.838 
per cent. Local authority end Fioanee Houses seven days’ notice, mhvni seven 
day*' fl*Bd. Finance Houses Base Rate 12 per ceht from January 1 1986. Bank 
Deposit Rates for sums at seven days' notice 6%-6H P*r cam. Certiticates of Tex 
Deposits (Series 6). Deposits E100.000 end dmi hekf under one month 12 per 
wnc one-three monthe 12^ per cent: throe -six months 121. per cent six-nine 

_ ----- — - *■»- — — — £100.000 11% per cent 

cent. Deposits withdrawn 


cane mmiun un,,-.', ■ 

mantha t2\ per cent: nine-12 months 124 per cent. Under 
Irom January 14. DapOaits hold under Series 5.11% per CSr 
lor cash 74 per cent. 


LONDON 

20-YEAR 12% NOTIONAL OUT 

£50.000 32tid» of 100% 

Clou High Law Prev 
Mereh 107-00 108*13 106-26 109-01 

Jima 107-17 — — 104-18 

Sept 107-27 — — 10628 

Est uohttne 8.058 (2X46) 

Frevieui dey** open ktt 6X85 (6X2*) 
Bool* quota (clean cash price of 13% 
Treasury 2004/06 leu equivalent price 
of near futures contract) —4 to +6 
(32nde) 

10% NOTIONAL SHORT GILT £106.000 

fl*tha of 100% 

Ckrae Mgh Low Prev 
March 93-60 94-42 S3-50 83-05 

June 94-26 — — 9M1 

Est volume 917 (346) 

Previous day's open int 1X65 (1.062) 

THREE -MONTH STERLING EHXUJOO 
points Of 100% 


US TREASURY BONDS S% 5100.000 

32nda of 100% 

ctm High Low Pm 

Mereh 82X8 834)1. 82-13 83-22 

June 81-24 81-19 81-19 B2-18 

fist volume 3X91 (6X82) 

Previous day's open bn 4,188 (4X13) 


CHICAGO 


US TREASURY 
5100.000 32nds 


BONDS (CUT) 8% 
of 160% 



Clow 

High 

Low 

Prav 

March 

80X4 

86X4 

86X4 

87.77 

June 

67.00 

87X0 

87.00 

87.64 

Sept 

87X0 

87X0 

87.60 

88.04 

Dm 

87X0 

88.02 

87X7 

88.K 

Marsh 

88.02 

88.10 

88.00 

88X0 


-Eot volume 7X69 (2.082) 

Previous day's open bit 9X63 (1.748) 

FT-SE MO INDEX £25 per fuH Index 
point 

Ctsse High Low Prev 

Merab 138.45 13980 138X6 14080 

June 139X5 — — 142X0 

Eat volume 312 (Ml) 

Prevhme day'a open Int 1.945 (1X35) 
THREE-WOHTH EURODOLLAR Sim 
point* of 100% 

Cloee High Low Prev 

March ■ 9188 81X7 91.83 81X8 

Jism 91.69 91.70 91.64 91.82 

Sept 81.46 91X7 91.43 91X9 

Deo 91X0 81X3 91.19 81X4 

March M.95 90X6 90X6 91.09 

June 90.73 ~ — 90X5 

Sept 90X0 — — 90.82 

Eat volume 2.738 (4X11) 

Previous day's open Int 20X98 (20.000) 



Latest 

nrafl 

tow 

Prew 

March 

8249 

83-01 

82.16 

83-23 

June 

81-23 

01-28 

81X7 

S2-1B 

Sent 

90-24 

BO-27 

80-12 

81-18 

D*c 

79-22 

79-30 

79.10 

80-21 

Monti 

78-02 

7904 

78-30 

79-27 

June 

— 

— - 

— - 

79MM 

Sept 

— 

— 

— 


Dm 

— 

— 

— 

77-31 

March 

__ 


MM 

77-16 

June 

— 

— 

— 

77-03 

US TREASURY 
points of 100% 

BILLS 

(IMM) 

Sim 


Latest 

High 

Lew 

Pre» 

March 

«3 4 

92X6 

92X1 

93.03 

June 

92.7* 

92.79 

92.75 

B2J9 

Sept 

92-56 

82.B7 

SaJa 

92,67 

Dec 

®L33 

92X3 

92X2 

92X4 

March 

92.10 

-w- 

92.10 

82X1 

Jure 

21X7 

9P.89 

91X7 

91.99 

Sept 

91.68 

91.66 

•1.63 

91.78 

Dec 

91X8 

— 

HI .48 

81X8 

CEHT 

100% 

DEPOSIT 

(IMM) 

Sim points of 


Latest 

High 

Low 

Prev 

March 

92.17 

92-19 

92.17 

92X1 

June 

i— 



92.13 

Sept 

— ■ 

a. 

MM 

91. BE 

Dec 

— 

— 

— 

81.69 

YHRE&MONTM EURODOLLAR HUM) 

Sim point* of 100% 



March 

Latest 

H%ti 

LOW 

PfW 

91X7 

91X8 

91X4 

91X8 

June 

81.68 

91.70 

SIX* 

91.81 

Sept 

*1.43 

91X5 

91X2 

91X6 

Dm 

91.18 

91.19 

81.14 

91 X* 

March 

90.93 

9033 

90.90 

91.03 

June 

*0.66 

90.66 

90.68 

80.77 

Sept 

90.43 

90X3 

90.42 

90.«- 

Doc 

*0X2 

— 

90X2 

SOJtS 



• K «y • Cuff Links 

m • Enamel Brims 

incorporating your logo. • Paperweights •Medals 




Quality PROMOTIONAL GIFTS 


M umj i e: l u re d by 


Manhattan ^Windsor -0^- 


STEWARD ST.. BIRMINGHAM, B18 7 AF. ENGLAND. TELEX: 3J 6633 
USA Address; MmUxittan-Windsor PO Box 92791 Milwaukee, WI S3202 
Contractor! to ft. M. Gdwmmnil. 




THE FINANCIAL TIMES 
IS PROPOSING TO PUBLISH A 
SURVEY ON THE IVORY COAST 
ON 

WEDNESDAY 23rd APRIL 1986 
Advertising Copy Date for this Survey is 
MONDAY 21st MARCH 1986 

Par further information please contact: 
HUGH SUTTON 
AREA MANAGER— AFRICA 

FINANCIAL TIMES 
BRACKEN HOUSE 
10 CANNON STREET 
LONDON EC4P 4BY 

Tel: 01-248 8000. Extn: 3238. Telex: 885033 
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ESSENTIAL 

UP TO DATE INFORMATION ON 

THE GOLD PRICE : AND PROSPECTS 
MINING & RELATED INVESTMENTS 
THE VOLATILE RAND CURRENCIES 

SEMINAR - 30th JANUARY 1986 * LONDON 

INTERNATIONAL PANEL OF SPEAKERS INCLUDES: 


Martin A Armstrong, USA 
Analyst, Forecaster and 
Financial Constant. Chairman. 
Princeton Economics Innmacionil, 
Princeton, USA. Geneva and London. 

MMMG « RELATED INVESTMENTS: 

Afiaef Odquhoun, Director, Union 
Acceptances Bank, Johannesburg. 
Executive, SA Association of Unit 
Trusts. FeBow, Institute of Bonkers of 
Scotland. 


ECONOMICS: Hcwart Pheece, 

Deputy Edfeor. 

Finance Week. Johannesburg. Former 
Oxford Union President. 


STOCKBROKERS: David Drummond. 

Director; Strauss 
lurabuA & Co Ltd., London. 

Richard Lemberg. Research Partner, 
Davis Borkum and Hare Inc, 
Johannesburg. 


ONLY A FEW PLACES STILL AVAILABLE 

FOR FULL INFORMATION, PLEASE CONTACT: 

JOHN KATZ, Organiser. RANQANALYSS 1986 
Tefc (01) 920 9344 (24 Hr) Telex 938011 G 

Venue: NOVOTR CONFERENCE CENTRE, LONDON 

Overnight Accomodation Available in NovoteL (Can be booked with Seminar.) 
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£ WORLD VALUE OF THE POUND 


The table below {fires toe Latest Bvafiabfe rate of exchange for the 
pound against various currencies on January 20, 1726. In some rases 
rate b nominal. Market rates are toe average of baying end aeffiug ret** 
except where they am shown to be otherwise- In raw cases market 
rates hart been cricubtad from those of foreign enmndes to which 
they are tied. 


Abbmhtfonsi (A) approximate rate, no direct qo ot atfow anSditf 
(F) free ratal (P) based on US. dollar parities and going steribag-doBar 
rates; (T) tourist rate; (Bn) basic rate; (be) buying rates (Bk) bankers* 
rates; (am) commercial rate; (ch) eonvortmle rate; (fn) Rnandal rate; 
(exC) exchange certificate rate; (nc) non commercb) rate; (nom) 
nominal (o) official rate; (sg) telling rate; (c) controlled rate; 
(u) unified rata. 


COUNTRY 


CURRENCY 


VALUE OF 
£ 8TERUN0 


COUNTRY 

CURRENCY 

VALUE OF 

COUNTRY 

CURRENCY 

VALUE OF 



Z8TERLINQ 



£ STERLING 


Afghanistan-.... 
Albania. 

Algeria - 



-« \ 


:{0UH_. 

Argentina^-- ... 

Aruba — . — 

Australia — 

Auitrta. 

Azores. 


Bahamas- 

Bahrain 

Balearic hue* 

Bangladesh , — .. 

Barbados 

Belgium 

Belize- 

Banin- ■— 

Bermuda 

Bhutan — 

Bolivia 

Botswana- 

Brazil 

Brit. Virgin loleo- 

Brunei — 

Bulgaria 

Buridno F«so~ 

Burma. 

Burundi— 

Cumaroon — . — 

aanadm— 

Canary islands 

Cape Verde It — 
Cayman Island*-... 
Cent. Afr. Repubuo 

Chad — - ... 

Chile 

China — — 

Colombia 

Comoro Mandt-— 
Congo (BrakavUleX 
Cotta Rloa———™ 

Cube. — _ — 

Cyprus 


Afghani- — .... 

LaK — — — 

Dinar 

French Frano-... 
Spanish Peseta- 
Kwanza. 

E, Caribbean 6. 
.Austral 

■ Florin 

, Australian • 

, Schilling 

. Portugata Esoudo 
. Ba. Dollar 
.Dinar 
. Spa Peseta 
.Taka 
. Barbados! 

■ B. Frano 

•BS 

• C.FX. Franc 

■ Bda 8 

■ Ngultrum 
. Bolivian peso 
.Pula 

. Cruzolro^s 
. U.S. 6 

. Brunei S 
. Lev 

. C-F.A. Frano 
.Kyat 

. Burundi Frano 

. CJfJL Franc 
Canadian S 
Spanish Pa seta 
Cape V. Esoudo 
Cay. is S 
C.FJL Frano 
C.F.A. Frano 
Chilean peso 
Renminbi Yuan 
CoL Peso 
aFJL Franc 
C.FJV. Franc 
Colon 

Cuban Peso 
Cyprus £ 


Cseohoolovaltia.— Koruna 

Denmark— — Danish Kroner 

Djibouti — . Djibouti Frano . 

Dominica—. E. Caribbean 5 

Dominican Repub. Dominican Peso 


Ecuador— Sucre 
Egypt— Egyptian* 

Ef Salvador Colon 

Equatorial Guinea. G.F-A. Franc 
Emiopfa - — Ethiopian bw 
F alkland lauuida- Falkland la £ 
Faroe Islands—.-. Danish Kroner 
Fiji fsianda— FIJI » 

Finland- Markka 

Frano* - French Frano 

French C*ty in Af_ aF^. Frano 

French Guiana.. Local Frano 

French Pacific fa.. C.F.P, Franc 

Gabon.. C.F-A. Franc 

Gambia- Dalasi 

Germany (Ea^ Ostmarit 

Germany (West).... Deutsche Mark 

Ghana--— Cedi 

Gibraltar.. Gibraltar £ 

Greece Drachma 


99.00 
10.03 
(A 16.83 
10.7176 
21B.83 
43.087S 
3.B6 
1.1367 

SX7 (18) 
2.0530 
24.B8 
286.11 
1.4 166 
0X390 
218.69 
43.20 
£.8670 
Jtcrril 71X0 
1(fn) 7B.3S 
2. 85 
356X8 
1.4165 
17X6 

(O) 2624560.5 
S.7190 
16,112.5 
1.4166 

3.0160 

1X100 

035.88 
12.3122 
161.0 

535.88 
1.9Q85 
818X8 

127X5 

1.1905 

636.98 

S5G.SS 

S67X7 

4X298 

(FJ244.30 

636X8 

638.88 
(U) 76.55 
1X690 
0.7733 

( (com) 9.10 
3 me 16X4 
( 16.40 
1202 
246.0 

3.08 

4(0) 1X166 
;4i82i7) 

,(0! )35X4 
> IF) 177.77 
1 (o) 1.2830 
t (T) 1.9180 
ifo) 3.6486 
1(F) 7.1492 
635X8 
B.06OO 
1.0 
12.B8 
1.5830 
7.7685 
10.71 7B 
630X8 
10.7175 

190.0 

535.88 

6.00 
3.4978 
3.4975 
18B.fi* 

- 1.0 

216.15 


Greenland — ... 
Orcneda 
Guadaioupo — 
Guam — . — — 
Guatemala—— 
Guinea.——^... 
Gulnc 
Guyana 
Ham.. 


. Danish Kroner 
. E. Caribbean S 
■ Local Frano 
. UX. S 
Quetzal 
Syll 


Honduras . — 
Hong Kong — „ 

Hungary. 

foe land — . — 

India — 

Indonesia- — 

Iran - 

Iron 

Irish Republic 

Israel 

Italy - — 

ivory Coast. 


Jamaica.. 
Japan— 
Jordan .... 


Guyanese S 
Gourde 
. Lempira 
i HJC 8 


Kampuchea, — . 

Kenya — . — 

Kiribati — 

Korea iNth) 

Korea (Bth) 

Kuwait 


Lebanon 

Lesoth o . — 
Liberia....——. 
Libya—— .— .. 
I lachtenstein — 
Luxembourg— 


. — Forint 


. f. Krona 
. ind. Rupee 
. Ruptah 
. Rial 

. Iraqi Dinar 
. Irish e 
. Shekel 
. Ura 

. c.fjl Frano 

. Jamaica Dollar 
. Yen 

. Jordanian Dlnai 
. Rial 

. Kenya Shilling 
. Australian 2 
. won 
. WOn 

. Kuwaiti Dinar 

. New Kip 
. Lebanese £ 

. Maiutf 
.Liberians 
. Libyan Dinar 
. Swiss Franc 
. Lux Frano 


Macao.—- .— pataca 

Madeira— - Portuguese Enoudo 

Malagasy Republic MC Frano 

Malawi Kwacha 

Malaysia Mnngit 

Runyon 

MaMfve Islands— 

Mall Republic ..... C.F.A. Frano 

Malta- — -Maltese Ura 

Martinique Local Frano 

Mauritania—. — . Ouguiya 
Mauritius———. ML Rupee 

Mexico. ... Mexican Peso 

Miquelon Local Franc 

Monaco French Frano 

Morocco ..... Dirham 

Mozambique Metical 

Namibia SJLRamf 

Nauru — An ato l ian Dollar 

Napa) Nepal toe Rupee 

Netherlands — .... Guilder 
Netherland Antilee Antillian OuUdar 

New Zealand- N-Z. Dollar 

Cordoba 

Niger Ffe public — aFX. Franc 

Nigeria — Naira 

Norway — ... Norwegian Krone 

Oman SuPate of ... Rial Omani 

Pakistan Pakistan Rpee 

Panama — - Balboa 

Papua N. Guinea— Kina 

Paraguay Guarani 


12.82 
3.95 
10.7176 
1X1 55 
1X1*5 
f 8.17 
a* 3.oa 

5.7120 

7.13 
2.85 
11.06 SO 

68.0439 

69.7250 

17X6 

1.607.96 

l&0.es«BBi 

0.4473 

1.1468 

2.181X71 

8X83.76 

6^6X8 

7^TOsgi 

286.9 

0.6880 

N/A 

83.85 

8.0330 

1.34 

1,290.92 

0.4096 

49.B9 

06X6 

8.8583 

1.4165 

0.4080 

8X675 

71.40 


11.67 
28B.11 
816,0 
2X180 
3.4826 

9.98 

536X8 

0.6086 

10,7173 

109.76 

80.46 

JW89.B0 

1(0560,39 

10.7176 

10.7175 

4,78 

3,86 

13X5 (so) 
(AJ 68.99 

3.2888 

2,0330 

29.22 

5.9486 

2X7 

2.7430 

(0)39.66 

635.88 

.1.456813(10) 

10.7860 

0.4940 

22.45 

1.4(55 

3.4280 

J 339.06(10) 

1 948X3(7) 


Peru 


. Inti 


Philippines Philippine Peso 

-£ Sterilni 


exa(AIM.4aW'lfi 

26.45 


Pitcairn islands-... j Kow Zea&md f 8.74 20 


Poland — — — - — Zloty 

Portugal Portuguese Escudo 

Puerto Rico.—. — U.S. 6 

Qatar— — Qatari Ryal 

Reunion le'and— French Frano 

Romania.—.— Leu 

Rwanda—. — Rwanda Franc 


SL Christopher— 
St. Helena..—..—. 
st Lucia — . 

St Pierre 

St Vincent — 

Samos American. 

San Marino- 

Sou Tome & Prln- 

Saudl Arabia——. 

Senegal- — 

Seychelles—— — . 

Sierra Leone 

Singapore 

Solomon I stands - 
Somali Republic .. 

South Africa 

Spain 

Spanish ports In 
North Africa .... 

Sri Lanka 

Sudan Republic 

Surinam — — * 

Swaziland 

Sweden—— — . 

Switzerland — .... 
Syria — — 

Taiwan—.—. 
Tanzania— — - 
Thailand— — 
Togo Republic— 
Ttinaa Isiandt— - 
Inbtod 


E. Caribbean S 
St Helena £ 

East Carribean 8 
Local Franc 
E. Caribbean > 
U.S. 8 

. Italian Ura 
Dobra 

Saudi Ryal 
C.FJL Frano 
S. Rupee 
Leone 

Singapore S 
Solomon Is. ■ 
Somali Shilling 
Rand 
Peseta 


Trlnk 
Tunisia . 


Turkey.--. — 
Turks ft Calces. 
Tuvalu--—— 


— Peseta 
s. L Rupee 
.Sudan £ 

. S. Guilder 
Ul&ngenl 
S. Krona 
. Swiss Frano 
Syrian £ 

. N«w Taiwan 8 
.Tan. Shilling 
. Baht 

. C.FJL Franc 
.Pa'anga 

■ Trinidad ft Tob I 
. Tunisian Dinar 

■ Turkish Urn 

. U.S. 8 

.Australian • 


Uganda———— Uganda Shilling 

United States— .... UX. Dollar 
Uruguay.—— — — . Uruguay peso 
UtcLArab Emirates UJLE. Dirham 
UXX.R. Rouble 


Vanuatu — 
Vatican— 

Venezuela. 


■ Vatu 

. Italian Ura 


.Bolivar 


Vietnam — New Dong 

Virgin island UX.- U.s. Dollar 

Western Samoa — Samoan T2 la 

Yemen (Nth)—— Ryal 

Yemen t$th>. S, Yemen Dinar 

Yugoslavia - New Y Dinar 

Zaire Republic ,.... Zaire 

Zambia—.— ...... Kwacha 

Zimbabwe.—— Zimbabwe I 


218.81 

226.11 

1.4156 

5X070 

10.7176 
I (Cm) 5.73 
IlHjQ 16.0'- 

133.10 

3X5 

1.0 

3X5 

10.7175 

3X6 

а. 4i&6 
2X83.76 
58.96 

б. 1673 
63BX8 

9.23 

(O) 7.6185 
3.0150 
2.8080 
52.17 
3X668 
216.88 

218.88 
38.86 
3.56 
2X4 
3.8668 
10.84 
2.9615 
1(A) m 9.0 
UCM) 6.60 
66.42 
33.30 
37.60 
655.88 

2,0330 

6.13 

3.0725i an) 
846.24 
1.4166 
2.0530 

2,030.0 

1,4166 

103.13 

6,1993 

1.0916 

144.45 
2,383.79 
((4)8.13 
i 16) 10.41 
1 16) 22.4785 

(01 18.67(15) 
1.4155 

(A1 3.14 

(A) lO.Olaq 
0.4690 
457.72 

80.7873 
8 20 
2.334D 


* Rsu I- ik. rmn tier market (cofttrolled). tt Now one afflclsl rtte. (l)Eanntlel goods. (2) Preferential rets tor priority Imports such it foodstuffs. 
Pnrf Annua) rsu ter public sector debt and essentia) Imports, (5) Prefemntla l rate. (6) Free rate for luxury imports, remittances of money abroad and foreign 
ravst (7) Parallel rate. (9) Banknote rates. (10) Rate for experts. (14 J Nearly an business transactions. (16) Vietnam:—) new dong equals 10 old dongs. 
(16) Peru'— l Inti equals 1.000 sole*. (17) Israel:—! new abekel squall 1.000 Ql d shekels. (IB) Aruba florin:— new currency introduced January 1. 1986. 
















































































































































































































































































































36 


Financial Times Tuesday . January 21 1986 


LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Account Dealing Dates 
Option. 

•First Pedant- last Account 
-'Dealings tlons Dealings Day 
. Jan 13 Jan 23 Jan 24 Feb 3 
Jan 27 Feb S Feb 7 Feb 17 
Feb 10 Feb 20. Feb21 Mar 3 

• " Nm-ttm " dealings may »•» 

. place from U0 am two business days 
earlier. 

Fears of dearer money 
returned yesterday following the 
inconclusive outcome of the 
weekend Group of Five meeting. 

The absence of the hoped-for 
initiative on international 
interest rates disappointed Lon- 
don share and bond ' markets 
which were soon -forced to con- 
tend with revived downward 
pressures. Oil prices were the 
key and a further fall in North 
Sea crude brought instant reper- 
cussions in all financial markets. 

Commercial money market 

rates rose — three-months Inter- 
bank touched 13i per cent before 
easing slightly — and sterling 
weakened in nervous foreign 
exchange markets, despite un- 
confirmed reports of official 
intervention. The rate against 
the dollar dropped some 2} cents 
to $1.4155, while the price for 
North Sea oil Brent April 
delivery dipped to $19.50 per 
barrel. 

Government securities inevit- 
ably came under pressure imme- 
diately dealings opened. Persis- 
tent domestic and US liquidation i^u croup. original suitors for 
Stfa dealers fiXllilu^off like Distillers, dipped Jo 348p before 
owing to the escalating threat 


Revived interest rate pressures 
make for nervous session 


lug the market vulnerable to 
sporadic bouts of profit-uklng. 
Barclays lost 10 at 458p and 
Lloyds relinquished 8 at 478p, 
while Midland gave up 6 at 440p 
and NatWest cheapened . 4 at 
702p. Elsewhere, Leopold Joseph 
were marked -up 10 to 340p in 
response to press comment 

Price movements in Insurances 
usually against holders. Fading 
bid hopes left €RE a further 12 
down at 763 p, while Royals, lost 
8 at 795p and fallso 1 4 and 6 
respectively were seen in Com- 
mercial Union, at 239p. and 
and General Accident ' at 
725p. Among dull Life issues, 
Prudential declined 13 at 772p 
and Legal and General receded 
14 at 708p. 

Distillers advanced to a new 
high of 592p in immediate 
response to the agreed counter- 
bid from Guinness, but subse- 
quently gave ground amid Mono- 
polies reference fears and closed 
5 lower on balance at 562p. 
Guinness fell 13 to 290p, while 


to bank base rates, currently at 
I2i per cent Selling faded even- 
tually but no atlemptw as made 
at a recovery and the unsettled 
tone continued in the after- 
hours' trade. 

Longer-dated Gilts then showed 
sharp falls stretching to 1$ 
points, while the shorts were a 
maximum of } down on the day. 
Indexiinked issues suffered with 
conventional stocks and closed 
with losses extending to nearly 
a point 

Leading shares took consider- 
able punishment although there 
was little evidence of any major 
divestment programme A pro- 
gression of sales from nervous 
private clients, however, left 
most blue chip stocks at the 
session’s lowest The FT-SE 200 
share Index dropped 17.7 to 
1378.3, but the fall in the FT 
Ordinary share index was 
cushioned by early firmness id 
constituents Distillers, Plessey 
and GEC. 

Distillers' responded initially 
to news, well signposted in the 
wekeend press, of an agreed 
shares and cash offer from 
Guinness. This countered the 
unwelcome bid from Argyll, and 
Distillers moved higher before 
drifting back on thoughts that 
the proposed merger could be 
referred to the Monopolies Com- 
mission. Plessey benefited from 
hope9 of the GEC bid not meet- 
ing with a referral, but the price 
gave way after-hours on the 
Trade Secretary’s decision to 
refer the offer to the MMC. 

Clearers react 

Clearing banks failed to take 
..Friday’s good. _gaina:..a.. stage 
further. Investors withdrew leav- 




settling a net 15 cheaper at 
355p. Leading Breweries also 
showed sizeable losses. Bass 
shed 15 to 635p, while Whitbread 
A, 230p. and Allled-Lyons, 257p, 
declined 7 and 8 respectively. 

Confirmation that the Channel 
Tunnel Group had been chosen 
to build the cross-Channel fixed 
link gave a mild boost to the 
construction groups involved in 
the consortium. Costain firmed 
4 to 47Sp and George Wimpey 
hardened a penny to 144p, while 
Taylor Woodrow added a couple 
of pence to 482p. Other leading 
Building issues turned easier on 
interest rate uncertainties. Bine 
Circle slipped 7 to 5S6p and 
Redland shed 3 to 360p. House- 
builders Barratt Developments 
fell 6 to 120p. Rngby Portland 
Cement, however, continued to 
attract speculative support on 
takeover hopes and gained a 
penny more to 151p. 

ICI eased to 743 p before 
steadying on currency influences 
to close a shade dearer on 
balance at 746p. Elsewhere in 
the Chemical sector. Yorkshire 
Chemicals attracted revived 
speculative demand and gained 
6 to 73p. 

Stores doll 

Dearer money worries con- 
tinued to unsettle leaduiw Stores. 
G(JS A. 737p, Barton, SOOp, and 
Woolworth, 4S0p, ail displayed 
double-figure losses, while Marks 
and Spencer eased 4 to 170p. 
Harris Quensway, depressed on 
Friday following a downgrading 
of profits by broker James Capel, 
fell 8 more to 204p, while W. H. 
Smith A, interim results 
scheduled for Wednesday week, 
shed, a similar amount jo.250p] 


FINANCIAL TIMES STOCK INDICES 


ao 


Jan. 1 Jan. 
17 16 


Jan. 

is 


Jan. 

14 


Jan. 

is 


year 


Government Secs «-} 00.3ft 81.88. 01.32 . 30.96. SO. 61 60.95 8020 

Fixed Interest. . 86.8ej 67.10. 87.11 - 86,64 86,70 87.48 64.14 

Ordinary.* — ' 1106.li 1118.7. 1113.9 1109.6 1094.3 1108.8 1003.8 

Gold Mines.... 339.9' 1340.0 346.6 311.6 506.6 30X2 483.7 

Ord.DN. Yield ■ 4.40, 4X4 4.46' 4.46 1 4J2 4.44 4.38 

Earnings, YkL S&full) IOJ 7 J 2088 10.91, 10.93' 12.07 10.94 1080 

P/E Ratio (nett 11.31i 2,1.41' IMS 11.36 11-21 12.36; 11.11 

Total bargains (Eat.' 83,11* 84,120 23^76 ■ 84,163' 26/443 84,673 83,661 ' 
Equity turnover £m. — ; 079.2 — 391.79! 680.14 391.79 466.01 

Equity bargains- — • — • 21,160 — ’-19,948 21,562 19J948 SO, 831 

Shares traded <rn3— — ! 837Jt- — ; 196.4; 245 JV 196.4 249.7 


9 10 am 1118.0. 11 am 1113.1. Noon 1112.5. 1 pm 1112-Z. 2 pm 1112.4. 
3 pm 1110.1. 4 pm 1108.8. Day's High 1118.1. Day's Low 1106.1. Basis 
100 Govarnmant Securities 15/10/2S. Fixed Interest 1928. Ordinary 1/7/M. 
Gold Mines 12/9/55. S£ Activity 1974. barest Index 01-243 8026. *N(I-70J0. 
t Correction. 


HIGHS AND LOWS 


SB. ACTIVITY 


1985(88 


Since CompUBTn INDICES 


Govt aecsJ 
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_ 84.57 j 70.02 
-(18(10/85) @H\M\ 

Fixed Hit...' 90-98 | 88.17 
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Ordinary— 1149.6 
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Gold Mltwai 33€k9 


:osw86) ksjitfM) 


91 in 


217.6 


Jan. 

17 


Jan. 

16 


High 


187.4 

(OUfJB) 

160.4 
(ta/iiiwjj 

1149.6 

tBjins) 

734.7 


Low 


40.18 

<5M(7S) 

80.53 
(II If 75 J 

49.4 

43.5 
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1 DaOy 
GUt Edged 


BoraJns_J 138.7 1 262.5 
Equities j i 
Bargains— 137.1 ; 144.1 
, Value— .1156.6 1021 JO 
5_dayAyeraigej • 


Gilt Edged . 
1 Bargains — 1 
Eauitles 
Bargains— 
Value 


151.4 


139J 

968.9 


161 A 


143.8 

920.1 


cheapened a couple of pence to 
the common level of 116p having 
earlier touched 176p and l?3p 
respectively. Among other 
quietly dull Electrical leaders, 
BICC, at 25Sp, lost half of Fri- 
's gain of 10, while Thom 
also ended S off at 882 p. 
British Telecom were a few 
pence down at I83p. Elsewhere, 
Micro Business Systems Jumped 
15 to 84p following week-end 
comment on the recent appoint- 
ment to the board of two senior 
marketing executives from IBM 
(UK).. Newspaper comment also 
attracted buyers’ to Atlantic 
Computer, 10 up at 240, while 
Wholesale Fittings were favoured 
at 285p, up 10. Electronic 
Machine rose 6 to 53p on 
recovery hopes and Aeon Com- 
puter edged forward a couple of 
pence to 46o. 

Engineers gave an uninspiring 
performance with the day’s 
scattered movements usually 
limited to a few -pence either 
way. Among smaller price 
issues, provincial selling left 
Cooper Industries a couple of 
pence lower at 27$p. but C. and 
W. Walker firmed that amount 
to 40p in response to Press men- 
tion. Elsewhere, late support 
lifted Cronlte 5 to 50p. 
MeKechnic: continued . to /edge 


while takeover favourite -Thomas 
Bebinson put on 4 to 164p. 
Westland, in contrast, drifted off 
to close 5 lower at 93p awaiting 
further develoDments. 

Against the trend in a dull 
Food sector, Cadbury Schweppes 
edged up a penny to 156p as 
takeover rumours persisted. 
Bowntree Mackintosh drifted off 
to close 5 cheaper at 3fl0p, while 
United Biscuits shed a like 
amount to 235p. Tate and Lyle 
slipped to S25p prior to closing 
only a couple of pence cheaper 
at 528p, but S- & W. Berlsford 
remained on offer in the absence 
of a solution to the three-month- 
old tin crisis and cheapened 2 
more to IS5p. Food Retailers 
were dull on dearer credit fears. 
ASDA-MFI lost 4 to 130p and 
Tesco eased 5 to 275p. William 
Low dipped 23 to 530p. Against 
the trend, Normans firmed a 
penny to 71}p following Press 
comment while Glass Glover rose 
10 to 240p ahead of the annual 
results expected on Thursday. 

Kennedy Brookes touched 243p 
before dosing a net 7 up at 237p 
amid rumours of a bid from 
Tnuthonse Forte; the latter 
slipped 3 to 148p. Grand Metro- 
politan gave up 7 to 371p. 


Plessey and GEC/ * both higher wtthjL 2 J rise at I98p, rfiati T mwio l good 


'-.a 


..fi '■» 




FT-ACTU ARIES SHARE INDICES 

These Indices an the joint eompBafion tf I be Financial Tons, 
the Institute of Actuaries and tte Faculty of Actuaries 
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CAPITAL GOODS {2341 - 

57311 

-86 

1800 

441 

1255 

' 048 

57646 

57356 

569.90 

57065 

2 

Building Materials (24) . 

62507 

-04 

1054 

434 

1X89 

048 

62764 

62252 

61754 

49807 

3 

Contracting, Construe tioo (28) 

927.97 

-82 

890 

453 

1350 

869 

93838 

92X15 

92X25 

74661 

4 

EtedrKafc£J3)._ 

1578-22 

-84 

9J6 

441 

1448 

040 

158554 

15*562 

154403 

169565 

5 

Electronics (39) . 

l-fTf 

-87 

1047 

300 

1252 

048 

143742 

142X97 

142070 

191643 

6 

Mechanical Engineering (63) — 

32057 

-85 

1889 

456 

1X16 

003 

32244 

32X09 

32X72 

29X91 

8 

Metab and Metal Forming (7) 

25401 

-88 

847 

643 

1448 

840 

2S659 

254.95 

25208 

179.73 

9 

Motors (185 . 

23X82 

— 

1X30 

452 

1057 

840 

21X93 

vyiAA 

21078 

16852 

JO 

Other Industrial Materials (22) 

308481 

-12 

736 

356 

1569 

047 

101454 

101931 

99758 

91952 

21 

CONSUMER GROUP (183) 

74441 

-13 

893 

3.73 

1444 

037 

75447 

75232 

74944 

63750 

22 

Bmsmand DistHIen(235 . 

77X89 

-24 

9.7* 

440 

1303 

845 

70746 

77850 

77704 

58095 

25 

Food Manufacturing (22) 

558A4 

-89 

1878 

452 


0.96 

56301 

559.97 

55508 

49931 

2b 

Food Retailing (14) — 

165497 

-XS 

748 

174 

1947 

Z92 

167864 

17*031 

268204 

”«« W» 

27 

Health and Household Products (9) — 

317847 

-85 

648 

258 

1811 

002 

118461 

118X69 

rinser 

MSUl 

a 

Leisure (25)... 

74747 

—85 

749 

459 

1743 

050 

75X76 

74968 

74709 

71241 

32 

PaUshing & Printing 03) 

387246 

+84 

857 

446 

1647 

236 

1*6468 

104659 

103841 

165744 

33 


37840 

-04 

946 

458 

1241 

046 

37352 

36841 

36557 

31*07 

34 

Stores (43) 

712-99 

-23 

748 

344 

1047 

041 

727.98 

72700 

73069 

55766 

35 

Textiles 06) 

38X53 

-85 

1143 

450 

955 

048 

38355 

37962 

37965 

32355 

36 

Tobaccos (3) — — — ~ 

92236 

-X2 

1459 

543 

7-77 

OlOB 

93331 

nut 

92445 

93904 

41 

OTHER GROUPS (84). 

70054 

—89 

9l78 

404 

13X1 

042 

70746 

70552 

70X94 

67447 

42 

Chemtcah (19) _. 

736JS5 

— • 

1342 

556 

951 

088 

735.97 

73658 

73454 

77753 

44 

Office Equipment (4) 

29842 

-14 

743 

■ 421 

1564 

040 

21256 

21268 

20907 

17346 

45 

Shipping and Transport (12) 

134849 

-04 

743 

433 

1653 

840 

134662 

133743 

133456 

118608 

47 

Telephone Networks (2) 

85506 

-XI 

944 

343 

1453 

(LOO 

86458 

06355 

86X92 


48 

MaoeUaneous (47) . . ■ ... 

87836 

-XS 

759 

346 

1569 

008 

89X38 

887.96 

88544 

85606 

49 

INDUSTRIAL CROUP (431) 

69633 

-XO 

941 

3.90 


028 

70338 

70X22 


63956 

SI 

Oil & Gas (19) .. 

310536 

-XO 

1048 

7.91 

635 

040 

111640 

1137.31 


1107.99 

59 

598 SHARE INDEX (500) 

73X41 

-XO 

1050 

438 

1X90 

009 

73888 

73805 


61802 

61 

FINANCIAL GROUP (119) 

53739 

— X2 

— 

448 



043 

52333 

52058 

''51359 


62 

Banks (7) 

53734 

— X3 

1707 

543 

052 

040 

54464 

53X31 

52543 

43948 

65 

Insurance (Life) (9)_ 

77939 

-13 

— 

436 

— 

840 

79094 

78856 

78455 

68042 

66 


43536 

-XO 

— 

453 

— 

040 

41962 

*11171 

41364 

314.92 

67 

Insurance (Broken) (8) 

120346 

-14 

743 

356 

10.99 

095 

122862 

118747 

117030 

liras* 

68 

Merchant Banks (11) 

28343 

+82 

— 

367 

— 

048 

28348 

28044 

28009 

24641 

« 

Property 151) 

64X29 

— 13 

606 

345 

2X72 

040 

65X27 

65459 

64909 

62945 

70 

Other Financial 06) 

298.75 

-84 

826 

455 

1454 

004 

29X85 

29057 

28952 

28642 

71 

Investment Trusts (103) 

63842 

-04 


336 


057 

64099 

639.77 

634.73 

595.47 

81 

Mining Finance (3) .. , 

26031 

-87 

1245 

547 

945 

040 

26257 

26569 

26243 

29004 

91 

Overseas Traders (14) .... 

60848 

— 

1355 

658 

849 

040 

60831 

60659 

60953 

67X59 

99 

ALL-SHARE INDEX (739). 


-XO 

— 

442 


8051 67638 1 674451 67242 

61665 
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TFtityieW. Hli*s and Ims recant base dates, values anti constituent changes are pridiftal in Saxurday tews. A Ibt of constituents is 
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i TJift decision in ' favour K of -the 
twin rail' link;- brought'Qiinxei 
Tunnel to prominence, the shares 
advancing to 175p before closing 
20 higher on the day at 153p. 
Trafalgar House, however, a 
member of the rejected Euro- 
route project consortium closed 
19 lower at 320p. Elsewhere in 
the miscellaneous industrial 
sector, Wedgwood met with fresh 
bid speculation and put on 7 to 
262p, while Aaronite firmed S 
further to 68p on the takeover 
approach. Shell situation Ashley 
Industrial Trust encountered 
further demand and rose 4 more 
to 80p, but Unlgroup, a good 
market recently, gave up 7 to 
TOp. The encouraging tenor of 
the chairman’s annual review 
failed to help ■ English China 
Clays which eased 4 to 266p. 
Recent speculative favourities, 
Pearson, 42 Op, and Metal 
Closures, 130p, lost 8 and 10 
respectively, while revived offer- 
ings left Frestwich 5 cheaper at 
105p- 

Among Leisure issues, AspinaR 


Holdings firmed ■ 5 to ISOp on 
revived takeover hopes, while 
Flint Leisure rose 10 to 428p 
awaiting today's full-year figures. 

A couple of firm spots emerged 
among ' otherwise lacklustre 
Motor Components. Armstrong 
Equipment 'were outstanding for 
a speculative advance of 5 to a 
new high of 80*p. Press com- 
ment aided Jonas Woodhead, a 
couple of pence to the good at 
37p, but Lucas Industries en- 
countered occasional offerings 
and settled 8 off at 478p. Else- 
where. Jaguar rallied from 345p 
to close 2 dearer on balance at 
349p. Among Distributors, God- 
frey Davis hardened 3 more to 
llSp. while a favourable Press 
mention lifted Lookers 4 to 98p; 
the last-mentioned is due to 
announce full-year figures 
tomorrow. 

Home Counties continued to 
attract buyers among News- 
papers, rising 13 more for a two- 
day gain of 19 at lllp. Else- 
where. David S. Smith put on 7 
to 150p, after I52p, in reply to 
the impressive Interim results, 
while McCenpiodale reflected 
Press comment with a rise of 3 
to 15gp, after 165p, 

Properties remained cautious 
about the outlook for interest 
rates and quotations drifted back 
in the absence of support Land 
Securities lost 6 to 279p and 
MEPC shed 5 to 278p, while 
Great Portland. Estates gave up 
4 to 150p. Stock Conversion, in 
which Stockley holds a sizeable 
stake, came bade 15 to 52 Op and 
Regallan fell 10 to 340p. Country 
and New Town, a firm market 
last week on news that Mr John 
Gunn had been appointed a non- 
executive director, slipped 3 to 
109p. Against the trend. Mam & 
Co firmed 6 to 212p following the 
agreed acquisition of fellow 
estate agent Abbotts (East 
Anglia) for approximately £5m. 

David Dixon, up 60 during the 
first leg of the Account following 
confirmation that the company 
is currently Involved In merger 
talks with A. & J. Gelfer, con- 
tinued to attract buyers and 
advanced 14 more to 298p. 

Oils easier 

Bearish comment in the week- 
end Press on the 
outlook for crude oil prices and 
a subsequent further sharp fall 
in the latter led to another 
depressing session In the oil 
sector. 

Little in the way of selling 
pressure was reported bu the 
continuing slide in oil prices 
and the absence of any worth- 
while buying interest saw share 
prices drift easier throughout 
the day. 

At the dose BP were left with 
a 7 decline at 543p while Shell 
lost 3 tq 3 660p^nd4ASMO 5 Jo 
l80p. Favourable Press comment 
; on the^brthcoming ADR facility 
sustained , BritoH= jfhMt. end 
session linaltefetf "at 200 p. after 
ISSp. 

Secondary oils were similarly 
unsettled. Carless Capel lost 3 at 
a 1965-86 low of 78p. Great 
Western Resources fell 10 to 95p 
and recently-buoyant Jackson 
Exploration gave up 6 to 28p, ■ 
the latter In the absence of the 
hoped-for exploration new. 

Golds lose ground 

Interest In recently buoyant 
mining markets continued to 
contract as the bullion price lost 
further ground after last week's 
unexpectedly strong advance. 
The metal price dipped to around 
S34840 at one point yesterday 
before rallying to close a net 
$1,875 off at $351,625 an ounce. 

Gold shares opened sharply 
lower, reflecting American profit- 
taking on Friday evening, but 
staged a minor rally in mid- 
morning on the appearance of 
renewed Johannesburg buying 
interest, which was particularly 


noticeable in the cheaper priced 
marginal issues. However, the 
recovery, movement proved a 
short-lived . affair and share 
prices dipped- afresh in late 
trading when . further selling 
from tiie US was reported. 

The Child Mines index re- 
treated a further 5JS to 339.5. 

Australians also mirrored dis- 
appointment with the perform- 
ance of precious metals and re- 
treated across a broad front. 
Top-quality Golds, however, 
proved a resilient- market— GMK 
and Central Norteman held at 
4S5p and 383p respectively, but 
Poseidon came under sustained 
pressure and settled 10 lower at 
146p. Elsewhere . in Golds 
Australian Consolidated HLnerats 
ran back 4 to 82p and Carr Boyd 
fell a like amount to 83p, while 
Kitchener and North KalgorB 
gave up 3 apiece at 54p and 44p 
respectively. Western Mining 
were the worst affected among 
the diversified issues and fell 7 
to 180 p. 

Traded Options 

Traded Options opened the 
week on a bright note with 
16,185 contracts transacted. 

Business was relatively, o' 

split between calls and puts. 
Distillers were active following 
the counter-bid from Guinness 
and recorded 2,320 calls, while 
operators also displayed interest 
in Imperial Groan and GEC 
which attracted 643 and 721 
calls respectively. The increase 
in put trading -was mainly 
attributable to British Telecom 
which recorded 4A19 trades. 


RISES AND FALLS 
YESTERDAY 

Mara kalta Sama 

British Funds 1 106 8 

Corpna Com and 
Foreign Bonds ... S 36 *1 

Industrials - 298 386 837 

Financial and Props SO 1*6 346 

Orta US 38 72 

Plantations O 6 10 

Mores 19 75 88 

Others 96 47 78 

Totals — - 486 840 V47* 


YESTERDAY’S 
ACTIVE STOCKS 

Bassd on barg a|| » recorded in Stock 
Exchange Official List 
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100 i£10 
— • F.P. 
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2S/2 40*, ■ 


80*4 
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Allied Uon.(*rop».im'«W^TJ>eto.*«6 31 -»« 

Mid Sussex Wtr^*,i Red, Praf. 1996^ 10!« +ig 

SKrSSe Bldg. soc. 18^ 1M1/87. . flarg — t, 

l .T. Finance 11, W Gtd. Deb, miB t 37H -i. 


RIGHTS OFFERS 


i 


Stock 
Cooper Inds ... 
Distil lars 


No. or Fri. 
change* dose 


Day’s 

change 


20 

294 

+ 54 

20 

567 

+15 

19 

114 

+14 

17 

468 

+15 

17 

155 

+ 2 

17 

593 

+27 

17 

663 

-17 

17 

460 

-18 

15 

345 

+16 

16 

ISO 

+ 7 

14 

424 

-18 

13 

746 

- 5 


Barclays ...... 

Cadbury Sch ._ 

Metal Box 

Shell Trane ... 
Woo (worth ... 

Extol 

Bugby Cement 
De Beers Did 
ICI 


FRIDAY’S 
ACTIVE STOCKS 

Above average activity was noted In 
. rt<e Mpl lowing -St6cft£^fpsterd«y. 

toeing Oajrs 

...... «„». I price oianga 

A©yll . &WTOM aoicM l 355 . -15 
Chennai Tunnel levs' 153 -1-20 

■Distillers 662 - 5 

Euroxberm Inti ...... 317 — 6 

GEC 166 - 2 

Guinness 290 -13 

Kennedy Brookes 237 +7 

Micro Business ...... 84 . +15 

Plessey 166 - 2 

Prudential 772 -13 

Shell Transport 660 — 6 

Trafalgar House 320 —19 

Based on bargains recorded In Stock 
Exchange Official Ust. 
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Stock 


■ — 1 


) 

High > Low 



Is l+« 


I" 


110 I FJ*. | 26(8 


TOQ Ntt 
R 8. 60 Nil ' 
38 1 Nil t 
Nil , 
Nil - 

Nil • 

860 ‘FJ. 
475 | FJ. 
365 ! Nil , 
16S | F.P. i 
IS Nil 
200 ! Nil I 
70 : Nil I 

62 ! Nil 


240 

16 

120 


21(2 

21/2 

19/2 

28/1 

31(1 

31/1 

2aie 

7(3 

17(8 

25(2 


131 | 
18pm 
83pm! 
140pmi 
23pml 
42pm, 

jn 

2 96 I 
360 ; 

Stapm- 
26 pm 

14pm! 

69pm; 


16. 

19. 

lOOp 


,+^Cannon St. lavs. 80p 

J Ctiemrino cnv. Pld. Ord, 6p| 
dEast Hand Prop I 


111 Barbaun Group 3>tp 
ipmJ+Canno 
ipmCbemrin 

oJpmEint RAIr» • ■— - 

17pm Goal Petroleum 6p„ 

27pnvHogg Robinson 

lprrt+lmtoo lOp 

95 Scot. Energy £1 _ ... 

888 Novell IV.J.I 

51 0 (Mourttleigh- 

35pmPocl HWgm - 

161 (Smith Bros. — 

3 pm Stormsard 10p_ , 

24prnlTelfos Units 11 

9pmiTriotoK 

28 pm. Unlgroup 15p 


120 , 

16pm! . ._ 
Bipm i-i 

240pm 

80pm'— 1 
40pm —2 

m* 7 .. 

896 +4 

546 • 

45pm; 

168 ... .. 
3pmi «... 

84pm 

9pm— I 
28pm— « 


denunciation date usually last day for dealing free of stamp duty, b Figures 
based on prospectus estimates, g Assumed dividend and yield. F Forecast 
dividend cover on earnings updated by latest Interim statement. H Dividend 
and Yield baaed on prospectus or other official estimate* lor 1068. t Indicated 
dividends: cover relates to previous dividend: p/e ratio based on letest annual 
earnings, u Forecast otherwise indiastad. 6 Issued by tender. | Offered holders 
of ordinary shares aj « " rights.** M Issued by way ol capitalisation. § Piecing 
price. IS Reintroduced, ft Issued to connection with reorganisation merger or 
takeover. | Allotment price. If Dealt In under Rula S35 (3). 9 Daalt in under 
Rule S35 (4) fa). • Units comprising 12 preference shares end one warrant, at 
£12 per unit. It Unha com priming two ordinary, one preference end one wen mot. 


NEW HIGHS AND 
LOWS FOR 1985/86 


MW motes NT) 


De. 119KK-1S.12.S6. A Mem CANS (1} 
LeuHlena 1 Land. Chemicals til Ceatre 
Ira. A N-V. ELECTRICALS til Elec- 
tronic DaU. ENGINEERING <1) Hall 

(Matthew), leisure id smCo me. 

VunrptaD. TEXTILES fl) Hlck.no PenteCMfL 


TRUSTS <1) London Merchant 


OILS 


AMERICANS 


Ctase nunSattan^llnton CaroMe/ RANKS 


Ricwelne- Fer r H . 


C7) Bry-A*n OU & Gas. Cartcss. Capet, 
Oiarterhall. Enterprise Oil. Hamilton Oil. 
Imp. Cent Gas, SeoPklr* Petroleum. 
PLANTATIONS <11 Row Evans litv. 


RRRai DiMum. 
BUILDINGS tS) CVR 


Distillers. 

-Roaosione. 


H*Mden-Stuart. Reetand (S Wts.). R u gtnr 
Portland Cement. Vlbroelant. CHEMICALS 
(1) AKzo. STORES (1) Gaunt (Rowland), 
ENGINEERING (3) Downlobree. 

McKechnlc Bros.. RHP. VOOOS (21 Barr 
(A. G I. Meet Trade Saeslm. HOTELS 
(1) Kennedy Brookes. INDUSTRIALS 
Modeler. Brtaoart- 

GrooL aultt AB, » v , 

.... .... run (Ronatax Metiec. 

Norton. RuswN (LI Stainless Metal- - 


ill semesv umou 
(141 Asttory A M, 


cralL- Stnrkteke. - 


-Cameuter -Inds, ; 


Tip hook. Watwlbro .Glass. -UtSUREYfcT- 
Nrat-LeHtKV.^eiidrecime Inti.. Ptccadllry 
Radio- nv. Sega' Hoi Mars. Zcttere. 
motors ett AnnstronB Eeutrenent. 

Davis (Godfrey X PAPER ( 4 ) PPCC. 
Crediey Print. St Ives, Smuric jjeflereenl. 
TEXTILES (X) Dim (David). Textured 
Jersey. 

NEW LOWE (35) 

BRITISH FUNDS (14) Exchqr. is PC 
19BE. TTee. 10pc 2001. Comr. 9UK 2001. 
Trees. 9 '.pc 2002. Treat. 10 pc 2004. 
Cere- 9'iBC 2O0S. Treat- 2hPC IL 2001, 
Trees. 2 Ijbc IL 2003. Trras. 2pc IL 
2006. Treat 2>tfc IL 2009. Trees.- 2i a pe 
IL 2011. Treat. 2>2PC IL 2013. Treat. 

2hee IL an G. Treat. 2 >7 PC IL 2020. 
LOANS (5) Nationwide BUg. Sac. 12 ’jpc 
9.6.B6. Do. 12»MPC 30.6. Bfi. Do. 

IIHUPC 21.7.86700. 11%K 17.11.16. 


TRADITIONAL OPTIONS 

Money was given for the call 
of Newman Industries, Preswich, 
ttffiWlkn Mdenti Properties 
ap^. -Finance, Jricentrpl, South- 
Lwcst Pesoarccs, StC, NSS News* 
agents, Charterball. Air Call, 
Apricot Computers, Vesper. 
Leniho, Sears, EgUnton (Ml and 
Gas. Vickers, Exco International, 
Vaal Beefs, William Boulton, 
Gestetner, Westland, Twer Kem- 
sley and Mill bourn and Barrie 
Investments and Finance. Puts 
were taken out in Channel Tun- 
nel and Trtcentrol, while doubles 
were struck in North Kalgnrll, 
Sears, Aquarius, Jonas Woodhead 
and Jacksons Exploration. 


EUROPEAN OPTIONS EXCHANGE 


Series 


Feb. 

Voi. 1 Last 


May 

Vo(. ; Last 


Aug. 

Voi. . Last 


StooK 


GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 
GOLD P 
GOLD P 


SILVER C 
a/FR C 
£JF R P 
£(FR P 

am. c 
S(FL O 
8 /FL C 
6 /FL O 
S'FL C 
6 /FL C 
S/FL C 
BlFL C 
S/FL P 
61 PL P 
S/FL P 

81 FL P 
S/FL P 
S/FL P 
S(FL P 


3 

SO 

46 

46 





13fl 

16.50 

71 

88 

20 

37.50 

851 

7 

no 

16 

69 

23.50 

64 

840 

109 

10 

59 

16.90 

1 

140 

— 

— 

70 

9.60 


— 




5 

1.30 

38 

0.90 

46 

5.80 



1894 

4.60 

28 

8 

_ 



86 

I860 

1 

16 B 

— 

— 


Jun, 


S690 

FR390: 

FRJ86' 

FR400I 

FJJI70; 

Fl.275i 

FJ.280I 

FU90J 

Fi^gsi 

F 1 . 30 O 1 

FIJOfl 

Fi.265 

Ffjnol 

n.27Si 

Fl^80t 

RJS6 

F14O0) 

FL3Z0) 


2| 16 [ - 


0 

6 

210 

80 

72 

56 

80 

20 


32 
27 

33 
6 


2.30 

11^0 a 
9 .bo 1 
l 6.00 
4 

1 2.40 
I 1JW 


200 


10 


— • 5 


Sept. 

— S 636 , 

6.60 A Fr.S94.4B j 


12 ! — 




1 

1.60 -f 

8.60 W 804 
4,50 , 661 

- I 1 

z ! l 


I 4 -” i 


— [FI.278.dO | 

(10.50 A| „ 

6-60 | ” 


1.90 , 
I 1.40 j 

i’Gio *. 

! 8 ! 

[ 24.50 j 
>18.60 
144.60 . 


1 ^ ” 

30 6.80 I " 


— I — | 


Apr. 


July 


48 

266 

110 

198 

108 


ABN P FI. 600 

AEGN O FI.1SO. 

AEGH P Fl.110 

AH C FI.90! 

AH P FI. 80' 

AKZO C FI. 70- 1704 

AKZO P FI.I 6 O 1 743 

AMRO C FLX10 336 

AMRO P FI. 110; 231 

CIST O FL300 71 

GIST P F1-28G 1 33 

HEIN C FI. 2 501 69 

HEIN P F1J301 139 

HOOG C Fl.90j 210 

HOOG P PI. 85, S46 

KLM C FI. 65! 1894 

KLM P n.66j 346 

NEDL G R J10' 476 

NEOLP FI. 200: HI 

NATH G Fl.BSl 153 

NATN P FI .80. 99 

PHIL C FLfifi: 1182 

PHIL P F1.60' 246 

RD C R.190 1206 

RD P FL170 1088 

ROBE C FL82.60: 10 

ROBE P ■ FLBS- 10 
UHIL G R.420! 104 

UNIL P FI .400; 74 

TOTAL VOLUME IN CONTRACTS: 40,793 

A= UK B=Btd G-Call 


848 

z 

34 . 

7.10 

81 

9 ; 

8.50 



4.60 

7 

7 

3JO 

— 


8 

587 

10.60 i 

6.60 

176 

9.80 ■ 

1X50 

4 . 

12.50 J 

4.60 8 

4 

■ 6 

iB 

1 

21 

9 

1 

12 | 

440A 

6 

7.50 ■ 

6.80 

e 

8.60 

4.10 

368 

6,50 

4.60 

1 

6.30 

3.10 

185 

fi 

8.60 

36 

4 

11.10 

37 

ISA 

7.60 

67 

14.60 

6 

53 

7.70 ■ 

2.80 

8 

4 I 

3.60 

562 

4.70 , 

240 

167 

4.20 

4 

480 

5.70 

5.40 

388 

9.50 

5.40 

S 

6 i 

3.80 

— 

1 

13.50A, 

17.80 

3 

22 j 

l 

26 l 


OcL 

22 |ia70 


; n.B08 . 

jFLl 17.2P j 


B3 


- Jfl* 

14 jnjS4wBfi| 

— ; - IR-iSb 

3 | 87 I FI. 290 

~ I - ■ 

— : — [FIJI 89. TO 

44 i 8,60 [FT.&.50 

;n. &^o 

;fls6bj« 

IFL& 


17 

10 


19 

2 

150 

10 

114 

22 


7A 

6 


l 8.30 
! 4 

: 6.70 
1 5.20 

5 vaa 
11 


28 


:FL 62.70 | 
n.ilsjo I 
FI. &.00 i 
iFI.48o.S0 


P-Put 


LONDON TRADED OPTIONS 


CALLS 


POTS 


Option 

Jan. 

Apr. 

July 

Jan. 

Apr. 

July 

B.P. 

500 

47 

68 

70 

1 

11 

16 

CB 46) 

660 

3 

25 

3B 

10 

48 

47 


600 

1 

9 

17 

68 

78 

82 

Coble A Wire 

660 

50 

58 

78 

lk 

15 

80 

(*575) 

600 

8 

18 

XS 

28 

34 

48 


650 

Ok 

9 

17 

74 

74 

76 

Cans. GoM 

450 

80 

50 

78 

3 

30 

38 

(•477) 

600 

8 

86 

40 

30 

60 

85 


560 

1 

14 

28 

80 

80 

82 


Con rtau Ids 
i'193) 


140 

160 

170 

aoo 


64 

! 68 

68 

Oil 

1 

lk 

54 

| 38 

48 

Ok 

8k 

s 

14 

| 25 

28 

1 

5 

8 

1 

[ 11 

14 

B 

12 

14 


Com. Union 
(•839/ 

800 

880 

840 

260 

39 

19 

2 

Ok 

46 

88 

IS 

Bk 

56 

84 

14 

Ok 

Ok 

24 

V 

16 

31 

io 

18 

33 

Distill arm 

460 

"Z05 

117 

123 

Ok 

Ok 


C566, 

500 

65 

88 

B5 

1 

8 

• 6 


550 

IS 

40 

50 

4 

11 

17 


G.EJX 

(•170) 

140 

160 

180 

800 

32 

12 

lk 

l 

40 

24 

11 

4 ' 

38 

80 

1 

1 

18 

38 

3 

6 

16 

34 

8 

18 

Grand Met. 

330 

40 

47 

58 

1 

3 


t"371) 

360 

12 

33 

43 

lk 

IB 

80 


390 

1 

17 

85 

85 

87 

30 


480 

l 

6 

ia 

66 

65 

68 - 


MXi. 

600 

150 

157 

164 

1 

8 


C746I 

650 

100 

107 

114 

1 

6 

10 


700 

50 

60 

70 

2 

IS 

82 


780 

5 

50 

40 

8 

38 



800 

ik 

16 

83 

55 

80 

85 

Land Sec. 

280 

4 

20 

28 

3 

7 


C280) 

300 

1 

11 

19 

SI 

22 



550 

Ok 

6 

8 

61 

51 

51 

Marks & Sp. 

150 

48 

40 

_ 

1 

lk 


1*171) 

140 

38 

39 

— 

1 

8 




ieo 

13 

19 

27 

1 

6 



180 

1 

13 

14 

11 

16 

17 

Shell Trans 

600 

68 

75 

85 

1 

13 


(*660! 

660 

13 

38 

50 

4 

87 



700 

1 

16 

85 

43 

57 

60 

Trafgar Hse 

530 

2 

SO 

87 

13 

20 


(•340) 

360 

1 

11 

13 

41 

43 



390 

1 

3 

7 

71 

71 

71 


Option 

VebT 

May 

Aug. 

BAT Inds 

260 

78 

88 


(*333) 

880 

58 

68 

78 


300 

58 

50 

60 


330 

18 

86 

35 


lie 

4 

18 

20 


6 

10 

20 


Barclays 

(•467) 


Brit. Aero 
(•4331 


480 
460 
500 , 

47 

17 

6 

) 57 
52 

1 17 

70 

45 

30 

Iff 

10 

86 

.88 

16 

32 

60 

390 

58 

60 

1 

1 1 1 



420 

84 

47 

SB . 

1 6 ; 



460 

10 

25 

38 ] 

I 35 



600 

lk 

10 

17 1 

1 68 1 

■73 

t 72 


art Telecom 
ri83) 

160 

160 

BOO 

880 

28 

8 

8 

Ok 

17 

7 

a 

82 
13 k 
.’1 

1 

3 

IB 

38 

ll 

38 

11 

88 

39 

Imperial Or, 

820 

34 

57 

44 




1*848) 

240 

28 

83 

30 

8 

S 

11 


260 

9 

13 

81 

17 

18 

80 


880 

3 

a 

12 

34 

36 

36 


LASMO 

(•1781 


180 

12 

£0 

25 

10 

18 

200 

7 

IB 

80 

26 

SO 

220 

3 

9 

13 

43 

43 

240 

8 

7 

10 

62 

62 


20 

33 

47 

62 


Lonrho 

(*2l9i 


16Q 

180 

200 

220 


63 

43 

24 

10 


64 

46 

31. 

18k 


68 I 
4B | 

37 I 
Slid 


Ok I 11# 
Ik 3 
2k 8 
8 ( 16 


lk 

ll* 2 

21 


PUTS 


Option j 

| Feb. 

ll 

Aug, 

Fob. i 

May 

Aug. 

P. A 0. ] 

360 ; 

82 

_ 

_ 

1 



1*436) 

390 

58 

62 

-- 

8 

\ 5 




480 , 

88 

43 

63 

8 

17 

S3 


460 1 

6 

80 

30 

30 

1 35 

40 

Racal 

140 

42 

48 

54 

[ 2 

5 

6 

(*178) 

160 

24 

30 

37 

1 5 

[ 8 

1 H 


180 

9 

16 

84 

1 14 

16 

30 





— 

1 34 

— 

— 

R.TJL 

800 

68 

76 

87 

4 

i 13 


(*584) 

650 

84 

48 

58 

82 

30 

42 


600 

5 

80 


56 

66 



Vaal Reefs 

70 

?k 

13k 

16 

3k 

9k 

18 

■ t*578i 

BO 

4 

feVj 

11 

9k 

13 

17 


90 

lk 


— 

17 



Ex 10* 1989 

94 

Ok 

_ 





l*J»4) 

96 

0* 

— 


It* 

- 




98 

®li 

— 


Siis 

~ 

•— 

Tr. 11« 1881 
(■£100) 

100 

108 

_ 

li 

a 

— 

2 

2k 



104 

— 

o* 

Ok 

— 

4k 

4k 


, 11« M/07 
(•£106) 


106 

108 

110 

112 

114 


Otd 

8 


i 34 

°ot 

Ok 


3/U > '* 

lk 2 M 
1A 4 « 
Ofi 6M 

o*a an 


■« 

fn 

Z 1 * 

on 


i T> 

«lt 

gk 

Bk 


Option 

Mar. 

June Sept 


1 

| June 

! 

BTR 

: 330 

I 43 

68 | 70 | 




(*366) j 

360 

83 

42 | 48 

25 

80 1 



1 390 

I IS 1 

85 28 

1 33 1 

38 1 

1 37 


I'saoi 


58 

I 66 



S 

8 ' 



40 

47 

57 

5 ■ 

15 , 

80 

88 

30 

37 

82 | 

20 

33 

8 

1 18 

25 

43 ! 

47 

50 



Apr, 


jRn p^7.^ 0ta iu^S^^ n 16 - 186 <^‘» 8,7BQ 
underlying security price 



37 
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WORLD STOCK MARKETS 


AUSTRIA 

Jan, SO ' Price + or 

Seh^ — 

Credit' nst'lt pp • 2.360 - -*ia" 
Coewtr'. 3.600 — 1BQ 

Interunfoll 14.B00 +400 
jungbunzlauer'. 42,709. —300 

Laenderbank 2,100 

Perl inoo*er~ . — 785 + 5 ' ' 

Steyr Daimler.... 178 *i 
Veittcher Mag •. 9,600 -3 >o 

BELGIUM /LUXEMBOURG 

. Price + or 
Jan. SO Fra. — 

B.B.t 2,310 +10 , 

Banq.Cen. Lux...: 0,600 

Banq.intA.Lux_' 9.850 

Qakacrt~ . 8.050 + loo 

CimentCBIL. = 2,650 +60 

Cookerlll : 178 _e 

Delhalxe 8,700 

EBE3 1 3,625 -35 

Elect rob+J. . ...,.11,050 + 6o 
Fobrlque Mat.— 2,030- —20 

GBInnoBM.. '4,870 +30 

GBL (BrtMi 1 2,350 

Generate Bank... 4,480 +126 

Gevaert— _...' 5,010 +1Q 

Hoboken '5.900 —m 

Intercom 3,000 —10 

Kredletbank. 10,600 + 100 

Pan Hktga 9,930 

Petrofina 6,360 —10 

Royale Beige 17,700 +200 

SOC- Gen. Beige. 0.145 +6 
Botina — 8.050 -70 

Solway— — ■■ 6.210 +io 

Stan wick Inti . 1.052 

T factional 4,960 

UCB_ ' 6,420 +10 

Wagons Uts ' 4,300 +166 


DENMARK 


iESli+r 


Andcttbankon — 371 i — 
Baltic* Bkand 645 < — 
Cop Handel eb'nk- 289 ; — 

D. Sukkertab 435 

Daneke Bank ' 34B ■ — 

Do Oankse Luft 1.480 ‘ 

East Aflat] o ■ 232 „ 

Forenede Brygg.' 930 . — . 
Forenede Damp. 215 * — 

GMT Hid 665 . — 1 

IASA S75 ' ... 

Jytfte Bank 770 

Novolnd* '1,250 — 

Prwetbenken 2B3 — 

Prowtmbanken... 480 — 

Smtdth iF.Ut B— ' 296 ... 

SophiM Be rend... 965 


GERMANY 

Jan SO ! PrioQ - + or 

| Dm. — 

AEG.. ...... 293 —6 

Allianz Vera ! 8.548 —52 

BASF Btt -6 

gayer ' * 81,5 - 2.5 

Bayer .Hypo ; 602 —20 

Bayer-Verein — • 660 ! ,29 

BHF-Bank..— , 573 • —7 

BMW 692.6 + 2.5 

Brown Bovori — ; 270.5 —3.5 
Commerzbank—; 368 —10 

CenCL GummU 213 -2.6 

Daimler-Benz— J 1/113 -14 
Oeguma - 498 +9 

O'ache Babcock.. 238 

Deutsche Bank-' 882.6 —13.5 
Dread iter Bank - 467 —7.5 

GHH. 276.5 -3.5 

Henkel -• 403.5' +5.5 

Hochtief—....-. 7fi7.fi, -2.5 

Hoechat— 2DS.S -3.5 

Hceech Werke .... 192 -fi 
Holrmmn 561 -—9 

Horten — 220,8 — 1.2 

Huuel 470 

Karstadt — J 372 ■ —5 

Kauntor.- 399.2 - 0.8 

KHD : 878 -3 

Woeokner— | 111.6 — ifi.7 

Unde „• 693 ■ +B 

Lufthansa — : 375 —ID 

MAN - 2 BO -5 

Mannaamann„— ■ 303 —9.9 

Mereedee Hid-.: 1,873: -11 

Metal Igaaell 410 . +H.9 

Muenofl Rueck._' 3,900- —50 

Nlxdorl — ..1 598 . +3 

Porache — .■ 1.420- +5 

Preuaaag — .1 297 , +5 

Rlteln West Elect 235 1 +4 
Rooentlud — 344 —16 

Sobering 642 : — 15 

B lament ...» 817 + 11 .S 

Thyaaen — 1B0.5 -6.5 

Varta— ; 550 +5 

Veba— — 306 : —2.6 

V.E.W J 148 +3 

Vereln-West 1 420 * —4 

Volkawage n_— 644.7 —5.3 


- Price - + or 
Jan. 20 ■ ura — 


Banco Com* le— 81,660 - 
Baatogf-IRSS — , sis 

Central* 4,480 

C.IJL — 1 6 . 450 : 

Credlto ttaHanoJ 3.490 
Flat .... ........ 6.401 

Generali Aa^cur. 83,080 ■ 
Italcementi—' 50,700 . 
La Rinascante— 1,017 
Montedison 2,925 - 

Olivetti ; 20,000 - 


NORWAY 

Price 1 + or 
Jan. 20 ^Kroner — 

Bergen* Bank — ; 174 + 1.5 

Borreoaard— . 468 +1 

Chnauanla Bank. 179 +2 

DenNorske Cred. ISO +2 

Stem ! 102.5 -1.5 

Kommos . ■ i 205 . +5.5 

Kvaemw j IBB . +1 

Norsk Data ; 430 +1 

Norsk Hydro. .... ' 141.5 —3.5 
Storebrand 27B —6 


j Price | +or 
Jan. 20 , Pta % ; — 


AUSTRALIA (continued) 

1 Jan.20 jM^3 ' **~? r 1 I **” 1 . JzL I CANADA 


j JAPAN ( continued) 


Bee Bilbao. -— 

Boo Centra L. 

Bco Exiurlor — _ 
BcoHtepano — 
Boo Popular...— 
Bco Santander - 
Boo Vizcaya...... 

Dragados— ...... 

Hid roi© 

Iberduero- 

Petrol eos 
Telefonica 


SWEDEN 


:. 4M 1 
417 
240 ; 
i 210 ' 
> 550 1 
404 ; 
710 { 
176 1 
90 1 

110 : 
208 ’ 
135.5 


Price i + or 

Jan. 20 Kronor. — 

AGA “ "l8i" S -7 

Alfa-Laval B— — 262 ; 

ASEA (Free) 330 —6 

*stra •Free) 605 ; - 5 

Atlas Copco 172 —5 

Cardo 1 Free). 272 . +4 

Cellulose 162 ! —9 

Electrolux B. 197 ' —6 

Ericsson 8. — 216 ! —11 

Csmeltc 480 .' — 

Mo och Domsjo-. 196 1 —5 
Pharmacia——. 170 ■ —5 
Saab Scan la Free. 640 —12 

Bandvlk— 676 • —26 

Skandia— — ■ 352 J —13 

Skan Enakllda — l 77 —5 

SKF — 298 ' —4 

Son no son. — — 146 , — 

Store Kopparbrg 164 . —6 
Sven Handleebn . 249 ■ — 6 
Swedish Match - 250 ; —6 
Volvo BiFreej ' 365 > —2 


SWITZERLAND 

Jan. 20 ; Price j 4 - or 

: Frm. , — 


Gen. Prop. Trust; 
Hardle (James)-. . 
Hartopen Cnanar, 
Herald WyTlme* 

IC1 Aunt 1 

Jlmbenana FJ»_i 
Kla Ora Gold 
Khtaton Gold- — ! 
Lend Lease. . 

MIM ! 

Mayne Nleklee&J 
Myer Emporium.- 
Nat. A 11 st. Bank.. 
News .. 
NtchotuKhiri-l' 

NorandaP*dP;pd 
North Bfcn HitL— 

Oak bridge— 

Pacific Dunlop _ 

Pancontinental . 
Pioneer Cone . — t 

Poseidon. 

Gkieeniiand Coal. 
Reckltt 4 Oof man. 

Repco 

Santos ...—,..1 
Smith (Howard)—' 
The*. Natwide — 

Tooth 

Vamgaa..— 

Western Mining. I 
Westoae Bank — 
Woodside Petrol. 
Wool worths - — ! 
Wormald Inti — . 


HONG KONG 


■ Price + or 
I HJC.S — 


FRANCE 

Jan. 20 ■ Price ' + Or 

l Fra. — 

Emprunt 1273 1,595 — B8 

Emprunt 7% 18737.758 —162 

Accor 2 ID —8.5 

Air Uqulda 636 +1 

BKL— ' 617 : -9 

Bon grain — t,665 —155 

Bouyaues 1,030 +20 

B8N Genrala 2,760 ■ -50 

OT Alcatel 1,575 +1 

Carrefour_ 3,135 —149 

CEub Mediter*n ..: 489.5 -«.5 

Cle Banealra ' 895 —3 

Goflmeg- 1 369.2 +3.2 

Damart 1.948 -27 

Darty .2.240 -100 

DumezS.A. 1,125 —Si 

Eaux iCie Oani— 911 

Elf Anultana . — : 206 -7.8 

Esallor 2,300 +10 

Gen. Occidentals, 729 —6 

I metal ! B0.6 —4.9 

Lafarge Coppee. 746 —30 

L'Oreal --.-3.638 -88 

Leg rand 2,688 +17 

Matsons PhetdX - 173 +4 

MatraSJL 1,865 —22 

Mlcheltn B 1.756 + 5 

Midi (Cle 1 —.4,390 

Moet-Hennessy - 2,321 . —28 

Moulinex... 70.4 —1.4 

Nord Est. j 170.6, -04 

Pernod FUqh 807 1 —29 

Perrier ... : 608 - +1 

Petrol ea Fra.—: 315 —10 

Peugeot SJL— SM —29 
Printempe (Au4~. 436 +1 

Radiolech— 1 481 —7 

Redoute— 2,080 —30 

Rou»»etUclaf—»,640 • +56 

Seri meg — 407 • + 2 

Bkla RosaranoL— jl.260- j 

Telemeo Elect — 2.730 . — JOOi 
Thomson vCSF)- 
Valeo — 375.1* —8^9-1 


Pirelli Co. 
Pirelli Spa 
Sal pern— 
Snia BPD— 
Toro Aaslo 


— 6.439 

3.780 
.1 6,100 
—I 6,870 
30,200 


NETHERLANDS 

Jan. 20 1 price ' + or 

, FIs ; — 


ACF Holding 

AEGON ... : 

Ahold — • 

AKZO i 

ABN : 

AMEV : 

AMRO 

Bredero Cert.... 1 
Bos Kalla Westing 
Buehrmaon -Tot. 

Cal land Hl«. 1 

Dordtsche Perm- 
ElsevIar-NOU ! 

PWtkar — 1 

Gist Brocade#— I 
Heinekan . 

Hoogovena — 1 

Hunter Doug NtVj 

int Mueller i 

KLM— 

KNP— 

Naarden — —I 
Nat Ned Cert-- 1 
Ned Mkl Bank— 
Nedltoyd. ..... — ! 

Oce Grinten — • 
Ommeren(Van).! 

Pakhoed ; 

Philips — 

Rob* co— 

Rod mm do— 1 

Rollneo ; 

Roranto ..... 

Royal Dutch 

Unilever 

VMF Stork.———. 

VNtf.'. 

Weseanen. . 

West lltr.Bank-.:. 


310 

117.2 —1.3 

84 —1.5 

164.5 +0.3 

698 -3 
91 — 1.8 

Z16 — Z 

215 —3 
16.3 +0.1 
145 —4 

29 -2.5 

164.2 -0.3 
183.7. —3.8 

83.7 —1 

290 -4 

229.7 -2.3 

85.5 —1.7 

74.7- 

76.2 +1.2 

50.2 -0.3 

143.5 +2.5 

60.6 -1 

84 —2.3 

236 -2 

208.5 —5.4 

488 

33.7 — L9 

85 . -1.8 
62.7. +0.6 
85.6 -07 

134 -0.7 

74.9- -0.1 

47 1 

173,5' -DA 

400.3 +0.3 

286 1 > 
510 -* * 

259 ..-i-Oji 
1D6JEK nlp| 


NOTES— Prices on this page are as quoted on the 
individual exchanges and are last traded prices. S DssUngs 
suspended, xd Ex dividend, xe Ex scrip issue, xr Ex rights, 
ex Ex all. * Price in Schillings. 


Adla Inti - 4,675. 

Afuaulese — — 630 

Bank Leu 4,700 

Brown Boverl — ■ 1,773 

OlbaGetgy : 4.030 

do. (Part Certs) - 3.076 

Credit Suiese 3.700 

Elektrowatt 1 3.050 

Fischer (Geo.) — ' 1-300; 
HolT-Roche PtCtS- 138.250, 
Hoff- Roche I/M— -13,600 
Jacobs Suchard 7.560 
Jelmoll — . — — . 3.660 

Landis 8 Gyr 1 8,345' 

Nestte 8,750 

Oer-Buehrle 1,630 

Pirelli 411. 

Sandoz (Hr) 11,200 

Sandoz (Ft Ctal—' 1,830 
Schindler iPtCta) 810 

Slka... - 1.800. 

Surveillance A— ^ 6,690 

Swissair- 1 1.600 

Swiss Bank : S7» 

Swin Relnsce— .15^00 
Swiss vmksbk.. 2.630 
Union Bank-.-.— > 6,190 

Winterthur 6,150. 

Zurich Ins. 6.100- 


AUSTRAUA 

Price +or 
Jan. 20 Aust 8. — 

ANZ Group— 4.68 ‘ 

Ampol Pet 2.42 +0J» 

Ashton 1.87 . +0JI 

Aust. Cons. Ind... 3.00 ' 

Aust Guarantee. 2.5 

Aust. Nat. Ins — 3.1 —0.4 

APM. 3.85 • + 0.09 

Bell Group - 7.18 -0.0* 

Bell Res- — - 6.0 

Bond Corp Hldgs; 2JB 

BougainvUle.— 2.28 - - 0.08 
Brambles inda— 4.66 1 +0J» 

Bridge Oil. ' 2.18 ju— 

R. H. Prop. 9.1 j 

GRA— ... 6.88 -0J» 

G$xi — : — - 3.75 : .'.2ZL. 
darsmont Pet— 1.8 j — 0.w 
Coles KXJ.) — 4.50 - 

Comaloo “A" — 2.07 • —0.05 

Consolidated Pet 0.82 ; 

Co stain Aust-- 2.1 . — 0.1 

Elders 1X1——.. 3.12 

Enera Res—. 1.77 +0.05 


Bank East Asia— < 
Cheung Kong—--' 
China Light— — 

Ever go 

Hang Seng Bank. 
Henderson Land 

HK China Oaa ' 

Hk Electric. 

HK Kowloon Wh. 

HK Land 

HK Shanghai BK. 
HK Telephone — 
Hutchison Wpn- 

intnL City : 

Jardine Math 

New World Dev. 
Orient Ceeas — 

SHK Props. 

Shell Elect 

Swire Pae A ' 

TV— B- 

World Int. Hldgs. 

JAPAN 


MHI. - — , 369 

Mitsui Bank. ■ 1020 1 

Mitsui 1 411 

Mitsui Estate _ '1,030 . 
Mitsui Toatsa ..... 213 - 

MKsukoshL 60S 

NGK insulators J 886 

NikkoSec- 686 

Nippon Denso :O60 . 

Nippon Elect — 1,300 
Nippon Express. B80 
Nippon GakkL.— ;1.300 

NlpDonKcgakti.1,020 

Nippon KOKth 229 

Nippon OH ' 910 

Nippon Seiko > 514 

Nippon Shlmoani 785 
Nippon Sled — - 157 
Nippon Sultan.— : 340 . 
Nippon YiMSfl 306 
Nissan Motor — - 5» 
NlastiHi Flour. — : 490 

Nomura .1.020 : 

Olympus- — ; 995 

Onoda Cement—. 320 ■ 
Orient Finance.- 019 
Orient Leasing ... 2,640 

Pioneer — l,B50 

Ricoh J.JW : 

Sairwa Bank — 1,350 

Sanyo Elect ' 391 

Sapporo 669 

Seidsul Prefab 820 - 
Seven-Eleven—... 9.650 

Sharp - 953 

Shimizu Conttn 348 

Shlonogl — — : 790 

Shisctdo 1,380 . 

ShowaDenko — 212 

Sony .4,080 

5*10(110 Bank 1,600 

Stomo Chem _ 1 : 838 
S*tomo Corp—. 1 768 

S' tome Elect B76 ■ 

Stomo Metal 138 : 

Tblse Corp 316 ■ 

TXIsho Marine — 606 ' 

Taiyo Kobe Bank 700 

Takeda 989 : 

TDK- .4.150 

Teliln ' 474 , 

Tea. Nenryo— 1 1,1 10 

Tokal Bank 1 980 ' 

Toklo Marine— 856 1 
Tokyo Elect Pwr 2,750 
Tokyo Gas. 283 


(aw Cfaa CMg 


TORONTO 

Prices si 2.30pm 
January 20 


Price .+ or 
Yen — 




SINGAPORE 

Jan. 80 ; Price + or 


Boustaad Hklgs_i 1.D2 
Cold Storage— T? 8.29 

DBS — 4.74 

Denting — 4.18 

Haw Par. Bros.- 1.71 
Hong Leong Fln_j 2.40 
Inohoape Bhd— i 1.61 
Keppel Shipyard) 0.86 
Malay Banfclng-.l 4.28 


1630 AUGA hit 815b 

B20Q Aberford 873, 

340 AMtbl Pr S16 

714 AcMsmb 320b 

34765 Agntao E S&t 

8680 Atbrtz En $1F« 

8600 Attxta N SIS’, 

74230 Aken S43b 

200 Algo Cwt S2i< 4 

51 Mgoma 51 820 

9700 AsamerS Sl ?2 

38062 Ain 1 I S1W, 

300 BC Svgw A SZ3/ t 

1300 BGR A ST}? 

360 BP Canada ssoa. 

4100 Ban Mar C MP, 

14706 Bk BCol SB, 

12799 Bk Uond S33b 

53737 Bk NSCOt 513% 

200 Baton A ( S23 

75438 Bell Can S3BB, 


14515 Bow Vely 
3000 Sralomo 

2589 Brascan A 

73100 Brkwanw 
9807 BC ForP 
167375 BC Res 
6696 BC Phone 
562 Brunawh 
12600 CAE 
400 CCL B I 
ISM CO- 
1741 Cad Frv 
300 CambrWg 
Camp RLh 
Camp Res 
Camp Sow 
Compeeu I 
CCem ex p 
CDC I 
Can Malt 
C Nor West 
C Pachrs 
CS Pete I 
CG Invest 
Ct Bk Com 
C Marconi 
C Oodental 
CP Ud 
CTke A I 
CUUI A f 

cum b 

Cantor 
Canron A 
Cora 
Cara A f 
Cart OK 
Canos A 
Carol in 


1?» 15b 

16 W 
20b »b 
80# 24% 
Ifib 1Ei« 
15b 151, 

431, 431, 

21V 21V 
20 20 
12V 12V 

Si s. 

30b 

Ht SV 

sb S 

33b 33V 
Wt T39b 

22>j 22i 7 

39V 30b 
300 305 

3BS 370 

& £ 
36S* 36V 
7 7 

iff, 11’, 
210 210 
251, 25V 
13V UV 
17V 17V 
16V 16V 
30% 30% 
Mr, 15V 
20b 20b 
311, 32V 
350 390 

24b 2*V 
24V 24V 
1214 12>4 
W| 10V 
20*4 20 >« 
S3 23 
34 34 

360 300 

47 47 

41’, 417, 
20*4 20V 
22V 23 
173, 177, 

11V MV 
1*V 1®* 
10% WV 
10 101, 
17% 18 
1BV Id? 
Wi« 19V 
12V 12% 
29 27 

232 232 


3703 CdmM SH7, 
7300 Centfi) A 86% 
2700 CenM Tr S14i« 
1500 CMsttan 112V 
7142 Camhieo 8 13V 
4600 Com putlog S10V 
SOD Com put In 203 
2600 Conform 205 
9260 Con Bath A SW% 
1566 COalb B I SS7, 
4146 Cons Gas S25V 
300 Con Goes 318% 
1950 CTL Bank 16V 
200 Conwsl B 573, 
500 Corby 319% 
1095 C Ween C S17V 
090 CoMhS R 2*0 
2000 Contain LB HOV 
3200 Crown* A I 522% 
2000 Czar Rm 290 
12800 OaM Oev 480 

13744 OonOon a p S14V 
32812 Denison B 1 313% 
1050 Devstcon 470 
5800 Dkkran A I Wj 
1900 Dicknw 8 SOV 
240G Dofasoo SS6V 

8297 Dome Cda 
67715 Dome Mina 
53186 Dome Pete 
1000 O T male 
8000 Donsar 
75000 Donohua 
WHO OytftK A 
45340 Echo Bay 
1719 Emco 
20800 EauKy Svr 
1200 FCA InU 
29055 Hcnbrdg 
6626 Fed M A 
500 Finning A 
1100 Honing B f 
300 FCky Fin 
250 Ford Cnda 
9850 Gandslf 
6600 Gaz Metr 
1666 Gaac Comp 
153236 Genotar L 
4915 Giant Yk 
63500 & bfSar 
17883 Goldcorp f 
3900 QraKon A t 
MO GL Forest 
4450 GimhPA 1 
171453 Gutt Can 
205 Hawker 
741 Hayes 0 
9400 Hew M 
1600 HerRag A I 
6057 H BayMn s 
1977 H Bay Co 
208000 Huxky OU 
12130 Imaaco 
56016 Imp Oil A 
7S7S5 Inca 
800 Indal 
3950 Mend Qas 


11 % ”% 
«% 6% 
14% 14% 
12V lAi 

13 UV 

10V Wi 
280 283 
203 205 
18% 19% 
57, 57, 

25 25% 

18% 18% 

7 V 7V 
18 18 
17% 17% 
240 240 

WV w% 
22 22 
220 220 
475 475 

14 MV 

13% 13% 
460 460 

8V 8V 
BV BV 
2fi>? 20% 
7% 7% 

15 15V 

300 300 

15 15 

22% 22% 
W% 19% 
15 15% 

20V 20% 
21 % 21 % 

ii. 

14 14 

15% 15% 
M% IS 
»V WV 

174 174 

87, 67, 

«% ”% 
71, TV 
34% 35% 
24% 25V 
BV BV 
7V TV 
13% 13% 

18V WV 
11% UV 
20 % 20 % 
21% 21% 
12 12 
237, 237, 
16% 1BV 
7% 7V 
23% 23% 
9V B% 

a a 
a a 

11 ii% 


Saks S«k 
5700 fmtopsc 
4100 tutor City 
16200 M Thom 
1150 Hkpr Pipe 
2500 Ipaw 
4563 h«fAI 
800 Ivseo B 
33093 Janneeh 
1200 Kerr Add 
BOO Krena Old 
10737 taoatt 
50807 LL LK 
3700 Lacana 
2800 Laxtew A 
81027 Laidhs B f 
6050 Leigh hw 
■156900 LotXaw Co 
2931 LumoWcs 
1075 M1CC 
0500 Mdn H X 
5100 Ueki HY I 
41579 MacnMan 
6825 Magna A I 
2727 Mentone I 
5525 Marti Spnc 
16891 Mass For 
300 Me Imyre 
2300 MercenNI 
26500 Uteri Rw 
10350 Mrtel Corn 
7500 Morion A f 
200 Morion B 
30* Monaco A I 
200 UCny Bk 
500 M Trweo 
31106 Moors 
33800 Murphy 
13007 Nai Bk Cm 
11525 M VO Tree 
2000 NO CopA I 
1800 N7U LP A 
177226 Neranda 
35658 Norcen 
912 Horen onj I 
M33 NC Oils 
17766 Nor Tel 
9600 Mortaget 
50525 Nua AHA I 
150 Nowsco W 
1 3*518 Hu VVesl 
1000 Numae 
| 30*2 Oakwood 
23*42 CMted A r 
1353 Omega Hyd 
1550 Oshewa a I 
9800 PaeW Aid 
67110 Pgurtn A 1 
575 Pamour 
266 PanCan P 
11261 Pegasus 
33000 Pembina 
WO PJenfl A I 
tOO Pme Point 
38304 Plaear D 
SWO Poeo Pet 
9200 Pow Cor I 
35200 Precamn 


Mgb Um 
IW( 157a 

SH3, 16% 
*87, 6)4 

542% «V 
*13% IT; 
SW% 18 
SWV IT, 
822% 21 % 
517% 17i, 
5247, 24% 

3297, a*, 

*37% 36V 
SWV 10% 
*147, MV 

St 3 

*23 22% 

*17% 17% 
400 400 


20 
73* 
20 % 
15V 

23 1 , 
20 
71, 
171, 
1«V 
1®% 
15V 
12% 
«% 
485 
5V 
161, 

40 36 

*117, 11V 

Sf £ 

S7V 7 
533% 331, 

$14% M 
512% 12% 
59V 9V 
*30 30 

*11% «% 
817 17 

sir, ii% 

*17% 17% 
S28V 28 
8101; 10% 

s r ‘ a 


0m Gbog 

157, -v 

£’■ =i 

181, 

18V -% 
221; +V 
17% +% 
241, -V 
29% 

37 -V 

w% -v 

147, -V 


23 +% 

17% +«a 
400 
*% 

W% 

aes 4 -% 
28% -% 
14% 

15% +% 
297 -8 
42 
*7, 

255 - 5 

8% 

20 —V 
n, -i 4 
anj -v 

29% -V 
®% +% 
i 1 * - 1 * 

17% -! 

?S ■’* 

151, -V 
12% -V 
45 - V 

480 -221; 

67, 

161, -V 
«0 +2 
»V "% 
*% 

F| 

7 -V 
33i, -V 
14 -V 
12% -V 

& :j 
p a 

n% +% 

:i 

10 % -% 
21 ’, +% 
480 - 20 


960 Provlpo 
SlQO Quo Gurg 
700 Quo Tel 
WO Qut&ecor 
23250 Ranger 
219$ Rsymek I 
2600 Raek»ai 
200 Ragionl R 
2330 Rio Algom 
740 Ragora A 
0416 Rbgera B f 
782 Roman 
100 Rothman 
28248 Royal Brit 

WO RyTreo a 

41490 Reyes 
4050 SL CemA f 
3700 Sceptre 
547 Seal Paper 
BOO Scon l 
BOO Scots C 
15669 Seagram 
3005 Seers Can 
18100 Selkirk A I 


Law Qeta Ckog 

IP. WV -V 
430 430 - 40 
42 42 

CV 121. -% 

460 465 -5 

S’, 8i, -% 

17 17V +% 

375 375 -5 

2*% JH; 

12V W 1 , -'i 
15', K +% 
14% 14 % ♦ V 
33 33 4V 

31 J a 32% -% 
22 1 , 22*. -% . 
2*5 2*5 -W 
25'? 25% 

450 450 - 15 
21% 21% -V 
»% 26% -% 
28% 26% 

6* 8*V -% 

ID, 111; +% 


80816 

Shoe Can 

523V 

22% 

22% 

— la 

6525 

S/tp/fHt 

$8% 

a, 

0 

-V 

200 

&gma 

Siov 

10% 


2900 

SOulhm 

SIS 1 , 

w% 

18V 


44629 

Saar Aero 1 523% 

■J2U 

23% 

+ V 

BOO 

Siemhg A f 

S3*% 

34 

34 


TDM8 

Sioieo a 

S23V 

fatf' 

23% 


8<77 

Suiptro 

105 

too 

- 5 

91012 

Tack B 1 

S19V 

w, 

19 

-N 

2*503 

Tana Mn 

340 

320 

3*0 

+ 5’ 

135000 Texaco Can 

820% 

28% 

28% 

- Ito 

2450 

TDcxn N A 

9231, 

»‘l 

23 

-v 

18257 

Tor Dm Bk 

sa*v 

3* 

24V 


75 

Tor Site 

925% 

»% 

25% 


4400 

Tontar B t 

53*% 

33J, 

34% 


2550 

Total Pel 

923% 

23% 

23% 

-% 

1035 

Traders A 1 527% 

sn s 

27i. 

- Ij 



220 

215 

ns 

- 10 

*8425 

Tm Mi 

SIT 

11% 

12 

♦ ’j 

31*81 

TmAlta UA 

937 

26% 

27 

— i B 

28605 

TrCan pl 

520% 

20% 

20% 

— % 

3250 

TrikHi A 

521% 

21% 

21% 

” f A 

19207 

Trttnoc 

310 

300 

310 

* 10 

100000 Tunny Res 

230 

215 

215 

- 30 

500 

Tick A 1 

928 

28 

2(1 

- V 

9612 

Water P 

178 

un 

109 

-8 

BOO 

Un Cartrid 

S1*V 

14 

14V 


13550 

U Eaipnra 

911% 

11% 

11% 


100 

Un Corp 

935 


35 


4750 

Vaml A 1 

*00 

3W 

400 

+ 20 

1200 

Varan B 

410 

400 

410 

+■10 

5500 

Vulcan Ind 

270 

262 

205 

+ 5 

1100 

Waian A 

518V 

18% 

16V 



32660* Walker R S3 13 

4500 Wtfxjrne Siri 

8120 Wcoast T Sir 

15067 WMtmin 513 

1850 Weston SlOr 

597? Weodwd A 57% 

60K Yk Baor 58 

F- No voting rights or 
rights, 


17*. 

17 +% 

125. 

104 ♦ 1 % 

7% -% 

71. - V 


Indices 


NEWYORKjww 


Fuji Film '1,980 

Fujisawa-. I 891 

Fujitsu 11.030 

Fjrukawa Elect. 838 

Green Cross 3,080 

Heiwa Neal Est— : 815 

Hrtaehl— 1 750 

Hitachi Credit^.. '1,150 

Honda ,1.250 

fndL Bk. Japan— ;1 ,OSO 
IshikawaJlmaHr^ 168 - 
Isuzu Motors— —1 348 

Itch (C) 1 426 > 

No. YokadO- 3,OBO I 

JAI 0,500 

JUSCO 1,040 j 

Kajima— ! 463 , 

Kao Soap J 992 

Kawasaki Steel— - 137 

Kirin — 751 j 

Kobo Steel ■ ITS I 

Komatsu—— 499 , 

Koniflhlrokd : 679 ■ 

Kubota——: 358 

Kumagal — — - 756 

Kyocera— -4.420 ' 

Marubeni — 328 • 

Marul — — 1.670 ; 
Motors-.; 896 ‘ 
849 ; 



SOUTH AFRICA 

I Price I +or 
Jan. 20 • Rand 1 — 


Abe room — — j 

AEaCI 1 

Allied Tech 1 

Anglo Am. Coal-j 


2.40 I +0.05 

9.30 i 

64.73 — OJtt 
66 I 


Jm 

Jan 

Jm Jm 

Jm Jm 

20 

17 

18 15 

14 13 

Wtatod, 1J244T 

15Z8.7 

13*1 53 1527.29 

151UM 152853 

Transport 71248- 

71&M 

71249 698JU 

88271 89231, 

UuStitt 171JI8- 

172.75 

17353 17181 

17255 17234' 

TraSegnl 


132a 122a 

114a 1 09s 1 

taJOriraMAb 


„ 4L2f 

4.ft 


Jan. Jan. 
20 17 


1SS5.71 1184JM1567.71 4122 

vnm P/1/85M (7A/8B anm 


ll (4/1/85) 11 E /1 : tsnrsn 


mm I N/i/85i| f mm \w*m 


AUSTRALIA 

All Old. Utl Ml 1865.8 1888.7 

Metals A Mima. d/i/M) 545.9 955.4 


Jan. Jan. 1985 -86 

16 16 High Low 


19NJI 1060.5 IOU.MTiVMi 71B.S >7'llB5> 
648.7 951.2 6I5.Bi20.9i 361.9 1 7.-1 «b< 


AUSTRIA 

Credit African (2/1/82) 


BELGIUM 
Brussels SC (5:1/80) 


125.51 :2fi.22 : >28^8 K8.82 .128^2:15/1,88. W.2I fl4/ 1/85, 


2821.35 2810.4 2786.62 2786.91 2986.36 I&/11) 2890.7118 1 BSi 


DENMARK 
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247, Dorsey 1.20 
32% Dover .0 


60 15 55 40% 4d, 40% 

22 IS 318 3ff, 38*| 39% +% 


28% +C 13> * *1* ® aKu » 

s aii » *7, Gkw wt 

S! Sf H 2?i l?i 


4 203 10% V, 10 31% 

20617 174 «% 10% 18% +% Iff, 
6014 322 71% 71 71% -% 31% 

103 21 15% 15% 15% +% 36 27> 

1.17 583 Iff, Iff, 10% -% 39% 25 

+*0 1% »% +% 5 2V 

17 4% 4% 4% — % M Iff 

27 574 Iff* 12% 12% -% 37% TO 

70 2% 2% 2% 7D% 48 

J 7 606 3V, 32% 32% -% 41% TO 


TO, Kefog wl 

14% KaDwds .68 288 343 25% 24 24% -r% ££ 

17% Kenm .88 <1 19 2*1 21% 21 21% +% 

Iff, KPToyo 413 17% IT 1 , 17? +% SL 

% KyUM 644 7 9 11 134 31 30% 31 +% Sf* Su m - 

, KanGI .44 68 « 11% 11% 11% Sr. Tt? 

% KerG pH.70 13 3 2tB* 20% 20? 11V ff . “ 

s Ssifa-S 22* - 14 m* ^ 


31% 24% KyUfl 644 


I 12% Knego 


Z20O41V 41% 41% +V "!« S? .72 28 10 SB 26% 25% 28% +% 

40 u21% 2ffl 21% +% TO, NCTB 1J2 6 7 9 587 43% 41% 41% -H. 

2 «% S S »» NCR J2 22 13 1474 41% 41% «1& V% 

W 2 S' 2 -fc' 3 S NJ- W a > 1A 790 14 13% IffS 

^DW12 V2 Si 232 7.1 W 7 32% S% 32% ■ 

2179 157, 15% 15% -% S i, 288 IV 18 % . 11-10 

SO 40% 40% 40% — % !*** *80 U 25 217148% 45 48% +% 

11 »% 7A 5% ’ TO* S Nabs 1 JO <3 15 581 27% 27% Z7% ^ 

76 15V 153 *. icl ® 23% Nashua 10 37 31% 31 31% — % 

42 1^ IhJ 1^ +lj IS 7 8% J* 3.5 20 10+0 10% 10% Iff, -% 

L S’ S £• :i S 3 s ?SS ™ 

l s “• s s s ™ »r 2 s st a a » 

s zt a s® Ji !■ » -t 

r s s ss Is ^ «,i ^ ^ 

927 kpa 30v zs. —v 2!^ J* NMlneS 2 0% nv *l — % 

ia 36% ^ 36% Sr, ISIS 108 16 73 13 23% K&. 29% +% 

I as, 3V 4 st‘ j"]* j"' * NtSeitM 1022 iff. 12U 13 — % 

»6Z M M ' 5S* S!* NMampI 4 7.0 148 67% 5ff* 56% -% 

3 34% 34% 34% -% wi22f IS H li 27 40% «% -%. 

088 80% 68% 6B% +% 11 IS* Jftand .40 3.0 52 19 13% 13% M% - 

954 41 4ff4 40% -% if 1 K”g L... 84 52“ 81 131 « ’27* IV, 

010 u23>, 22% 22% 95 ?T» NavPwZM 18 10 30 33% 32% 33% 


20 13% Kauffir JO 28 6 42 17% 17% 17% +% ^ fTOW J8 

16% 14T, Kaut pMJO 19 2 Iff, Iff, Iff, -% m* 

72 40% KeBogtf.84 28 15 326 65 84% 65 -% ^ 2& n2SL* 1 

38 201, Ketog *. _ 3 327, 327, 327 , -? ^ n% 


TO* NatFGt206 
2S NtGyp 91.52 


aar •?* 4“ a - 15 g- +% s S E“ 

S 3 S? a u»' u 5 o si, Si s% -% ^ a sgsaFs 

KlmfaCC.37 12 ABB BBS- HSU MB. *1. 1=. NStand .40 


TO, Kidds 1J0 65 10 23 34% 34% 34% -% +' 

48 KlrabCa.32 33 12 686 88% 88% 60% +% 11 H* 3J 

30% fffsMMB 22 18 254 41_ 4W, TO, -% gjj^f 8 f® 


21 610 u23>, 22% 227, 
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480 851, 84% 841, — p* IS! V „ 

171* mi, DuqU 206 12 8 3880 17 16% Iff* +% IS® Lr. ' Sj?5 ^ 

19% 10 Doq pfAZtt It Z35O10 18% 19 +1, X* fS SlSf-oL, 

18 141* Dug pf 2 12 *710 171, 17 Iff, +% f 3 * S 

16% 14% _Oix> pi 207 It *?M0u1» iff. Iff, ti| S 1 1* 

20% TO, Ooq pr 231 12 *337019% Iff, 19% +% S? S 

63% 51 Duq V 7J0 12 *5000617* 81% 61^ -% ff* 5?* 2™S ■* f* 

Iff, 11 DynW J7e 1.9 11 235 14% 14 14* if® *2? „ « 

29 Z2I, OynArnJO J 12 X 29 28% 29 +% ^ “ 

Cte 55% 4ff, GK3U oUMe It 

43 33% EGG J2 1.4-19 105 36% 3ffi 36% +% 32% 27% GHSU pr38S 12 

Iff, Iff, EQKn 1J6 7.3 23 17i, 17% +% 35% 31 GTOU pr<40 16 


12% 7 GrubQ JX j Jl It A ®l 8 ft 1 KS?® 

36% 2*7, Grumn 1 64 10 279 2ff, 29% S' fflT 

27% 25% Gram t82M 11 6 27% 27 27% +% »% 8% LTV PS22SI. 


24 T7 132 ff I 

25 W 84 27 . 
1.8 M 1128 51% 

26 91 14% 


6% o% - % I iff« *% ltv pro. a 
27% +2 « « 


355 2% 2% 2%* fir, 16% Ntailp ZJB 

841 ff* S’* 6% “% 3S®» E, NlaMpfSBo 

38 13% 13 13 *1 NlaMpKBS 


. 38 13% 13 13 

15 Iff, 10% Iff, -% 

25 22 12% 12% 12% 


50% Off, -1% »*4 21% LacKMMO 14 9 21 30% 20% 


« 35% MaMpt<85 n. 

57% 45J, NJaMpUiO 11. 
S* S 4 SSJ *1.900 7.1 

IS 2 SI* I* 84 * 9.4 


11 8 1368 20% 2C&* 2dS, 

it Z230 35 34% 35 +% 

11- Z120 45 46 46 

ii z4iB eev, »i Vi +% 

7.1 003 27%. 277, 277, -% 

9-4 1 2S% 25% 25% +b 


Ti SSct OaT 5 11 ST S' :2 175 » ’2? <*#*• m « *« «i «< +V » S«, «■'» & a% sv* -% 3 NiroarTFiT m » S ? 

221, KSSi SB .7 12 2 26% » + J 23 17% GuB! pfIJO 5.0 6 19 19 19 27 21% UItb p*244 9.1 40 2d. 2ff, 20, * 11% Mcclet .12 .» in ?40 14 S «% 

4 wwm ’ 4 ' C c c ^ 29 1 6*J 11% GrtSUel.64 It 6 1286 14% 14% 14% +% Ifa L>ro y»^ 4 *4 15 108 10% V* M TO* 18 NWOR604 m 3 S' -% 

«. i. -..»»•»»!!■ I a a. a fi* ft . S? Hf »*»"■«*> - 916 * -w Si S-S 

3- 31% . 317*- 317, 

29 34% 34*, 34% — % 


10% Lawtiat J6 
8% LearPl JOb 


An affiliate of 


52 4 Sf* - dfflj'JWi -“» I TO* 1*3 Gutter JO 23 U 317 27% 29, 2 ff, -% ^ ia 20 22 21% 21% 


<% 4% 43, Iff? TO, N6MAI.1 

1»S TO, TO, - V IJ 1 , Iff* NordRa 

TO, 10 Iff, +1, « 81% Norft&6 


Kidder, Peabody^Co. 

Incorporated 

Founded 1865 

Mew Y<*k • London • Paris • Geneva • Zuridi • Hong Ko*^ • Tblcyo 


TO, 20 EflffaPUM 

207* 1«j 639C0 

12% 3% EMAir 
5 1% EAL wtO 

ff, % EAL wtA 
227* B% EMIT pf 
25% Iff, EAR pffi 
33% 12% EiUr 5c 
26% 21% EaaGR.30 
277* M% EmtUKZW 
50% 41% E*K0da22Q> 
67% *9% Eaton 1.60 


2811 10 28% 20% 26% +% 

52 18% 18 18% +% 

5793 91* 5 5 -I, 

R» 17* 1% 1% -% 

85 1% 1- 1 -% 


K H H 


57% 45 LwrSg 2 
21 K% Lflfl nma .40 


29 11% 10% 10% 


5 -I, 321* 221, KbUFB 1J 

1% -% 82», 24% Haftttn 1.80 KJ 

1 -% Ws 1% HaJhrd 08 14 - 


1 3 I 


is ^ IS i n*cSb i" ~i v ; » s SI -i 

“ ? s s is ;j s s ass as s 1 st st si s s»,i | » ss ; . 
»s 3 » » -s 1 - a. .. is- a* as & & s. s -i: 


s i” s - 1 st *■' m y ssr- « » j? a 

as ? st s ss ;t s, at ssssa. ti” r M a 

as s » » » +s » a k« .■« ff? s? §' 


14 3M TO, 13% 13% : i 

8 212 fffj 13% 13% “X iff 

to 451 78% tSS ra- -V r 


3% Halwd pt 56 11 


IV, 11% Eehltes.U 27 16 M01U17 16% 16% -% 74% 45% HarBrJ 1 1J IT 80 88% 88 88% -% j35% 27% LWyCpJ2 2J 13 16 33% .33% 331. 

3V, 20 Eckerdl.04 6514 3403 2V* 29% 2&% -%;3V, 247, HarindsJS 1 J 22 79 37% 37 37 — % -113% 86% Ldly 620 61 14 318 100 104% 104% -JJ 


ttorT * 1 •* 1087 32% 31% 31% 
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i°7 as* 


? 

I? 

*» i 


A Pa Wmai a 

SOi 3F, Nortrp 1X0 
15 0 NwStW 

4tB| 33 Notion 2 

22% Nonas! 1.60 
23 s ! Novo Jtie 

32 Nucor .40 

3 NutrtS .08) 
75 NYN5X8.40 


JB 13 39 
73 

57 9 

O O 

3 1% Ctaktad 

381; ZF, Oautan.52 
30, 265; OcdPodSO 
15% 10% OecfP wt 
IIS 85% OcciP 1*3.0 3.9 

28% 20% OeetP paso 10. 

23 17% OttJP pt2T2 ft6 

SOU 48% OcdP pf£2S II. 

IRPa «»% Oort ptK«2 M. 


107 3% S': i<i -U 

«8 40% 40* 4, -% 

33 14% ip. UU +»: 

5-4 TO 82 37*g 37% 37% - 1. 

® Wj 29? 29% +% 

' “» *» + $ 

a -% 

5 5 -% 

®5% 93% -B| 


3X8 


51 9 


8 12 214 28% 


53% 53 

2519 80 

0 

866 2 
8X11 SB 291; 29% 
8.7 5 7370 a* 26% 
§ 

1 
4 
3 


50 21 a 


an, i9% ooeco i 

34% 285; Ogden in 

17 13% owoEmxa 

37% 28% Oh Ed ptt.44 

a a OhEd pm.m «. 

82 48 OhEd p17.24 12 

04 50% OhEd pf7J8 12. 

» 2Si, OhEd pH.39e 12 

59% 58% OhEd p(£20 12 

K 27% OhEd flr£92 12, 

17 TO*, OhEd piL0 11. 

ip, 10% OhMatr .40 £9 45 44 

113 103 OhP pJF M 1i 
28% 21% OWaGE2O0 
F, 7% OMaG ptBO 8-9 
38% 29% Otln 150 4.0 
10% 5% Omncra 
17% 12 Oneida .80 
33% 27% ONEOTOXB 
29% 23% OmnRK.14 


1 % 2 

:? 

«% it% 11% +% 

02% 02% 92% -P» 
24% 24% 24% 

22 % 22 22 -% 

5*% 54% 54% +% 

106% 106% 106% 

20 19% SO -% 

ai 19 184 28% 29 2P% +% 

11. 7 2432 187, 16% 16% 

12 2450 38% 38% 36% 

12 210 37% 37% 37% +% 

12 zWO SO 60 60 

2150 82% 82% 62% + % 

2 27 25% 25% 

*300 66 68 68 +% 

a 31% 31% 31% + % 

1 19a 167, “ 


if. 


167. +1* 


13% 13* g - % 


240 109 109 109 -% 

7X12 415 28% 26% 26% -% 

zSOQ 9 87. 9 +1, 

156 37% 37% 37% -% 

“ “ 7% 7% -% 

14% 14% — % 
?«» 31% 


13% 7% Orange 

32% 21 OrtonC .78 £6 

30 a OrlonCpd.12 7.5 
12% 9 OrionP 
fi% 7 Orion pi .50 6X 
3$, 28% Orion pf£75 8.5 
31% 19% OirtttaU$4 

43% 25% OvrnTr .BO 
20% 13 OvGMp .50 
36% 30% OwsaCIXO 
SSI, 36% Owoaffll.ro 
16% 11 Ogdonl .48 


55 60 
8.1 12 
8.1 10 32 


48 77. 

23 I*, 

51 Sir, 


347 9 
4374 29% 
968 29% 
1786 11% 
2 8 % 
430 29 


9V, 314, 

28% 26% 26% -% 


8% 87. -% 

a 2»% -% 
281, 261, -% 
11> -% 

S, § - 


£4 19 377 267, 26% 26% -% 
1.9 16 846 4Z>, 42 42 -7. 
£7 17 02 18% 

138 367, 


W% 18% -% 
38% 36% +% 
S5% 55 55% -% 

1S% IF, 15% -% 


41 27 PHH 

51% 34% PPG 
31% 20% PSA 
— 17 PSA 


a 


20% 16 
48% 36 

2TiJ % 

.a 

33% 

37% 31 


12% PacAS 1X4 


88 9 

iz 11 sea 

3.0 27 32 

P Q 

1 £814 134 38 38 38% -% 

1.78 £7 11 889 477, 47% 47% -% 

.80 £1 14 378 29 26% 26% 

dpfl.90 &8 48 22*4 


PacGE 1.84 
Padtg£48 
PacRes 

15% Pacflspl 2 
12% PacScJ .40 
66% PacTeML72 
25% Padlcp£40 
31 Padf pM.07 
43% 25% PaMNMO 
34% 257, PainW p&25 
6% 4 PanAm 

4 2 PanA wf 

31 13% Panddoi.20 

41% 32% PanhECZ.30 

If* 

t0>, 37, PantPr 
16% 6% Pardyn 
17% 11% Parks -08 b 
7% 4 ParfiOitOB 

3d% 28 )< ParhH 112 
38% 15 PartPn.621 

5 3% ParPtr a 
15% n% PnyNP -04 
23% 13% PsyCBh.W 

&, « !x 

57% 45% PenrM)£36 


. 22 22 % -% 
8 147, 14% 14% 

1787 19% 19% 19% -% 


KL 

8.6 7 . _ _ 

7.2 13 238 48% 477, 48% -% 

12 63 12 11% 117, 

9.3 18 u21% 21% 21% +% 

£7 13 38 15% 14I| 147, - % 

7.2 9 1917 79% 79% 73% -% 

7.9 8 784 301, 301, 30% -% 

12 IS 3S 

1.7 21 948 35% 

7.3 15 307, 

1834 77, 

37 27, 

1.1 18 68 IV, 

59 13 1019 39% 387, 39 -% 

18 499 27% 27% Z7% -% 

2318 8% * ~ 

228 7 

.4 17 4 187, 

17 214 .47, 

£1 12 237 36% 39, 36% +% 

1.9 2B8 28 27 27% -% 

10 16 3% 3% 3% -% 

4.916 77 13% ‘ 

1018 542 157, 

105 % 

15 540 S«% 53% 54 -% 

4.3 11 912 58 66% 55% -% 


34% 35 
30% 30% +% 

a a =5 
18% 18% -% 


9 9"-% 

«%«%-% 
18% Iff, +% 
4% 4% 


UP, 13% +% 
15% 15», +% 
11-18% 


297, 23% PaPL £58 £1 10 424 26% 27% 28 -% 


42’ 34 ' PaPL pM.40 11. 

81 64% PaPL pm. 60 11. 

te 29% 25% PaPL dpr3.42 1£ 

^ Z7% 23% PaPL dpr£90 It 

29% 24% PaPL dpr£25 1L 

31% 28 PaPL <Jpr3.75 1£ 


S5SS +4 


104% 90% PaPL pr 11 
109 100 PrtL pr 13 
71 60 PaPL pr 8 

44% 34 Ponwtt £20 
2B% 21% Perm pil.60 
91 34 Pannzs£20 

20% 14% PwrtErtXO 
28% Wi PepBya -20 

33% £2% PartB 90 
9^ 6%^ PimianliOa 

54% 32% 

28% 24% 

17% M7, 

5% 2*« 

56% 37% Pflzar 
Z** W% 


z50 40% 

*20 77% . 

3 291, 29% 29% 

8 27% 27% 27% 

» 29 28% 29 +% 

9 30% 30 30% +% 

z200 ul 04% 104 104% +% 
Z5Q 108 108 108 +1 

zSO 88% 68% 69% +% 

' 43% +% 

25% -% 


PsryOa X2 
Patrte L40 
£5to 
pitsr 


L46 


117 431, 

B£ 5 25% 

£2 31 1424 697, 68% 6B1, -% 
£28 183 Q% «% 19% 

X 20 101 257, 25% 25% +% 

£812 691 69% 6B 68% -% 

IX 18 1120 32% 32% 32% -% 
15.6 282 7% ~ - 

14 16 242 18 

£015 149 46% 45% 


a. V s 


13. 45 Z7% 271, 27% -% 


£3 13 187, 

23. 133 27, 

£0 14 8133 50% 
320 28% 


«*» if« 

27, V\ 

48% 481, -% 


Phaippr X. £5 . «,4KA .« 

- " 3 22 3254 42% 42% 42% -% 


34% PMbrS .84 
18% 13% PMIaEI£2D 
PhHE 8*4.30; 

pm£ 9 r 

PNC PUTS 
PhUE p*1.41 
PNC p(1.33 
PME p47.85 
PhUE pH-28 


49% 
60 

11>i «»4 
11% 9 
64% 54 
11 % 8 % 


i a 


1.3 22 3254 42% . . 

1£T 3809 W J7% 17% -% 

S » Srft, % 5S, ft 

12 l» 71 71 71 +1%| 

1£ 12 11% 11% 11% +% 

1£ 186 11% 11 11 4-% 

1£ Z100 62 81% 81% -2 

1£ « 10% 10% 10% -% 

Z 1250125% 12* 125% + Wi 
<2220108 108 107 -1% 
Z420 75% 75 75% +1% 

— ^ +1 
e^s +», 
21 % 


129% 113% PhU pt 17.13 K 

118% 104 PhUE N1i25 K 

77 83 PNIE P»5Q 1£ 

M% 53% PhHE pf7.B0 1£ *100 84% 

631; 52% PhHE p(7.73 1£ <100 81% 

23 1 , 17% Ph0SuMX2 £113 10 2fl, . , 

95*, 72 PhDMr 4 4.4 10 2328 92% 91% 9R, -7, 

28% 19% PWWn XO £2 14 273 26% »% », 

88% 47% Phfin pi 1 1.5 1 u67% 

17% 11 PNC! • 1 £4 TO 3037 12 

25% 22% PhIPt P 

34% 20% PDHVH -40 


35% 271, PUdA a XB 
37 29% PNNG £32 

22% 13% Pier 1 .0» 
83% 38% PUabryL72 
34 zi% Pfcmeenx* 
26% 13% P1wuB,10e 
51% 38% PHnyB 1.20 
101% 741, PitnB pC. 12 
14% 10 Plum 

15*, PlwPt n-07 
- PlenR, 20 
Pumm.1BD 
Playboy 
Ptaaey 64* 
PogoPd.60 
Poland 1 


21 
W 11 
15% 7 
13% 71, 
26 191, 

19 10% 

51% 


«% 10% Pondrs .40 
21% 16% PopTal 80b 
22 % 1«% Portae .60 
24 16% PortQEI.90 

257, 201, parG pl£0D 
357, 31% PorG p(4.40 
35% 31 PorG p»X2 

S 31% P0lteh1.56 
247, PoonEl£16 


£7 

6 

24 

IX IS 

31 

3J% 

x a 

4M 

35% 

£4 15 

TO 

36% 

.1 13 

213 

20 

£8 M 

399 

6U% 

5X12 

2/5 

ZPj 

X 

32 

17*, 

£5 18 

385 

47% 

£2 

1 

511 

95 

12% 

A 

141 

T**a 

13 13 

432 

15% 

1.1 14 

MO 

14% 

8b 

64 

«% 

£7 17 

10 

2* 

£6 51 

TOO 

11% 

£1 70 

611 

47% 

£1128 

248 


<6 79 

32 

17*; 

£3 

32 

IF, 

80 10 

1023 24 

TO 

5 

25% 

13. 

18 

34% 


n s ;? 


SB 38 
19% 19«; -% 
80 00% +% 
2ZI* 22% -% 
17*, 17% +», 
47% 47% 

95 95 -4%| 


«% 

2?* 


a 


11 31 

4,3 15 88 


34% 

381; 


121; 12% -% 
17% 17% -% 
18% 18% 

23% 23% -% 
25 25% +% 

34% 34% 

341, 341, +% 
36 38% +% 


44 34% Pod pM-M £4 


83 10 287 34% 34% 34% 


50% 44% PotS M*2S 
29% Wa Promtn .40 
24% 18% Prim* si. 10 
241, m% PrimeC 
41% 20% PrimM s.OB 
71% 50% PraclG£60 
'171, 8 PrdRa a 28 
45% 36 Proter L40 
2% 1% PruRC n 

8% 7% ProRI n.080 

24% PSvCol 2 

21% 18% PSCW przio 
10% 9, PSbid 1 

- PSm pi 1.04 12. 

psm pi roe i£ 

PSm pi 7.15 IS 
52% PSIn p«9«4 14. 
50% PSIn pf&S2 IS 
SB PSIn pt£60 IS 
PSIn pi £96 15. 
PSvNH 
PSUH p( 

PNH pIB 
PNH ptC 


<100043% 43% 43% -% 
400 50*4 50% 50% 

27% 27% -% 
?3% 


0 

87, 

S3 

71 

83 

70 

66 

0% 

»% 

29% 


8% 

7 


51 

% 


£4 

1.5 20 27 27% 

4.7 9 65 23% 

20 748 23% 23% 25% -% 
X 30 263 41% 40% 41 -% 

£9 17 1135 67*4 88% 67 

L8 23 168 15% 

£4 20 9 41', 

72 1% 

66 7% 

SS2 2®, 

1 21% 

3482 8% 

000 8 % 

<410 8% 


15% 1S% ** 

41% 41% -% 


1.0 
£8 9 
£7 
12. 9 


7H 

201; 20% — % 
21% 2T% 

8*4 8% +% 

8*4 8% 

8 

*400 46% 47% 

<143065% 84 65% +% 

2800 57% 57% 57*4 +% 
<130 08 66 86 -1 

<400 807, 60% 80% +% 

2380 8% 8% 8% +% 

20% 201; +% 


2^2 +*! 


28% 11% PNH p<0 
28*4 12 PNH pC 
24 10 PNH pF 

25% 10% PW1 p«3 
30% 237, psvNM£92 
33% 25% PSw£G£M 
15 12 PSEG prl 40 £7 

41 32 PSEG pROS £9 

52% 40% PSEG pt&29 10- 

21% 17% PSEG pC. 17 «X 

24% 19 PSEG pi£«3 ia 

109 100 PSEG p«2XS 11. 

76% 63 PSEG pBX8 U 

74 58% PSEG pT7.40 

75% PSEG Df&es 

PubHcfc 
Puabto .18 
PR Com 
PuoeCI.78 
_ PufPe n.03e 
10% PutoHnlS 
W4 Pura(at84 
Pyro 

33 QjbMM- 40 
«*, OuakSOBOa 
Guanmi 
Quaaal.72 


<900 20% 

5 21*1 

t« " 

20 

19 26 

1 

10 _ „ 

£6 10 3M 30*2 30% 30% -% 

at 8 6918 37% 37% 37% -% 

3 14% — “ 


_ 21% 21% +% 
29% 29 29% +% 

Z8% 23% 29% +% 
28 28 26 + % 
22% 22% 22% 

2*» + > 


2% 

10 % 

6 

13 


95 

?’ 

8*1 

19% 

8% 

2«f 

317, 

10% 5% 
63 
25 
10% 5 
304 27 


10 . 

ta 


. M% *4% 

<20 W41% 41% 41% +% 
<100 52 52 52 

702 u217, 21% 21% +% 
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75% 

UntanC 


10 

9% 

8*a 

9*4 

UrdeclX4 

£6 7 

562 

21% 

21% 

«*; 

Una pd50 

11 

240 

32% 

32 

32 

Una pIM 4 

18 

20 

32% 

32 

32 

UB ptL 

6 It 

<120 73*; 

*3*4 

73% 




UnQ pOM 11 9 Z7% 

UnB pt2.13 TO 11 20% 

UnS piT.44 11 <30 68% 

UnExpnXle £1 10 19% 

UnPac 10 £5 13 W83 52 

UnPe pf7XS £4 6 . 114 

Unryl pi I 1£ <600 0 

UntOr 14 2% 

UnBmdQ5e X 13 U 26 

UBrd pi 11 IF, 

UCbTVa.10 X 0 44 37% 

Utflura £32 0.2 S 176 0% 

UUu pi £97 K 0 25 

UBhl p (£20 1£ <20 19 

uou pi 4 11 a* 0% 

UOu pi 190 13. 10 13% 

UnUnd.60b £7 9 34 22% 

X 60 5 43% 

£3 11 97 951, 
186 20% 
J3 6 1193 357, 
570 6 

£1 11 9 98% 

£1 14 92 43% 
4X34.11170H7, 
12 54% 

317 Z7% 


271, 

20% 


UmOnn X2 
UJerB si *6 
UhMM 
UBrtG .12 
USHom 
USLaasXO 
USShoe.92 
USStaalXO 
USSd pl58ie 11. 
USSd pt£25 £3 


11% 

267, 

50 
28% 
24% 
21% 
27 
23*3 
36 

5 4 
14% 

25% 

3. 

S% 

s 

s 

12 

HU 8 

■IS? 

88% 

78 

0 

74 

24 

0 

81% 

77% 

10% 

» 

30*4 

»» 

4®, 

44% 

3 

2»« 

ZS% 

0 

2S> 

12% 

24 

S' 

21% 

42 

67% 

51 
29% 

27% 

45% 

1*4 

F, 

3% 

26% 


F, 

21 

237, 

24*4 

TO 

17 

US 

sn» 

S' 

S’ 

p 

t 

3% 

Fa 

a 

r* 4 

57 

12 

34 


SB 

?' 

a 

«% 

S 4 


P 


USTob 1.72 53 10 633 33% 

USWM572 £8 9 707 84% 

UnSfck- • 13 1 9% • 

UnTacMXO £1 23 1996 46 
UTeh p*2.S5 6* 0 37% 

'.UnlTal. 1,0 7.610 210 24% 

WWR 176 55 18 53 2F, 

UNtrdeXO 1021 40 21 
UNvmr .0 £2 14 74 25% 

UNvFdLTO 3X 12 70 2F, 
UnLaaf 1 4.1 9 0 24% 

Unocal 1X06 <7 8 1713 25% 

UpJohn£8Q 22 21 429 127% 
USLCEf.12 £0 *0 131 38% 
UahaFrt.Oto £7 1 71% 

UtaPl 232 £1 10 345 29, 

U*PL pi2X0 TO 6 27% 

UlPL pO-90 TO 11 2S1 4 

UtPL pCXB £8 11 u2<% 

UFL pCW £8 1 20% 

UtHiCol40b £1 8 0 23% 
UNCO pf2.44 10 5 23% 

UHlCo pM.13 1£ 2 35% 

V V V 


^ S’ 2 

20 20 

31 31 

4F, 4F, -% 
0 68% +% 
29% 29% -% 
26% 26% +% 
18% 17 +% 

16% 18% 

3B 38% 

62% 52*, -1% 
3% 3% -% 
7% 7% -% 
1S% 16% -% 
24% 2«% -% 

41% 42 +% 

«% 18% -% 
IF, 17% -% 

sis,- 

51% SB -% 
18 IF, -% 

»» 

22% 23 
25 25 -% 

9b 9% -% 
12*, 12% +% 
40% 40% 


+ % 


+ % 

. - *H 

88% 6F, +% 
IF, 19% +% 
51% 81% -% 
1tt% 1*4 -% 
79 0 

as i s 
16 18 -% 
36% 36% — % 
27% 28% +% 
27% SB +% 
TO 19 -% 
0 30 

15 15% +% 

22% 22% -% 
43 43% +% 

34*, 35 -1, 

SO SO 
* 35*, +% 

. * -S 

43 43% 

24% 24% -% 

5f» 

27 27% -% 

32% 32>« -% 
83% 84% -% 
F, 9% -% 
S% 45% -% 
37% 37% — % 

24% 2«% “% 
a 4 23*4 +% 
20% 27 

S£ + 5 

2F; 28% -% 
£4% an, -% 

25% 25% 

126*4 12F,-% 
37% 37% -% 
+1 » 

25% 25% 

27% 271, -% 
SB 28% +% 
24 24 

23*4 23% 

33% 351, +% 


a a, 


VF Coip1X8£S 12 176 50% 

Valero 140 5» IF, 

Valor pS.44 K 16 25% 

Vaieytn 158 2% 

VanDrtl 1 £7 8 18 27% 

Varco SB 4i« 

varco pt 1 15% 

Varan 26 1.0 22 128 26% 

Varo .40 £9 39 76 14% 

Vaeco .40 £3 16 73 171, 

Vando 16 SB TO 

VMSeIXQa £9 30 12% 

Vesnin 14 333 IF, 

Viacom .48 .9 22 253 65% 

VaEP pf7.72 TO. <20 78 

vaH pta.ro ax <isqb6% 

VaEP pf7X0 £9 <10 7F; 

Vtaftays 19 23 

Vomad 24 18 67% 

VtdcnU£0 £1 14 10 6B% 

WWW 

WICOR£42 7.8 9 25 32 

2X 55 M*, 

74 7 

X 20 111931 
1 135 

1.817 976 25% 

S 22% 

1.3 18 0 40% 

£3 8 197 42% 

£616 258 31% 


Wackhl .0 

WWnoc 

Wrtrt a .14 

WWrt pi 

Waignia-50 

WWfflaoIXS 

WalCSv .50 

WaHJm1.ro 

WamcoXB 

WmCm 

Warnrt.L58 

washGiro 

wetiNaa.n 

WaiiWI £48 


8 
19 

S 4 
S 4 

S 4 

» 

15-18 
11% 

a a 

138% 10 
*5% a% 
15% 6% 

n , s% 

14% 5% 

IF, F, 


WaflJn .0 
WayGoWO 
WayG (41X0 
WeaeU 
WabbO XO 


£316 786 47% 
£09 47 21 

<3 8 67 25% 

TO 9 131 24% 

1317 36 

14 11 0 23% 

1.9 11 21 10% 

7.1 3 22% 

77 4% 

X 11 111 22 
15 10 IF, 
IX 42 21% 

IX SO 0 41% 

<0 8 311 u68% 
WNF pMXBe £7 1 48% 

WelFM2.» 11. 11 121 25% 
IX TO 765 IF, 
1.6 15 74 27% 

51 IS 30 43% 
28 18 11% 
5 1176 7% 
2% 


MWnRnXQI 
WeiaMs XO 
WodsF £72 


Wendy a 24 

WaatCoXB 

wwptpa.» 

watcrroiM 

WnAlrL 

WtAk wt 


WAK pt 

WCNA 
WCNApPX5 
Wad 
WWSL a XO 
WUfTOn 
WnU pe 
WhU pC 

wun piA 


2 ax 


3 231, 

20 2 
0 6 18% 
11 12 tSF; 
1X4 335 13% 

1931 12% 
76 7% 

42 


5 


50 30% 

*3% *3% -%, 
25 25% +% 

27% 27*4 ”% 
4 4% -*, 

13% 15% +% 
25 26% +% 

IS*, IF, -% 
17 17i, -*, 

F, 10 +% 

11 % 12 % +% 
12% IF, 

*> 

96% 96% 

72% 72% -T% 
22% 22% -% 

a: 

31% 31% -% 

S» A 

247, 2F» +%. 

as^ii 

42% 42%-% 
»8 38% +1% 
20% 20% -C 

24% »4 +£ 
24*, ao. +5 
35% 35*, -1, 
25>* 25% -% 
W, 10% +% 
22% 221; 

F, 4% +% 

21% SS, -% 

IF, TO», +% 
20% 21 
411, 41% 

0 0 +% 
«% 48% +i, 
24% 24% -% 
IF, W, +% 
2B% 27% +% 
42% 43 -% 

7 ?l "I? 

J, 7% -% 

J% F, 

£3% 23% -% 
Pa 4 +% 

18% 

*38%-% 

2% +% 
12% 

T% +% 

. «*, -% 
13% 13% 


AMEX COMPOSITE PRICES 


Prices at 3pm, January 20 


H Si* 

su* to E lOQaWgh Lew On. 


80 


*% 

39 51. 

87 54 
SB 7% 
3S IF, 
1 «P, 


*% 

27% 

5 

53% 

7% 

10% 

8*4 

14% 


1% 

T" 

10% 

10% - % 
MI, - 1, 
F, 

14% 

1»1 


Aaon 

AtSinJ 16 15 
Aaronc 

AfilPrt) .44 S3 
AMSal B 

ArCaipilXO 
AlpftaM 

AmdaN XO 22 103 14% 

AMU 4 2 8% 

AM»A 52 70 32 15 

AUzaB .S 73 36 13% 

AM Bid 502 5*4 _ 

APad 14 5 431; 43% 4)%+ % 

APrec .24b 23 9nlF, 13% IF, + % 
AmRoyffiKe 21813% 13 13% - % 

ASdE 23 73 5 Fg & 

Anvni .0 9 16 2% 

Andal 0 10 «% 

AnOJcO 1 £i, 

ArgoPI 22 3% 

Arrrflm 10 4% 

Anns 14 5 IF, 

Asmrg XB 54 120 tPg 

Assoc MO 1% 

AdaCai 151 iS-W U 13-ii 

ASeewt 2 4 4 4 - % 

Avemfl XO 145 46 22% 21% 21%-% 

B B 

BAT la.Ma 3226 413-1B 4 IMS 4TMB-% 
Bmiwrg 0 F, F, F, 

BaryRG S3 8% 5% 5% - % 

Baruch .371 IS 2 10 10 10 

BenBrXTO 16 17 33% 33% 33% - % 

BtaCps .48 15 15 26% 26 26% ♦ % 

Slav .40 16 5 15 15 15 - % 

BJourtA .45 35 a 15% 14% K% - % 

Blounts .40 0 10 15 IS 15 - % 

BowVBl XO 29 10% 10% KB, - % 

Bowmr 17 26 F, 5% S% + % 

Sown* .44 15 24 20 19% 19% - % 

Breeng 160 24 28% 25*, 25>, - % 

c c 

COJ 13 7 2S% 25% 2S% 

041 Cp 7 137 7 U6% B% - % 


. s + % 

& S' % 

R 55 
2% 2%- % 
4% 4% 

TO*, IF, 




9 17 1% 


18 MI; 
12 10 17% 
« 475 1% 


Cameo .44 
CMarog X8 
CasdA XOb 
CbmpH 
ChmpP .72 21 S3 22 
ChtMAs .16 W 876 IF, 
CNRvIXOa 12 3 19% 

CMDvg 60 9% 

CiyGas 1X0 11 4u36 

Oarow .85* 9 9 

CmpCn 27 

Cndhrn XO 11 3 19% 

ConcdF 247 1 F, 
ConaOG 95 4*. 

CnSton 15 117 IF, 
yjConlA 6 46 IF, 
CoruMH » 6 26 

Crosx 144 16 16 36 
CrnCP 9 35 18% 


1S% IF, ~ % 
>*% W%- % 
17% 17% — *4 
1% 113- 16 -via 
21% 21», 

«% 18% - % 
19% 19% + % 

9 F, 

35*, 36 + % 

38% 36% 38*4 + % 

7% 7 1 , 71, 

19 19%+ % 

Fa F,- % 
4% 41,- % 

IF; 16% 

13% 13% 

25% 2S% — % 
35% 35% — % 

16 18% + % 


Stack to 
CwCPpn-92 
CruKft 
CryrtO 
Cubic .38 
Curtice .92 

DWG .OS 
Demean 
DanPd .16 
Delmed 
Devtcp 

Dwtcon 

OWrda 
DomeP 
Dvnn .90 

EAC .40 
EHC 

^^4.T7e 

EcTOBg -12 

EntSiv 

e*p*y .40 

Pabind XO 

PkMb 

FtaehP .« 

Fk*a 1.3BI 

ForeWL 

FraqB 

GHI 

GrtxyO 

Gamg 
Gififk 1 

Onrm 1b 
GoidW 
GMFId 
GmdAu .40 
GrtLkC .48 
G reen m 
Greiner XM 
GrdCh XOb 
GttCdg .SB 

Hanirda .SO 
Hasbro .15 
HimCn 
Hebuck .10 
HerebO 
HellyCn 
HcneGn 
Honda X6 
HrnHai 
HouOT X7e 
Huakyg .36 

WnpOUgiro 

VaSy 

k^miX5t 
ImCJyg .0 


9/ Ss 

E 100, Mgk law One Chap 

5 25b 25% 25% - % 

111 5-16 % *.-V16 

2063 5-16 1« 519 

12 K 23*a 2 F, 0 - % 

10 3 27% 27% 273,- % 

D D 

l» 2 1% l%- % 

9 3% 3% 3% - % 

499 18% IF, IF, — % 

303 % 1V1B 1VM + V16 

150 8 IS M* a 15 + % 

8 f% *% **• 

21 218 44*, 43% 43% — % 

1681 3% 2% 2% -ME 

38 116 31% 31% 3P, 

E E 

38 30 9 8% F, - % 

22 30 $% 6% S%+ % 

6 2*4 2*4 2*4 

B 29 29% <09% 29% — % 
1534 14% 14% M% - % 

20 13-18 11-16 1V16 
9 34 20*4 20 20 

F F 

8 14 22b 22*4 22*4 

9 t<| Pj 4% 

22 26 14% 14% 14% - % 

18 M8cd9% 30 30% 4 % 

32 37 28% 28% 28%+ % 

19 27 271, 2F, 26%- % 

G G 

2 4% «% 4% — % 

19 285 1% 1 !%+ % 

319 W# 17*, 18% - % 
13 11 39% 30% 39%+ % 

21 21 30% 30% 30%- % 

tea ivuL *% i3Fti+vis 

13 17 17*, 17% 17% 

16 24 38% 3F, 35% — 1 

14 31 22% 22% 22% - % 

13 11 13% 12% 19. - % 

11 17 13 1Z% 13 + % 

119 M% 14% 14% 4- % 

H H 

15 6 25% 28% 25% + % 

10 50 35% 34% 34% - % 

47 F. 8 9% - % 

9 4 IF, 16% 18% - % 

W 7 4% 4>; 41; - % 

10uT2% 12 1; 12%+ % 

20 24% 24 24% - % 

12 17 24% 24£ 24% - % 

10 3*5 % 3% — ^ 

511 7% 7 7% — % 

I I 

40 35 33*b 34 -H, 

7 46 7% 7 7 - % 

10 2B1 2 1% 2 

I 2% 2% 2% — % 

10 11% 11% 11% 


Stack to 


?r a* 

E lOb High lew DM Choge 

nm ,13> 16 IF, ib% i&%- % 

InCkM 10 3>, 3% 3% 

frtPwr 10 4% 4% 4% - % 

IroqBrd 0 28 39% 39% 39%- % 

J K 


Jacobs 

Jntron .711 

JOnnrQ 

Jahdnd 

KayCp XO 

KeyPh 

Ktaark 

Kirby 

KogerC 2X2 

LaBaig 

User 

LrtauiT 

Lonmr 

Ims .0 

LynchCXO 

UCO Hd 
MCO Rs 
MS Dt 
(JSR 
Uatrod 
MannpCJS 
UartPr 
MaVtsh .12 
Matrix* 
Media 116 
MchGn 
USnlV 24 

MKME & 


17 IS 
15 44 

as 

3 12 
13 6 

271307 


3 a 

a a 

19% re 
97 11% 10% 

HJ 3*1 3% 

20 2 % 2 % 

as 0 26% TO*, 

L L 
2 1% 1% 

20 $4 11% 11% 

7 7 6 6 

TO 5B1 u49*, 47% 
32 9 IF, 16% 

26 28 «% 13% 
M M 


.10 
WiKAr .79 
M>TOCl2Se 
Nvnmes.80 
Note, 
NCoOga 

NueiDi 

Numac 


18 

15 

15 

74 

«. 

i% 

17 

11% 

11% 

11 

F* 

2% 

26 

*, 

13-16 

6 

2Zh 

22% 

31 

56% 

59% 

a 

13% 

13% 

54 

23% 

a% 

6 

78 

7S% 

31 

3% 

3% 

1 

7% 

7% 

86 

13% 

13 

N 

N 

50 

2F; 

23% 


19 32 IF; 16 

13 0 27 36% 

17 174 48*4 40% 
23 10 4% 4% 

95 9*. d F, 

9 47 5% 5 

51 8% «% 

O P Q 

OEA 15 » 21*. 20*| 

Oakwde TO 24 20% 0 

OOktap 5 6 6 

OzartH XO 29 2S4 13% 13% 

PallCpS 0 25 241 32 30% 

PE Cp XS 42 % 7-16 

PertwC XO S 29 28% 

PeO.iv 385 fl, d 1% 

PUOara 24 24 16 16 

PMway1.0 12 10 7F, 78% 

PooeEv 6* 3% 3% 

PraskJ 17 10 4 4 

R R 

Ragan .12 44 22 21% 20*a 

Ransbg .72 25 21 IF, 19% 

Roart A 203 43% 42% 

RstAsB 13 9 8% 7*j 


01;+ % 
3 - % 
9%- % 
19 

1i%+ % 

r' 

261; 

1*1-1, 
11% - % 
6 

49% +2*4 

IS- i 

V 

T-i 

zp\ 

a * 4 

23%+ % 
7S%- % 
3%~ % 
73* — *i 
13 


»%- % 
18 

»*,+ % 
4^+ % 

fa + % 
F«- % 

5% 

8%- % 

2*%+ % 
20% - % 

6 - % 
13%+ % 
32 + % 
7-15 -V18 

= 5 -" 

16 

78% + % 
3%-% 


21%+ % 
IF, 

421. -1 
7*1- % 


WI St 

Stack to E 190, Hgh lew Qua Qmqt 


RalAsA 12 

Rekwya 28 27 
Rogers .12 21 
RBW 8 

RyhoH .80 Vt 

SJW* 1.45 13 
Sage 

Swam 17 

Scfteib XE 15 
SbdCp .50 8 
SecCap .W 7 
Sue ran 

Somron 12 

SpedOP 

Spencer 

.05 25 

StorlE l 
TIE 

TB 24 

TebPrd XO 13 
7end8r B 

TetiAm 

TchSym 13 

TeOiTp 13 

TFSd 54 

Trtaaph 

TexAJr 2 

ToUPtg 24 
TriSM 
TubMex 


33 7 F, 

111 IF, 18% 
25 21% 20*4 

35 B% 7*| 

70 22% 22% 

s s 

S 38 37% 

5 7*, 7% 

31 6% 5% 

9 30% 30% 
7 0 0 

36 12 11% 

427 % 9-18 

7% 7% 


SB 
10 6 % 
4 7% 


6*. 

. 73, 

5% 5% 

*% 


IS 1% 

T T 

40 8% 6*4 

51 7% 7% 

3 17% 17% 
TO 10*8 10% 
26 2*, 2*, 

230 13% 13 

20 5 5 

903 9% 9% 

539 4J, “ 

526 16 
179 17 
24 12 
102 2 % 


a: i 

nr-.t 

23%+ *, 

38 + % 
7% + % 

e + % 

30% 

88 - % 
11% - % 
% + V18 
7% 

6% - % 
7% 

5%+ % 
1% 


a-' 

Si 

2% 

n -% 

B% - % 
3% 4%+ % 

i»a .15% - *, 
W, «*,- % 
11% 1U.+ % 


u u 

USRtnd 20 2*4 2*4 

UHrde 21 199 

UFoodA .10 *1 

UFoodS 24 

urUvfla 16 M 7% 7% 

UnvPn 34 IF, 14% 

V w 


V% *!» 


2*1+ % 
28% - 7, 


3 


7%- % 
1«% - % 


VtAmC .40 
Vtftah 

Vomit .0 

vertple 

WTC 

WangB .18 
WangC .11 
WriiCwt 
WahPy 1.12 
WlW 
wahAm 
WalGrd 
wstbrg XO 
WDtgftt 
Wichita 
wwkea 
Wdatrni .40 


Zanar 


12 20 M*, M% IF, + % 

6 4% 4% 4% 

32 31 B% 9% F, 

XT 30 4% 4% 4% 

32 7 6 8 6 

2258 IF, IF, 19% - % 

5 Iff. 19% 19% -1% 

8 1V16 11-18 IMS 

14 31 119 117 118 -1 

27 3 3 3 

30 13-16 11-16 1V16-V18 
70 3% 3% 3% 

14 0 12% 12% 12% 


322517 12% 11% 

IF, + % 

5 2 d 2 

2 - % 

102201 43, 41; 

4% 

33 1 F a ®a 

v, 

364 Fa d 2% 

2% " % 

X Y 2 

37 4% 43, 

«l" *4 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 


prices 


Stack 

AOC TT' 

AEL 
AFG 
ASK 
Aaron 
Acadia .OSr 
Acaim i 
AcuRay 24 
AdacU) 

Adage 
AdvCir 
Aequtm 
Affiah .0 
Agcyft* I 

AuUd .toe 

Airwtac 
AlaxS 140 
Alfin 
AJgorex 
AlagW .15a 
AllegBv XO 
AlUBn .84 
AlpMta 
ALtaa 

Amcast .44 
AWAM 
AmAdv t 
ABnkr XO 
AmCarr 
ACond 
AmFrd t 
AFMca XO 
AGraei .0 
AidnU .40 
AMagnt 
AMSa 

ANttna 1X0 
■APhyG 
AmSao 102 
AmSftx 
ASoiak 
ASorg 

Amrtra 1X0 
Amrwat 
Amgan 
Meat B 
Ampad 
AnJopic 
Aearan 
An d raw 
Apogee .14 
ApoioC 
ApptaC 
ApIBtae 
ApWCm 
ApMtt 
ApkJSJr 
Archive 
ArgoSy 
ArtZS 
And 

AedHfl .12 
Aaaoey 
Atcor .44 

AdAma 24 
AttiPd 
ABRn .OSe 
AH Rea* 
AUSeAr 
AtwJOc 
AutTrT I 

AiWib 


121 25 
275 1% 

144 6% 

220 F« 
575 5*4 




1 

.40 


Srtai Mgh Law Lmi Oag 
Btaml 

Ta" ao ao - % 

2 14% 14% 141, 

324 2S% 26% 2F, + % 

157 13% 13 13% 

120 17 16% 17 + % 

253 F, 2516 2% 

S3 14% IF, 14%+ % 
24% 24% - % 

1% «4+ % 

6 B -* % 

6 B 

5 S% 

67 16% 16% 16% 4 % 

60 28*; 26 26% 

1391 11 10% 10% - U 

422 12% IF, 13% 

43 441, 43% 44 - % 

202 57% 0 57% +1 

0 F« 6 F, 

7 23% 23% 23% + % 
522 24% 23% 23% - % 
510 SO 19% 10% — % 
420 5% 5% 5% 

436 13% 13 13 - % 

233 14% 14 141, 

1008 11% TO*, 11% 

67 Z% 2 2% + VW 

20 IF, 14% 14% - % 
40 1<% 14% 14%-% 

73 10* B 10% 10% 

22 7% 7 7 - % 

155 33% 33% 39% 

100 32% 31% 31% -1% 
289 11% 11 11% + % 

22 5% 5% 5% — % 

1 24% 24% 24% 

181 3Z*b 32% 32%+ “%■ 

12 3% 3% TO, 

10 361; 35 35 - % 

. 0 13% .«% 13% - % . 
2052 VTO 115-18 115-16-% 

182 1 % 1 + % 

276 3F, 3F; 36% - % 

11 231; 23% 23% - % 

431 13% 12% 12*,+ % 

148 36% 35% 36% +1 

74 19 W*? 18% - % 

40 13% 13% 13% - % 

17 13% 13% 13%+ % 

“ - IF, TO + % 

13% 13%+ % 


61 19 
440 14 


3042 13% IF, 13%+ % 


510 24 
06 33% 
KQ 16 
35 23% 
1 8% 
22 I* 


23% 23% - % 
32 39% + *, 

IS, IF,- % 
23% 

% 

7%+ % 


xa> 


/% . 

18 22% 22% 221,- % 
106 41% 41% 41% 

0 7 6% 6% 

0 10 % 10 % 10 %-% 
103 7% 7 7% 

24 23% 23 23% 

34 14 19% 13% 

32 in, 11% 17% - % 
145 11% 11% 11%~% 

30 22% 22% 22%+ % 


Avacre 

AvmGr 


1<>4 

6 1<% 14% 

» £ * 
376 4% 

204 F, 

452 15% 

47 4% 


3*4 

B% 


l-l 

15 + % 
4*4 


AviatGp 
AacM XO 

B800 £20 

BRCoril 
•Banco* .90 
BcpHw 1X6 


15 


- % 


BangH XO 
BKNEa 2 
BkMAra 1 
Bankvi i 
Samoa .40 
BaronD 


^ . 

1220 18% 17% 17*4 - % 

0 22% 22 22 - % 

4 22% 22% — 

16 3% 3% 

B B 

82 48 47% <7% 

70 9% 6 B 

12 14% 14 14 

5 36*, 35% 35% - % 

19 8% 3% 8% 

60 10% 10% 10% 

272 


56% 56*4 
*4 ?« 


34 ^ 

4 18% IF, IF, + % 
27% 21% 

12 


13 

s. 


Continued on Page 37 


Salaa Sgucaa are unofficial. Yaarty highB and lows TeOacJ tha 
prevnus SZ mala phis-ilm cumnt vnak, bat not Fa laiaat 
tracing day. Where a spH or stock TOvfdand BomeiHng to SS 
par eant or moro haa been paid, the year's high-low range and 
dv«end ai*k ahoam lor tfw n*w art arty. (Men otfwrwto 
noted, ratom d dmdanlTO an nU tSshureamantt basad on 
the tatm dodwrton. 

e dMdend Togo Bdra(a). b-annuel ntfa of dividend plus 
•tpcfc dWdwjd. *4qiJdrteg cMctand dtf-caBedrf-new yearly 
low. a-OMdand declared or paid In p tacaTOng 12 months, g- 
dMdaAd in CunadMn fuida, subject » 1S% norMBrtdanca tax. 
VtWdand deertad Mar spilvup or atock (Mdand. J-dMdand 
paid Ms year, omitted, deferred, or no acton taken at tatatt 

(Siddend meeting. k-tBvktanddceltred or paid this yw.vac- 

ajmulaam issue atti dMdanda In ararx n-naw tasus In die 
past 62 am a h s . Tha high-taw range begins wdh the gtwi o «■ 
badtag- nd-naai day detvary RTE- fx l oa earn i n g! ratio, r-drii- 
dend deertod or prtd in pracadhig 12 months, phis stock Ad- 
dend. e-etoek ofiSL DMdands bejpn wtti date oi sptt. ala-i 
sales. VAMind paid In stock In jncedng 12 months, esti- 
mated cash value on ex-dMdand or ex-rts&toutlon (Ms. u- 
naw y early high. v-Lratfing hefted w-ln Ha n kni p tcy or recehmr- 
ahlp or being ramgantosd under tha BMtavptoy Act, or sacu- 
rftlas maimed by such c om pa n i ea . wd-dWrnitsd. rt w h en 
Issued w w w M i warrants. »-«-dhiidend or u-f^ghis. xSb- 
ax-TOGtrtxdtaa x w without warrants, y-ec-dMdend and gates 
in ML yid-ytoid. z-catas In ful 


BsTnA 
BasAm IN 
BsaF XOa 
Bayflk* 240, 
Beyly .12 
Benhan 
BatzLb 1X2 
Big B 
LM g O aar t 
BnxSye 
BloRas 
B logon 
Btasrc 
BiofcR 
Brdtnc 
BcvUBn 10 
BotEv XOb 
BoSTc .16 
BOS Be 1 


MS 22 
0 12 % 

636 19% 19 

5 9% 9% 

112 Fa 


12 %+ % 
19% + % 

9% 

»s- *a 


36% 38% 38%+ % 
1S3 SF, 66% 68% 

8 71, 7% 7% 

20* 13% tZ% T2*|- % 

30 36 35% 35%- % 

43 16% 15% 15% + % 

147 18% 16 IF, + % 

— “ F, 10 

3 a:j 



XSe 

BraeCp 
Bronco .12 
BrwTooi 
Bnaws .16 
BiddTa 
Brnhm 2* 
BurrSr 

BUAa 1.04 
Businkl 

C COR 
CP Rhb 

CUL 

cpi x$e 

CPT 

CSP 

CACL 

CBrySe X3a 

dJM<C 

CiSfVQ 

CaltonP 

Cakiy .TO 

CanonG 

CapCih 

'CrUrkO .0 

CeraerC OS 

Caremk 

Cartsrt t 

Caseyts 

Canon 

CnoGc 180 

Gertoor 

CenScs 1.0 

CBshSa .76 

Cft&s .54 

Carmft 

Cato 

cnepEn 

Charms XO 

CnkPrn 

ChkTch 

04. wn XO 

Qiemex 

ChryE .12 

CMCbl 


37% 38 + % 

20 21% 21% 27% 

28 5% 5% 5% 

275 31% 31% 31b- % 

70 4% 4% 4%+ % 

216 31% 30% 30% -1% 
14 11% 11% 11% - % 

TO 4 3*, 4 + % 

111 1% 1% 13-15-% 

733 IF, 15% IF, + % 

TO* 2S% 25% 2S%- % 

M 15% 15% 15% - % 

0 231, 22% 22% 

10 29*, 29 29%+ % 

377 Fg ^ F*+ % 

c c 

S 7*. 7 7 

762 4% 4% 4% — % 

1278 13% 13 73 - % 

14 241} 341, 24%+ % 

542 6% F, F, 

208 11% 11% 111, - % 

167 3% 3 MB 3% 

77B 221; 22% 22% — % 
476 9% F, 9 - % 

9049-18 4% 4 £10 -MB 

25923-10 tfg 2 - % 
142 13% 12% 1F,~ % 

682 26% 25% 26% - % 

652 1 15-16 15-16 — MS 

5 20 20 20 

18543-16 4% 43-16 

414 16% 16% IF;- % 

330 IF, 18% IF, + *6 

00 19% IF, IF, 

4 16% TO »%- % 

118 36% 35% 36*, 

22% 23 

39% 40 + % 

9 34% 24% 24% 

10 25% 2S% 2F,+ % 

13 3 3% 3 

2262 ES% S4i, 25—7, 
171 3% 3% F,+ % 

927 26% 25% 25*, - % 

« Wb 15% 1B% 

43 8% F, F, 

1TO 21% 21% 21% 

117 7% 7% 7%- % 

~ 10% W, - % 

7% 7%- % 


rot a 

45 40 


78 W; 
5821 


a 


Sites Kgh law latt Dag 


45 25 24% 25 

52 13% 12*, 12*,- % 

0 25% 24% 25 


ChFaea 
Chrenr 
CnrOwt XO 

Onto -12e 113 44% 43% 44% - 1, 

Cipher 665 18% 17% 17*, - % 

Clprten t TO 7% “ “ 

Chcon 56 6% 

CtxSGa “ — 

CtzFld 1.04 23 38% 

CnW A t 27 3F, 39% SF, + % 

CeU B 1X6 73 » 38*, 38* t - % 

Cityfod .40 ‘ 

CtyNCp XOb 


5* 


55 1518 21% W% 21% 


®4 + % 


Wa+ > 


CtartJ 
CtoaCh 
CIsvtRi 2 
CHhens 


12% 11*4 *Ps- *4 

10 32% 31% 31% - % 

382 26*4 25% 25% - % 

7 171, 16% 17%+ % 

26 18 17% IB + % 

70 22% 2Z>, 22*;+ % 

14 17 17 17 

40 2F, 22% 23% 

TO 48% 46% 48%+ % 

91 IF, IF, IF,- 1, 

21229-16 27-16 27-16 -MB 
290 17% 17 17% - % 

311 5% 5% 5% — % 


1 

.74 


81 15% 15 IF,- % 

5 J! 2 J? * 

6 38% 38% 38*4 

310 21% 20% 20% - % 

0 2f» 21% 21% - % 

230 9% F B 6%+ % 


CocaSH XGa 
Coeur 
Cegsnic 
Cahamt 
GolsbR 
Coiagen 
CoFna 
CottJAC 
CoirTle 
CotoNt 

Comers .... 

Come at .12 352 22*, 22*, 22% - % 

Cantata .16 1248 12% 12% 12% - % 

Com** 770 3% 215-16 3 - % 

Cmaric £20 45 44 43% 43*, 

CmceU 1X4 720 47 46 47 + % 

CMShg .SB 30 IF, 11% 11*,- % 

CmwTI 1.60 . 2' 37%-' 37*, 371, + % 
ComAm 10 1% 1% 11, +5-16 

Combat X8 Z7 28*, 29% . 2F,+ % 
CoroSya XOa 29 . .F,:.;-F- 9%-% 

CrnpCda 176 2* 23% 23% - % 

CmpCrs X2 050 20% 20 20% — % 

Compos 52 3% 3% 3% 

CCTC 122 7% 7% 7% — % 

CropAs IS 5C4 34i, 34% 

CropOt X6 47 9% 9 9 

CptEnl 2040 7% 7*4 71, 

CropiH 37 10% 10% 10% - % 

Cmptdn 0 7 F, 7 

CmpLR .12 10 8% F, F, - % 

CroptM 90 2% Z% 2% 

CmpPdS 19 8% F; 6% 

Omiafes S3 23*, 22% 22% - % 

Onputa 62 4% 4% 4%- % 

Cptaft 1011 VIS 1 11-U 

Cenwhr 20 11% IF, 11% 

ConcpH 10 8% 8% 8%+ % 

CnCap £40 1W 16% 15*, TO*,- 1, 

CCapR 1.68 20 IS 12% 13 

CCapS 210 0 K “ 

CnsPap 1X8 0 51 

ConsPd .0 72 3% 

Consul 10 2*, 

CntBe 2.04b 34 46 

CdHfes 


T3% IF, - % 

50% 50% — % 

3% 3% 

1*1 *%- % 

4F; 4»;- 1, 
70 10% 10% 10% 

OUST 34 7% 7% 7% — % 

ConvF 2305 IF, 13% 13% - % 

Cerrvrae SS 15% IF, 15% 

CoprBio 628 2% 2 2 - % 

Ceprlar 87859-16 F, 57-1B-M6 
CooraS .40 471 0 22% 22% - % 

Copycat 172 IF, 15% 15% 

Corcoro 17 6% 6% 8% 

Confis 140 10% 10 TO*,+ % 

CoraStS 1X4 20 34% 33% 33*, - % 


.14 


Corvua 

Cosmo 

CrkSrf 

Cronos 

CroeTr 

CwnBk 

Cramp* 

CufloTr 

Cuknm 

Cycare 


DBA 

DOI 

DSP 

DSC 

s as 

Detente 24 

DttaO 

DTOwvh 


311 1% 1% 1% 

44 4 311-16 4 

4 13% IF, 13% - % 

0 17% T7% 17%-% 

0 515 2* 23% 23% — % 

23 14% 14 Mi, + % 

XS 4 23 22% 22% - % 

J 94 51 21*, 21% 21*, 

XO 204 19% 18% *«,- % 

76 21 20% 20% 

D D 

53 16% 15% TO - % 

178 3% S% S%- % 

11 t2% 12% 12b- % 

39H 7% 7*4 7%- % 

90 25% 24% 24% - 3, 
10 6 7% 7% - % 

55 20% IF, IF,- % 

173 13% 12*, TO*,- % 

207 J% _®6 _F;+ % 

111 
27 
3 


Dense* 

DecteD 


Daltau* 

DentMd 

DtagPr 


XO 


.72 10 

44 


1 

5 


27% 27% - % 


210 B% 


132 

XOa 


3% 3% 

Datum 27 5% 5*4 5% - % 

4% 4% - % 

42 20% 2D*, 20% + % 

100 13% 12% 13 - % 

9-18 9-16 -MB| 
8% 6% - % 

9 15% 15% 15% 

716313-18 311-16 3 13-16 
0 21% 20% 21%+1 
18 4% 4 4 - % 

201 40% 3B% 39% — % 

3 401, 40*; 40% 

.20 526 Zl% 20% 21% + % 

“ 31 35% 0 K% + % 

6 IF, 13% 13*, 

SB IF, 19 19% 

25 10% 10% 10% - % 

SB M 13% U 

20 20% — % 

24% 24%+ % 

12*8 1Z*» 

12% 125- % 

. _ 8 8% 

649 32*4 30*, 30% -2 

E E 

ECTTel « 8 7% 7%- % 

BP .12 TO F, 8b F, + % 
EaglTI 50 2 11M6 1 1M6 -3-!< 

EconLb 1X4 107 43% 42% 43, 

BCtnc 0 7b 7% 7% - *4 

BPa* tSZ 332 TO% 15% 15% 

Elan I® 12% ~ 

p^y 25 6^4 

.16 96 17% 17% 17% 

248 8% 0% 8%- % 

263 21 20% 21 

202 IF, 17*, 18% - % 

0 IF, W; IF, + % 

172 4% 

4 8 


Dicoon 
Denied 
DtfltCm 
Dtonex 
DirGrt 
DomB 
DrehH 
DoyH» -0 
Dnrtz XO 
Dretar 
DrayGr 
DunkOs 24 
□nriron 
Durffte .15 

Oynacn 
DynttiC 


287 24% 
XB 122 13% 
87 13 
22 8 % 


Etaoofr 
EleeBta 
DCath 
EXNud 
EleRnt 

Baum 

ElranEI 
EmpAr 
Em Idas 
EncSa 
E ndvco 
EndoLa 

Iff 

ErBHh 
E naoB 
Equal 

EqtOil XO 
ErieTi X5e 
Eriytnd 
EvnSUI 
Exavtr 

FDP 

FMI 

EamReal 


^ ’sr” 


XO 


6 4% 

10 7 

049 5) 

225 22 
8 20% 20 


IFj 1^ + 

8* 8 - % 
Z2Z 14% 14% 14% 

736 its, 11% 11% - H 

4% 4%+ % 

6% F, 

5% 5*1+ % 

20*4 20% -1% 

. so a - % 

8 IF; 15b 15%+ % 

276 14 13% 13% - % 

200 8% F, 8b- % 

38 6% 6% B% 

234 » 27% 27% -U, 

30 Fa F, 9*, 

13 TO 18% TO + % 

40 14% 13% 14%+ % 

F F 

11 6 7% 8 + % 

230 11% 10% 11% - % 

11 2 1% 1*#- % 


raroiF 

FrtnG 1.76 
FadGp* 

Paroflu 
Fibrons 
FcUcre *33 
FfttfiT* 1X0 
Rggia 

Flnalco XO 
Rngros 
Flntgan 
FAtaBk 1.12 
RAfln .50 
FIAT ns .94 
FICoF 

FComrC 1X0 
FiCom .B9e 
FExec 
FFCate 
FFFrtl -40b 
RFnCp XO 
FtFnMs 
From .44 
FjarN 1.0 
FUdBs .0 
FNCtm L40 
FRBGa 1.0 
FISRa .80a 
FSecC 1.10 
FTanns 
FstkJnC 1X4 
Ftafcey 

Fiend .48 
FlaFdl 

FVaNFI .0 
FlowSs 
FJurocb XB 
Ffxiarh 
.RJonA . .11 
r RJanB • .-0;, 
-FarAm M 
FarestO 1 
FprtnF 
FortnS 
Forum X8b 
Foster .10 
F remrt .48 
Fudick 
FukHB .32 

Galileo 
GamaB .10 
Ganatah 
GeratS 
Cenex 
GaFBk 
GarlMa 
GibsGs 24 


SMm High Im Lata Orng 
(Hated 

12 " H 
Ml' % 

«J»“ > 


55 IF, 

11*1 

372 m 

0% 

295 18 

17% 

0 3*, 

3% 

51 1S»b 

15% 

57 34% 

34% 

Z 65% 

65% 

SB 0 

3F, 

27 4% 

*% 

245 8% 

9*. 

6 17% 

171, 

301 36 

34% 

U 33 

32 

225 25% 

24% 

7 SB 

22% 

0 2F, 

21% 

S3 8% 

6 

130 20 

IF; 

X 25% 
118 24 

3 

21 W% 

17% 

8 21 

20% 

31 32 

31% 

40 40 

39% 

86 25 

25*, 

8 37 

38% 

28 43 

4F; 

7 30% 

0 

20 23 

22*4 

577 0 

25*8 

785 4Z% 
320 3 7- 16 

* 


4% — % 
F,+ % 


0 

0 


8% 

1J%- % 
2F, 

2* + T*, 


37 + % 
42>; - % 
30% + % 


a + % 

42%+ % 
15-18 - % 
TO IF, IF,' IF, - 1; 
225 IF, 17% 18 - % 
42 43 
839 12 
SB 16% 

300 B 


Slack 


Uw Last Dag 


woy 

Kruger 


LDBrnk 
LSI Log 
LTX 
LaPatas 


7%+ % 


6% » 
23%+ % 


Sain 
(Hotel 

.0 181 7% 7% 

.35 261 14% 14% 14% 

239 12% 12% 12%+ % 

L L 

27 8% F, 

613 23% 23 

SO IF, 13% IF* 

139 21*, 21% 21%-% 

LaZ By 1.40 78 S3*; 52*, 52% 

LadFi* a » 16% 18 w% + % 

Latah* XO 190 15 Ml, 141,- % 

LamaT XO 7 13% 13% 13% 

Loncast .72 U IF, 17% 16 - % 

LaneCo IXOa 134 50% 58% SB%+ % 
Lawans 22 S7 31 30 30 - % 

10 F, — 


434 3% 

346 2*4 

a 34 


LeeDta 
Lamer 

LewtaP X8b 
Lexicon 
Le state 
Liebrt .0 
Ubiva X4 
UeCom 
LHyTnl XO 1284 19 
UnBrt “ 

UncTei £20 
Undbrg .16 
UzCIa .35 
LongF 140 
into 


- _ . «% «% 

7 11% 11% 11% - % 

17 7% 71, 7%- % 

3 3M6 -M6 


2 - *, 


Lypboa 

MB1 
MCI 
MfW 
MPSk 
MTS 

jnv 

teeckTr • 
MadGE 2X8 

Mairus .ore 


GoutaP .76 

Grace X2 

Gradco 

Grat4re 

Grphte 

GrphSc 

GttSav .45 7 

GtSoFd 

Gteeh 

Guillrd .10 b 
G dBdc 15c 


94 IF, 
264 7 

43 29% 
113 6% 


15% - % 

J&- Vi 

0% 

“ > 


HBO 

Habers 

Hadco 


XO 


HamOU XO 
HaipGa 26 
Hrt&B 1.72 
HaAw* XO 
HawkB 
HMita 
hWtayn 
HcftgAa .16 
HchgBa .0 
MetenT 
Mata 

HanrtF .B2a 
HlberCp «» 
HKfcam 
Hogan 
HmFAz 
Honbta X4 
Horzlnd 
HBNJ 

HunU8 XOe 
Hntgtn 

HntgBa .BA 
Hybrttt 
Hyponc 
HytekM 


01 14*; 14% M% 

S 20% 20 20% 

137 35% 3S% 35% * Sj, 


3B 8% 6 

20 4% 49-16 

5 1% 1% 

344 «% 


F, . 
4%- % 
1%+ % 
* ~ «• 


324 19% 18% 18% - % 
54 19% 19 TO%-% 

12 3% 3% 3% 

7 21% 21% 21% 

67 01, 35% 3F, - % 


203 25% 2S% 2S% 


13 

8% 


136 13% 

20 F, 

33 33% 33 
SB 30 29% 

11 S'* ** 

120 34 
02 28% 29 

0 14% W 
0 25 


33% m- 


13*4 

•*-1 


»b - % 

14 - % 
24% 25 


353 31% 30*, 31%+ % 


42 14% 1 

8% 




14%- % 
F,+ % 


XO 


ILC 

IMSB 
ISC 
tari 

bnmx 

Inacmp 

indiN 1X0 

MoRte 

Inflrn 

InstNtw 

Intecm 

IntgDv 

WgGen 


»%- % 
15% 16 - % 

24% 24% - % 
F, 3% - % 
15% 17% +1 

F» 

17 


Intel 

InBSy 

inirTei 

IntrifTr XO 
In taPiw 

rntrmgn 

tntmec 

biii r n k 

WCHn 

Came 

tatfCmg 

IntLsea 

InMeba 

IRIS 

lomagi 


i 9% a% 9% — % 
513 32*4 31% 0 - % 
40 15% M*, 15 
20 8% 8% 6% 

234 14% 14% 14%-% 

40 6% 5*, 6% 

37 521, 51% 521, 

313 26% 28 

60 16 
100 25 
40 5% 

983 17% 

179 7% 

3 17 

5740 30% 

1432 5% 5% 

16 17, 1 13-16 1 13-16 

ZE 15*6 1f% «*!+ 4 

3362 36% 35% 3S% - % 

20 F, 7*, 7*,- % 

1301 lSj 1^ lO, + % 

116 9 R| “ 

211 21 % 21 

332 17% 16% W* 

136 6% 8 6 

2836 2% 3*4 


7% + % 
17 + % 

=9% 


a*,- % 
25,- % 


Ml 


® » a 


2 + % 
B% 


JackLIe 

OaroWtr 

JalMart 

Jerico 

Jon Icbl 

Josphsi 

Junes 

Juadn 


.16 


.16 

t 


.40 


KLA 

KV Phr 
Kaman .44 
Ksrthr 
Kaaler 
Kaydon 
Kemp 
KyCnLl 
Keyes 
KeyTm 
Klmtork 
Kinder 


1.60 

1 


XS 


WI 13*4 
220 9% 9% 

J J 

277 B% 7% 

20' Fr 5% 

10 41% 40% 41 - % 
9 22% 22% 2F, - % 
30 4% 41; - - 

552 23% 23 
178 6% 6% 

17 7% 7% . . 

55 2S% 25V 25%+ % 
0 TO 17*, TO - % 

K K 

0 21 20b 20%+ % 

6 6 8% Fs- % 

201 24% 23% 23%-% 
566 16% 16 18%+ % 

B 10 9% 10 +% 

0 n% 

231 74 

a a 

5 7 


a, - % 


«%+ % 
23-1, 
F, 


s 

731* 73^ — 


. % 
a 

7+1* 


SI 
6% 

248 12*, IF, 12% - % 

4 2 2 2 

1485 17% 16*, 17 - % 


Msnmr .0 
MfraNa 1X4 
Mareua XO 
Margux 
Manjst 

MrtdNa I 


.10 


42% 42% 

11%_1T%- % 

16 V 16%:+ % 

7% 7%+ % 

775 21%; 21% 2T*< . 

.■ 1B4; 22%-22% _22%- .- 
17 34% 34% 34* 4 — % 

299 15% 15% 15% 

217 22 21% 22 + % 

314 «% 1 11-16 1 11-16 - MP MgtSd 

619 11% 11% IP, — % 

10 4% 4% 4%- % 

s 2 ?, *a 2 a-' 

87 17% 17% 17%+ % 

G G 

3 14% 14% M% 

0 6% 0% 6% 

481 79 76% 77 -2 

1124 IF, 10% 10% 

1922 F, 2% 3%+ % 

20 26% 26% 2S%+ % 

73 7% 7 7% 

450 21 20% 21 + % 

40 1B% 18% IF,- % 

450 IS 15% IF, + % 

41 22 21% 22 + *, 

82 12% 11% 12% + % 

20 9 F, Fa 

* “ 
i% 

10 19% 19% TO 1 , — % 

0 TO», 16 IF, - % 

24 13-16 % % 

H H 

5748 IF, 11% 12%+ % 

277 IF, 15*4 16 - % 

7 8 F, 6 - % 

937 3% 3% 3% — % 


23% 23% — % 
1 4F, 46% 46% 

10 8% 8% 8% — % 

17% 18% + % 

2S3 36% 36% 36% 

13 39% 0 39% 

4 5% 5% 5%- % 

50 51% 50% 51 - % 

71 29% 26% 29*;+ % 

857 25% «% 24% - % 

30 16% TO*, IF;- *, 

M M 

128 8% 6% 8%+ % 

11604 II*, 11% 11% - % 

- i t-^S, «, 1 <% + % 

-24 45 22 2l% 22—1, 

20 ' 0*, 32% 32*,+ 1, 

329 10% 10% 18% -ijr 

• 20 27% 271* 27% 

0 8% F; F; 

48 12% 12 12 

77 IF, 12% IF,- % 

83 22*4 21% 22 

TO1 39% 38% 38%-% 

7 19% 19% 19% 

a 4% 4% 4% 

10 10 9 % 10 

64 36% 36% 36%+ % 

114 20 TO% 19% 

2027-16 2% “ 

604 34 33% 

5356 19% 18% 19%+ % 

501 TOi, 13% 13% -1% 

2340 F; 3 3% + % 

1 4% 4% 4% 

607 371, 38% 37 - % 

11 12 11% 11% - % 

17 8% 8% ~ 

45 5% 5 

276 14% MS, 147, 

1038 17*4 16% «*, - % 

MeraBc 1.92 172 4F, 42 42*4 

MercBs .0 tl 37 3Fg 3Fg + % 

UerBos 5 13% 13% 13% 

Mnfflcs L0 10 41% 41% 41%+ % 
Marian X4 » 22% 22% 22% - % 

10 15% IF, IF, — % 

432 21% 21 “ 

32 3% 3% 

32 7 6% 

ia 6 5% 

694 B% 

454 11 
<38 Fa 

233 Fa 


Masstar 

Mams 

Maapa 

liaxwet 

MayPi 

KSESf 

McFari 

Medex 

MadCro 

Mentor 

MenbG 


.0 


F,- % 
34 - % 


F,- % 
Fa 


XB 


21*4- % 
3%" % 
F,+ % 
6+% 
Fa- % 


10% 10%-% 


7% 

3 


7 *,- % 

Fi+ % 


48 20% 20% 20%+ % 

0 43*a <a% 4»%- % 

10 8 % 6 % ~ 

.44 658 S»% 23% 

11 4% 4*, 

XS 129 48*4 48 

1395 4*2 43-18 


«%- % 
23b -1% 
4*, 

48 - % 
4%- % 


112 2F, 21% 21% - % 
31 9% 0% F,- % 


MeryG 
Mtaom 
Micro 
MtarMk 
Mterdy 
MicrTc 
Mtatop 
MlcSms 
MdheA 
MdFFd .« 

MtalBk 1X4 
Mdw Air 
MfliHra 
MMIem 
MilUpr 
Mbitecr 
Mkwtar 
MQoak 

MoblCB «51 12% 12% 12% 

Modliias .0 30 24% 23% 2«% - % 

Moletir 0 10% 10% 10% - % 

Motes .0 S 39% 39% 39% 

Moma X5e 21 28% 28 26%+ % 

MORAnt B5 19 17% IF,- % 

MonoUt M45 18% 17% 17%- % 

MonuC 1.40 12 35% 3S% 35% - % 

MarFto .01 5 18% 18% 18% - % 

Moron .45 181 £1% 20% 2F ( - % 

Moseley 3111 5% 4*, F, + % 

MotCtb XO 28 IB 17% 17% 

Mytene .10 786 US’, IF, 16% - % 

N N 

43 4% 4i, 

MO 4% 4% 

71 10% ID 

10 22% 22*, 22% — % 

278 54% 64% 54% + % 

83 23% 23% 23% - % 

149 17% IF, IF, - % 

- ^ - 

Fa 

a 

F, 

. F a 

4293 16% 15% IF* - % 

31 29% 28% 29*; 

1» 9% 8% 


jr 4 
10 % 


40 IF, 
8 4% 


123 

61 

18 

184 

525 


* 

6 % 

F; 


NCA Cp 
NM5 
Naocos 
NBnTax .78 
NttCtY 2X5 
MCptrs XO 
NOata .44 
NHIICS X4 
NtLumB 
NMlem 
Naugia 
PtelsnT 
Nelson 
Nwlfiec 
NMk&C 
Nautrgs 

NBrariS ... 

ME Bus .a 30 35% 35% 35% + 1, 

NHmpB XO 10 35 34% 0 + % 

31 33% 33% 33% 

138 19% 18% «%- % 

» 20 % 20 % 20 %+ % 

771 13% 13% 13% - % 

37 1% 1M6 1 VTO -VTO 

Mke B .401375 16 15% 15% - % 

.0 IS 18% 18 18 - % 

.44 227 0% 49% 50% 

"5 *£ 

48 8% 


16% 
4%-3-M 

s+% 

a 

F. 


8 % - % 


NJNfl 1120 
NaddBk .Ida 
MOwrt .0 
NwppD • 
NiCalg 


Nardatr 
NrekBs XS 
Noretan 
NABIn 
rtaatSv 
NwNO 1X2 
NwNLI XO 
ttemPS 2X0 
NQMdl 
NudPh 
Numax 
Numme .55 
NuModa 


54% 54% — % 

8% 6% - % 

S12 18% 18% 16% - % 

74 2D*, 20% 20% 


122 27% Z7% 
SO 2S% 25% 
1X6 276 61 60% 

SB 8% 5*. 

18 6% 6% 
74 tt% K 
44 7% 7% 

0 0 

10 2*a 2% 

145 IF, 9% 
10 10 44% 44 
toCa £0 94 75% 83% 

OldKnt 1.10 202 34% 33% 


One Boer 

Otrttes 


OhTO0 .74 
OldSplC 20 
Omtdcp XO 
OnLte* . 

OptlcC 
OpttaR 
OrM 145 7i, 

OriaCp 3833 4*, 

Oahmn XO * ~ 

OKrTP £76 


§ IS 


K* 4 
80% 

» - 'l 
6% 

1F*+ % 
7 1 , 

9%- % 
44 - % 

a: 5 

8Fa* % 
21%+ >4 


6Z%+ % 
,0 - % 


154 38*i 

4 

0 32% 32% 

5 10 TO 
25 M% VO, 14% 

110 25 24% 24% 

7 7% 

_ 3% 4% -2 

13 IF, 16% 16% 

45 34% 33% 34% 


Continued on Plage 37 


40 


Financial Times Tuesday January 21 1986 


FINANCIAL TIMES 

WORLD STOCK MARKETS 


*1 


/ 


WALL STREET 


Subdued 
tone set 
by holiday 


THE CLOSURE of the New York Feder- 
al Reserve and the Treasury bond 
markets for Martin Luther King Day 
subdued the market and stock prices 
weakened across the board, writes 
Terry Byland in New York. 

Wall Street was discouraged by the 
absence of positive developments at the 
meeting of the G 5 finance ministers, 
and also by the tone of IBM’s profits 
statement 

At the close the Dow Jones industrial 
average was down 7.57 at 1,529.13. 

Most of the fall came in the first half 
hour, and prices then drifted in unexcit- 
ing trading. 

In the absence of dealings in the Trea- 
sury bond market. Chicago quotations in 
bond futures eased %, with, turnover 
slackening after the first half-hour. The 
statement from the G5 meeting left the 
futures market in a “consolidation 
phase” said Mr Michael Krone, analyst 
in options and futures at E. F. Hutton. 

The lack of a co-ordinated move by 
the G5 ministers to lower rates, al- 
though a contradiction of last week's re- 
ports from Europe, was no surprise for 
New York. 

The keynote to the session in the 


stock market came from IBM, which fell 
$2% to $148%, with most other technolo- 
gy stocks also unsettled by the reference 
from Mr John Akers, IBM's chief execu- 
tive. to the absence of “convincing evi- 
dence” of growth in the North American 
economy. 

Digital Equipment, second largest in 
the industry after IBM, gave up $2%, the 
gain chalked up after it disclosed higher 
profits, to stand at $145%. Burroughs 
shed $1 to $80%, and Honeywell $% to 
$75%. Control Data added $% to $21% af- 
ter saying it had sold the UK division of 
Comerdal Credit, its finance subsidiary, 
to Compagnie Bancaire of France. 

The results season in the steel indus- 
try was opened by Inland Steel, down $% 
to $23% on the results. Pfizer lost $% to 
$49%, also after a trading Statement. 

Oils remained weak in reaction to the 
latest downturn in oil futures. Occiden- 
tal. at $28%, shed $%. Exxon $% to $51% 
and Mobil $% to $29%. 

Pharmaceuticals showed mixed 
changes. Merck edged up $% to $137%, 
while Bristol-Myers shed $% to $62%. 
Chemicals were dull. Monsanto easing 
$% to $46% and Du Pbnt $% to $62%. 
Union Carbide, at $75%, was unchanged 
in thin turnover as Wall Street assessed 
tiie outcome of the struggle for control 
of the company. WJSL Grace draped by 
$1% to $55%. 

Singer M'nmrfap inrmg $% to 

$40% following the announcement of 
results. 

There was a spurt of trading in East- 
ern Air line stock, which eased $% to 
$5%, after the chairman of the National 
Mediation Board said the company's fi- 
nancial position was “perilous" as it ap- 
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STOCK MARKET INDICES 


MW YORK Jan 20 Previous Ytorago 

DJ Industrials 152557* 1590.70 122756 

DJ Transport 71356* 71654 57772 

DJUtffitfes 17153* 17275 14757 

S&P Composite 20754* 20043 17152 


LONDON 

FT Old 

FT-SE 100 

FT-A All-share 
FT- A 500 
FTGddmfcies 
FT-A Long gBt 

1.106.1 

1.3782 

669.93 

731.41 

3395 

10.81 

1,1127 

1,396.0 

676.38 

738.88 

342.2 

1057 

1503.9 

1 2775 
61655 
678.72 
463.7 
10.72 

TOKYO 

N*ka 

Tokyo SE 

12*52.05 13,009.70 1151056 
1.03030 1,034.26 932.65 

AUSTRALIA 

ABOrd. 

1,065.6 

1,066.7 

746-4 

Metals & ftflne. 

545-5 

553.4 

4275 

AUSTRIA 

Credit Aktien 

125 53 

12622 

5826 

BELGIUM 

Belgian SE 

2,82033 

2,810.40 

2.090.70 

CAHAPA 

Jar 20 

Prev 

Year ana 

Toronto 

Metals & Minis 

28225* 

2259.7 

1.991.8 

Composite 

88*8.1" 

2,8692 

2,419.6 

Montreal 

Portfolio 

139.80* 

140.97 

121 JO 

DENMARK 

SE 

n/a 

219.69 

163.09 

FRANCE 

CAC Gen 

273.6 

2785 

190.1 

Ind. Tendance 

103.4 

105.1 

1035 

WEST GERMANY 

FAZ-Aktien 708.77 

71053 

402.73 

Commerzbank 

21395 

2,1492 

1,1675 

HONGKONG 

Hang Seng 

1,77552 

1506.86 

156053 

ITALY 

Banca Comm. 

48757 

48652 

255-40 

NETHERLANDS 

ANP-C8S Gen 

263.5 

2652 

190.4 

ANP-CBS Ind 

254.7 

255.3 

153.5 

NORWAY 

Oslo SE 

399.14 

40153 

311.07 

SINGAPORE 

Straits Times 

296.18 

614.% 

771.01 

SOUTH AFRICA 

JSE Golds 

— 

12685 

1.0435 

JSE Industrials 

— 

15975 

9025 

SPAM 

Madrid SE 

iiait 

1124 

11022 

SWEDEN 

JAP 

1747 sa 

1792.45 

1,446.74 

SWITZERLAND 

Swiss Bank Ind 

592.1 

603.0 

406.4 

WORLD 

Jail 17 

pw 

Yeerago 

MS Capital mil 

255.8 

256.4 

1895 

COMMODITIES 



(London} 


Jan 20 Prev 


Silver (spot fixing) 
Copper (cash) 

COflee (Mar) 

Oil (spot' Arabian Light) 

427.1 Op 
£150750 

£245250 

$2555 

430.75p 

£99950 

£255550 

$2555 

GOLD (per ounce) 


Jan 20 

Prev 

London 

$351525 

$35350 

Zurich 

$351.75 

$35350 

Paris (fixing) 

5354.45 

536153 

Luxembourg 

$35450 

$357-30 

New York (Fob) 

$355.10 

$35620 


CUI 


US DOLLAR 


(loodon) Jan 20 

PlWfaUB 

Jao20 

Pimfcxa 

S 

- 

1-4155 

1-4375 

DM . 24710 

2.4635 

24975 

3-W25 

Y«n 20255 

2023 

2865 

290.75 

FFT 7572S 

75525 

10.7175 

10.8S5 

SFr 2.097 

209 

29675 

3.005 

QpEdec n/a 

2773 

35425 

35875 

Lira n/a 

15785 238325 

2,4135 

BFr n/a 

502 

71.4 

725 

CS n/a 

1.40125 

158345 

251465 

INTEREST RATES 





(3-manth offered rate) 

£ 

137* 

12Wr« 

SFr 


4Yi# 

4% 

DM 


4 , K« 

4’%» 

FFT 


1 2V% 

12% 

FT London Marfa 

ante fixing 


(offered rate) 

3-month USS 

8% 

8% 

6-month USS 

8% 

8% 

US Fed Funds 


dosed 

7% 

US 3-month CDs 


closed 

7.85 

USS-oaonth T-b0b 

• 

dosed 

754 


US BONDS 

Treasury 

Jen 20' 

Prey 



Wee Yield 

Price 

YUM 

7% 

1987 

dosed 

99*%* 

2189 

8% 

1993 

closed 

98%* 

9.118 

9» 

1995 

dosed 

101%* 

9295 

9% 

2015 

dosed 

104%* 

9X41 


Treasury Index 


Jan 17 


Maturity 
Oraare) 

1-30 
1-10 
1-3 
3-5 
15-30 
Source: MerrS Lynch 


Ratum Day’s 
ind«c c ha nge 
13757 +0.11 
134.12 +057 
129.11 +050 
136.00 +0.07 
14858 +055 


mU Day’s 


852 —051 
857 -0.01 
8.30 +051 
8.82 -051 
9.77 -0.02 


Corporat e Jan 20* 

ATAT Price 

10% June 1980 100.75 
3% July 1990 86.87 

6% May 2000 88572 
Xerox 

10% Mar 1983 104 

Diamond Shamrock 
10% May 1993 102 

Federated Dept Stores 
10% May 2013 100534 
Abbot Lab 

1150 Feb 2013 107782 
Alcoa 

1214 Dec 2012 107541 


Prev 


Yield Price 
10.15 100.75 
7A0 86.87 
10.10 89572 


Yield 

10.15 

740 

10.10 


9525 104 

1022 102 
1055 100534 
1050 107782 
11.40 107.041 


9525 

1022 

1055 

10.90 

1140 


FINANCIAL FUTURES 


CMGAOO Latest «0h Low Pm 

US Treasury Bonds (C8T) 

8% 32nds at 100% 

Mar 83-00 83-02 82-15 83-23 

US ItaMsory 60* (IHN) 

Sim points of 100% 

Mar 9256 9256 9251 9353 

Certificate* of Deposit (HUH) 

Sim points of 100% 

Mar 82.16 92.19 92.16 9251 

LONDON 

Thr e e m on th En ro d o Car 

Sim points of 100% 

Mar 9156 9157 9153 9159 

20 -yaar Hoboml QBt 

£50500 32nds of 100% 

Mar 107-00 1QS-13 106-26 109-01 


* least aKtiaMR&pfg* 


proached deadlines for union agreement 
on wage concessions. 

Other airlines were irregular. North- 
west Air, at $46%, put on S% in r e n ewed 
speculative buying, and among the do- 
mestic carriers Delta gained S% to $4L 

In the financial sector, the feature was 
Merrill Lynch. Wall Street’s major retail 
brokerage firm, which bounded $1% to 
$39% as renewed bid speculators turned 
over nearly 2m shares. Among those 
who have denied interest in bidding for 
Merrill are Chrysler, General Motors 
and IBM. Aetna Life declined comment 
a week ago when its name was quoted 
as a possible bidder. 

BankAmerica eased $% to $13% in ner- 
vous dealing as the market awaited the 
trading results, due this week. The divi- 
dend is a major source of worry for the 
market Other bank stocks gave ground 
in sluggish turnover, Chase Manhattan 
easing $% to $77%. Bankers Trust $% to 
$73% and J. P. Morgan $% to $63. 

There was no trading in the federal 
bond market, and little attention was 
paid to scattered quotations of prices 
down three quarters of a point from Fri- 
day’s close. Corporate and municipal 
bonds opened for business, and shaded 
lower in minimal turnover. 


TOKYO 


Frustration 
follows 
G5 meeting 


INVESTORS in Tokyo, where share 
prices tumbled in extremely thin trading 
yesterday, were deeply disappointed 
that the Group of Five Brumes ministers 

* and central bankers did. not a 

concerted reduction of interest rates, 
writes Shigeo Nishuvaki of Jiji Press. 

Only a handful of stocks such as Vic- 
tor Co of Japan and Wakachiku Con- 
struction gained ground, while others, 
particularly large-capita] and biotech- 
nology-related issues, drifted lower on 
small-lot selling. 

. The Nikkei average fell for the third 
successive session, finishing 54.73 down 
at 12552.05. Turnover slowed from last 
Friday’s 264m shares to 168m, the lowest 
since August 27 1959 (155m shares). Los- 
ers led gainers by 445 to 340 with 161 is- 
sues unchanged. 

Securities houses’ dealers and specu- 
lators, who had stayed in the market in 
the absence of institutional investors 
since the start of this year, also moved 
to the sidelines. 

• Large securities firms said they were 
waiting for Wall Street’s response to the 
outcome of the Group of Five's meeting. 

Victor Co drew strength from reports 
that it wifi boost monthly production of 
compact discs from the present lm to 
2.7m by July next year and that its ultra 
light video camera-recorders will reach 
the market this February. Topping the 
list of 10 most active stocks with 4.7m 
shares traded, the stock surged Y110 to 
Y2400. 

Tekken Construction gained Y13 to 
Y407 and Wakachiku Construction Y7 to 
Y676. Both benefited from speculation 
that they would move higher towards 
the end of this month. Investors who 
sold them short in July last year when 
the prices hit highs are required to buy 
shares to close their short positions by 
the end of this month. 

Among blue-chips, Sony firmed Y10 to 
Y4.080, but Hitachi eased Y8 to Y750. Ho- 
kusai Electric lost popularity, dropping 
Y40 to Y2.22Q on small-lot selling. 

Large-capital and biotechnology is- 
sues lost ground. Tokyo Electric Power 
shed Y50 to Y2,730, Mitsubishi Heavy In- 
dustries Y14 to Y359 and Yamanouchi 
Pharmaceutical Y4G to Y3.040. 

Bond prices plunged on heavy selling 
by brokers, with the yield on the bench- 
mark 6.2 per cent government bond due 
in July 1995 soaring to 5.840 per cent 
from last Saturday’s 5.7000 per cent 

Brokers were discouraged by the fail- 
ure of tiie Group of Five finance minis- 
ters to discuss a joint interest rate re- 
duction. They were also concerned that 
preliminary figures for US economic 
growth rate in the fourth quarter of last 
year, due to be published on January 22, 
would Throve higher than the flash esti- 
mate of 37 per cent 

Moreover, bond futures prices for 
March, June and September deliveries 
dropped the daily permissible limit of Y1 
from last Saturday. 


SOUTH AFRICA 

AN EASIER TREND was evident in Jo- 
hannesburg, influenced by the mixed 
showing by gold shares as b union re- 
mained at its lower levels. 

Economists at some of the bigger 
banks reported that they expect interest 
rates to stabilise around their present 
levels and perhaps move lower in the 
year's second quarter. 

In golds, President Brand closed El JO 
easier at R54J5Q but Durban Deep 
firmed 50 cents to R28.75. 

Rustenburg Platinum, which reported 
that sharply higher prices for platinum 
enabled it to boost first half profit by 76 
per cent and raise its interim dividend 
by 50 per cent, shed 35 cents to R27.25. 


CANADA 

GOLDS and hydrocarbon-related issues 
led the downturn in Toronto although 
some leading industrials suffered sharp 
falls. 

Gulf Canada traded CSVs lower to 
GSS20%, while Imperial Oil Class A, 
which lost CS1% on Friday amid fore- 
casts of weaker crude oil prices, fell a 
further C$l% to C$48. 

Montreal mirrored Toronto’s retreat 


EUROPE 


Brussels 
shines amid 
the gloom 


DISAPPOINTMENT over tiie failure of 
the G5 meeting was acutely felt on the 
European bourses yesterday as most 
centres moved lower although volume 
remained persistently thin. 

The exception was Brussels. A deter- 
mined attempt to Friday’s gains 

was made with a selection of industrials 
issues in strong demand. The Belgian 
Stock Exchange index gained 1243 to 
2^823.33. 

The best showing of tiie day was elec- 
trical engineering group ACEC, which 
‘ sprinted BFr 52 higher to BFr 840 on the ‘ 
prospects of securing orders from tiie 
Channel Tunnel project agreed yester- 
day. Specialist cement group CBR also 
sparkled with a BFr 60 rise to BFr 2,850, 
while steel issue Hoboken was actively 
bought BFr 160 higher to BFr 5,900. 

Travel and tourism group Wagons Lits 
managed a darling performance al- 
though TiTiTPiatod to any Channel engi- 
neering projects. The group firmed a' 
further BFr 165 to BFr 4^90 on contin- 
ued speculation, strongly denied by 
Wagons lits, that it may merge with. 
Chib Mediterran6e of France. - 

Else w here, leading holding company • 
GBL surrendered Friday’s advance with 
a BFr 70 fall to BFr 2^50, while non- 
ferrous metal group Vielle-Montagne 
suffered a BFr 150 decline to BFr 6,700. 

Interest rate sensitive issues were 
particularly weak in the aftermath of 
the G5 failure. Ebes fell BFr 35 to 
BFr 3,625 and Intercom lost BFr 10 to 
BFr 3,000. 

A sharply lower Paris suffered from 
the combined pressure of brisk institu- 
tional profit-taking, the G5 fell-out, and 
unease on Wall Street 

Foods, which had led tiie bourse rally 
in the last couple of weeks, were the fo- 
.cus of attention for the session. Bong- 
rain was hammered FFr 155 lower to 
FFr L665, Carrefour lost FFr 149 to FFr 
3435 and Promedes was FFr 60 cheaper 
at FFr 1401 at tiie dose. 

The faTfi-ng bullion price also un- 
- nerved the mines sector with Penarroya 
FFr 4.60 down at FFr 65 j 90 and Imetal 
FFr 4JH) lower at FFr 80.50. Oils, unset- 
tled b y the slippage in world prices, saw 
TotalCFP marked down FFr 10 to FFr 
315. 


- Building group Bouygues was buoyed 
by the Channel decision and firmed FFr 
20 to FFt 1*030, but Dumez lost FEY 61 to 
FEY 1425. 

A mixed Milan offered the sight of 
Olivetti breaking new ground with a 
L220 rise to U.0,000 for the first tima 


while the company’s preferred stock 
added Llll to L6.950. 

Insurers .were particularly active with 
Generali shedding L420 to L83.080 and 
Mediobahca losing L975 to L1S2.025- 
RAS weakened L450 to LI 66,050 ahead 
of its rights issue news. 

Flat was heavily traded throughout 
tiie session ahead of a board meeting 
outlining the group's 1985 performance. 
The car maker lost L19 to L6,4Q1. 

Banco Commerciale surrendered ear- 
ly gains to finish L650 lower at L21.850 
on the heels of last week’s capital 
increase. ’ 

A hesitant Frankfurt trimmed 10.4 off 
the Commerzbank index to 2,139.3 in 
thin trading. 

Klockner weakened DM 13.7 to DM 

111.50 despite denials that it was consid- 
ering a capital reduction. 

Siemens continued to draw the 
crowds. An early run-up to DM 827 was 
curtailed by the dose to show a DM 

11.50 gain for the electrical group at 
DM817. 

Metallgesellschaft gained more 
ground with an impressive DM 21.90 
sprint to DM 410, but off its high for the 
day, while Degussa firmed DM 9 to DM 
498 despite the fell in the bullion price. 

Among weak car makers, BMW held 
onto a DM 2.50 rise to DM 652.50 al- 
though VW shed DM 5.30 to DM 544.70 
amid plans to increase its workforce for 
the current year. Daimler settled DM 14 
cheaper at DM 1,413. 

Bonds were easier in very thin trad- 
ing, largely diluted by the closure of the 
US bond markets for the Martin Luther 
King holiday. Prices varied from gains 
of up to 15 basis points to losses of 30 ba- 
sis points. 

The Bundesbank bought DM 62m of 
paper after disposing of DM 15.7m 
worth on Friday. 

The weakness in Zurich was attribut- 
ed largely to softer insurers although 
leading international transport blue- 
chip Swissair lost SFr 50 to SFr 1,800. 

Amsterdam finished lower despite 
early attempts to rally while Stockholm 
was dulled by increasing pressure in the 
governing Social Democratic party for 
higher equity taxation despite last 
week’s statement by the Prime Minister 
ruling out such an increase. Madrid 
finned slightly. 


LONDON 


Haunted by * [J 
fears of 


higher rates 


THE SPECTRE of dearer money re- 
turned to haunt London yesterday fol- 
lowing the inconclusive outcome of the 
weekend G5 meeting, while the further 
fall in North Sea crude oil prices trig- 
gered an instant setback. 

Commercial money market rates rose 
and sterling weakened in nervous for- 
eign exchange markets despite uncon- 
firmed reports of official intervention. 

Gilts took a bashing under persistent 
domestic and US selling. The rout sub- 
sided but no attempt at recovery was 
made. Longs lost 1%, while shorts were 
marked down a maximum of %. Index- 
linked issues lost up to a point in places. 

j ading equities took considerable 
punishment but there was a dearth of 
evidence suggesting any substantial di- 
vestment programme. 'Hie FT Ordinary 
index fell 12.6 to 1,118.7, while the FT-SE 
100 dropped 17.7 to 1,378 J. 

Chief price changes, Page 37; De- 
tails, Page 36; Share information ser- 
vice, Pages 34-35. 
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SINGAPORE 

OVERSEAS institutions sold heavily in- 
Singapore yesterday and prices plum- 
meted across the board. 

The Straits Times industrial index 
dropped 18.17 to 596.18, putting it baric 
at tiie three-year low set on December 
23, 1985. • 

News broke late that the Pan-Electric 
affair had rtamigri mother Victim. 
Growth Industrial Holdings, a quoted 
holding company whose shares are cur- 
rentiy-suspended, is caasipg-opertttiWM» 

In industrials, Singapore Press, Cold 
Storage and Fraser and Neave all lost 15 
cents to SS5.60, SS2J29 and SS5.55 respec- 
tively. 


AUSTRALIA 

PROFIT-TAKING hit the resources and 
gold sectors in Sydney yesterday, push- 
ing the market down and leaving stocks 
easier. 

But while the All Ordinaries index 
shed 1.1 to 1,065.6 and the gold index a 
hefty 36.2 to 1,00 L6, the All Industrials 
moved upwards against the trend to 
dose at a record 1,562.6, up 2A. 

North Broken Hill, at the centre of a 
partial takeover bid from Ron Brier ley’s 
IEL, added 2 cents to AS2.80 on rumours 
' that Western Mining Corporation may 
emerge as; a white knight for the 
company. 

TET., which is bidding A$2J>0 per share 
for North Broken Hill, fell 8 cents to 
AS7.32 ' . 
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HONG KONG 


PROPERTY ISSUES weakened consid- 
erably in Hong Kong where a number of 
factors sent prices into a downward spi- 
ral. • ■ ’ 

The move was triggered by Singapore 
interests selling off stock and by re- 
newed rumours of the death of China’s 
leader Deng Xiaoping. 

The Hang Seng market index dropped 
31.04 fo l,775JJ2 oh turnover only slight- 
ly higher than Friday’s. 

* Cheung 'Kong fell ‘00 cents to 
HKS20.70, Hongkong and Kowloon A 
Wharf 10 cents to HKS7.40, Hongkong 
Land 5 cents to HKS6.70 and New World 
Development 20 cents to HKS6.65. 
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There's no place like the NEC 
for quickening yourpuiseas well as speeding up 
your business growth. 
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THE NEC... 10 YEARS 0FSETTING 
THE STANDARDS 


A world class venue, which in the 
past 10 years has become established as 
one of the most prestigious names in 
international trade -that's Britain’s 
National Exhibition Centre. 

With nine separate exhibition halls, 
no fewer than 105,000 square metres of 
floor space and some of the most 
advanced and lavish exhibitor and visitor 
facflities available - strategically sited in 
the heart of Britain -it's small wonder 
that NEC isi 


and leisure opportunities in the country, 
Birmingham puts you in touch with the 
rea/ England. 

Whether yourtaste runs to team 
sports, country walks or city nightlife, 
international-class restaurants or rural 
pubs, jazz or opera, ancient architecture 
or modem art, there’s plenty to occupy 
your spare time in the business heart 
ofBritairi. 


revolL 

Other amenities tike passenger handling, 
flight information and catering are 
among the bestin the worid-offering 
the most efficient air transport facilities 
available for the businessman, and 
private traveller alike. 


GATEWAY TQ THE WORLD 


giants like Intertxifld (Britain’s largest 
single tradefair), the International Spring 
Fair (now occupying every square metre 
of space) and iPtX (a European leader in 
print and graphic design). 


AT THE HEART OF THE REAL ENGIAND 
Within easy reach of some of the 
most exhilarating scenery, historic 
locations and outstanding recreational 


Birmingham International Airport is 
Britain's newest and most modem air 
terminal -opening up a whole new 
dimension of fast, effortless business 
travel to and from the UnitedKingdom, 
Europe andihe rest of the world. 

British Airways operate direct ; 
services from Amsterdam, Cork, Dublin, 
Dusseldorf, Frankfurt Hanover and Paris. 

in April, services open from Munich 
and Malaga. 

The NEC and Intercity British Rail are 
just minutes away by Magiev.tte 


. A BUSINESS-LIKE Wfl rflM F _ 
No fewer than 140 meeting venues 
ranging from 16th century manor 
houses toluxurious modem hotels, 
such as toe world-famous Birmingham 
Metropote, makes usfinst choice for 

hundreds of conferences and 
conventions each year. 

. u Whether you're planning an over- 
nrghtstop white visiting an exhibition, 

orgarusrng aten-man sales traininn 
session or a lQ.Ogo delegate convCTtton, 
tne Birmingham Convention and Visitor 
Bureau guarantee the right venue-at the 


right priceforyour event, 

ttetepnoni 


Just! 


Ortetex 336647. 


ne us on 021-780 4321 


NATIONAL EXHIBmON CENTRE 

THE BUSINESS HEART OF BRITAIN 
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An economic decline has provoked mounting 
questions about the drift of the Federation. It is also 
faced with the challenge of writing a new 
constitution for the union which many nationals 
want to see become stronger, and more 
representative. 

Questions arise in 
post-boom era 




O NE EVENING a few 
months ago, the local 
;UAE television news 
announcer informed view- 
ers that there was no local 
news- that night* so he 
would proceed instead to 
read the list of duty 
chemists for the evening. 

Even given the confines of 
government censorship, this 
small incident demonstrates the 
inherent stability of the United 
Arab Emirates. When visitors 
ask some nationals what they 
are most dissatisfied about ha 
their government, the com- 
plaints are likely to be about the 
shortage of school buses, the in- 
efficiencies of the education and 
health services, or the lack of 
opportunities for making the 
fortunes of just a decade ago: 
hardly the stuff of revolution or 
seething discontent 
Similarly, questions about the 
rights or wrongs of the sheikhly 
system will frequently be met 
with the response that, the 
sheikhs are at least mare 
manageable and less threaten- 


By KATHLEEN EVANS 

Ing to individual freedoms than 
the other examples of govern- 
ment to be seen in nearby Arab 
countries. No national Is beaten 
in jail or imprisoned for his 
political views and. until now. 
the money has proved the great 
salve to any grumbles. 

Even now that there is less 
money around, the s ys t em is 
still very much intart. Never- 
theless, the level of fr ustrat ion 
is growing and centres, fat par- 
ticular, around the decfaaon* 
making vacuum at the top on 
both the small and longer term 
Issues which face the country. 
To many, the country appears 
to be drifting, rudderless and 
indecisive. Moreover, some of 
the leading sheikhs are fre- 
quently absent from the coun- 
try, while the others are only 
seen on television each night 
performing ceremonial duties at 
airports and in lavish receiving 
rooms. 

Substantial issues facing the 
country rarely emerge fax the 
media and the overall impres- 
sion perhaps falsely so, is one 
of ideological and managerial 
stagnation. * Westers ambassa- 



dors go as far-as to say that the 
shedkhly system is “in crisis'* 
in the UAE. Government offi- 
cials respond to the charge by 
pointing out that In the last 15 
years, the c o un tr y has achieved 
little short of a miracle in its 
development; but at the same 
time offer little idea of what 
the future should hold. 

The trend of self-examination 
is being quickened by the issue 
of the constitution, which is 
due to expire at the end of this 
year. Until now, the Emirates 
has been governed by « tem- 
porary code drawn up in 1971 
by expatriate advisors and. the 
sheikhs. 


Key issues 


Many nationals are concerned 
that the sheikhs may opt out of 
the issues which the expiry 
raises and simply renew the 
temporary constitution. In this 
way, the issue of the federation. 
Its Qnancjng and its strength — 
as well as the larger issue of 
democratisation of the country 
—on be avoided. 

Certainly the Impetus for 


more democracy is there. No. 
tme is talking of overthrowing 
sheikhs hut various forms of 
democratisation are being dis- 
cussed among nationals, all of 
them providing recognition of 
the sheikhly system, per. se. 
Some nationals look to the 
Kuwait formula, with a male- 
only franchise, while others 
look only for a str en gth ening of 
the powers of the Federal 
National Council, the- XJAE’s 
appointed parliament. 

Leading sheikhs scoff at such 
suggestions, and ' say the 
‘hnajlis ” system, of - consultation 
will go on forever. Nevertheless, 
the fact that such ideas are 
being discussed would seem to 
indicate that the niajlis system 
is not enough to satisfy the 
aspirations of those educated 
nationals who want to provide 
input into their government. 

‘ At present,' the issue .is not 
widely, or too openly debated. 
Hudx of it has emerged though 
in the columns of the Shariah- 
based newspaper A1 Khaleej, 
which has in the last few 
months been conducting “polls” 
of reader^ views. For the first 


time, nationals have been ap- 
pearing to public, on the record 
demanding the right to vote. 
Some of those interviewed even 
questioned the rights of the 
sheikhs to draw up a new con- 
stitution in the absence o£ a 
democratically elected assem- 
bly. Such views cannot be 
ignored if a mbi™ is to be 
avoided between the ruling 
sheikhs and their people. 

Much at this debate has 
emerged because of the 
economic problems the country 
is facing. Rumblings on the 
internal political front would 
be inevitable for any govern- 
ment which has had to endure a 
virtual halving in »nw«n» in. a 
three-year period. 

Oil revenues have fallen from 
US$19 4ba in 1981 to $lL7bn 
in 1984. Much depends on the 
strategy the Opec states agree 
on to maintain their market 
share in the face of growing 
output from the nan-Opec pro- 
ducers. The problem, however, 
is that the country's vulner- 
ability to the fortunes of the 
oil market has made little im- 


pact on the expectations of its a nation which earns more than 


citizens. 


$22bn for a population of less 


Until the decline in oil de- than 1.4m people, finds such 
maud occurred, the shetkhly budget cutbacks necessary, 
system had always been able to However, in most of the sheikh- 
be a fountainhead of generosity doms, income either from oil or 
♦—and even wealth, in the days local duties is still legally the 
when the government was the income of the ruling family. 

Another significant impact of 
P e * s ’ . Today, many nationals yj B decline {a oil income is the 


look to the sheikhs for protec- 
tion from the rigours of the re- 


weakening effect this has had 
on the federal government. 


cession and the wrath of banks Among young nationals, this has 

smaller emirates which were 
sheikhs have hesitated to point federal dependents, a sudden 
to a political scapegoat for Jg““ SPS? hXiramT “ 
their economic woes. ruting sheikhs at their recent 

supreme council meeting re- 
Cutbacks affirmed the principle of each 

„ , „ ___ . , emirate contributing to the bud- 

Such blame-shifting is hardly ^ untn the smaller 

likely to instil the confidence sheikhdoms have a visible 
n ec ess ar y to help the economy source of income other than 
survive the deteriorating federal funds, such derisions 
security situation in which it mean little - 
must function as a result of the To a large section of UAE 
war between Iran and Iraq. 

Austerity in public spending g£ ££? m 5>t.te 

programmes is never popular tbe forej £n labour force. This 

in any country, but in the UAE « — ■ ■ - ■ -- - « ■- 11 - 

questions are being asked why CONTINUED ON PAGE 2 


• A changing world: the 
ruling sheikhs of the UAE 
and members of the 
country's ultimate gov- 
erning body, the Supreme 
Council, seen here against 
the background of new 
commercial buildings in 
Dubai. Some sheikhs are 
already handing over the 
reins of power to their 
sons. 
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Sheikhs urged to revitalise federal government 


Political scene 

KATHLEEN EVANS 


AT THE END of last year, the 
Supreme Council of Rulers, the 
UAfTs ultimate governing body, 
met for the first time In 18 
months. For weeks before-hand, 
expectations had been building 
up about the outcome, for the 
sheikhs were expected to plot 
the future political and finan- 
cial course of the federation. 

The event proved, however, 
to be an anti-climax. The 
Sheikhs met for only two hours, 
and issued a statement declar- 
ing that they would form a 
committee to study the report 
on the economy forwarded to 
the rulers by the Federal 
National Council. 

The meeting also reaffirmed 
the obligation of the Emirates 
to contribute 50 per cent of 
their revenues to the federal 
budget — a decision which was 
agreed on several years ago by 
the rulers. Even so, it is still 
not clear whether this obligation 
applies, only to those Emirates 
blessed with oil, or all the 
Emirates. iFor most of the 
northern members of the 
federation, income, other than 
from federal sources, is 
negligible. 

The financing of the federal 
budget in the post-oil boom era 
is, in fact, proving an »nwn»i 
headache for the federation. 
The virtual halving in oil in- 
come in some of the states of 
the onion has led to a withering 
of enthusiasm both for the 
federal concept and the cost of 
tooting the federal bill. Each 
fiscal year is marked by internal 
wrangling about how the bud- 
get, and its deficit; is to be 


financed, and the result is that 
the budget is now published 
seven or even 10 months late 
a year. 

The December meeting of 
the Supreme Council of rulers 
did make one decision, and that 
was formally to approve the 
1985 budget — 16 days before 
the end of the year. The 
Finance Minister, Ham- 

dan bin Rashid, has promised 
that this year, the figures will 
be out by April, but such pro- 
mises have been heard before. _ 

One of the problems about 
the budget is that Aim Dhabi 
feels that it has had to absorb 

an unfair share of the oil pro- 
duction cuts required by Opec, 
while at the same time tt is 
being called on to bear the 
lion’s share of the federal 
budget, Dubai, for example, has 
contributed probably Dh 2bn to 
Dh 3bn out of a total budgeted 
expenditure of Dh I7bn, whilst 
Sharjah last year did not contri- 
bute a penny. Sharjah ftps, how- 
ever, declared that in 1986 it 
will contribute 50 per cent of 
its revenues to the federal 
coffers. 

Enthusiasm 

Abu Dhabi, and its ruler 
Sheuch Zayed bin Sultan al 
Nahayan. have always 
shown the greatest enthusiasm 
about the federal concept The 
Abu Dhabi rider was seen by 
UAE nationals up and down the 
country as a man of great 
generosity and one prepared to 
spread his emirate's wealth 
around to other, less well-off 
emirates. Other rulers may 
have resented this but most 
welcomed the massive injec- 
tions of funds into their own 
emirates which they saw as 
generally consolidating their 
awn. rule and helping to meet 
the expectations of their people. 


Since independence the popu- 
lations of the emirates have 
grown to regard themselves as 
nationals rather than subjects 
of individual rulers and their 
emirates. Loyalty to ruling 
Sheikhs has not declined: on the 
contrary, most people have seen 
sheikhs as instruments for 
wielding their particular emi- 
rate’s influence within the 

federal structure. There is also 
still a lot of hero worship 
around among the young citi- 
zens who tend to copy the per- 
sonal styles of dress and appear- 
ance of the prominent sheikhs. 

In Aha Dhabi which has 
endured the worst of the oil 
production cutbacks, ruling 
circles have shown disappoint- 
ment at the apparent decline in 
enthusiasm for the federal 
structure and at what is seen as 
the failure of other emirates to 
pull their weight financially. 
The Hi health suffered by the 
Dubai ruler and vice president. 
Sheikh Rashid bin Said al Mak- 
toum, has further complicated 
the situation and deprived the 
federal structure of much of 
its driving force. Sheikh Rashid, 
although not committed totally 
to the federation in the early 
days, was later to demonstrate 
enthusiasm, frequently potting 
in a good eight hours or more 
a day on its behalf! His absence 
from the DAE political scene 
has cost the federation dearly. 

The Dubai ruler's Illness has 
catapulted his three sons into 
the front line of political 
decision-making. In Abu Dhabi, 
too, Sheikh Zayed has chosen to 
pass the reins of power 
gradually to his son and crown 
prince. Sheikh Khalifa bin 
Zayed. The president is now 
spending more and more time 
out of the country to provide his 
son with the elbow room he 
needs to make his political mark 
in Abu Dhabi. 



Generous President: Abu Dhabi’s ruler, Sheikh Zayed 
bln Sultan al Nahayan, President of the UAE, is seen as 
a man of great generosity, and prepared to spread his 
wealth to other less weltoff emirates. 


The net result of these politi- 
cal, financial and famil y changes 
over the last year has been a 
slow withering of activity by 
the federal government. Many 
believe that the federal admini- 
stration is completely 
demoralised, the ministries in- 
active and unable to continue 
the high profile role they once 
had in developing the country. 
In many ways, the job is over, 
for the infrastructure is 
virtually complete, but this begs 
the question, whether it was just 
the mbney which kept the fed- 
eration together in the first 
place, Now that there is less 
money how committed are the 
emirates to the union? 


The answer is, of course, 
totally. No ruler eouia envisage 
withdrawing from the federation 
— sdch Is their peoples’ com- 
mitment to it. This does not 
stop the nilers from making 
minor administrative changes, 
establishing their own govern- 
ment departments, and 
generally protecting - the 
interests of their emirate over 
those of another. Nevertheless, 
the growing weakness of the 
federal government has been 
criticized by many nationals. 

A lot of this criticism is 
economic in origin 
on a wish to see a return <to the 
good old days when federal 
money was plentiful. However 


in emirates such as Ras al 
Khalmah, Ajman and other 
northern emirates, the decline 
in spending has undoubtedly 
caused hardship. The practical 
results -of -this neglect are being 
experienced on a daily basis 
leading to severe water and 
power shortages in some sheikh- 
doms. Nor is the federal 
government the source of em- 
ployment it once was for UAE 
nationals, particularly for the 
citizens from the poorer emi- 
rates. The cuts in spending 
have even projected one ruler 
into court for default on debts 
taken on dming the days when 
Abu Dhabi was perceived to be 
there always ready to pick up 
the tab. 

UAE nationals have tried 
many ways to e xpre ss their con- 
cern over the problem faced by 
the federal government. . The 
federal National Council, the 
country’s consultative assembly 
consisting of 40 members 
appointed by sheikhs, 
attempted last summer to out- 
line some ideas .to the cabinet 
to help rejunevate the 
economy, and a report was pre- 
sented to President Sheikh 
Zayed. 

Sadly.' the report was not well 
received, and the Federal 
National Council was unable to 
bold joint consultations with 
the cabinet as promised. Many 
political observers believe this 
to be te reason why the coun- 
cil’s current session has been 
delayed by order of the presi- 
dent 

Nationals and send or mer- 
chants have also attempted to 
put the message across. They 
have tried through petitions, 
the diwanfyas, chambers of 
commerce, and the executive 
emirate committees. Last June, 
the high popular daily Al 
Khaleej carried a petition, 
signed by the associations repre- 


senting teachers, writers 
lawyers, UAE women and even 
the local chess federation. It 
called on the government to 
revitalise the federal govern- 
ment grant greater legislative 
powers to the national assembly 
and allow elections. 

Much of this anxiety is 
economic, for UAE nationals 
see a strong federation as the 
only way to protect their pro* 
sperity the banks, and social 

services. However, there is 
also mounting criticism about 
the lade of decision making by 
the various government struc- 
tures. 

Rigid system 

Power In the federal govern- 
ment is carefully balanced 
between the emirates, the 
sheikhs and the commoners 
who were the first graduates 
the country ever had. Since 
then, thousands or. UAE 
nationals have emerged from 
foreign and local universities, 
and not all of them went to 
idle away time. Some want to 
use their knowledge and com- 
mit . themselves to public ser- 
vice. However, given the pre- 
sent rigidity of the system, 
UAE nationals cannot aspire 
te the higher echelons of 
decision making. Even under- 
secretaries are proving difficult 
to dislodge. 

At the same time as such 
ambitions are being thwarted, 
the ruling sheikhs have in the 
last year appointed more 
sheikhs to the federal govern- 
ment than ever before. One of 
Sheikh Zayed’s sones has just 
moved into the position of 
under-secretary at the foreign 
ministry — despite the fact that 
he is only 23 years old. The 
post of planning minister has 


just been taken up by Sheikh' 
Humiad bin Ahmed al Mualla, 
a sheikh from Umm al Quiwoin 
whose only public service to 
date has been as a policeman jj 
in Ms own emirate. - 

Host nationals do no mind 
such developments and accept 
them as Inevitable symptoms of 
aheiXhly rule.- However, some 
nationals fed that sheikhs 
with little experience in their 
.field axe befog appointed above 
UAE nationals with good edu- 
cation and experience. 

Concent over such trends is 
seeping down. -to the business 
Community. 

Many prominent merchants 
are worried, too, that they are 
operating in an economy with , 

seeming little direction from v 

the top, controlled by officials 
who have few qualifications for 
the complicated task In front of 
them. Until such time as the 
mer chan t community perceives 
that such a structure is in place, 
more money is likely to drift 
out of the country. A deteriorat- 
ing security situation and lack 
of investment opportunities 
already act as a deterrent. 

Hence the interest which 
surrounded the meeting of the 
seven rulers last December. The 
decision-making process may 
quicken this year, particularly 
now the Sharjah has agreed te 
contribute to the federal 
budget Sharjah's ruler may 
believe that he will now be 
entitled, to greater political 
weight in the union. J ' 

Another unknown is the 
future vice president and prime 
minister. Sheikh Maktom bin 
Rashid of Dubai. It is already 
rumoured that he will want to 
make his own cabinet changes. 

None of the important port- 
folios held by sheikhs are, 
however, likely to change. 
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Dispute over oil output levels 


Oil and gas 

MAGGIE FORD 


WHEN THE UAE Oil Minister. 
Dr Mana Said al-Oteiba shocked 
the oil and currency markets 
late last year with his state- 
ment that official oil prices no 
longer applied, many oil indus- 
try observers wryly noted that 
indeed they did not, in Abu 
Dhabi at least 

As for production levels, the 
UAE had exceeded its quota set 
by the Organisation of Petro- 
leum Exporting Countries 
(Opec) all year. 

Dr Oteiba's remarks were 
subsequently vindicated by the 
December Opec conference’s 
decision to defend its market 
share, whatever the effect on 
price. No doubt they reflected 
not only his view of world 
realities, but also of the posi- 
tion within his own country. 

Over the past few years of 
declining Opec output, Abu 
Dhabi has been increasingly 
squeezed financially in its 
enforced role as UAE “ swing " 
producer. With Dubai insisting 
on maintaining its output at 
about 350.000 barrels a day 
(b/d) and — the problem of 
differentials affecting its light 
crudes. Abu Dhabi had seen its 
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production and income ‘ fall 
substantially in 1984. 

Last year it came under 
strong pressure from its 
Japanese customers on price 
and something had to give. The 
emirate clearly decided that 
maintaining market share was 
its priority. 

Total UAE production was 
running at about 1.1m b/d at 
the end of the year against 
an official Opec quota of 

950.000 b/d. The quota, des- 
cribed as a M hall of mirrors'* 
by one observer, is itself a 
matter of dispute, following a 
claim by Dr Oteiba that be had 
not agreed to a reduction lower 
than 1m b/d. Apart from 
Dubai’s production and a con- 
tribution of 5.000 b/d from 
Sharjah the UAE’s output is 
made up of 420.000 b/d from 
Abu Dhabi's onshore fields and 

385.000 b/d from offshore. 

The onshore level accords 

with the Government allowable 
figure, but offshore production 
is more than 200,000 b/d in 
excess of the official figure of 

180.000 b/d set a year ago. A 
majority of the extra produc- 
tion comes from the controver- 
sial Upper Zakum field, which 
was so difficult to develop that 
costs were said to have risen 
to $6bn. It has therefore been 
seen as imperative to pump 
from this field at the optimum 
level. 

Upper Zakum is said to be 
producing at a level of 

100.000 b/d. but Abu Dhabi 
c l aim s that this production is 
not included in its quota as 
the field is still being tested. 
A further 85,000 b/d is befog 
lifted from a number of smaller 
offshore fields. 

The price set for the Upper 
Zakum test crude has been the 
subject of some speculation. 
Sold exclusively to Japanese 
customers, its price was re- 
duced in June last year to 
$26.50 a barrel from $27.50 with 
30-day credit terms. This reduc- 
tion took place at -the same 
time as new terms were agreed 
with third party customers- 
Japan took a total of 684,000 
h/d from the UAE, much of it 
at q>ot prices or -below, in the 
months from April to Septem- 
ber. - 

These new terms, a combina- 
tion of discounts and longer 
credit periods, added up to a 
reduction of around 82 cents a 
barrel on the official prices of 
$28.15 a barrel for Murban 
crude, $22.10 for Lower Zakum 
and $28.05 for Umm al-Shaif. 
The term customers had 

r eed in March 'to 1985 liftings 
only 90,000 b/d, compared 
with the 1984 level of 123,000 
b/d, following Abu Dhabi’s re- 
fusal to make price concessions. 
The Aba Dhabi National Oil 


Company (Adnoe) did agree 
then, however, to a price re- 
opener clause. 

In February, Aba Dhabi ad- 
justed the margins of official 
prices which foreign companies 
with equity participation were 
allowed. Margins allowed for 
the 40 per cent crude ‘entitle- 
ment in tiie onshore (Adco) 
operation were set at $L375 a 
barrel and at $1,625 a barrel 
for tiie offshore (Adma-Opco) 
participants. - 

Adnoe holds a 60 per cent- 
share in both producing ven- 
tures, with The other 4(>Jpe? 
cent in the onshore operation 
held by BP, Shell. TotafCFP, 
Mobil, Exxon and Partoc. The 
foreign equity offshore is 
divided between BP, Total-CFP 
and the Japanese company 
JodCQb 


A re-think now 

The poor outlook for both 
production levels and revenue 
has caused s rethink on oil 
industry development in Abu 
Dhabi in the past year. With a 
number of new oilfields either 
just coming onstream or due to 
do so in the next year, the 
emirate already has substantial 
shut-in capacity and decided 
last year to delay two 
recovery schemes worth about 
$40m. Adco postponed the 
schemes at the Sabil and Bab 
fields for several years. 

Adnoe has made it dear that 
it sees no economic value in 
the proposed $450m Habahan to 
Fojeirah pipeline plan, so that 
if the Idea is seen to be stra- 
tegically worthwhile, financing 
will have to come from other 
sources. A petroleum coking 
plant and a hydrocrecker exten- 
sion also seem likely to be de- 
layed. 

The picture is less cautious 
in the other emirates, how- 
ever, where rulers are keen to 
increase hydrocarbon re- 
sources. In Dubai, continuing 
offshore exploration on the 
edge of the South west Rashid 
field, has produced a find with 
recoverable barrels of between 
5m and 25m, but it is not yet 
known Whether this is a 
separate structure. 

Exploration is continuing in 
Ras al Khahnah, where tiie 
offshore Saleh field is cur- 
rently producing 9.000 b/d of 
condensate. The first well to 
be drilled offshore Fujeiral 
was due to be started late last 
year. 

One more well has been 
drilled In the Saaja condensate 
field .operated by Amoco in 
Sharjah. Which is now produc- 
ing 60,000 b/d of condensate 
and about 500m cubic feet per 


day (cfpd)) of associated gas, 
most of which is flared. 

Following the resolution of 
a border dispute with Dubai 
last year, agreement has been 
reached to sell 70m cfpd of gas 
to Dubai at a price of $L2Sm 
BTUs. Deliveries of gas to the 
Emirates General Petroleum' 
Company for distribution to 
the northern emirates are 
expected to double to 200m 
cfpd by tills summer. 

Sharjah is also building a 
liquid petroleum gas plant 
which » expected, to be 
finished urMay'dr 1 ' June. This 
will allow .^cash-strapped Shar- 
jah to strip Tfor liquids from a 
the gas and market them, 
separately. This production,, 
like that of condensate, is not 
included In Opec quotas. 

Production of condensate at 
Dubai's Margham field operated 
by Arco/Britoil is reported to 
be proceeding on schedule at 
25,000 b/d. 

Concern that gas reinjected 
Into the field at high pressure 
to conserve the resource has 
appeared In .the Wells is dis- 
counted by officials# Who say 
that tiie only instance of a leak 
was in an immediately adjacent 
Shut-in weQ. ' 

Dubai is expected to award 
another old fashioned conces- 
sion agreement shortly and 
has been able to take stone 
comfort in past months from 
Optic’s decision to adopt a 
marketing strategy rafter like 
its own. Dubai's free market 
approach has ltd traders to 
regard its crude as the marker 
of tiie Gulf. 

Future investment strategy 
in- the UAE is likely to concen- 
trate on tiie search for more 
resources in Dubai and the 
northern emirates while Abu . 
Dhabi wiH intensify its down- 
stream activities. 

The emirate set up its Inter- _ 
national Petroleum Investment 
Corporation (foie) in 1984 with 
a paid-up capital of $200m to 
acquire oil end energy related 
activities overseas. It Is a joint 
venture between Adnoe and the 
Abu Dhabi Investment Com- 
pany (Adic) and Is presently 
looking at two opportunities to 
the US and one in tiie Far East 

The US offers Involve taking 
a stake in oil refineries and 
petrol stations at a cost of 
around $50m to $Q0m and the 
Far Eastern offer, from a 
Japanese company, involves an 
offshore refinery, acco 
Iplc’s director, Mr 
Mohammed xI-SbunsL 

Investments in Europe are 
also being considered. 



Vindicated: the remarks on oH prices by tiie UAE (HI 
jMSnistervlte Man* Said al Oteiba, seen above with news- 
men, were subsequently vindicated by the December 
Opec co nf erence decision's to defnd its markt share, 
whatever the effect on price. 



Questions in the post-oil boom era 
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PAGE 


is already under way by natural 
market forces of the recession, 
but many still see the foreign 
community as the single 
greatest threat to their country 
and its culture. (The same 
people also grumble about the 
falling rents and general stag- 
nation of the economy which 
has resulted from the cut in 
consumer demand which has 
followed the decline In the 
foreign population.) Many 
nationals want to see the 
Sheikha formulate a plan not 


only to stimulate the economy 
but to grapple finally with tho 
issue of the population ratios. 

These are the kind of issues 
which arc the country’s main 
talking points at present. 
Ironically, the bloody conflict 
just across the water between 
Iran and Iraq, is not uppermost 
in peoples’ minds, except the 
way . that the war has affected 
the lucrative re-export trade 
from Dubai. Nevertheless, the 
recent arrest of a number -of 
Iranian citizens in the northern 
emirates, and the recent escal- 
ation In Iraqi attacks, make the 
Gulf war an unpredictable 
factor for tho UAE. 

The historic ties the country 


has with Iran have until nrw 
provided the. state with a sem- 
blance of immunity, and lured 
the Emirates into a mood of 
security, which may prove false 
in tho future. If Iraq chooses 
to take tiie conflict further down 
the Gulf to Iranian oil term m ale 
oft Slrri island, the whole 
picture Could change dramatic- 
ally. 

The UAE. like its Gulf Co- 
operation Council colleagues 
can only hope that internal 
changes in either Iran or Iraq 
wfll provide the necessary in- 
gredients for a solution to the 
war, but until then, the whole 
region is vulnerable to a widen- 
ing of the conflict 


Luxury you’ll enjoy... 

Value you’ll appreciate 

No cliches* no platitudes, 
no six-star hotel bills M 

At Holiday Inns in the United Arab Emirates 
■we simply offer consistently 
superior products and services, 
with no unpleasant surprises. 

■^oMoy Svufv: 

United Arab Emirates 


Foe reservations please call 
or dial 


Abu Dhabi 

fc&335335. TOex 23030 HOUNN EM 

Sharjah 

Teh 3573 '57, Telex ©305 HOUNN EM 

Khor Fakkan 
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Russia seeks new links 


Foreign Affairs 
Defence 

KATHLEEN EVANS 


THREE MONTHS ago, the 
Emirates made the most signi- 
ficant foreign policy decision in 
its history — to establish 
diplomatic relations with the 
Soviet Union. 

The move had been expected 
for some time, and it followed 
in the wake of a similar decision 
by the neighbouring Sultanate 
of Oman. But there are a 
number of differences in the 
motives for the move and the 
style in which it will be carried 
out. 

Firstly, Oman took the deci- 
sion to open relations with the 
Russians largely for reasons 
connected with South Yemen, 
which is the Soviet Union’s 
main ally in the Southern Gulf. 

The Sultanate has also Indi- 
cated that it wishes to have a 
phasing- in period before a 
Russian embassy is allowed to 
be established in the Omani 
capital. That is not likely for 
some time, perhaps for years. 

Aha Dhabi, in contrast, 
intends to set up Its relations 
with the Soviets at - a much 
brisker pace. The Russian 
Ambassador in Kuwait, Borgas 
Akapov has already visited 
the UAE capital, scouting 
around for suitable premises. 
Few observers expect it to be 
long before Russian diplomats 
arrive to take up residence in 
Abu Dhabi. 

Abu Dhabi has itself ex- 
plained the' move as being 
designed to increase the 
number of friends it has in the 
world. In the context of the 
Middle East, sudh a move might 
seem also appropriate at a time 
when Jordan is still urging the 
Americans to support the idea 
of a superpower conference in- 
cluding the Russians, to tackle 
the Palestinian problem. 

Indeed, there was speculation 
that ft was Jordan which 
brokered the UAE and Oman 
deals in the first place. 

Other observers suggest that 
the reasons may have been 
merely practical ones, for the 
UAE Is currently a member of 
the UN Security Council, and 
it would have been inappro- 
priate not to have diplomatic 
ties with a fellow member. 

The move had been antici- 
pated for some time, with 
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numerous signals sent out to 
Indicate how Abu Dhabi was 
thinking. The first-ever trade 
delegation from the local 
chamber of commerce in the 
capital set off on an official 
risit to Moscow, Just weeks 
before the establishment of 
ties. Aeroflot had been flying 
Into the country for some time, 
and trade relations were being 
given greater attention. 

For the Russians, it repre- 
sented a considerable coup for 
which they had long worked. 
Today, three of the six members 
of the Gulf Co-operation Coun- 
cil have full diplomatic rela- 
tions with Moscow — the others, 
though, may prove more diffi- 
cult to entice. The B ahrainis, 
for example, hastened to declare 
that they did not intend to 
quickly follow Abu Dbabi and 
Oman’s example. The Saudis 
have re-stated that until there 
is a withdrawal by Russian 
troops from Afghanistan, they 
cannot entertain the idea. 

US policies 

Another influential factor has 
always been the moves of the 
US in the Middle East arena, 
and the recent tough line on 
Libya and, more importantly, its 
support given to the Israeli raid 
on Tunis has been well 
absorbed by US allies in the 
Gulf. The Tunis raid proved 
particularly difficult for them to 
understand. Nevertheless, the 
UAE, and its colleagues in the 
CCC are also well aware of the 
umbrella of US protection they 
enjoy in the Gulf in the face of 
possible Iranian attacks or 
attempts at subversion and 
terrorism. 

The situation in' the Gulf can 
only become more dangerous if 
Iraq chooses to take the conflict 
further south to Sirri Island, 
where Iran is presently export- 
ing more than two-thirds of its 
oil. 

Iraq already has the capa- 
bility to attack, particularly 
with the new AS-30 missiles 
is has secured from the French. 

An attack on Sirri Island 
would bring the war dramatic- 
ally close to the UAE’s door- 
step. and highlight the over- 
bearing Iranian presence on the 
island of Abu Musa, off the 
coast of Sharjah. 

Just days after the declara- 
tion of independence by the 
UAE and the formation of the 
federation, the island was 
seized, together with two other 
smaller ones in' the emirate of 
Ras al Khaimah. According to ‘ 


an agreement made with the 
late Shah, the Iranians were to 
control the northern half of Abu 
Alusa and the UAE the southern 

tip. 

In the last few years, that 
agreement has not been 
adhered to by the Iranians, for 
local reports suggest that the 
Iranian Revolutionary Guards 
stationed on the island 
routinely control entry and 
exit into the entire island. The 
Iranians also censor all news- 
papers. 

The overall problem might 
seem a small one, given the 
size of Abu Alusa, but it has 
proved a minor irritant to 
relations for the UAE wlh 
Tehran. 

The dispute has also 
hindered the development of 
a nearby oil field discovered 
by an Australian oil company. 

Senior officials from the 
Sharjah Government recently 
visited Tehran to negotiate the 
start of oil exploration off Abu 
Musa, but so far there has been 
no agreement announced. 

This minor problem with the 
Islamic Republic highlights the 
frequent 'dual personality of 
its foreign policy. In the last 
few months, Tehran has been 
anxious to promote good rela- 
tions with some of the Gulf 
states and the UAE has been a 
particular focus of attention, 
given the UAE’s historic rela- 
tionship with Iran. 

This has been underlined on 
several occasions in the last 
few months by visits by senior 
Iranian envoys to the UAE. 

Nevertheless, the UAE con- 
tinues to be concerned about 
a possible retaliation on the 
Gulf states for the Increasing 
attao** frv Tm.n on Kb are 
Island and other Iranian oil 
installations. 

Western diplomats see a 
direct correlation between the 
number of attacks on Kharg 
and the number of ship 
seizures carried out by Iran on 
shipping bound for Gulf ports. 
Until now though, none of 
thise attacks have been direc- 
ted at shipping destined tor 
ports in the UAE 

The historic links with Iran 
have lured the UAE into a 
sense of immunity from the 
impact of a widening of the 
Gulf war. Although controver- 
sial, the country’s ties with 
Iran, particularly on the trade 
side, gained a measure of 
respectability following the 
last Gulf summit in Muscat. 
The six leaders of the Gulf 


decided that it was time to 
improve their relations with 
the Islamic Republic. Most 
observers saw the move as an 
attempt to demonstrate a more 
even-handed policy on the war 
as a way of avoiding possib'e 
attacks by Iran, both inside and 
out 

Until now, that gesture, 
although lauded by Tehran, has 
led to little else than passing 
references in Friday prayer 
speeches, The proposed visit by 
Omani foreign minister, 
Youssef al Alawi, in the name 
of the GCC, has yet to take 
place, and few expect it will, 
unless the Gulf states can show 
they are ready to distance 
themselves more from their 
support to the Iraqi war effort 
This, they will be unwilling to 
do. 


Iran’s hopes 


The mission therefore 
appears to have fizzled out, b'u; 
nevertheless, it is quite clear 
that the Iranians wish to keeK 
channels open to the Gulf — 
hence the numerous Invitation- 
being extended to the Saud 
Arabians in recent weeks. 

Closer to borne, there have 
been some more alarming deve 
lopments within the UA> 
concerning its links with Iran 
A small group of Iranian! 
thought to number only five 
have been discovered to be ir 
possession of weapons an*-' 
explosives, according to senio. 
sheikhs in the country. The 
accused men are currently 
being held in jail in Sbarjal- 
and no charges have yet beer 
made against them. 

The precise objective of th; 
gr o u p is still unknown, for al 
have said that they have nr 
connection with any officia: 
Iranian entity. UAE official- 
say. their investigation is no' 
yet complete, but it is believei 
that the number of those nnde< 
suspicion of links with th> 
group now nears 40 people. 
Same Western diplomat!' 
sources say that links havr 
been established with the 
Iranian Revolutionary Guards 
although UAE officials deny 
this. However, the fact that tbt 
Iranians have not made the ; 
arrests public in their owi j 
country could indicate that tin 
group was operating indepen 
dently. Even so, concern mus- 
inevitably increase abou-' 
the 70,000-strong Iranian 
community, which the UAF 
currently hosts. 



An entirely different economy will emerge in the next decade. 

Big change in outlook 


The Economy 


MAGGIE FORD 


A COUNTRY with the highest 
per capita income in the world 
($22,870), no foreign debt, a 
zero or negative rate of infla- 
tion, and a substantial surplus 
on its current account, would 
normally be expected to be full 
of happy citizens with good 
expectations. 

Not so the United Arab 
Emirates, where during 10 
years of oil boom wealth, happi- 
ness has been created only by 
excellent expectations. The task 
of lowering them has been pur- 
sued in this Gulf country prob- 
ably more firmly than in any 
other in the region. 

As the infrastructure deemed 
necessary by the rulers of the 
various emirates to signal their 
emergence as modern countries 
has neared completion, it has 
become clear that an entirely 
different economy will evolve 
over the next 10 years. 

The vast sums of money 
spent on creating roads, oil and 
gas facilities, Industries, apart- 
ment buildings, shopping com- 
plexes and hotels have gene- 

rated substantial business, both 
at home and abroad. The 
thousands of immigrant workers 
who flocked to help in the con- 
struction and operation of the 
infrastructure created their 
owu economy and their con- 
sumption generated further 
business. 

Governments now face the 
problem, as new projects 
dwindle and surplus workers 
leave, of how to keep local 
people involved in a much 
smaller economy and indeed 
which parts of which sectors 
no longer have a reason to 
survive. So »r they have 
approached their task with 
attitudes ranging from 
caution to radical decision- 
making. and a consensus on the 
country’s future as a national 
entity’ has not yet dearly 
eOtfjtfed- 


The UAE rulers have been 
helped in the task of educating 
expectations by the substantial 
changes in the world oil 
market. Oil and gas revenue 
fell to $27.9bn hi 1984 and Is 
expected to remain steady in 
1985. The likelihood of a price 
war this year makes any im- 
provement recede into the more 
distant future. 

So difficult is it to sell the 
UAE’s output capacity that 
Abu Dbabi has temporarily 
abandoned its exploration 
policy of trying to replace used 
resources, and Instead looked 
for revenue earning opportuni- 
ties in refined products and 


In this way actual deficits 
have rarely reached the planned 
level, but the approach has made 
business planning extremely 
difficult and provoked strong 
complaints in the merchant 
community. 

Non-oil growth has remained 
at a level of about 2 per . cent 
In the past two years and. may 
be lower this year, reflecting the 
reduction in. Gov eminent spend- 
ing. 

About 20 per cent of the 
UAE’s earnings do not come 
from oil. Exports . through 
Dubai, which -has historic links 
with other Gulf countries, the 
Indian sub-continent and Africa 


UAE FEDERAL. MIDGET 
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downstream activities abroad. 

Only by producing over its 
Opec quota of 950,000 barrels 
a day (b/d) and cutting prices 
has the UAE been able to main- 
tain income. It has neverthe- 
less survived the recession far 
better than neighbouring Saudi 
Arabia for instance. 

Lower revenues have been re- 
flected in lower spending levels 
in the federal budget, which is 
theoretically funded by a con- 
tribution from the oil-producing 
emirates of Abu Dhabi ana 
Sharjah of 50 per cent of their 
oil earnings. 

The 1985 budget, published 
nine months late in October, 
showed the smallest planned de- 
ficit fOr three years, of 
Ph 3.64bn. It projected revenue 
at Dh I2.98bn and expenditure 
at Dh 16.63bn, compared with 
planned revenue for 1984 of 
Dh 12.9bn and planned spend- 
ing of Dh 17J2bn. 

The federal Government’s 
strategy in curtailing spending 
has been to publish budgets very 
late i° the year and to direct 
that departments should spend 
in the interim amounts of no 
more than one twelfth of the 
previous year’s budget 
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from the days when it was an 
entrepot port, showed a 16 per 
cent Increase in 1984 over the 
previous year. 

Re-exports declined by 26 per 
cent in 1984 but had enjoyed 
spectacular growth of about 89 
per cent in 1983. The trend was 
an increase In volume of both 
exports and re-exports last year, 
although lower prices will pro- 
duce a decrease in value. No 
major improvements can be ex- 
pected in this area until the 
war between Iran and Iraq is 
ended. 

Arguments about the funding 
of the federal budget continue, 
focusing on issues as diverse 
as the payments for gas sup- 
plies to generate electricity to 
defence spending and even, 
reportedly, to the advisability 
of allowing public money to be 
spent on television programmes 
featuring dancing girls. 

Sheikh Sultan, ruler of 
Sharjah is under stood to have 
presented a proposal to the 
Rulers’ Council In an effort to 
devise a formula acceptable to 
all. His plan is reported to 
have suggested a 20 per cent 
contribution of off revenues, to 
be spent on education, social 


services' electricity and water 
and the maintenance of federal 
ministries and is believed to 
have suggested a Dh3bn annual 
ceiling on federal defence and 
police spending. 

An additional Idea that * 
Dh2bn loan should be raised tr- 
pay off all federal debts to loca* 
businessmen at once Is not 
thought to have been received 
well, in Dubai at least 

The health of local bus! 
nesses, particularly bonks, ha: 
been a source of major concerr 
to rulers of the two leadin’ 
emirates over the past yea* 
The severe recession after tfar 
boom years lias left many busj 
nesses unable to pay their debt: 
and many banks severely ex- < 
posed. j 

A substantial ration aM satio 
of the banking system has beer- 
achieved in a short space o r 
time, accompanied by a shift o' 
control into the public (or rul 
fng family) sector. Of Abu 
Dhabi’s five banks, only three 
remain, and a further three 
mergers have been arranged in 
Dubai. 

The shakeout is the banking 
system is thought by most 
observers to be almost com- 
pleted, although a number of 
small candidates for mergers, 
or even perhaps liquidation if 
agreements cannot be made, 
remain. Banks have been forced 
by new central bank rules to 
make proper provision for bad 
debts, which has in some cases 
produced a substantial profit 
faH. This however, can often 
be seen as a healthy sign for 
the future. 

The last few years have been 
an exceptionally difficult period 
for the UAE’s rulers. With a 
federal structure that has had 
only 14 years to mature, a sys- 
tem of sheikhly ' rule that 
requires a high level of per- 
sonal consultation by rulers to 
work oroperly, and a popula- 
tion which has gone from rela- 
tive poverty to enormous 
wealth in one generation, the 
country is not easy to run. 

Over the next year or rwo a 
new vision of the future is 
likely to unfold. For the 
coining generation, it is un- 
likely just to consist of finding 
ways t° spend the money. 




The National Bank 
of Dubai Ltd. 


Service to match our name ... established when our charter was granted. 

In our third decade of service to the Gulf, The National Bank of Dubai offers a 
the National Bank of Dubai continues to offer complete banking service for transactions 
the same standards of professionalism and throughout the United Arab Emirates and all 

dedication to our client's interests as were principal countries in the world. 


Established 1963 under charter granted by 

His Highness Sheikh Rashid bin Saeed Al Maktoum, Ruler of Dubai and its Dependencies. 

Authorised Capital..... — Dh. 1,000,000,000 

Raid Up Capital—.. Dh. 854,798,000 

Reserves Dh. 927,399,000 
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Inbound, outbound, 
eastbound, westbound. 



Ship through Shagahports. 

Within die U. A.E., the Emirate of Sharjah is 
unique in having developed ports on two coasts 
inside and outside die Gulf. Port Khalid on the 
West Coast is a modem deep water 12 berth 



and benefits including simplified procedures 
and no fuss customs and documentation. Both 
ports serve destinations in the Gulf and Indian 
peninsula. In-bond cargo movements can be 
arranged between theports and Sharjah's 
international airport Onward links to other Gulf 

countries are provided by 
multOane 
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jC - You're bound to see 

♦OP the advantages 

Sharjah Ports Authority 

F.O. Bax 510. Sbnfah, United Arab Emirate Tefc (06) 356000 Tdcx: £6138 5eagol EM. 



1986 

Make it. 

A Positive Year 
By Exhibiting in 

Gulf Country with the 
world'* highest per capita income. 



ABU DHABI 


Mi — 12lh April BUSINESS ft EDUCATIONAL 

SYSTEMS & EQUIPMENT 
EXHIBITION 

28th April -2nd May 3rd AGRO-GULF & FOOD FAIR 


6th —TOth Oct. 


18th — 31 it Oct. 


29th Nov — 5th D#c 


13th —28th Dm 


GULF OIL ft GAS EXHIBITION 
ft CONFERENCE 
2nd GULF INDOOR SPORTS 
TOURNAMENT ft EQUIPMENT 
EXHIBITION 

INTERNATIONAL FASHION ft 
TEXTILE TRADE EXHIBITION 
3rd GULF TRADE ft 
INDUSTRIAL PROMOTION FAIR 



IDEAL OPPORTUNITIES TO 
EXHIBIT IN THE GULF 
- THE WORLD'S RICHEST 
SOURCE OF DISPOSABLE CAPITAL 


GULF UrrERMTIOiAL EJUBUTHHI CENTRE 
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Cautious approach to planning 


Abu Dhabi 

MAGGIE FORD 


PUKING THE boom times only 
a few years ago, the skyline of 
Abu Dhabi was thickly forested 
with hundreds of cranes, as 
contractors rushed to spend 
some of the newly acquired oil 
wealth on building a new city 
in the desert 

The crane count Is well down 
in Abu Dhabi now, but the pre- 
occupation with buildings 
remains. For unlike Dubai, with 
its more diversified economy 
and historic trading back- 
ground, alternative opportuni- 
ties for generating business are 
not easy to find. 

OH revenue fell from 
Dh46bn ($12bn) in 1982 to 
Dh 35bn In 1984 and is still 
declining; the outlook remains 
poor. Development projects in 
tiie oil industry have been 
delayed and wnainfflinlnfr exist- 
ing business has become 
difficult because lower oil 
production has affected lucra- 
tive associated gas supplies sent 
for export 

Although the development of 
refined products capacity is 
continuing; with the Ruwais 
hydrocracker now onstream, 
future investment in this area 
is likely In the immediate 
iizture to be directed overseas, 
which will not produce modi 
stimulation for the local 
economy. 

A substantial number of welt 
paid jobs still exists in the oil 
industry, and this seems 
unlikely to change except that 
more Abu Dhabi ans are likely 
to be employed as they 
complete their education. 
Revenue, of course, is still more 
than adequate to meet a high 
level of social spending. 

But for those who are not 
employed in the oil industry, 
investment In buildings and the 
rents gained from letting have 
been a key source of income. 
As oil earnings have fallen over 
the past five years, and infra- 
structure has been completed, 
so immigrant workers have 



Left; Sheikh Sorour bin. Mohammed al Nahayan, Chamberlain of the Presidential 
Court; and right. Sheikh Khalifa bin Zayed al Nahayan, Grown Prince and Deputy 

Ruler of Abu Dhabi. 


deported. 

Consumer demand, the other 
main indicator for businessmen, 
is well down along with 
occupancy levels. 

The Abu Dhabi Government 
has adopted an extremely 
cautions— -critics would say 
complacent — approach to 
planning its future, but In this 
area the ruling family decided 
to act With rents falling by as 
much as 50 per cent and many 
businessmen’s debts to the 
banks collateralised fey real 
estate, the problem was seen 
as sensitive. 

To revitalise the sector the 
Government extended housing 
allowances to lower grades of 
public sector workers, thus 
boosting demand for flats, and 
financing terms were eased. The 
vast majority of Abu Dhabi 
buildings were financed by 
Crown Prince Khalifa, who gave 
loans at i per cent interest 
repayable over seven years. 

Under these terms, 20 per 
cent of rental revenue went to 
the investor and the rest to 


repay tire loan. The Govern- 
ment is now taking 60 per cent 
of income, with 30 per cent to 
the investor and 10 per cent for 
maintenance to improve previ- 
ously neglected property. 
Repayment periods have been 
extended. 

Infrastructure 

While these measures have 
clearly eased an immediate 
problem, businessmen complain 
that the Government has no 
long-term policy on the 
economy now that Infrastruc- 
ture is almost complete. 
Pointing to the delay in the 
Emirate's budget, still not 
published at the end of the 
year, they ask how businessmen 
can be expected to plan ahead 
if they have no idea what 
government spending is to be. 
or what projects are to go 
ahead. 

Pointing to Abu Dhabi's lower 
oil income, government officials 
say that the private sector must 
adjust to sharing a smaller cake. 


Suggesting that mergers of 
some companies could help 
solve tile problem of too much 
competition, they also feel that 
expectations from the boom 
years have still not been suffi- 
ciently lowered. 

Citing “an infrastructure of 
people” as the main priority 
for Abu Dhabi development in 
the next decade, government 
planners feel that it will be a 
major challenge for local people 
to learn how to become produc- 
tive people in an economically 
active society. The government 
appears to have had some 
success in training .local people 
in finance and banking, especi- 
ally through the Abu Dhabi 
Investment Authority, and more 
local people are becoming 
involved In the oQ Industry. 

The lack of opportunities in 
government positions, however, 
attracts most criticism. 
Although some younger under- 
secretaries have been recently 
appointed, there is little 
evidence of any substantial new 
opportunities becoming avail- 


Industries face a double blow 


Ras Al Khaimah 

KATHLEEN EVANS 


TWO BLOWS have fallen in the 
last 18 months on the emirate 
of Ras al Khaimah, both largely 
outside its conirui. w ik uivi 
budget cutbacks initiated oy uie 
federal government; the other 
is the collapse of the Souk 
al Mana kh. stock exchange in 
Kuwait which has severely 
affected many of the emirate’s 
industrial companies. 

The problems of the federal 
government have forced the 
local government of Ras 
al Khaimah, and its people to 
lower their horizons, in other, 
richer emirates ^.Is has caused 
merely a muu level of 
grumbling. In Ras al Khaimah, 
where many of the mo untain 
tribesmen had yet to experi- 
ence the benefits of the boom, 
the new austerity has generated 
a sense of disillusionment after 
the bright optimism which 
marked the early days of the 
federation. Ras al Khaimah 
citizens are waiting for action 
from their ruler, the sheiks in 
general and the federal govern- 
ment which will magically 
alleviate their current pre- 
dicament. 

Opinions In the emirate about 
just how severe the impact of 
federal spending cuts has been 
is divided. Local sheikhs say 
that very few earn less than 
Dh 3,000 ($822) a month, which 
although liveable, is an income 
level far below seen in other 
emirates. Local financial sources 
'?ay wage levels are frequently 
much lower, and that many 
nationals are having a hard 
time making ends meet Many 


I are trying to borrow from 
banks to stay afloat 

The federal g ov er nment Is no 
longer the source of beneficence 
It used to be, either in terms of 
employment or improvement in 
local services. The local munici- 
pality ha® not received any 
assistance from the central 
government in two years. The 
public housing programme has 
come to a halt Until this 
summer, the emirate suffered 
severe power shortages, at 
tunes eight hoars a day in 
summer, though th»* situation 
has eased with the new supply 
of gas from Sharjah. The 
federal government has yet to 
provide an answer to the 
emirate’s growing water prob- 
lem and with the curtailment In 
capital spending; the prospect 
of a federally funded water 
plant seems remote at present 

Ras al Khaimah its ruler. 
Sheikh Saqr bin Mohammed 
al Qassimi continue to hope 
that oil will provide the answer 
to reliance on central govern- 
ment Local oil men say, how- 
ever, that the offshore structure 
being drilled by Gulf Oil 
together with a number of other 
foreign companies is proving 
difficult to exploit About 8160m 
has been spent an exploring 
the field which has so far 
yielded 8,000 b/d after drilling 
reached 14,000 ft The consor- 
tium is committed to another 
three wells. 

The hunt for oil has forced 
the emirate onto the Eurodollar 
market and some $25m was 
raised in a club deal involving 
Hill Samuel, Citibank and a 
number of local banks. That 
loan has since been repaid, and 
receipts from oil have generally 
been ploughed back into the 



Still hopeful: the Ruler 
of Ras al Khaimah, 
Sheikh Saqr bin 
Mohammed al Qassimi. 

Ras al Khaimah National Oil 
Company. The government is 
still borrowing though from its 
local M national M bank. In short 
oil revenues cannot yen be con- 
sidered a s a supplement to the 
local economy. 

There is hope for the future 
though, not just in the Saleh 
field, but from the Omani gas 
field just across the border at 
Bukfaa. Until recently, a border 
dispute has hindered develop- 
ment, but relations between the 
two have now improved. In a 
project currently under con- 
sideration Omani gas will be 
piped to Ras ai Khaimah port, 
ana through the emirate’s gas 
treatment facility. The liquids, 
will be extracted there and 

S iped back to Oman, leaving 
as al Khaimah with additional 


gas. The size of the Bukha field 
has not yet been established 
but there is optimism about the 
discovery. 

All this is much in the future. 
The problem for Ras 
al Khaimah Is how to get 
through the next couple of years 
until oil production, hopefully, 
increases. It is difficult to 
identify other significant 
sources of revenue for the 
emirate. Local Industry, which 
could have plugged the gap in 
revenues; has cost the emirate 
dearly. 

With the decline in the Gulf 
construction- market the 
emirate’s three major cement 
producing plants are all losing 
money, largely because of 
undercutting by other emirates. 
Ras al Khaimah is the most 
prolific cement producer in the 
country, producing 2J3m tons 
yearly, and was the first In 
the business. Two of the plants 
are majority owned by 
Kuwaitis, and given their 
losses, could face problems if . 
the UAE’s companies law 
which requires majority owner- 
ship by UAE nationals was 
enforced. 

The other major industries in 
Ras ai Khaimah have fallen 
victim to the Manath disaster. 
Gulf Pharmaceuticals is said to 
have Gulf shares on its books, 
and the Ras al Khaimah 
Kl Inker company is reported 
by local financial sources to 
have made heavy losses. 

The future of these Manakh 
companies seems uncertain, at 
best About the only company 
in Ras al Khaimah which is 
said to be making money for 
the government is the local 
aggregate concern. 

The impact of this Manakh 


1 disaster could have internal 
repercussions. Many local 
citizens in Ras al Khaimah 
were encouraged to subscribe 
to the Gulf companies operating 
In the emirate. Today, the 
value of those shares is un- 
known and could be worthless. 
Moreover, many local citizens 
were obliged to open bank 
accounts in the Bank of the 
Arab Coast in order to secure 
shares, and now this Ras al 
Khaimah registered bank is in 
defa ult. Hence, the bank, 
accounts of many Ras al 
Khaimah citizens are virtually 
frozen, and not surprisingly 
this caused auger. A delegation 
of Shlhu tribesmen have 
•already visited the ruler to 
■remonstrate about their 
■situation. 

• Ras al Khaimah officials say 
that the whole issue of the Bank 
of the Arab Coast is a federal 
one, for the Central Bank, not 
the emirate government, is 
responsible for supervising the 
activities of the country’s 
banks. Moreover, Ras al 
Khaimah officials argue that 
most of the bank’s bad loans 
were notched up In Dubai, and 
that Ras al Khaimah was the 
source of deposits. 

H the bank is forced into 
liquidation (which is still a 
possibility) It will highlight the 
inability of the federal institu- 
tion to act ag lender of last 
resort. Zt could also cause 
d ifficu lties in the emirate, given 
that a number of prominent 
Ras al Khaimah sheiks hold 
substantial shareholdings and 
are represented on the board. 
As such, a compromise must be 
struck between the federal 
and local governments for the 
good of UAE nationals. 


a Pictured, far left: the 
Bank of Credit and Com- 
merce International and 
the Arab Monetary Fund 
bonding on the Cornkfoe 
at Abu Dhabi. The British 
contractors for both these 
buildings were Bernard 
Sunley. _ 

• Right: bulldmg work 
continues on a new high- 
rise office block in Aba 
Dhabi. The development 
towers above a mosque in 
the city centre. 



able for talented, educated 
young people, for whom 
business no longer holds the 
attractions it had in the boom 
years. 

One area which bis-benefited 
from a boast in spending is 
agriculture. Always keen on the 
greening of the desert, Sheikh 
Zayed, ruler of Abu Dhabi, has 
also always been careful to look 
after the interests of the 
bedouin tribes in the hinter- 
land. He has spent a substantial 
amount on the town of Al Ain 
In the west— providing a 
university, an airport, hotel 
developments, housing and 
Irrigation. 

Agriculture spending reached 
about Dh 500m for new works 
last year, with more to be spent 
on the problem of soil salinity. 
The aim of self sufficiency in 
food production has had some 
success in poultry and vege- 
table production. 

. . By the end of last year there 
were signs that the pleas for a 
more dynamic approach to 
planning were being heeded by 
the Government An initial 
boost will be. provided by the 
pledge to devote $100m for 
refurbishment of roads, the 
airport mid hotels for the next 
Gulf Cooperation Council 
summit to be held in Abu Dhabi 
next November. 

A $Um plan to build a naval 
base moved a step forward with 
a shortlist of consultants being 
drawn up and there were 
stronger hopes that the large 
Taweelah power and water 
project would go ahead. - 

One of three bridge projects 
seemed a possibility for 
approval and there were even 
some observers in Abu Dhabi 
prepared not to discount the 
idea that a plan to build a pipe- 
line from the -emirate to 
Fujelrah, outside the Gulf, 
might get the go-ahead. 

As one local manager pot it: 

“ Even so, the cake is certainly 
getting smaller. What Abu 
Dhabi needs to do is to make 
sure it is shared out fairly.** 


• Above: The Ruler of 
Aiman, Sheikh Htunaid 
bin Rashid a) Nualmi. 
The emirate will need an 
injection of federal funds 
if debts are ever to foe 
rescheduled. The problem 
meanwhile presents a 
complex case for lawyers 
on both sides. 


It has 
not been 
an easy 
year 


Ajman 

KATHLEEN EVANS 


-THE TINT, sleepy emirate of 
Ajman (g bb example of what 
can happen when the federal 
tap of generosity b turned 
off “ or nearly so, 

Located Just minutes from 
the town of Sharjah, Ajman 
has no visible source of sig- 
nificant revenues other than 
those which come directly 
from the federal government 
into the ruler's account In the 
local bank. In recent yean, 
assistance was given to the 
local municipality, hut offi- 
cials say that this, together 
- with the overall subsidy, has 
shown a sharp decline to the 
last two years. 

Then again, Ajman, being 
so tiny, is not a great spen- 
der, and most of the town’s 
Infrastructure appears com- 
plete. There Is, however, 
severe water shortage prob- 
lem, for a promised desalina- 
tion plant from the federal 
government .has never mate- 
rialised following the auste- 
rity cats. The water pressure 
Is already down to a trickle 
say residents, and local offi- 
cials believe Chat soon there 
could be days without water. 

Morevover, during the boom 
days when the federation and 
Its backers appeared to be the 
ever lasting fountain of funds 
and benefidence, the ruler 
took on obligations from 
foreign banks, together with 
Britain’s Export Credits 
Guarantee Department, which 
now appear to be in default. 

Banks’ views on 
legal costs 

This has presented an inter- 
esting legal case for lawyers 
on both sides, for although 
toe loans were taken by the 
government of Ajman, that 
to effect means the nder. 
Naturally as a ruler, Sheikh 
Hnmald bin Rashid al Nuaind 
could possibly enjoy Immu- 
nity from prosecution both In 
the Emirates and Britain, 
under the laws of which the 
loan was arranged. Other 
banks involved In Ajman lend- 
ing say that they have no 
mention of laying out any 
money on court cods, for the 
rase Is Intricate and probably 
hopeless. 

Ajman win need an injec- 
tion of federal funds if the 
debts are ever to be reschedu- 
led. Local officials say that 
eve® tf the federal govenr- 
m«mt were to pay just what it 
5 to, the situation 
would become manageable. 
The Ajman government does 
have stokes in the few Indus- 
trial plants around the emi- 
rate, but they are currently 
providing little return or in- 
come. 

Vor the citizens also. It has 
hrt been an easy year, tor toe 
toll brunt of the Souk ad 
JJjMkb disaster has hit 
look shar« In 
toe Arab Livestock Company 
J»«ed ln the emirate, and 
«Joyed the bene- 
,H,°^ to are bonanza in 

iSo 0n AT the know 

Jtoere toe money has gone 


ji ns:. 
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Airline competition hots up 


The old and the new: high rise commercial office blocks on theDeira bank of Dubai Creek contrastvrttE the old 

b ui l ding s of the Bastakfa district in the foreground 

Succession issue resolved 


Dubai 

KATHLEEN EVANS 


THE EMIRATE of Dubai is 
now much more settled than it 
was just IS months ago. The 
burning question — who was to 
succeed the ailing ruler, Sheikh 
Rashid bin Said al Maktoum — 
Is now no longer an issue: the 
third son of the ruler. Sheikh 
Mohammed bin Rashid has 
frequently proclaimed his 
acceptance of his eldest brother. 
Sheikh Maktoum as the next 
ruling sheikh of Dubai, and 
more importantly the country's 
next prime minister and vice 
president. 

During that time, the 
triumvirate of the three lead* 
ing sons has been seen to be 
working in tandem. Business- 
men still praise the emirate's 
leadership for its quick 
decision-making and dynamic 
vision about the economic 
future of DubaL In short, if 
any emirate is able to pull 
itself out of the current com- 
mercial gloom, Dubai is the 
most likely to succeed. 

Nevertheless, Sheikh Mak- 
toutu, the future ruler, is still 
very much an unknown 
quantify. Dubai nationals will 
tell you that of all the sons, he 
is known to be the most 
generous, but apart from that 
very little is known about the 
sheikh's political ideas and 
economic management capabili- 
ties. Sheikh Rashid will be 
difficult to follow, but there is 
a perception among the 
business community also that 
the emirate needs careful 
management now, not rash 
dynamism which can lead to ill 
considered decisions. Many in 
the community cite the forma- 
tion of the emirate’s new air- 
line, Emirates Airlines, as an 
example of overhasty decision- 
making. 

Financially, the town Is much 
better off than its other fellow 
members of the federation. 
Income £ ran oil is thought to 
be in the region of Dh lObn to 
Dh I2bn, and expe:|l!itures 
locally amount to only 
Dh 4.4bn. The army and elec- 
tricity costs are the two largest 



Sheikh Rashid (left), wfll be difficult to follow. 
Meanwhile, the Crown Prince of Dubai, Sheikh 
Maktoum, the future ruler, “is stOZ very much an 
unknown quantity,” say observers, 
items on the budget; for infra- The traditional businesses of 
structure spending . has Dubai, industry and reexport- 
dwindled to practically nothing ing have been knocked not 
compared with five years ago. only by the regional recession. 
The emi r a te's contribution to but by downturn in inter- 


file federal budget is pro 
around Dh 2bn say £nfn 


national markets, too. Dubai’s 
aluminium smelter- is having -to. 


sources, leaving the emirate in ^ 0 fotuv*^ 

.healthy sute ot smplHS. £“ JSSlJdWM £,* 

A lot hinges on the success Despite its cheap supply of 
which the Jebel All freezone gas, the dividend for the Dubai 
can achieve. Given the government from the plant is 
deteriorating security situation still largely foe water supply 
in the Gulf as - regards ship- it provides for the town. New 
plug, and the present recession, outlets have been found for 
this would not 6eem an appro- Dubai’s aluminium, with China 
priate time to launch a 7,500- and the US replacing nearer 
acre freezone. There is also customers, but the future 
the argument to the contrary, market profile of the plaxSt will 
that new ideas are the only depend largely on how other 
thing that is going to keep international metal producers 
Dubai out in front of the rest survive the fall in market 
of the Gulf, and although the prices. 

response Co marketing exercise __ • . . . __ .. 

doneby the freezone authority Dnbais 

has been lukewarm, the merchants claim to be merely 
scheme will undoubtedly attract *£“•*• e z uteix e., P 0 * a 

new businesses which would Jiving. In fact; after the frenzy 
not have come otherwise. The of the boom, Profit margins 
Jebel All fteezone authority is have become realistic rafirer 
presently offering labour rates than non-existent Nevertheless, 
almost level with that of Bom- the emirate is wi t n essing more 
bay. electricity at 2 US cents bankruptcies than ever before. 


a Kw hour, and a red-tape-free and 


foreigners 


environment 


leaving, leaving nationals to 


pick up the pieces. 

Many are watching closely 
how tiie government handle 
the impending liquidation, or 
alternatively, solves the prob- 
lems of the Galadari brothers, 
once two of the town’s 
prominent merchants. The 
international banks want to 
assume control of the com- 
pany’s management and decide 
which assets will be sold off to 
pay an estimated Dh lbn debts; 
— moves which would set a 
precedent in Dubai, and in the 
Gulf. The alternative offered by 
the Galadari brothers is 
believed to be a long term 
repayment schedule, part of 
Which would not carry bank 
interest This, too, would estab- 
lish a precedent which many 
other nationals would like to 
follow. The outcome of this 
impasse, which is coming to a 
rfim»T at present, is likely to 
affect how international banks 
view doing business in Dubai 
and the Emirates as a whole. 

Such situations require the 
hand of wamgw<pnt f r o m 
the top, «Tifl in this, many mer- 
chants and nationals alike 
query why the emirate’s lead- 
ing shaikhs are frpnuendy 
absent Government officials say 
that- with -modern commanica - 
dims, such absences do not com 
s tK ) ul e an interruption in 
leadership and management 
However, it is known that 
although the triumvirate works 
relatively well and that there 
is always one Maktoum sheikh 
in town, the brothers do not 
like to impinge on each other 
in the areas of decision-making 
which have been worked out 
for each other. 

The present ruler before bis 
illness used to run Dubai in 
much (he same way as the 
chairman of a large company, 
putting in long hours, and 
worrying about the small 
details as well as the larger 
picture. The present economic 
vulnerability of Dubai will 
need similar nurturing and care- 
ful attention if questions about 
the legal ownership of the oil 
income are to be avoided. At 
present, all the oil money 
Dubai earns is legally Maktoum 
family money. 


New role among the emirates 


Sharjah 

KATHLEEN EVANS 


LESS THAN 10 years ago the 
only role economists foresaw 
for Sharjah was as a dormitory 
for Dubai — a place where less 
prosperous expatriates opted to 
live for its cheapness. 

Today the emirate is well on 
its way to shuffling off its 
reputation as a federal 
dependent, and, blessed now 
with oil and gas revenues, it 
is exerting a growing economic 
role in the whole country. 
Already five of the six emirates 
are dependent on its gas to fuel 
their own power stations. 

This year will also mark the 

first time that Sharjah has 
publicly committed itself to 
contributing nts share of the 
federal budget. At present; *t 
ds not dear whether the emirate 
is obliged to contribute 50 per 
cent of all its revenues, or only 
50 per cent of its oil income, 
for this has yet to be spelt out 
definitively bv the Supreme 
Council. Neither it is clear 
whether Sharjah, for purposes 
of calculating its contribution, 
will include its condensate 

revenues, or merely the money 
from its meagre production 
from the offshore Mubarak 

fie Thc legacy of the. cosfly 
boom still Ungers in tho 
Shariah economy, and finance 
officials in the emirate say that 
about 50 per cent of current 
income of S450m to $470m 
yearly are going into debt 
servicing. Eurodollar loans, 
guarantees and debts to con- 
tractors arf thought by foreign 
sources to be around »600a 
to STOOm, though Sharjah 


officials say it is now much 
less. The emirate's contribution 
to the federation will therefore 
become a moot point in future, 
particularly for those inter- 
national banks Which have lent 
into the sheikhdom. 

Until this public commitment 
was given, the emirate was run- 
ning a balanced budget say 
local bankers; and from next 
year the bonus of gas supplies 
to Dubai will be available to 
help out toe debt picture. 

The exact size of the con- 
tribution is likely to be influ- 
enced by the unpaid bill for 
gas owed by the federally- 
financed Emirates General 
Petroleum Corporation which 
supplies the northern emirates. 
Sharjah is currently owed about 
$130m to 5200m, say local 
sources. LVitil now, the emirate 
chooses not to consider gas 
revenues when calcu l ati n g toe 
budget. 

Gas revenues could put Shar- 
jah’s total Income over the 
$5 60m mark, which, if expendi- 
ture remains relatively re- 
strained. could leave toe emir- 
ate comfortably on the path to- 
wards ridding itself of old debts. 

Shariah’s calculations this 
year, were upset when it found 
that it had to pay out an un- 
expected $60xn on a syndicated 
loan which bad previously been 
serviced by Abu Dhabi. To® 
capita! emirate took toe view 
that with its new oil revenues, 
Sharjah did not need to be 
assisted any longer, Sharjah 
officials say the emirate was 
happy to pay off the loan, and 
that the last instalment will be 
in March next year. The whole 
episode was indicative Of Abu 
Dhabi's present attitude towards 
helping out old federal depen- 
dants. 

Yet, while the Sharjah 8°^ 
ernment’s position may be im- 







Sharjah’s Ruler, Sheikh 
Sultan bill Muhammad al 
QasimL 

proving, the position of its local 
businessmen is the reverse, be- 
lieve many. One of the town’s 
leading businessmen is said to 
be having difficulties, and a 
bankruptcy by any one of the 
leading businessmen will have 
far greater impact than in say, 
neighbouring Dubai Local busi- 
nessmen were forcefully re- 
minded earlier this year just 
bow much of their prosperity 
can be willed away by a sheikhly 
decision, for in October, the 
emirate decided to “go dry” 
and ban toe sale of alcohol. 

It is perhaps an expatriate 
view that the decision has east 
a pall over toe business and 
social dimate of the emirate. 
Sharjah was once known for its 
efforts in tourist promotion and 
had been, expecting some 10,000 
European tourists to come and 
tan themselves cm Sharjah 
beadics this winter. The emir- 
ate had also been notching up 


a reputation as a ret a xin g week- , 
end place; particularly amongst 
Abu Dhablaos, Kuwaitis and 
Saudis who came during the | 
longer feasts. 

A good deal of this trade is 
now being diverted to other 
emirates, and local bankers 
believe that the hotels could 
begin (dosing before the end of 
this year. Government officials 
point out that the majority 
shareholdings is most of the 
hotels are owned by the local 
emirate, and thus the burden 
of losses is likely to fell back 
ou the state, not the local busi- 
ness community. Others fear 
though that the decision could 
have an impact on local rents 
which are already in decline. 
The decision, to go dry also 
occurs just as Sharjah emirate 
received the unexpected bonus 
of 20 more flights a week from 
Gulf Air following the airline’s 
cutback on flights through 
Dubai. 

Few expect commercial acti- 
vity to pick up In the following 
two years; for while Sharjah 
concentrates on paying off old 
debts, the local budget cannot 
be expected to experience much 
of a boost in expenditure 
around the town, There is 
already speculation that the 
emirate's tour local banks might 
be ripe for mergers though 
government officials say they do 
not see any happening for an- 
other two years. 

Local bankers say they can- 
not foresee any reason to merge 
with each other unless 
“dowries" are offered as in- 
ducements. - Local government 
affinals say that the responsi- 
bility for offering such induce- 
ments should be a joint one 
between toe ruler of Sharjah 
and the Central Bank of the 
Emirates. But, it is not 
urgent problem Sharjah officials 
say. 


DUBAT5 new national airline 
carrier began operations on 
October 25 last year — In what 
Is an era of falling air transport 
revenues and increasing com- 
petition world-wide. 

The Gulf is not exempt from 
these influences. A fares war 
is being waged in the UAE 
which, travel agents claim, has 
halved revenues in the past two 
years, despite the fact that there 
has been no decline in the 
number of bookings. 

The new Dubai airline has 
two aircraft, an Airbus and a 
Boeing 737. So far. toe airline 
has served three routes — daily 
flights to Karachi and Bombay 
and thrice-weekly to Delhi. The 
aircraft and the pilots are 
leased from Pakistan Inter- 
national Airlines {PIA), and 
maintenance is carried out by 
PIA at Karachi. 

The airline's tide, which con- 
sists of the one word— Emirates 
— might be considered symbolic 
of future plans for the airliue. 
which has a staff of 80 and is 
still, growing. The emirates 
themselves have five inter- 
national airports; two at Abu 
Dhabi, and one each at Dubai. 
Sharjah and Ras al Khaimah. 

Fojeirah's international air- 
port is expected to open shortly, 
and a third airport for the Abu 
Dhabi emirate is under con- 
struction at Al Ain. Yet the 
UAE as a whole has no national 
carrier. 

Gulf Air, in which Abu 
Dhabi’s ruler, Shaikh Zayed, 
holds shares — in company with 
the rulers of Bahrain, Qatar 
and Oman — has been operating 
out of Abu Dhabi as the 
national carrier for that 
emirate. There has been specu- 
lation in the air travel industry 
that the other emirates have 
been offered shares in the 
Emirates airline, but none has 
responded positively so far. 

fo addition to Abu Dhabi, 
Gulf Air acts as the national 
carrier for the states of the re- 
maining shareholders-— i.e^ Bah- 
rain, Oman and Qatar. 
Although Gulf Air has had the 
lion’s share of the regional mar- 
ket for recent years, there are 
signs that Gulf Air will face 
stiller competition. One aspect 
of this Is a long-standing 
wrangle with PIA over recipro- 
cal landing rights. Falling 
revenues also contributed to 
Gulf Air’s first-ever profits dip 
in 1984, just after the company 
announced plans to float a pro- 
portion of its shares among Gulf 
nationals. 

The disagreement with PIA 
provides the backdrop to the 
formation of Dubai’s new air- 
line. Gulf Air had been reduc- 


ing its flights to Dubai over toe 
previous 18 months. One of the 
points at issue between the two 
airlines centred on Dubai’s 
refusal to co-operate in an 
arrangement which might have 
won Gulf Air traffic rights to 
more than one Pakistani des- 
tination. 

In toe resulting wrangle 
between Dubai and Gulf Air, 
PIA has been the main 
beneficiary so far. Not only 
does it continue to have land- 
ing rights throughout tile Gulf, 
including Dubai, it only allows 
both Gulf Air and Emirates to 
land at one single Pakistani 
destination — Karachi, while 
PIA itself flies to and from toe 
much sought-after destinations 
of Islamabad and Lahore as 
well. 

A further twist to this story 
is that Emirate’s flight schedule 
from Karachi does not always 


first-class tickets. 

Gulf Air has withdrawn most 
of its flights from Dubai and 
is now flying to Sharjah instead. 
The inconvenience to passengers 
travelling to Dubai from other 
Calf terminals is producing an 
effect which must surely be toe 
reverse of that intended. 

Dubai is proud of its reputa- 
tion as a major gateway to the 
Gulf. Under its “open skies” 
policy, forty-four airlines use 
the airport, and 3.5m passen- 
gers pass through it each year. 
A second terminal, now being 
built, will provide total annual 
capacity of 5.5m passengers. 

The airport has a duty-free 
shopping complex which re- 
cently won a prestigious award 
In competition with long- 
established duty-free areas such 
as Amsterdam and Singapore. 
The complex boasts such bar- 
gains as malt whiskies at $5 


i ir 

Emirates 


«iit passengers travelling from 
up-country who tend, according 
to travel agents, to favour 
FXA’s later flight instead. More- 
over, Air India also stands to 
benefit, as it now has flights to 
Dubai from Delhi and Bombay. 

The air travel Industry was 
Hopeful when the Emirates air- 
line was formed that tile estab- 
lishment of a national carrier 
would help to regulate prices 
in the region. One travel agent 
said: “ The national carrier 
tends to set prices from its 
home airport. We are hopeful 
that prices will move upward 
as a result of Emirates’ 
formation.” 

It seems, however, that 
Emirates have been obliged to 
enter the .feres fray, and is 
offering ticket prices which com- 
pare favourably not only with 
those of Gulf Air, but also with 
PIA The Dubai /Karachi 
economy return fere is only 
$150, compared with Golf Air’s 
price of nearly $170. Rmlratag 
is also offering discounts on 


Emirates, the title of 
Dubai’s new airline, 
might be considered 
symbolic of the 
future plans for the 
carrier, but 
competition is 
intensifying with an 
air fares war being 
waged in the region. 


per litre and cheap but good- 
quality furs. 

The Emirates airline will 
nevertheless have to develop its 
regional network if it is to offer 
the sort of service which will 
make the new airline an 
improvement on what was 
available before. Negotiations 
for landing rights have been 
carried on right from the 
outset, but so far Dubai is its 
only Gulf destination. Emirates 
has a standing request for land- 
ing rights in Bahrain. Gulf 
Air's headquarters, so far with- 
out success. 

A request to land in Kuwait 
was panted, then withdrawn; 
now it seems that this permis- 
sion has been finally given, and 
the airline hopes to offer flights 
to Kuwait later this month. 

Dhahran is another Gulf des- 
tination wMch is expected to be 
offered soon by Emirates, along 
with Colombo, Dacca and Cairo. 
With a network of that size to 
serve, all of them on heavily- 
used routes, the new airline 


should be well under way to 
profitability. 

But Abu Dhabi remains 
closed, 25 the authorities there 
seem reluctant to become 
embroiled in toe diplomatic 
complications of the affair; 
Meanwhile, a general sales 
agency for toe Emirates airline 
has been set up in Abu Dhabi. 

An announcement in early 
November of 19S5 fuelled 
speculation of the intention on 
the part of Abu Dhabi in turn 
to found Its own airline. Abu 
Dhabi Helicopters, presently 
equipped with 33 craft, has 
been in operation since 1976, 
and was empowered by decree 
to acquire fixed-wing aircraft 
and to operate both within and 
outside the country. 

The helicopter operation is 
now to be known as Abu Dhabi 
Aviation, becoming a holding 
company with three sub- 
sidiaries; Falcon Air, Falcon 
Supply and Falcon Inter- 
national. It is the last-named 
which save rise to most 
speculation, as it seems to 
leave the door open to flu 
establishment of an inter- 
national commercial airline. 

All Saeod al Shamsi. general 
manager of Abu Dhabi Avia- 
tion, says: “If developments in 
the Gulf area dictate, we shall 
be ready to take on passenger 
traffic." 

He stresses, however, that in 
no circumstances would the 
company.be in competition with 
other GCC carriers. He also 
rules out any question of an 
eventual merger or other link 
with Emirates. 

Shares in Abu Dhabi Avia- 
tion are held by UAE citizens, 
though the Abu Dhabi Govern- 
ment retains a 30 per cent 
interest. Profits in 1984 stood 
at over $12m, while turnover 
exceeds $30m, according to al 
Shamsi. 

The company has its own 
maintenance company, in 
Falcon Supply and is in the 
process of building its own air- 
port and maintenance hangars 
close to Abu Dhabi's older inter- 
national airport now used only 
for VIPs and the military. 

Abu Dhabi Helicopters has 
also been in negotiation for the 
purchase of its only serious com- 
petitor, the privately-owned 
Emirates Air Services, so far 
without success. 

If Abu Dhabi's new airline 
company ever decides to move 
into international passenger 
traffic, it would do so from a 
very different base from its 
sister emirate’s new airline 
Emirates. 

ANGELA DIXON 
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Explore 

I f you're considering business in the Arab 
world, talk to The British Bank of the 
Middle East first: 

As part of the HortgkongBank group, we 
have over a century’s international banking 
experience in opening up new markets. 

Our Business Profiles on Arab countries, 
which come as a direct result of intimate 
market knowledge, are only one example of 


the many specialist services that we provide. 

Today, with more than 1 200 offices in 
55 countries, concentrated in Asia, the 
Middle East, Europe and the Americas, the 
HongkongBank group gives you access to a 
complete range of financial services. The 
group’s presence also extends to Saudi 
Arabia tod Egypt, through its associate 
banks. The Saudi British Bank and 
Hongkong Egyptian Bank S.A.E. 

For a copy of the Business Profile that 
interests you, write to us at Box 64 G.P.O. 
Hong Kong, or any branch of The British 
Bank of the Middle East. 



The British Bank 
of the Middle East 

Balnin Djibouti India Jordan 
Lebanon Oman Qatar Switzerland 
United Arab Emirates United Kingdom 
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Minding your business 

The National Bank of Sharjah can help your business 
grow and expand by providing the commercial and retail 
banking services you need. 

Over the years, we have been playing an increasingly active 
role in the development and advancement of not only 
Sharjah, but of the UAE as a whole. We are well equipped to 
do so. Because we are able to offer all the benefits of a local 
bank, together with the support of our extensive international 
connections and correspondents. 

Let us make your business our business. The sky is the limit 
Move through the '80s with the National Bank of Sharjah. 

Authorised capital Dirhams 500,000,000 

Paid up capital Dirhams 260,000.000 

Shareholders funds in excess of Dirhams 310,000.000 
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The shake-out leads to mergers 


NATIONAL BANK OF SHARIAH 

Ptc toed bank otfi wrienrtw int ernat io na l comectlon a 
Head Office and Main aandiAIBorjAwnue. 

P. 0.00x4, Shati*,UAJE- 
Tet 547745 fT6 i^Tete 68085 NA7BNK Si 
Genera! Manager Gordon D. Nnmelhy 

AssstortGenerriMaagar AriamMapd 

Assistant General Manger: hahimMoHpeh 

Manager Operations; Joseph Campbefl 

Assistant Manager Main Brandi: BurhaiQuUam 

WWahda Branch. Manager Mr. Amin AbcUa. 

P.O.Box 6069. Sterj*,UA£.Tet5B19B7/8 

Sharjah Saw Sock Brand. Manager Mr. NiawaiaAlicnacluiUn, 

P. 0. BwA.Sfwp!. UAE.Tet 355872/3 
Khor FaWcan Branch, Maiager. Mr. ffaz Ahmed, 

P. 0. Bn 1 0308. Khar Fatten. UAE Tet 85735* 

«ju Dhabi Branch. Manager Mr. MchdHubaisH, 

P. 0l Box 7K0. Abu Dhab, UAE Tet 820586/B22D12 Trite 23907 BANKSHA at 

Al Arooba Branch Manager - Mr. Mohd. Yousuf 

P.O. Bate 4. Slwjah. UAE Tet 355521/3 

Dibba Branch Manager - MuHtfarAtem 

P.O.B® 12X5. Dibba Alttsn, UAE Tel: 44295 


Banking: sector 

MAGGIE FORD 


JUST as 1985 saw the first bank 
mergers In the UAE, bo the next 
12 months could well produce 
the first liquidation. 

The shake-out in the banking 
system has reduced the number 
of local banks from 24 to 19. 
Three banks in Abu Dhabi have 
been merged into one, and in 
Dubai two banks have merged 
with a third, the Union Bank of 
the Middle East 

The effect of the changes Is 
to transfer control of a substan- 
tial section of the banking 
system into the hands of the 
ruling family governments in 
each emirate. 

' The difficulties In the UAE 
banking system first became 
apparent in 1963 with the crisis 
at UBME, then owned- by Mr 
Abdul Wahab Galadari, a Dubai 
merchant A rescue of the bank, 
which had sustained substantial 
losses through commodity 
trading, was mounted by the 
Dubai ruling family with the 
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MEB is today one of the laiigest locally 
incorporated banks in the UAE. 

We have 40 branches in 14 countries including one 
each in London, New York and Cairo, joint 
venture banks in Kenya, Nigeria, Djibouti and a 
Finance Company in Hong Kong. 

We are Arab in character, international in outlook 
and professional in management 


Middle East Banking Specialists. 

A aijli JjmJl dii 

Middle East Bank 

Incorporated in United Arab Emirates 

Head Office: P.O. Box 5547, Dubai, United Arab Emirates Tel: 22M2U9 Use 46074 MEBNK EM. Cable: MEMAJNBANK- 

innm f catt pAfirt group 

UK • EGYPT • USA ■ PAKISTAN * SM LANKA ■ SUDAN • KENYA* MGERtA 
DJIBOUTI* GRAND CAYMAN* HOMO KONG* SOUTH PACnC* BAHRAIN 

OMAsco*ensv-H 


help of the UAE central bank: 

Control passed to the ruling 
family and the bank has been 
the vehicle through which other 
mergers have been arranged. 
The first to be dealt with was 
Emirates National Bank, found 
to have a negative net worth 
and merged with UBME. This 
bank was owned by Mr Majid 
al-Churalr, another local mer- 
chant. 

The second bank to be merged 
with UBME was Dubai Bank, 
owned by two other Galadari 
brothers. Negotiations are still 
continuing over this bank, as it 
had taken on loan arrange- 
ments connected with the 
original rescue of the other 
Galadari bank, involving a con- 
sortium of foreign banks. 

In Abu Dhabi the position 
was a little different, as at least 
two of the banks merged 
already had strong connections 
with the emirate’s ruling family. 
A merger of the three banks: 
Emirates Commercial Bank, 
Khaleej Commercial Bank and 
Federal Commercial Bank, was 
relatively easy to arrange with 
the help of the Dbl.25bn capital 
injection from the ruling family. 
A new bank Abu Dhabi Com- 
mercial Bank, was created. 

The governments, of the two 
emirates have followed a series 
of basic principles- in -'their 
handling of a situation which 
potentially had serious dangers 
for the maintenance of interna- 
tional confidence in the copntay. 

• Because the central bard: 
does not have the assets to 
enable It to take the ride of 
being a lender of last resort, 
the responsibility for guaran- 
teeing banks zested with the 
government (ie ruling family) 
in each individual emirate 

• The approach to helping 
banks in need would be decided 
case by case. Those banks 
which had got into difficulty be- 


cause of the recession, due to 
bad luck or because the lack of 
banking laws makes it difficult 
to pursue bad debts through the 
courts, would be helped by the 
governments to repay debts over 
a longer period, with assistance 
towards better management and 
sometimes with immediate cash 
injections or government 
deposits. 

• Those banks, however, 
which were seen to have specu- 
lated irresponsibly with share- 
holders’ and depositors* money 
should not be allowed to profit 
from their misdeeds. Govern- 


complete, with the exception of 
a number of final decisions 
which must be taken about the 
fate of the Galadari group. Two 
other banks owned by merchant 
families in Dubai appear to 
have survived, though not with- 
out personal cost to their 
owners. 

Bank of Oman has had very 
severe difficulties in complying 
with the central bank rule that 
loans to directors were to be 
reduced to no more than 5 per 
cent of capital and reserves. 
One of the main assets of the 
al-Ghurair family, which awns 


The outlook for banking In the UAE is 
nothing like as bleak as it 'was a couple of 
years ago, although a return to the easy profits 
of the boom years is most unlikely. 


meats were particularly con- 
cerned about repercussions 
from the Souk al Manakh crash 
in Knwait. 

• Where foreign banks were 
concerned, the governments 
tended to take the view that 
they were able to look after 
themselves, and that they had 
earned very substantial profits 
quite easily from the country 
during the oil boom years. 
Exposure to bad loans - was 
likely to have reflected a failure 
to use their expertise in making 
judgments about where to place 
their business, the Governments 

felt 

The policy has been pursued 
in Dubai with a vigour des- 
cribed as “surgical" by one 
banker, but is now viewed as 


the bank, is a large shopping 
complex in Dubai known as the 
Ghurair Centre. 

In Abu Dhabi last year’s 
merger of three banks, two Of 
which were said to have a nega- 
tive net worth, was achieved, 
fairly painlessly, perhaps 
because of all three banks* 
connections with the ruling 
family. The new bank created 
has had to take over the debts 
of the other three. It is 
expected to rationalise 
brandies, staffing and manage- 
ment, but emirate officials be- 
lieve it will take ten years to 
deal with the problem loan port- 
folio. 

In both these emirates, con- 
trol of a substantial part of the 
banking sector is now in the 


hands of the two governments, 
both of which have expressed 
their determination that much 
more strict controls will be 
exerted in future. It is in the 
poorer northern emirates that 
problems still remain. 

The appointment of a gov- 
ernor and board at the UAE 
Central Bank late last year may 
signal a more precise role for 
the institution in dealing with 
these residual, and compara- 
tively small-scale difficulties. In 
the two larger emirates the 
ruling families have chosen to 
organise the rationalisation of 
the banking sector themselves, 
in the interests of speed, main- 
taining international confidence 
and establishing local control. 
Both governments, unlike the 
central bank, had the resources 
to provide such cash injections 
as were needed, and restricted 
the role of the central bank to 
a consultative one. 

In some of the poorer 
northern emirates however, 
rulers may not have the finan- 
cial resources or the political 
will to take control of ailing 
Institutions. Where they are 
thought to have speculated 
irresponsibly and particularly if 
there is Kuwait involvement, 
help .may not be forthcoming 
from the traditional source — the 
ruler of Abu Dhabi. 

In the case of Bank of the 
Arab Coast, a Has al Khaim ah 
bank, a large number of local 
investors may have lost money. 
In the interests of the UAE as 
a whole, other senior ruling 
families may not want to risk 
the potential political instability 
of many citizens holding their 
ruler responsible for such a 
problem, and this matter could 
be deemed a federal issue, 
where the central bank might 
play a stronger role. 


Although the central bank 
has not been able to act as a 
lender of last resort; bankers 
praise the way it has formulated 
regulations designed to forct* 
change on the system. They par 
ticularly cite new rules on 
reporting loan loss provisions. 
As one banker said: “ It was the 
central bank’s rule on -loans to 
directors that caused the sys- 
tem to start cracking in the 
first place.” 

At the end of the country’s 
banking rationalisation. Govern- 
ment officials say they expect a 
strengthened rote for the cen- 
tral bank, so as to make sure 
that the problems of the last 
few years do not occur again. 

Curiously, a sharp reduction 
in profits can often be viewed 
as a sign of the future good 
health of a UAE bank, espec- 
ially it the change is caused 
by increased provisions for bad 
debts. In some cases last 
year’s profit falls were severe: 
the -National Bank of Abu 
Dhabi saw a 64 per cent drop 
in .profit and passed its divi- 
dend; Bank of Oman saw a 26.6 
per cent cut; the Bank of Credit 
and Commerce Emirates saw a 
20.6 per cent fall (and a 131 
per cent increase in provisions) 
and the National Bank of Shar- 
jah recorded a reduction of 46 
percent 

Given that those banks which 
Still remain are well managed 
and keen to search out new 
business, then the outlook for 
UAE banking is nothing like 
as bleak as a couple of years 
ago, although a return to the 
easy profits of the boom years 
is most unfikely. As one Govern- 
ment official put it: “ It is not 
our duty td make people million- 
aires— and it would not be good 
foe them if we thought it was.” 


Power supply structure 
nears completion 


Energy projects 

ANGELA DIXON 


AN IMPORTANT energy land- 
mark will be reached soon by 
the UAE. In the next year, 
virtual self-sufficiency In gas 
supplies for power stations and 
desalination plants will be 
attained for the first time. 

In the next few months, 
Dubai will begin drawing on 
the gas available in neighbour- 
ing Shaqjah, and in the northern 
part of the country. Sharjah's 
gas has ended the severe power 
problems of the last few years. 
Abu Dhabi, meantime, is 
planning to go ahead to utilize 
the non-associated gas from its 
offshore fields and elsewhere. 

Sharjah's gas was discovered 
in 1981 and is currently being 
produced at a rate of 40m sq 
cubic ft (scf) per day. In 1964 
the northern emirates pipeline 
to supply Ajman, Fujeirah, Has 
al Khalmah and Sharjah town 
was established. Meanwhile, a 
separate scheme to take 70,000m 
Bras per day of the gas to 
Dubai is already under way. 

The two schemes Illustrate 
the triumph of pragmatism over 
theoretical difficulties which 
frequently come Into play in 
emirate affairs. In the case of 
Dubai, negotiations for the pur- 
chase of the gas from Sharjah 
were complicated by a bordgr 
dispute. Involving rights to the 
Margham gas/condensate field. 
The issue was settled along 
with the gas supply deal, and 
Dubai ended up with a price 
of US$1.5 per million Btu. 

The project for a pipeline net- 
work to the northern emirates 
was initiated, funded and 
carried through by a federal 
body, the Emirates General 
Petroleum Corporation (EG PC). 
This entailed negotiations with 
the Sharjah Government and 
with three separate power and 
water authorities. A price was 


agreed — US$3.50 per mBtu, plus 
a transportation cost of Dh 2.70 
(about seventy US cents). 

Theoretically, the Ministry of 
Electricity and "Water pays 
EG PC for the gas, and then 
charges the consumer. These 
charges are not intended to 
cover the capital cost of the 
project but only the cost of gas 
extraction. However, cost and 
payments are academic; EG PC 
is still owed something like one 
billion dirhams by the federal 
government in respect of fuel 
subsidies. 

The electricity and water 
ministry’s strongest card is Its 
spending power, bat like other 
federal ministries. It has found 
Itself curtailed of late. While 
generous subsidies are main- 
tained, federal projects hare 
been cut. This has mainly 
affected plans for water provi- 
sion. 

Although the Emirates’ 
power supply structure is now 
almost complete, water sup- 
plies, especially In some 
smaller emirates have still to 
be completed. In Has al 
Khalmah, traditio nally the 
most agricultural of the 
emirates, with date gardens 
growing in the shadow of the 
Kussandam mountains, under- 
ground water supplies are 
becoming more and more 
brackish as greater demands 
are made on them. 

In Ajman, with a population 
of around 30,000, every house- 
hold has a water pump, and all 
consumers are accustomed to 
the occasional waterless day. 
These emirates have no source 
of water other than their 
aquifers. A study by Fichtner 
of West Germany showed an 
urgent need for desalination 
plants in Has al Khalmah and 
Ajman, but these are unlikely 
to be given the go-ahead is the 
near future. 

The situation is complicated 
for other reasons too. The 
Emirates, with an estimated 
population of 1.250,000. have 
five water and electricity 
authorities — the federal 


ministry and the authorities of 
Abu Dhabi, Dubai, Sharjah and 
Has al Khalmah. The local 
power and water authorities pre- 
dated tiie federation, and were 
unwilling to relinquish such a 
key area when the federation 
was formed in 1971. 

Money, however, has been a 
problem for some smaHer 
emirates, so the ministry often 
provides backup in the form of 
equipment supply, and admini- 
sters subsidies to the smaller 
emirates. The real cost of elec- 
tricity in -the UAE ss around 30- 
30 fils per unit of electricity; 
however, the charge to the con- 
sumer is around 7 fils. (One 
dirham or 100 fils is equivalent 
to 27 US cents.) 

In Aba Dhabi and Dubai, the 
resulting subsidy comes from 
the purse of the respective 
rulers. Other emirates depend 
on federal funds, to a greater 
or less extent, and these are 
administered by -the federal 
ministry. 

In Bas al TTHai respon- 
sibility ftir the operation, main- 
tenance and staffing of power 
stations is carefully shared, and 
demarcation lines are strictly 
observed. Power distribution 
and the administration of the 
system are handled by the local 
authority while generation is 
supervised and run by the 
federal electricity and water 
ministry. -But capital investment 
«uch as the recent installation 
of new turbines at al Nakheel 
power station in Ras al Khalnah 
is the ministry's responsibility. 

The emirates of Fujeirah, 
Ajman and Umm al Quwatn are 
all under the aegis of the minis- 
stry, as are the remoter villages 
of the Sharjah emirate. 

In the emirates' of Abu Dhabi 
and Dubai, responsibility for 
power and water supply is 
almost wholly devolved to the 
local (emirate) governments. 
Abu Dhabi's water and Eleo- 
tricy Department is at present 
in the process of constructing a 
power/desalination plant, the 
first phase of which will pro- 
vide the emirate’s main whan 



Hie Margham Field, operated by Arco in Dubai 


centres with an additional 
250 Mw of electricity and 20m 
gallons of water a day. 

The site, at Taweelah, on the 
shore of the Gulf, about half- 
way between Abu Dhabi city 
and Dubai, is capable of almost 
indefinite expansion is required. 
It will, it is hoped, have the 
additional advantage of mini- 
mising the damage to the 
environment. 

The steaming hot waste water 
from the plant will be chan- 
nelled through a natural creek, 
where it will have a chance to 
cool before entering the open 
sea. 

But the location also reflects 
an earlier plan under which 
Taweelah was envisaged as the 
centre of a power grid for the 
whole of the UAE. Despite the 
fact that later phases of the 
project have been postponed 
indefinitely, officials do not rule 
out such a prospect in. the 
longer term. 

The plant at Taweelah is 
expected, to provide the power 
and water requirements of the 


Abu Dhabi emirate up to the 
year 2000, allowing for an 
expansion of some 5 per cent a 
year, and is additional to 
capacity at Abu Dhabi and Umm 
al Nar power station. 

, D*w°us rates of expansion 
ra Abu Dhabi have been 
dramatic. In 1968, electricity 

consumption stood at 0.1 mW. 
In 1985, the figure is 1.158 mW 
per day while water consump- 
tion rose from 1 m gallons a. 
day to its present figure of 55itf 
eauoms a day in the same 
period. 

Dubai has similar plans - for' 
increased capacity. Forecasts of' 
Dubai Electricity show the 
number of consumers increasing 
fro “ ® 5 -°°0 in 1985 to 107.000 
111 with b steady annua] 
Sttjwth of io per cent up to 
fuss. A new generating station 
is.to be built alongside the 
Bsmting one at Jebel All. The 
Sit? srt ?j^ OD , will provide around 
2D0 mW plus an extra 91,000 
cu metres per day of desalinated 
water. 





